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Jinchuan Group International Resources Co. Ltd is a metal
and mining corporation headquartered and listed in Hong
Kong. The Company was acquired by Jinchuan Group Co.,
Ltd* (“Jinchuan Group” or “JCG”) in November 2010 for
the purposes of accelerating the establishment of Jinchuan
Group’s multinational operation strategy and elevating Jinchuan
Group’s global investing, financing and operating capabilities.
Acting as the flagship for Jinchuan Group to develop overseas
mining resources, the Company is primarily engaged in the
development and management of overseas mining resources
projects, as well as the trading or raw materials and products of
nickel, copper, cobalt and precious metals.

On 14 November 2013, the Company set a major milestone by
acquiring from Jinchuan Group the entire indirect equity interest
in the Metorex Group. Metorex Group is an established Central
African mid-tier base metal mining group headquartered in
Johannesburg, the Republic of South Africa. All the mines and
projects of Metorex Group are located in the DRC and Zambia
within the Central African Copper Belt as follows:

. Operating Mines:-

- Ruashi Mine (75% ownership) - located in DRC
and comprises 3 open pits and a SX-EW leach
processing plant

- Chibuluma South Mine (85% ownership) - located
in Zambia and comprises an underground mine

. Development Project:
- Kinsenda Project (77% ownership) - one of
the world’s highest grade copper deposit with
resources grade at 5.5% Copper

. Exploration Projects (advanced stage):
- Lubembe Project (77% ownership) and Musonoi
Project (75% ownership) are currently under
exploration

Jinchuan Group was founded in 1958 and is a state-owned
enterprise with its majority interest held by the People’s
Government of Gansu Province. Jinchuan Group is a large-
scale non-ferrous mining conglomerate, specialising in mining,
concentrating, metallurgy, chemical engineering and further
downstream processing. With the world’s third largest mine of
nickel sulphides associated with cobalt sulphides, Jinchuan
Group is the fourth largest nickel producer and second largest
cobalt producer in the world, the largest producer of nickel,
cobalt and platinum group metals in the PRC and the third
largest copper producer in the PRC.

*

For identification purposes only
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FINANCIAL HIGHLIGHTS
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DEAR SHAREHOLDERS

| am pleased to present to you the annual report of Jinchuan
Group International Resources Co. Ltd (“Jinchuan International”,
or the “Company”; together with its subsidiaries, collectively
referred to as the “Group”) for the year ended 31 December
2013. 2013 was a landmark year for Jinchuan International’s
transformation into a global mining company. Through the
disposal of our non-core cosmetics operation followed by the
acquisition of the renowned Metorex Group (as defined below),
we have fulfilled our strategic initiative to transform our business
into the mining and mineral resources sector and extend our first
step of overseas operations into the African continent.

The acquisition of Jin Rui and its subsidiaries, including Metorex
(Proprietary) Limited (“Metorex”, together with its subsidiaries,
collectively referred to as the “Metorex Group”), was completed
on 14 November 2013. Metorex Group is an established mining
group headquartered in Johannesburg, the Republic of South
Africa with a history of excellence in the base metal mining
industry in Africa. It currently has two operating mines, being
the Ruashi Mine in the Democratic Republic of Congo (the
“DRC”) and the Chibuluma South Mine in Zambia; along with
a development project of Kinsenda Project and two exploration
projects of Lubembe Project and Musonoi Project, all of which
are in the DRC. From a strategic standpoint, the acquisition
provided us with an abundant resources base for years to
come, professional mining operations talent and the upstream
capacity to develop into a global resources group with regional
operations. From a financial perspective, the acquisition has
significantly enlarged our asset base and contributed to our
profitability.

Further to our acquisition efforts, we have also not neglected
the importance of the Group’s organic growth. Our international
trading activity, spearheaded by our Hong Kong head office, has
also experienced significant increase during the year in both
trade volume and sales amount. During the year, we expanded
our trading of copper blisters and copper concentrates by lining
up with new trade partners.

APPRECIATION

On behalf of the board of directors of the Company (the “Board”),
I would like to extend my sincere gratitude to our shareholders
for their continued loyalty and support, and to our employees
for their resilient effort and dedication. The transformation of the
Group into a global mining company this year has set a major
milestone, and | am confident that the Group will enter into a new
era of robust growth in the future.

Lastly, we would like to express our appreciation to the People’s

Government of Gansu Province for their unwavering support to
Jinchuan Group and Jinchuan International.

Yang Zhiqiang
Chairman of the Board

Hong Kong, 19 March 2014
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The Group’s mining operations include two operating mines
(Ruashi Mine and Chibuluma South Mine), one development
project (Kinsenda Project) and two exploration projects (Musonoi
Project and Lubembe Project).

A summary of the Group’s expenditure incurred on its mining
production, development and exploration activities from each
mine and project for the year ended 31 December 2013 are as
follows:

Expenditure

N EE B R E TS B A W E & E &S (Ruashi
# 15 K Chibulumar@ &) - — BB BB
(Kinsendal& B ) & M {E & #&E B (Musonoild
B K LubembelE B) o

UTHIAEBIRBEREEBE-ZS—=
FTZA=+t-HLFEZRBELE A%
REBEBIEE 2 XHME

Expenditure  Expenditure

on mining on on
For the year ended production  development exploration Total
31 December 2013 activities activities activities expenditure e [
BE-E-=Ff+-A=1+—-HLFE RREEXBH BFAREBIH FEXBIH B3 H‘&%
US$ million US$ million US$ million US$ million ‘-i‘_t%.,':‘f:-.‘- :
HEER HEER HEET HEET i
Ruashi Mine Ruashif#% 28.0 18.0 - 46.0
Chibuluma South Mine ChibulumaFa & 7.4 14.1 0.6 221
Chifupu Chifupu - 3.2 1.0 4.2
Kinsenda Project Kinsendal& B - 42.0 - 42.0
Musonoi Project Musonoig B - - 54 54
Lubembe Project Lubembel& B - - - -
Total expenditure HwE 35.4 77.3 7.0 119.7
OPERATING MINES EIERES

Ruashi Mine
Overview

The Ruashi Mine is an opencast oxide copper and cobalt mine
situated in the DRC on the outskirts of Lubumbashi, which is the
capital of the Katanga Province. It was first discovered by Union
Miniére in 1919 and has been intensively evaluated by drilling
over the years. Up to end of 2013, 1,858 drillholes have been
drilled on the mine.

The Ruashi Mine currently consists of three open-pit deposits
and a modern SX-EW leach processing plant. These deposits
occur along strike of each other over a combined strike length
of 2,000 meters, and are separated by cross-cutting faults and
breccia zones.

The Group indirectly owns 75% interest of Ruashi Mine and the
remaining 25% interest is held by Gécamines, a state-owned
mining company in the DRC.

RuashiiE %
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Operational Review

Over the past years, the disruption of electricity supply in the
DRC has affected Ruashi Mine’s ability to meet its operational
production targets. However, the Group benefited from the
installation of 10 MW diesel powered generators in February
2013 and further 10 MW diesel powered generators in
September 2013. This increased electricity capacity has allowed
for steady production level being achieved since October 2013.

Production and sales summary for Ruashi Mine:

EELE

PUE - IR () HE P EEES R ERuashi
RBEEEELERRZED AWM B=F
— = ZRZEI0ABRMEHBERR =
ZE-ZFNAZEI0ABRMSHBEERRE -
AEBEREZ - HEEIREASAEEB
“E-ZFTAURTERRENEENKF -

RuashiiZBS v EENHEEMENT -

For the year ended 31 December 2013 2012
BE+TZ-A=T—HALFE —E-= —E-CF
(Note)
(FfEE)
PRODUCTION: EE:
Copper (tonne) 8 (g ) 34,647 26,976
Cobalt (tonne) & (Wg) 3,045 3,035
PRODUCT SOLD: HEZEM !
Copper (tonne) i (W) 34,809 25,521
Cobalt (tonne) & (mg) 3,140 3,078
Revenue (US$ million) WA (BEET) 304.7 253.2
Average LME Copper price (US$/tonne) e F9REE (T, 1) 7,338 7,885

Note: the figures of production, product sold and revenue are for the
period from 16 January 2012 (date of Metorex being acquired by
Jinchuan Group) to 31 December 2012.

Copper production for the year ended 31 December 2013
increased by 28% when compared to 2012. The increase in
copper is attributed to increased throughput and recoveries
as a result of the installation of the diesel powered generators
mentioned above. Copper production also benefited from a 5%
increase in the head grade to 3.4%.

Cobalt production for the year ended 31 December 2013 was
3,045 tonnes, which remained consistent with that of the prior
year of 3,035 tonnes despite a 13% decrease in the cobalt head
grade to 0.4%.

The increase in revenue is attributable to the increase in volume
of copper and cobalt sold but was partly offset by a reduction in
the average copper price.

Ruashi Mine’s capital expenditure for the year ended 31
December 2013 totalled US$18.0 million, which was primarily
spent on the acquisition of diesel powered generators and an
agitated spin flash dryer to support production.

e : B2 CEERRBEBEDNE-_Z——F—
B+738 (MetorexiB 2 JIIEBERBER) E=
E-——_F+ZA=+—-HPBzEE -

BE-_Z—=F1+-A=1+—HLEFEZ#
EER_T—_FIBR28%  HHR LA
THRLOMBEHB R H S & B W ERIE i i
- iEETR SRR RERVIERS%E3.4% °

BE-Z—=F+_-_A=1+—HILEEZH#
E2A3,0450 - B AF 23,0350 1FF - My
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HEER 4D T 1D B T P PR 8K o
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The Company continues to discuss and strategize on ways of
becoming less reliant on the DRC power grid, which is mainly
hydro-generated and often unstable especially during the dry
season. These discussions have led to partnerships being
actively explored with fellow miners in the DRC in an attempt to
jointly find alternative solutions.

Chibuluma South Mine and Chifupu
Overview

Chibuluma South Mine is an underground copper mine situated
in Zambia located 13 km from the town of Kalulushi. The Chifupu
deposit is located approximately 1.7 km from the Chibuluma
South Mine and the Group plans to mine the Chifupu deposit
simultaneously with the Chibuluma South Mine.

The Group indirectly owns 85% interest of Chibuluma South
Mine (including Chifupu deposit) and the remaining 15% interest
is held by ZCCM Investment Holdings plc, a Zambian state-
owned mining company.

Operational Review

Chibuluma South Mine performed well for the year ended
31 December 2013 as it was able to overcome difficult
underground mining conditions, implement cost saving initiatives
that resulted in the mine achieving all their initial targets, despite
the impact of the reduced copper price. Chibuluma South Mine
has embarked on an expansion program with the development
of a small copper deposit, Chifupu, which will enable the life of
the mine to be extended to 2019. This will afford us an adequate
opportunity to find a replacement for the existing mine. The
Chifupu expansion will be funded from internal funds, expected
to amount to about US$20 million over the next 18 months.

Production and sales summary for Chibuluma South Mine:

ARNBEEBHNHMBEHR (£) BREA
(EBRKIBRE  EETRE  LHEREZ)
A5 IS LB E SRR - BB HB/ES R
BRI R (£) WRBEXEZYBHER AN
HERFAITHE -

Chibulumafg #& & Chifupu
#HeE

Chibulumafg 18 J5 — By A B Lt 55 /Y 3t T 4R
& » BEEKalulushitE E13 2 & o Chifupu® /K B2
Chibulumaf@BAEELN1.7AE » KEBEFEIE
BsF BA BRChibuluma #& & ChifupufE bk °

7~ £ 8 & $ % 5 Chibulumafg % (2 $& Chifupu
TEPR) MI85% M - R T 15% Mz B L En —
BB B &% A 5ZCCM Investment Holdings
plciFE
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Year ended 31 December 2013 2012

BET-A=t—-BHLHEE —E-=F%F —B-C—fF
(Note)
(B =E)

PRODUCTION: EE:

Copper (tonne) £ (W) 18,125 17,906

PRODUCT SOLD: HEZEM:

Copper (tonne) 8 (mg) 18,101 17,202

Revenue (US$ million) KA (BEEER) 130.0 135.8

Average LME Copper price (US$/tonne) & FIREE (Ex ) 7,338 7,885

Note: the figures of production, product sold and revenue are for the
period from 16 January 2012 (date of Metorex being acquired by
Jinchuan Group) to 31 December 2012.

e : B2 CEEMRBBBEDNE-Z——F—
B+73H (MetorexB £ I EERBEBER) Z=
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Copper production for the year ended 31 December 2013
increased by 1% to 18,125 tonnes from previous year. 580,322
tonnes of ore was mined in 2013 which represented an all-time
record for the mine, despite a reduction in the copper head grade
by 4% to 3.3%.

Copper revenue for the year ended 31 December 2013
decreased by 4% to US$130 million when compared to that of
the prior year. The reduced revenue is attributed to an equivalent
drop in the copper price achieved from sales while the volume
sold is relatively consistent with last year.

Capital expenditure for the year ended 31 December 2013
totalled US$19.0 million, which was primarily spent on
underground mine development and the initial expenditure in
opening up the Chifupu deposit.

The Chibuluma South Mine operation, despite suffering a few
setbacks with poor ground underground conditions, continues to
perform to expectation. Evaluation drilling has been carried out
at the Chifupu deposit since 2011 and in 2013 drilling started to
focus on converting indicated resources in the upper 250 meter
of the deposit to the measured resources category.

DEVELOPMENT PROJECT

Kinsenda Project
Overview

The Kinsenda Project is a brownfield copper development
project situated in the Katanga Province of the DRC and ranks
as one of the world’s highest grade copper deposits. The project
has good access to infrastructure, with a sealed single-lane road
connecting the mine to the regional highway 20 km to the west of
the site. It is a budgeted US$320 million project that will see an
existing mine from 1980 being reinvigorated into an initial 24,000
tonnes per annum copper concentrate mine. This project is well
underway to start producing its first tonne of copper concentrate
in 2015 and is expected to eventually produce an average of
26,000 tonnes of copper concentrate per annum for the Group.

Kinsenda Project will initially mine high grades of 5.25% copper.
There exist substantial additional ore reserves that could see
the mine have an estimated life in excess of 20 years. Once
steady state is achieved, the option to increase throughput will
be evaluated.

The capital expenditure on the Kinsenda Project for the year
ended 31 December 2013 was US$42.0 million. As at 31
December 2013, we had spent a total of US$58 million in this
project.

Since 2010, Kinsenda Project has completed 71 geological
evaluations and undertaken drilling, amounting to 19,803 meters
to verify mineral resources and improve confidence in the
geological interpretation.

BE-Z-—=F+-A=+—HBLEEZH
EEHRH-ZE——FIER £18,125M - LI A
1% o —Z B — = F HBIEN580,322M & A » BZ
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Exploration activities at Kinsenda Project in 2014 will focus
on conversion of inferred resources to the indicated category,
as well as extending the search beyond known areas of
mineralisation on the mining licence.

EXPLORATION PROJECTS

Musonoi Project
Overview

The Musonoi Project is a greenfield copper and cobalt
exploration project located on the northern outskirts of Kolwezi,
approximately 360km North West of Lubumbashi city, the capital
of the Katanga Province of the DRC.

Up until 31 December 2013, the focus at Musonoi Project
has been conducting a bankable feasibility study. The study
has indicated that the orebody occurs on the eastern end
of the Dilala Syncline and is a blind deposit with high-grade
mineralisation starting at between 50 and 100 m below surface.
The orebody has a strike length of 600 to 700m and is open
ended at depth below 600m from surface, and should be mined
from underground using a long hole stoping or sub-level stoping
with backfill mining method.

As at 31 December 2013, a total of 89 diamond drillholes have
been drilled on the Musonoi project area totalling 24,604 meters.
60 drillholes covering 17,880 meters have been collared in the
Dilala East area and 21 drillholes covering 3,223 meters in the
Dilala West area. A further 8 holes extending 3,501 meters were
drilled between October 2012 and April 2013 for geotechnical
and geohydrological study purposes on the Dilala East area.

Exploration drilling activity at Musonoi Project in 2014 will focus
on conversion of inferred to indicated mineral resources, as well
as depth extension of inferred resources below the 600 m level
beneath surface level.

Lubembe Project
Overview

The Lubembe Project is a greenfield copper exploration project
situated in the Katanga Province of the DRC. A pre-feasibility
study is in progress on this project, and results are not certain
at present. Should the project meet approval at a pre-feasibility
study level during 2014, the deposit will require a significant
amount of drilling to raise the resource confidence to the
indicated and measured category. It is estimated that a US$14.0
million drilling programme covering 34,000 meters would be
run over a 2 year period starting in 2014, and would involve
establishing permanent camp structures and infrastructure.
Such drilling will focus on converting the inferred resources at
Lubembe Project into the indicated and measured resource
categories.
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RESOURCES AND RESERVES | ER R f#E

OVERVIEW

The Group’s mineral resources and mineral reserves statement
presented in this report has been prepared as at 30 June 2013
and serves as a summary to the audited mineral resources
and mineral reserves statement declared in the circular of the
Company dated 30 August 2013, under section Appendix V —
Competent Person’s Report and Valuation Report which was
prepared by SRK Consulting (South Africa) Pty Ltd, a competent
person (“Competent Person’s Report”). The reader is referred
to the Competent Person’s Report for a detailed description and
review of the mineral resources and mineral reserves of the
Group.

Mineral resources are defined as a concentration or occurrence
of material of economic interest in or on the earth’s crust in
such a form, quality, and quantity that there are reasonable and
realistic prospects for eventual economic extraction. Mineral
reserves are defined as the economically mineable material
derived from a measured or indicated mineral resource. All
mineral resources and mineral reserves information presented
are compliant with the South African Code for the Reporting
of Exploration Results, Mineral Resources and Reserves (the
SAMREC Code), and are reported according to the requirements
of Chapter 18 of the Listing Rules.

As at 30 June 2013, the Group’s mineral resources are
estimated to contain 4,736.4 kt of copper and 388.9 kt of cobalt.
The Group’s mineral reserves as at 30 June 2013 are estimated
to contain 743.9 kt tonnes of copper and 59.3 kt tonnes of cobalt.

MINERAL RESOURCES

The Group’s mineral resources as at 30 June 2013 accounted
for all the currently existing mining projects of the Group, being
two operating mines Ruashi Mine and Chibuluma South Mine
(including Chifupu deposits), a development project of Kinsenda
Project and two exploration projects of Lubembe Project and
Musonoi Project.

The Mineral Resources are quoted inclusive of Mineral
Reserves.
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The following table summarises the total mineral resources of THEEEREFN=-_ZE—=F<A=+802
we

the Group as at 30 June 2013: BEERE
Mineral Resources! Tonnage Grade? Contained Metals
BEERE" W mfre 2eEE

(Mt) (% Cu) (% Co) (kt Cu) (kt Co)
(BEH) (%38) (%%4) (FHEsR) (FHish)

Ruashi Mine (oxide and sulphide) Ruashifi 7 (2L BA R L&)
~ Measured - %% 0.7 4.71 0.26 347 19
~ Indicated -4 18.6 215 0.38 400.0 702
- Inferred g1 14.0 2.8 0.21 2904 294
- Total Ruashi Mine —Ruashifg 5 4 =t 333 2.18 0.30 725.0 1014
Chibuluma South Mine Chibulumafg i
Chibuluma South Mine Chibuluma7 &
- Measured -8 16 3.99 - 63.8 -
- Indicated — 24 12 4.34 - 52.0 -
- Inferred — B 0.7 455 - 319 -
— Total Chibuluma South Mine ~Chibulumafg i &5t 35 422 - 147.7 -
Chifupu deposit Chifupul &
- Measured K8 - - - - -
- Indicated ~ 124 1.3 2.68 - 34.8 -
~ Inferred - 0.9 24 - 217 -
— Total Chifupu deposit ~ChifupufB K& 5 22 257 - 56.5 -
- Total Chibuluma South Mine ~Chibulumara i
(including Chifupu deposit) (B HEChifupuliRER) 85T 57 3.58 - 204.2 -
Kinsenda Project (Development Project) ~ Kinsendal@ B (F%EE)
- Measured -8 0.0 0.00 - 0.0 -
- Indicated -4 135 5.25 - 1.4 -
- Inferred g1 75 5.96 - 4456 -
- Total Kinsenda Project ~Kinsenda’g B 43t 21.0 551 - 1,156.6 -
Musonoi Project (Exploration Project) Musonoil® B (JRIEEH)
- Measured -8 13.0 3.27 0.92 4244 118.9
- Indicated -4 139 2.36 0.92 328.2 1272
- Inferred — kR 48 252 0.87 120.6 414
— Total Musonoi Project ~Musonoi’ B £ 5 37 2.76 091 8732 287.6
Lubembe Project (Exploration Project) LubembelE B (F#EA)
- Measured -%8 - - - - -
- Indicated -4 54.0 1.88 - 1,015.8 -
- Inferred il 36.6 2.08 - 7614 -
- Total Lubembe Project —Lubembeld B &5t 90.6 1.96 - 1,7772 -
Group’s Resources FrEEERE
— Measured -8 153 3.4 0.79 522.9 120.8
- Indicated -4 1025 149 0.19 25419 197.4
- Inferred — B 64.5 259 0.11 16715 708
- Total Resources -EREEH 182.3 2.04 0.21 4,736.4 388.9
Notes: B &E
AR (1) The figures do not imply precision and may not total due to (1) BFILIFRFHRE - ﬁﬂﬁg?ﬁ_?ﬁ;ﬁgﬁﬁﬁiﬁbu% °
S E rounding. Mineral Resources for the various operations and E{EIEERIE R 2 E H 5 8 19/ & SAMRECK
PP, - projects have been compiled in compliance with SAMREC Code. Al- IEEERECEBSRERE -
'1 Mineral Resources are quoted inclusive of Mineral Reserves.
¥ (2) The grade for the Chibuluma South Mine, the Chifupu deposit and (2) ChibulumaRg#& * Chifupuf& sk & Lubembeld B 2

S o the Lubembe Project is TCu grade. RIuBEHEBN -




MINERAL RESERVES

The Group’s mineral reserves as at 30 June 2013 accounted
for the two operating mines Ruashi Mine and Chibuluma South
Mine (including Chifupu deposit) and the development project of
Kinsenda Project. No mineral reserves have been declared for
the exploration projects of Lubembe Project and Musonoi Project
as at 30 June 2013.

The following table summarises the total mineral reserves of the
Group as at 30 June 2013:

BRERE

AEBR-ZE-=FXA=Z+HZBREME
5 W & 3 & %5 Ruashil® 35 & Chibuluma®g
1 (B fEChifupulE IK) LA kKinsendald B B
BERBCHE R-ZT-—=HxXA=+1H"
Lubembel& B K Musonoil& B & %18 B i & A
WIEERE -

TREULAAEBR=-Z—=F~A=1+H=2
BEMEHLE

Mineral Reserves!" Tonnage Grade® Contained Metals
BEMRE Wi R 2¢BE
(M) (% Cu) (% Co) (kt Cu) (kt Co)
(EEH) (%38) (%3h) (THisA) (THsh)
Ruashi Mine (oxide) Ruashifg 5 (St &)
- Proved Reserves -RERE 0.3 6.12 0.26 197 038
- Probable Reserves -HKEE 127 259 0.46 329.7 58.5
— Total Ruashi Mine —Ruashilg 5 &5t 131 2.68 0.45 349.4 59.3
Chibuluma South Mine Chibulumafg %
Chibuluma South Mine Chibuluma7 &
- Proved Reserves -RERE 14 3.06 - 436 -
- Probable Reserves -HKEE 09 395 - 354 -
- Total Chibuluma South Mine —Chibulumaf@ Bzt 23 3.41 - 79.0 -
Chifupu deposit Chifupul &
- Proved Reserves -REfE - - - - -
- Probable Reserves -HKEE 11 212 - 224 -
— Total Chifupu deposit ~ChifupulB R4zt 11 212 - 24 -
- Total Chibuluma South Mine —Chibulumafg &
(including Chifupu depostt) (B FEChifupulB Fk) 43t 34 3.01 - 1014 -
Kinsenda Project (Development Project)  KinsendalB B (%8 E)
- Proved Reserves -REfE - - - - -
- Probable Reserves ~-HREE 6.1 4.80 - 293.1 -
- Total Kinsenda Project —Kinsenda’g B 43t 6.1 4.80 - 293.1 -
Group’s Reserves rEERE
- Proved Reserves -REBERE 1.7 3.63 0.05 63.4 038
-~ Probable Reserves -HKFEE 208 3.27 0.28 680.6 58,5
- Total Reserves -REALH 225 3.30 0.26 743.9 59.3
Notes: BT &E

(1) The figures do not imply precision and may not total due to
rounding. Mineral Reserves for the various operations and projects
have been compiled in compliance with SAMREC Code. No
Mineral Reserve has as yet been declared for the Lubembe Project
and the Musonoi Project.

(2) The grade for the Chibuluma South Mine and the Chifupu deposit is
TCu grade.
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The Group continues to implement Safety, Health, Environment
and Community (“SHEC”) policies and management plans
that guide SHEC performance across the Group’s mining
operations. The SHEC subcommittee of the board of Metorex
Group meets quarterly to review SHEC performance reports
from the various operations. Information considered includes
the number and nature of incidents, serious potential incidents,
hazards identified, risk assessments, occupational health
trends, consumption of resources, community initiatives and
stakeholder concerns on the Group’s operations. Based upon
this input as well as following the Group’s guideline policies, the
SHEC subcommittee provides strategic guidance strives for best
practices across the Group’s mining operations.

During the year ended 31 December 2013, the Group did not
incur any fines or penalties related to environmental, community
or occupational health and safety matters. There was also no
legal action brought against the Group in this regard.

The Group’s sustainability issues are broadly grouped into the
three areas of workplace quality, environmental protection and
community investment.

WORKPLACE QUALITY

The Group conducts environmental impact assessments
(“EIAs”), compiles environmental management plans (“EMPs”)
and undertakes required environmental audits in order to comply
with the environmental laws of the countries in which the Group
has mining operations. In addition, the Metorex Group is required
to comply with the Equator Principles and the International
Finance Corporation’s performance standards on mines
where capital funding is provided by signatory banks. Equator
Principles compliant management plans are compiled in this
regard, and annual audits are undertaken at relevant operations
by external parties. These principles are also used as a best
practice guideline for all the Group’s mining operations. All EIAs
and EMPs are compiled by independent consultants.

In addition, the Group has implemented an electronic SHEC
system which has resulted in an increase in the reporting of
environmental incidents and has allowed the mines to identify
the most common causes of such incidents. Metorex intends to
obtain certification to 1ISO14001, the international standard for
environmental management systems at its operating mines by
the end of 2014.
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Safety statistics for the Metorex Group

SUSTAINABLE DEVELOPMENT REPORT | AJ & EHRE

Metorex% B 2 Z 2 8B

2013 2012
—E-= —E—=F

Lost—time injury frequency rate
(per million man-hours worked)
Total recordable injury frequency rate
(per million man-hours worked)

RETEER(BEREIH)

0,6 1,5

ATRBIEER(BEELIHE)

8,0 9,2

A core value of the Metorex Group is the “Zero Harm Value”
and all employees are trained in this and encouraged to live the
value. To achieve this, Metorex has set minimum standards and
requirements for safety measures to be implemented at each
mine. During the year ended 31 December 2013, one fatality
had occurred to a construction contractor at the Ruashi Mine.
The fatality was caused by negligence in operation and non-
compliance with relevant rules and procedures. This is the first
fatality at the mine in more than 5 years.

In order to avoid future accidents, Metorex has been improving
and will continue to improve its safety procedures and condition,
including the provision of additional training for its employees
and contractor's employees, better workplace safety facilities
and personal protection equipment.

ENVIRONMENTAL PROTECTION

The Group is committed to minimise its impact on the
environment and has integrated environmental management
considerations into its overall management practices throughout
the Group.

Waste Management

The main types of hazardous waste generated by the mining
operations include waste oil and batteries, and medical waste is
generated by the hospital at Kinsenda Project. During the year
ended 31 December 2013, 74,130 litres of used oil generated at
Chibuluma South Mine is disposed of to a facility licenced by the
Zambia Environmental Management Agency, while Ruashi Mine
implemented an oil recycling programme since 2012. A medical
waste incinerator has been installed at Ruashi Mine to dispose
of medical waste generated by the mine clinic, and an incinerator
will be installed at Kinsenda Project for the same purpose. Both
Ruashi Mine and Chibuluma South Mine recycle water for use
in the plant process. Ruashi Mine implemented a programme
to recycle plastic during 2013, and 18,257kg of plastic were
recycled. 197 tonnes of scrap metal were recycled into mill balls
at Chibuluma South Mine, and used in the concentrator plant.
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Use of resources

During the year ended 31 December 2013, Ruashi Mine used
51.23 tonnes of water per tonne of copper produced (2012:
61.33 tonnes). Water is recycled from the return water dams as
well as from the stormwater dam for use in the plant. Chibuluma
South Mine used 903,540 metre cube of water (including
recycled water) in 2013 in producing copper concentrate, which
is transported to a smelter in Zambia. Kinsenda Project is
currently under construction, but a main focus of the operation in
2013 was the dewatering of the mine workings in preparation for
mine development.

The power supplied by the utilities in Zambia and the DRC
is largely hydro-electric power. Ruashi Mine runs a baseload
of 6MW in times of sporadic power supply through the use of
diesel powered generators installed on site. The total power
consumption of Ruashi Mine in 2013 is 73,187,000 kWh.
Chibuluma South Mine has installed a biogas generator at the
mine, which uses change-house effluent and organic waste from
the kitchen and canteen to generate biogas. The gas is used for
cooking and heating water at the change-house. The total power
consumption of Chibuluma South Mine in 2013 is 24,381,000
kWh.

Rehabilitation

Metorex operations continue to provide funds for the eventual
closure and rehabilitation of its mines, e.g. the vegetation of
tailings dams and overburden dumps at Chibuluma South Mine
and Ruashi Mine, is undertaken as far as possible.

COMMUNITY INVESTMENT

The company strives to minimise potential negative social
impacts while promoting opportunities and benefits for host
communities. The Group engages in a range of sustainable
development and community relations activities.

The mines are involved in several corporate social responsibility
projects in the areas of education, health, infrastructure, potable
water and power. These ongoing projects are coordinated by a
committee on which the mines, the mayoral office, the water and
electricity utilities and local chiefs are represented.
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Restatement of 2012 comparative figures as a result of
adoption of merger accounting for the Combination

Since the Group (excluding Jin Rui Group) and Jin Rui Group
were both under the common control of JCG before and after
the date of the Combination and that control is not transitory, the
Group (excluding Jin Rui Group) and Jin Rui Group are regarded
as continuing entities as at the date of business combinations
and hence the Combination has been accounted for by the
Company as combination of entities under common control
by applying the principles of merger accounting. Accordingly,
the consolidated statements of profit or loss and other
comprehensive income, consolidated statements of changes in
equity and consolidated statements of cash flows of the Group
for the years ended 31 December 2012 and 2013 include the
results of operations, changes in equity and cash flows of Jin
Rui Group as if the current group structure upon the completion
of the Combination had been in existence throughout the two
years ended 31 December 2012 and 2013. The consolidated
statements of financial position of the Group as at 1 January
2012 and 31 December 2012 have been restated to include the
assets and liabilities of the companies comprising Jin Rui Group
as if the current group structure had been in existence as at the
respective date.

For further details of the Combination and the business
operations and activities of Jin Rui Group, please refer to the
circular of the Company dated 30 August 2013.

BUSINESS REVIEW

2013 was a landmark year for the Group’s transformation into a
global metal mining company. Through the disposal of cosmetic
and beauty business in June 2013 which was followed by a very
substantial acquisition from JCG of a high grade copper and
cobalt mining asset in Africa, namely Jin Rui Group, the Group
had turned its core business into a pure metal mining play. The
Combination together with its growing international minerals
and metals related trading activities supported a steady revenue
stream for the Group.

Mining Operations

Our Mining Operations segment is represented by the Metorex
Group, which is headquartered in the Republic of South Africa
(“South Africa”). Jin Rui had, in early 2012, through the making
of a takeover offer, acquired the entire interest of Metorex
(Proprietary) Limited and privatised it from the Johannesburg
Stock Exchange. The Metorex Group has control over two
operating and profit generating mines in Africa which are (i)
Ruashi Mine, a copper and cobalt mine located in the DRC
and (ii) Chibuluma South Mine (including the Chifupu copper
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deposit), a copper mine located in Zambia. During the year
ended 31 December 2013, the Group produced 52,772 tonnes
of copper and 3,045 tonnes of cobalt, and sold 52,910 tonnes
of copper and 3,140 tonnes of cobalt which generated sales of
US$380.5 million and US$54.2 million respectively.

The Metorex Group also has control over the Kinsenda Project,
a development brownfield copper project under construction and
located in the DRC, and two advanced stage exploration projects
located in the DRC, namely (i) Musonoi Project, which is a
greenfields copper and cobalt project; and (ii) Lubembe Project,
which is a greenfields copper project.

Mineral and Metal Trading

During the year ended 31 December 2013, the Group has
renewed its annual contracts with an affiliate of a Zambian
producer to purchase approximately 18,000 tonnes of copper
blister in 2013; and with an European supplier to purchase
approximately 65,000 tonnes of copper concentrates from Outer
Mongolia in 2013. Supply contracts with overseas suppliers
primarily for the procurement of additional copper concentrates
from Peru and Turkey were also entered into by the Group
during the year.

During the year ended 31 December 2013, the Group’s
international trade business has purchased and sold a total of
approximately 17,629 tonnes (2012: 11,545 tonnes) of copper
blister and 125,274 tonnes (2012: 79,624 tonnes) of copper
concentrates. The revenue from sales of copper blisters and
concentrates for the year ended 31 December 2013 amounted
to US$129.2 million and US$178.3 million respectively (2012:
US$91.3 million and US$131.9 million respectively). The Group
sold most of these mineral and metal products to JCG during the
year and there were also sales made to third parties.

Discontinued Operations

To follow the Company’s strategy to transform its business to
the mineral and metal resources sector, the Group had disposed
of its cosmetic and beauty business in June 2013 at a gain of
US$2.8 million for a total cash consideration of HK$24.75 million
(equivalent to US$3.2 million). Please refer to the circular of the
Company dated 9 July 2013 for further details of the disposal.
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FINANCIAL REVIEW

The Group’s operating results from continuing operations for the
year ended 31 December 2013 were primarily contributed by the
Mining Operations and Trading of Mineral and Metal Products.
As a result of the Combination and the merger accounting
treatment as explained above, the consolidated results of the
Group for the year ended 31 December 2013 have included the
full year results of Jui Rui Group and the comparative figures for
the year ended 31 December 2012 have also been restated to
include the full year results of Jin Rui Group.

Revenue

The revenue for the year ended 31 December 2013 was
US$742.2 million, representing an increase of 21.2% compared
with US$612.2 million for the year ended 31 December 2012.
This increase in revenue was due to the Group’s increased sales
of copper from its operating mines and also the increase in trade
volume from its international mineral and metal trading activities.

The Group’s sales performance from its Mining Operations was
as follows:
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2013 2012

—E—= —E-CF

Volume of copper sold (tonne) tHeEE= (W) 52,910 42,723

Volume of cobalt sold (tonne) tHIHE 2 (HF) 3,140 3,078

Revenue from sales of copper (US$ million) $AfHE&EWRE (BEXT) 380.5 336.2

Revenue from sales of cobalt (US$ million) HEERR (BEET) 54.2 52.8
Total Revenue from mining operation RExHakmz (BEET)

(US$ million) 434.7 389.0
Average price received per tonne 2l EmERETIIEE (Ex)

of copper (US$) 7,191 7,869
Average price received per tonne glkEnEs FHEE (Ex)

of cobalt (US$) 17,261 17,154

During the year under review, the Group was able to counter
the downward pressure on the copper price by increasing the
volume of copper produced and hence sold in 2013.

The Mineral and Metal Trading segment, which activities are all
copper-related, recorded an significant increase in revenue by
37.8% from US$223.2 million for the year ended 31 December
2012 to US$307.5 million for the year ended 31 December 2013.
A higher trade volume was attained by the Group through the
development of existing sourcing channels and extension to third
party customer in addition to JCG, despite the overall drop in
copper price from 2012 to 2013.

REEFE  AREVEERSHBEEELRN
—E-CHFREHUHRABETTZESD -

BEREBES 78 (X2 MEREE) K
A 858 378%jtlllmimE HBE-Z—=F
TZA=+-BLEFE2232REERTLAE
BE-Z—=Z+-"A=+—-HILFE3075
E%xn Eﬂﬁ: —£|E:|: ﬁ——ﬂi&ﬁ
HEZRTH®K AEBNEBBEERRAFEK
BRERMEZICCUNZE=ZLEF > B
RrEZ8NRER-




Cost of sales

Cost of sales represents the purchase cost for the Mineral and
Metal Trading and the costs associated with the production of
copper and cobalt from the Group’s mining operations. The
major components of cost of sales are as follows:
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HERAEREREBEZ BERSTRE
REBREEBMEERRERB KA
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2013 2012
-—E-= —E-CF
US$’ 000 US$ 000
TEx FEx
Purchases for Mineral and Metal Trading BELESEEZ 2BERK 299,480 220,789
Mining Operations: BAERZER ¢
Realisation costs G- N oWN 6,765 5,745
Mining costs 2T N 35,412 27,596
Salaries and wages HERIE 64,801 52,336
Processing fees REE 94,858 65,861
Engineering and technical costs IERREMARAR 26,942 27,159
Safety, health, environment and ZE2 - RBE - RERTERR
community costs 2,901 1,852
Depreciation of property, plant ME - BERRB2ITE
and equipment 41,088 37,375
Amortisation of mineral rights and BEEREMEFLEE 2#HE
other intangible assets 29,995 26,792
Other costs H Al A A 30,071 37,010
Total Cost of Sales HEHE R A 632,313 502,515

Cost of sales for the year ended 31 December 2013 increased
by 25.8% to US$632.3 million from US$502.5 million for the year
ended 31 December 2012. The increase in the overall cost of
sales was primarily due to the increase in trade volume for its
international Mineral and Metal Trading and ore milled in the
Group’s operating mines.

The increase in salaries and wages were due to general
inflationary increase, payments of retention bonus to certain
management personnel in relation to the retention of these staff
after Metorex Group’s privatization and acquisition by JCG in
January 2012, and payments of retrenchment benefits to certain
other personnel.

Processing fees increased due to additional measures taken
to cope with the electricity disruptions in the DRC which had
previously lowered the production volume of the Ruashi Mine.
The DRC power grid provided hydro-generated electricity which
was unstable since 2012. In order to meet operational production
targets, the Group had installed diesel power generators since
February 2013 to provide alternative self-generated electricity
sources which led to new bearing of substantial diesel cost in
2013.
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Gross profit

The gross profit of the Group increased slightly by 0.2% to
US$109.9 million for the year ended 31 December 2013 from
US$109.7 million for the year ended 31 December 2012.
Predominantly due to the higher diesel cost driving up the
electricity cost in the Ruashi Mine, the gross profit margin
decreased from 17.9% in 2012 to 14.8% in 2013.
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Net Financing cost B A

2013 2012

—B-=F —T-—%

USs$’000 Us$’ 000

FER EY

Financing income B UTA 1,064 1,769
Financing cost B 75 B AR (6,506) (5,747)
(5,442) (3,978)

The increase in net financing cost to US$5.4 million for the year
ended 31 December 2013 from US$4.0 million for the year
ended 31 December 2012 was due to the increase in borrowings
which were used primarily for financing the development of the
Kinsenda Project, as well as the increase in trade finance used
for the Mineral and Metal Trading segment during the year.

Exchange gain

During 2013, the exchange gain arose from the transfer of a
South African Rand (“ZAR”) denominated shareholder loan
of ZAR9,193.4 million provided by Jintai to Jin Rui, a fellow
subsidiary of the Company and the seller of Jin Rui to the
Company, as part of the arrangement for the Company’s
acquisition of the entire equity interest of Jin Rui. As the value
of ZAR against US$ depreciated throughout 2012 and more
significantly from the beginning of 2013 to 14 November 2013
(being the completion date of the acquisition of Jin Rui), the
Group recognised an exchange gain of US$190.7 million for
the year ended 31 December 2013 and US$41.4 million for
the year ended 31 December 2012 from this shareholder loan,
representing an increase of 360.6%.

Other gains and losses

Other gains and losses was mainly attributable to the exchange
gains from the mineral and metal trading business of the Group.
As the Group received most of its sales revenue from mineral
and metal trading activities in Renminbi and there was a gradual
appreciation of Renminbi (“RMB”) over the years ended 31
December 2013 and 2012, the Group recorded exchange gains
from its Renminbi denominated trade receivables.
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Selling and distribution costs

Selling and distribution costs decreased by 15.4% to US$34.1
million for the year ended 31 December 2013 from US$40.3
million for the year ended 31 December 2012. The costs mainly
represent the off-mine costs incurred when the Group sells its
copper and cobalt under its mining operations, and is primarily
comprised of transportation expenses, ocean freight expenses
and custom clearing expense. The breakdown of selling and
distribution costs is as follows:
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2013 2012
-—E-= —E-CF
US$’ 000 US$ 000
TEx FEx

Off-mine costs: ISR
Transportation R 812 713
Ocean freight gE 19,549 20,157
Clearing costs of export OB R AR 13,379 19,024
Others Hit 360 390
Total Selling and distribution costs HEHER D EHRA 34,100 40,284

Decrease in selling and distribution costs was mainly due to
decrease in the clearing costs of export which represent the
sales tax on export sales of the Group’s mining operation. The
decrease was mainly due to the utilization of a cobalt dryer
in 2013 which significantly reduced the moisture content and
weight of the exported minerals hence less tax was charged.

Administrative expenses

Administrative expenses increased by 32.8% to US$30.8 million
for the year ended 31 December 2013 from US$23.2 million for
the year ended 31 December 2012. Administrative expenses
mainly represent mining royalties payable to the minority
shareholder of the operating mines in Africa and other operating
expenses of the Group. Under local regulations, the holder of
a mining exploitation title is subject to mining royalties payable
to the treasury of the local central government. The increase in
administrative expense was mainly caused by the increase of
royalties paid for the year ended 31 December 2013 compared
to those for the year ended 31 December 2012.

Other expenses

Other expenses represent the cost incurred for the Group’s
acquisition activities, respectively for the Company’s acquisition
of Jin Rui Group in November 2013 (US$3.7 million) and for Jin
Rui’s acquisition of Metorex Group in January 2012 (US$0.7
million) and provisions made in the Group’s mining operations.
The amount have increased by 30.7% to US$14.0 million for the
year ended 31 December 2013 from US$10.7 million for the year
ended 31 December 2012. A breakdown for other expenses is
provided in note 10 to the consolidated financial statements.
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The expected costs for the above acquisitions have been fully
provided for as at 31 December 2013. In 2013, the Group
made significant provisions for unpaid import duties, related
late payment penalties and filing fees arising from its mining
operations. Under the local DRC legislation, import duties should
be paid when goods are imported into the DRC and before
utilised for consumption. In 2013, the Group appointed a new
tax clearing agent and discovered that there were unpaid import
duties for certain of the goods imported by the Group into the
DRC in the past. All of the non-compliant imported goods were
identified and provisions for duties and penalty were made
accordingly.

Income tax expense

The Group is subject to taxes in Hong Kong, DRC and Zambia
due to its business operations in these jurisdictions. Income
tax expense has decreased by 42.2% to US$14.4 million for
the year ended 31 December 2013 from US$24.9 million for
the year ended 31 December 2012. The decrease was due to
the recognition of a US$7.1 million deferred tax credit in 2013
caused by a change in Zambian tax legislation for depreciation
allowance for the Group’s mining assets.

Profit for the year from continuing operations

As a result of the above, the profit for the year of the Group from
continuing operations increased by 315.1% to US$203.8 million
for the year ended 31 December 2013 from US$49.1 million for
the year ended 31 December 2012.

Underlying profit for the year from continuing
operations

Since the Group had special items during the year of 2013 which
would not have been incurred under ordinary operations of the
Group, below is a reconciliation for the underlying profit of the
Group which better reflects the operational performance of the
Group:
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2013 2012
—s-= —EB-—%
US$’000 US$ 000
FEx EpI

Profit for the year from continuing operations R BIFELE XK 2 FEEF 203,837 49,073
Special items: WRIER ¢
Less: Exchange gains from shareholder loan* & : IRE &= 2 B 7 U > (190,737) (41,369)
Add: Expenses incurred for the Combination il : & FiE£ 2 X 3,745 790
Add: Provisions for unpaid import duties and ~ #i : RABIR (£) EOBERKE

related surcharge in DRC* TR INE = B 10,292 -
Add: Acquisition-related costs for acquisition 1 : Wt BE Bt B 2 T =2 Uk B Ak AR

of a subsidiary - 9,948
Underlying profit for the year from REFELKEEK BB

continuing operations FEER 27,137 18,442
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The exchange gain derived from the shareholder loan arose as
a result of the Company’s acquisition of Jin Rui Group and this
exchange gain incurred from January 2012 (which represented the
shareholder loan made by Jintai to Jin Rui for the payment of the
consideration to the shareholders and optionholders of Metorex
(Proprietary) Limited to complete the general offer to acquire and
privatise Metorex (Proprietary) Limited) and up to 14 November
2013 (being the completion date of the Combination). Accordingly,
the incidence giving rise to this exchange gain is just one-off in
nature and will not recur in the future. Further, the shareholders
loan has also been assigned by Jintai to the Company as part
of the arrangement for the Company’s acquisition of Jin Rui and
therefore became an inter-company balance within the Group and
any future exchange gain or loss (if any) relating to this shareholder
loan would not be reflected in the Group’s consolidated financial
statements after intra-group eliminations.

Under local DRC legislation, import taxes should be paid and an
approval for consumption certificate should be obtained before
goods are imported into the DRC and utilized for consumption.
In the current year, the Group initiated a change of import and
clearing agents which discovered that certain goods previously
imported by the Group to the DRC varied from the above
legislation. Accordingly, the Group has made a provision for the
unpaid import duties on such imported goods, additional surcharge
on the variation from legislation, as well as fees for services
provided by the new agents. The directors of the Company and
Metorex consider that the accrued amount recognized in profit or
loss account during the year ended 31 December 2013 is adequate
but not excessive.
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Earnings before interest (net finance costs), income
tax, depreciation and amortisation (“EBITDA”)

The EBITDA of the Group is derived as follows: NEBE ZEBITDAJI LR T REH

2013 2012
—g-—= —E—=fF
US$’ 000 US$’000
TEx FEx
Profit for the year REE T 203,837 49,073
Add: Net finance cost BRI A 5,442 3,978
Add: Income tax expense m: pERHRExX 14,364 24,903
Add: Depreciation of property, plant m:E -BRERZERE

and equipment 41,124 37,383

Add: Amortisation of mineral rights and - EBEEREMET EERE
other intangible assets 29,955 26,792
EBITDA EBITDA 294,722 142,129
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Liquidity, Financial Resources and Capital Structure

As at 31 December 2013, the Group had bank balances and
cash of approximately US$73.5 million (of which US$14.7 million
was pledged for funding environmental liabilities relating to
mining operation and issuance of letters of credit in favor of the
Group’s suppliers) as compared to US$80.5 million (of which
US$9.2 million was pledged for funding environmental liabilities
relating to mining operation and issuance of letters of credit in
favor of the Group’s suppliers) as at 31 December 2012.

As at 31 December 2013, the Group had borrowings of
US$196.7 million which are due within one year and US$50.2
million which are due within 5 years.

The gearing ratio of the Group as at 31 December 2013 was
13.2% compared to 10.7% as at 31 December 2012. Gearing
ratio is defined as net debt over total equity, and net debt is
derived from total borrowings less bank balances and cash.
Increase in the gearing ratio was caused by more banks loans
obtained by the Group to fund its capital expenditures.

For the year under review, the Group had generally financed its
operations with loan facilities provided by banks and internally
generated cash flows.

Material acquisitions and disposals of investments

On 14 November 2013, the Group completed its acquisition of
Jin Rui Group from Jintai through, as consideration, the issuance
of 1,595,880,000 new ordinary shares at an issue price of
HK$1.00 per share and the perpetual subordinated convertible
securities in the aggregate amount of US$1,085.4 million
convertible into 8,466,120,000 new ordinary share at an initial
price of HK$1.00 per share. For details of the acquisition, please
refer to the circular of the Company dated 30 August 2013 and
the announcements of the Company dated 27 August 2013 and
14 November 2013.

On 27 June 2013, the Group completed its disposal of Carissa
Bay Inc. at a cash consideration of HK$24.75 million (equivalent
to US$3.2 million). For details of the disposal, please refer to the
announcement and circular of the Company dated 24 June 2013
and 9 July 2013 respectively. As a result of this disposal, the
Group ceased carrying out any cosmetics and beauty operation.

Save for the above, the Group had no other material acquisitions
or disposals of investments during the year under review.
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Significant capital expenditures

Save for the purchase of property, plant and equipment of
US$51.4 million (2012: 108.1 million), mineral rights of US$36.0
million (2012: US$8.9 million) and exploration and evaluation
assets of US$40.4 million (2012: nil), no significant capital
expenditures were made for the year ended 31 December 2013.

Details of charges on the Group’s assets

The Group’s restricted cash deposits of US$14.7 million and
non-current assets (including portions of property, plant and
equipment, mineral rights, and exploration and evaluation
assets), inventories and trade and other receivables of
US$1,853.7 million, US$67.5 million and US$22.6 million
respectively, were pledged to secure general banking facilities
granted to the Group.

Contingent liabilities

The Group had no material contingent liabilities as at 31
December 2013.

Foreign exchange risk management

The reporting currency of the Group is in US$ and the functional
currencies of subsidiaries of the Group are mainly in US$, HK$
or ZAR. For its mineral and metal trading activities, the Group
is exposed to foreign currency exchange risk in RMB and ZAR
which are predominantly the currency the Group receives as
its revenue for its mineral and metal trading business and the
currency for its mining operations in Africa, respectively. The
Group monitors its exposure to foreign currency exchange risk
on a continual basis.

Given the exchange rate peg between HK$ and US$, the Group
is not exposed to significant exchange rate risk for transactions
conducted in HK$. On the other hand, the exchange rate
fluctuation of RMB against US$ and ZAR against US$ could
substantially affect the performance and financial position of the
Group.

There had been moderate fluctuations in the exchange rate of
RMB against US$ and significant fluctuations in the exchange
rate of ZAR against US$ in recent years. During 2013, the Group
managed its foreign currency exchange risk arising from RMB
and ZAR denominated transactions by entering into specific
foreign exchange deliverable forward contracts to lock the
exchange rate of future revenue receipts against US$.
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PROSPECTS

With the completion of the Company’s acquisition of Jin Rui
Group in November 2013, a solid platform is set for the Group to
accelerate its footprint in the global mining and resources sector.
Heading into 2014, we will streamline our regional operations to
achieve synergy and continue to grow our businesses in metal
resources mining and mineral and metal trading. For our mining
operations, we will follow the strategic objective of optimising the
existing operating mines located in Ruashi Mine and Chibuluma
South Mine, and ensuring that the Kinsenda Project, Chifupu
and Musonoi projects are executed on time and within budget.
For our mineral and metal trading business, we will strive to
expand our third party customers base and widen profit margin.
Combining JCG’s network and support from Metorex Group’s
local expertise in Africa, we are in a favorable position to achieve
improvements in financial and operational performance.

EMPLOYEES

As at 31 December 2013, the Group had 3,673 (2012: 4,054)
employees. Employees receive competitive remuneration
packages including salary and medical and other benefits. Key
staff may also be entitled to performance bonus and grant of
options over the shares of the Company.

The remunerations paid to the senior management (excluding
the directors) during the year ended 31 December 2013 were
within the following bands:
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The Company has complied throughout the year ended 31
December 2013 with the respective code provisions of the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”),
except for the non-compliance of CG Code provision A2.1 as
mentioned in the section “Chairman of the Board and Chief
Executive Officer” on page 38.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules regarding securities
transactions by directors. Based on specific enquiry of directors
of the Company, all of them have confirmed that they had
complied with the required standard set out in the Model Code
for the year ended 31 December 2013.

BOARD OF DIRECTORS

The main duty of the Board is to act in good faith for the benefit
of the Company as a whole with proper delegation to the
management of the Company according to the articles of the
association of the Company.

The Board as at the date of this report comprises nine directors
of whom four are executive directors, two are non-executive
directors and three are independent non-executive directors. The
Company will continuously evaluate its Board structure to ensure
sound corporate governance is in place.

The Company has arranged appropriate directors’ and officers’
liability insurance in respect of legal action against directors.

The directors of the Company during the year ended 31
December 2013 and up to 19 March 2014, the date of this report
were:

Executive directors:

Mr. YANG Zhigiang (Chairman of the Board)

Mr. ZHANG Sanlin (Deputy Chairman of the Board)
Mr. ZHANG Zhong

Mr. CHEN Dexin (appointed on 1 January 2014)

Non-executive directors:

Mr. GAO Tianpeng

Mr. QIAO Fugui (resigned on 1 January 2014)

Ms. ZHOU Xiaoyin (resigned on 1 January 2014)

Mr. John Adam FERREIRA (appointed on 1 January 2014)

Independent non-executive directors:

Mr. GAO Dezhu
Mr. WU Chi Keung
Mr. YEN Yuen Ho, Tony
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MEETINGS ATTENDANCE

A total of 6 Board meetings, 3 Independent Board Committee
meetings, 3 Audit Committee meetings, 1 Remuneration
Committee meeting, 1 Nomination Committee meeting, 3 Risk
Management Committee meetings, 1 Strategy and Investment
Committee meeting, 1 Executive Committee meeting and 3
general meetings were held during the year ended 31 December
2013. In addition, the Chairman held a meeting during the
year ended 31 December 2013 with non-executive directors
(including independent non-executive directors) without the
presence of executive directors. The following is a summary of
the attendance of meetings of each director:

FREHERER
BE-T-=F+-A=1+—-HLEFE XK

DRAHBIARELZEER ZABUES
ZESER  DRERZEEEE - —RFH
ZESER  —ARBZESEE  ZRAR
EEZEEER  —REKRREZEES
FRHTEEEERERZARRKRE -
o FERBEZFT-—=ZFF+ZA=1+—
ALFEBREFYTES (BEBLFATE
B)ET-RER ERLEHNTESHE -
BUESZHEBRAFRETR:

Independent Risk Strategy and

Board Management  Investment Annual Extraordinary

Committee Audit Remuneration  Nomination ~ Committee =~ Committee Executive General General

Directors Board BIEE Committee Committee Committee BRER B®ER Committee Meeting Meeting

= Ezged ZE88 ENZEEY FMzEEE® REzZE8% ZE% HREZEE UNZER RREFAE RREAAE
YANG Zhigiang BE# 6/6 - - - 1n - - - 1n 1124
ZHANG Sanlin R=M 6/6 - - 7 - - 10N - 1N 1124

ZHANG Zhong RR 6/6 - - - - 313 1n il n 22

CHEN Dexin® RE{E - - - - - - - - - -
GAO Tianpeng R 6/6 - - - - - 10 - 11 1124

John Adam John Adam

FERREIRA® FERREIRA® - - - - - - - - - -
QIAO Fugui BEEO 6/6 - - - - - - - 1n 1124
ZHOU Xiaoyin BNEN 6/6 - - - - - - - n 124
GAO Dezhu BER 6/6 33 313 n 1" - 1" - 1" 1124

WU Chi Keung HER 6/6 33 313 7 1n 313 - - n 22

YEN Yuen Ho, Tony Bt/ 6/6 313 313 1N n 313 - - n 212

(1) Resigned on 1 January 2014
(2) Appointed on 1 January 2014

# Directors who were absent were occupied by other businesses

The Board met regularly during the year and on an ad hoc basis
as required by business needs. The Board’s primary focus is to
determine and review the overall strategic development of the
Company and its subsidiaries and to oversee the achievement
of the plans in relation thereto. Daily operational decisions are
delegated to the executive directors and the senior management.

CHAIRMAN OF THE BOARD AND CHIEF
EXECUTIVE OFFICER

CG Code provision A2.1 stipulates that the role of Chairman
of the Board and Chief Executive Officer (“CEO”) should be
separate and should not be performed by the same individual.
During the year ended 31 December 2013, Mr. Yang Zhigiang
held the offices of Chairman of the Board and CEO of the
Company. The Board believes that vesting the roles of both
Chairman of the Board and CEO in the same person provides
the Company with strong and consistent leadership and allows
for effective and efficient planning and implementation of
business decisions and strategies.
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The Company will continue to review the effectiveness of the
Group’s corporate governance structure and consider whether
any changes, including the separation of the roles of Chairman
of the Board and CEO, are necessary.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has complied with the Listing Rules relating to
the appointment of a sufficient number of independent non-
executive directors (“INEDs”) and at least one independent non-
executive director with appropriate professional accounting
or financial management experience. The Company has
received, from each of the INEDs, an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules. The
Company considers all of the INEDs are independent.

The INEDs of the Company are independent of the management
and hence the Company considers that they are free of any
relationship that could potentially interfere with the exercise
of their independent judgment. None of the INEDs has any
business or financial interests with the Company nor has any
relationship with other directors of the Company.

TERMS OF APPOINTMENT OF NON-
EXECUTIVE DIRECTORS

Each of the non-executive directors has entered into a letter
of appointment with the Company with a term or revised term
ending on 31 December 2016 or the date on which he shall retire
from office in accordance with the articles of association of the
Company and the Listing Rules and not having been re-elected
or his appointment is terminated before that.

Save as disclosed above, none of the directors being proposed
for re-election at the forthcoming annual general meeting has
a service contract with the Company or any of its subsidiaries
which is not terminable by the Group within one year without
payment of compensation (other than statutory compensation).
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BOARD COMMITTEES:

a)

Audit Committee

The Company has established an Audit Committee with
written specific terms of reference in compliance with the
CG Code provisions. The Audit Committee of the Company
comprises three independent non-executive directors,
namely Mr. Wu Chi Keung (being Chairman of Audit
Committee), Mr. Gao Dezhu and Mr. Yen Yuen Ho, Tony,
who together have the relevant accounting and financial
management expertise, industrial knowledge, legal and
business experience to discharge their duties. The Audit
committee had held 3 meetings during the year ended 31
December 2013 to review and approve the interim and
annual results of the Company, review the internal controls
of the Group, consider the change of external auditors and
their remuneration and continuing connected transactions
of the Group and to discuss audit issues with the external
auditors.

The principal duties of the Audit Committee are as follows:

. To review the interim and annual financial statements
before they are submitted to the Board for approval;

. To make recommendations to the Board on, the
appointment, the re-appointment and removal of the
external auditors, and approve the remuneration and
terms of engagement of the external auditors, and any
questions of resignation or dismissal of that auditors;

. To review and monitor the external auditors’
independence and objectivity and the effectiveness
of the audit process in accordance with applicable
standards;

. To review the Company’s financial controls, internal
controls, and risk management systems;

. To review the Company’s financial and accounting
policies and practice;

. To report to the Board on the matters set out in the
CG Code as required by the Stock Exchange of Hong
Kong Limited; and

+ To review the terms and conditions of continuing
connected transactions of the Company.
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b) Remuneration Committee

The Company has established a Remuneration Committee
with written specific terms of reference in compliance
with the CG Code provisions. The Company has adopted
the model for the Remuneration Committee to make
recommendations to the Board on the remuneration
packages of individual director and senior management.
The Remuneration Committee comprises five members,
of whom two are executive directors, namely Mr. Zhang
Sanlin and Mr. Zhang Zhong, and three are independent
non-executive directors, namely Mr. Gao Dezhu (being
Chairman of Remuneration Committee), Mr. Wu Chi Keung
and Mr. Yen Yuen Ho, Tony.

The principal duties of the Remuneration Committee are as
follows:

. To make recommendations with respect to the
remuneration of the directors and the senior
management of the Company for approval by the
Board;

. To review the remuneration package and recommend
salaries, bonuses, including the incentive awards for
directors and the senior management; and

*  To administer and make determinations with regard to
the Company’s share option scheme.

The Remuneration Committee sets out annually its
recommendations on the remuneration package of the
directors and senior management. In determining the
package for a director and senior management, the
Remuneration Committee considers various factors,
including market comparability, complexity of duties, and
performance. During the year ended 31 December 2013,
the Remuneration Committee had held one meeting to
review and recommend to the Board the compensation
packages of the directors and the senior management of
the Company.

In order to attract, retain, and motivate executives and
key employees serving the Company, the Company has
adopted a share option scheme on 20 June 2012. Such
incentive scheme enables the eligible persons to obtain an
ownership interest in the Company and thus to reward the
participants who contribute to the success of the Company’s
operations.
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d)

Nomination Committee

The Company has established a Nomination Committee
with written specific terms of reference in compliance with
the CG Code provisions. The Board has delegated its
power under the Company’s article of association to appoint
any person as a director either to fill a casual vacancy or
as an addition to the Board to the Nomination Committee.
The Nomination Committee of the Company comprises five
members, of whom two are executive directors, namely Mr.
Yang Zhigiang (being Chairman of Nomination Committee)
and Mr. Zhang Sanlin, and three are independent non-
executive directors, namely Mr. Gao Dezhu, Mr. Wu Chi
Keung and Mr. Yen Yuen Ho, Tony.

The principal duties of the Nomination Committee are as
follows:

. to perform evaluation of the Board regarding the
structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular
basis and make recommendations on any proposed
changes to the Board to complement the Company’s
corporate strategy;

+ to identify, select and nominate individuals suitably
qualified to become Board members and make
recommendations to the Board;

 to assess the independence of independent non-
executive directors on its appointment or when their
independence is called into question; and

« to make recommendations to the Board on the
appointment or re-appointment of the Directors and
succession plans for the Directors;

During the year ended 31 December 2013, the Nomination
Committee had held one meeting to review the
management structure of the Company, the composition
of the Board and consider the new candidates to become
Board members.

Other Committees

The Company has also established a Risk Management
Committee, a Strategy and Investment Committee and
an Executive Committee to assist the Board to review
the significant daily operational matters and thus make
recommendations to the Board.
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CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing the corporate
governance functions with written specific terms of reference in
compliance with the CG Code provisions.

The duties of the Board in respect of corporate governance
function are summarized as follows:

. to develop and review the Company’s policies and practices
on corporate governance;

. to review and monitor the training and continuous
professional development of directors and senior
management;

. to review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

. to develop, review and monitor the code of conduct and
compliance manual applicable to directors and employees;
and

. to review the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report in the
Company’s annual report.

BOARD DIVERSITY POLICY

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance. As
such, the Board has implemented a policy concerning diversity
of board members in accordance with A.5.6 of the CG Code.
The purpose of the policy is to set out the approach to achieve
diversity on the Company’s board of directors.

With a view to achieving a sustainable and balanced
development, the Company sees increasing diversity at the
Board level as an essential element in supporting the attainment
of its strategic objectives and its sustainable development. In
designing the Board’s composition, Board diversity has been
considered from a number of aspects, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service.
All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria, having
due regard for the benefits of diversity on the Board.

Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience,
skills, knowledge and length of service. The ultimate decision will
be based on merit and contribution that the selected candidates
will bring to the Board.
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During the year, the Board has reviewed its composition
under diversified perspectives and considered the Board to be
adequately diversified. The Board has also reviewed the board
diversity policy and monitored the implementation of this policy.

ACCOUNTABILITY AND AUDIT

The directors acknowledge their responsibilities for preparing
the financial statements. As at 31 December 2013, the directors
were not aware of any material uncertainties relating to events or
conditions which may cast significant doubt upon the Company’s
ability to continue as a going concern. Accordingly, the directors
have prepared the financial statements on a going-concern
basis.

The responsibilities of the external auditors with respect to
financial reporting are set out in the independent auditor’s report
attached to the financial statements.

INTERNAL CONTROL

The Board is responsible for the Group’s system of internal
controls and for reviewing its effectiveness. During the year
ended 31 December 2013, the Board has through the Audit
Committee and Risk Management Committee reviewed to their
satisfaction the effectiveness of the Group’s system of internal
controls, including financial, operational and compliance controls
and risk management functions.

As Metorex Group was acquired by the Company in late 2013,
the Board will put more focus on the evaluation of its key internal
control aspects to ensure Metorex and its subsidiaries are
operating according to Metorex’s and the Group’s compliance
requirements.

PROFESSIONAL TRAINING AND
DEVELOPMENT

Directors keep abreast of responsibilities as a director of the
Company and of the conduct, business activities and development
of the Company.

Directors should participate in appropriate continuous professional
development to develop and refresh their knowledge and skills to
ensure that their contribution to the Board remains informed and
relevant. Internally-facilitated briefings for directors are arranged
and reading material on relevant topics are issued to directors
where appropriate. All directors are encouraged to attend relevant
training courses. During the year, relevant reading materials on
legal and regulatory updates have been provided by the Company
to all their then existing directors, namely Mr. Yang Zhigiang, Mr.
Zhang Sanlin, Mr. Zhang Zhong, Mr. Gao Tianpeng, Mr. Qiao
Fugui (who has resigned on 1 January 2014), Ms. Zhou Xiaoyin
(who has resigned on 1 January 2014), Mr. Gao Dezhu, Mr. Wu
Chi Keung, and Mr. Yen Yuen Ho, Tony, for their reference and
studying for the purpose of Code provision A.6.5 of the CG Code.
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COMPANY SECRETARY

In compliance with Rule 3.29 of the Listing Rules, the Company
Secretary of the Company has undertaken no less than 15
hours of relevant professional training during the year ended 31
December 2013.

SHAREHOLDERS’ COMMUNICATION AND
RIGHTS

The Company is committed to ensuring the Group’s compliance
with its disclosure obligations under the Listing Rules and other
applicable laws and regulations. The Company would ensure all
shareholders and potential investors have equal opportunities
to receive and obtain the public information issued by the
Company.

The Company welcomes shareholders to attend the general
meetings to express their opinions and encourages all directors
to attend the general meetings to develop direct communications
with shareholders. The external auditors are also required to
attend the annual general meeting to assist the directors in
answering any pertinent questions from shareholders. The
Company regularly releases information to its shareholders such
as annual and interim reports, circulars and notice of general
meeting in accordance with the Listing Rules.

Set out below are procedures for shareholders of the Company
to convene an extraordinary general meeting, put enquiries to
the Board and put proposals at shareholders’ meetings. These
procedures are generally governed by the articles of association
of the Company and applicable laws, rules and regulations,
which prevail over the below information in case of any
inconsistencies.

a) Procedures for shareholders of the Company to
convene an extraordinary general meeting

1. One or more shareholders of the Company holding
at the date of deposit of requisition not less than one-
tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company
shall at all time have the right, by written requisition,
to require an extraordinary general meeting to be
called by the Board for the transaction of any business
specified in such requisition.
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b)

2. The requisition must be deposited at the principal
place of business of the Company in Hong Kong
or, in the event the Company ceases to have such
a principal place of business, the registered office
specifying the objects of the meeting and signed by the
requisitionists.

3. The requisition must specify the objects of the meeting
and be signed by the requisitionists. The signatures of
such requisitionists will be verified by the Company’s
share registrars or branch share registrars (where
applicable).

4. On the condition that the requisition from the
requisitionists is proper and in order, the Board
will within 21 days from the date of deposit of the
requisition proceed to convene an extraordinary
general meeting and such meeting for transacting
the business specified in the requisition shall be held
within 2 months after the deposit of such requisition.

5. If the Board fails to proceed to convene an
extraordinary general meeting within 21 days from the
date of deposit of a valid requisition, the requisitionists
themselves may convene an extraordinary general
meeting in the same manner as that in which
extraordinary general meeting is to be convened by
the Board, and all reasonable expenses incurred by
the requisitionists as a result of the failure of the Board
shall be reimbursed to them by the Company.

Procedures for shareholders to put enquiries to
the Board

Shareholders of the Company who have enquiries for the
Board are most welcomed to contact the Company at any
time and such enquiries will be forwarded to the Board. The
contact details are as follows:

Address: Suite 4003-04, 40/F, Tower Two, Lippo Centre,
89 Queensway, Hong Kong

Facsimile: (852) 3919 7208
E-mail: info@jinchuan-intl.com
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c) Procedures for shareholders to put proposals at
general meetings

Shareholders of the Company are advised to follow
Article 12.3 of the articles of association of the Company
for including a resolution through a valid requisition of
an extraordinary general meeting. Details are set out in
paragraph a) above.

INVESTOR RELATIONS

Updated information of the Company is available to investors
via the Company’s website www.jinchuan-intl.com. All material
information such as circulars, annual and interim reports and
procedures for nomination of directors for election can be
accessed from the Company’s website.

AUDITOR’S REMUNERATION

The Group’s external auditor is Deloitte Touche Tohmatsu,
Certified Public Accountants. The auditor's remuneration for
the year ended 31 December 2013 is HK$6.30 million, out of
which HK$2.51 million was related to audit services for the
consolidated financial statements and HK$3.79 million was
related to non-audit services.
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EXECUTIVE DIRECTORS

YANG Zhiqgiang (Chairman of the Board and Chief
Executive Officer)

Mr. Yang Zhigiang, aged 56, PhD, professor-grade senior
engineer, currently the president of the ultimate holding
company, Jinchuan Group Co., Ltd* &JIIEERGBERAT
(“Jinchuan Group”) which is a large-scale non-ferrous mining
conglomerate, specializing in mining, concentrating, metallurgy,
chemical engineering and further processing. Mr. Yang joined
the Jinchuan Group in 1982 and had served as the deputy
general manager in Jing Hang Engineering Company (H#%&
T#27A]) of the Jinchuan Group, deputy chief engineer and
general manager of the corporate management division in the
Jinchuan Group, deputy general manager in the Jinchuan Group,
president and general manger of Baiyin Non-ferrous Metals Co.
(ARERE&EAT]), and the deputy director of the Development
and Reform Commission of Gansu Province. Mr. Yang, as the
president of the Jinchuan Group, has over 30 years of extensive
experience in resources development, mine construction, large-
scale metal selection and group production, marketing and
capital management.

ZHANG Sanlin (Deputy Chairman of the Board)

Mr. Zhang Sanlin, aged 49, a senior economist, completed
his postgraduate studies in business management. He joined
the Jinchuan Group in July 1985 and since then has been
consecutively responsible, at the smelting plant, for statistics
and production planning, and at the management division of
the Jinchuan Group, for corporate management and corporate
transformation, and at the mines under the Jinchuan Group, for
management, and at the management division of the Jinchuan
Group, for asset restructuring, institutional adjustment, capital
restructuring and share listing, merger and acquisition and asset
management. He is currently the Vice President of the Jinchuan
Group and is responsible for the Jinchuan Group’s asset
management, legal matters and community management. He
has extensive experience in mining business management and
corporate asset management.

*

For identification purpose only
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ZHANG Zhong

Mr. Zhang Zhong, aged 48, EMBA, graduated from Xi’an
Jiaotong University, currently the managing director of
Jinchuan Group (Hongkong) Resources Holdings Limited.
For over 24 years, Mr. Zhang has consecutively served as
the head of the computer center of the Jinchuan Group, the
director of the research institute of automation, liaison officer
on overseas projects of the Jinchuan Group, head of the
information centre of the Jinchuan Group, the president of
Gansu Jinchuan Jin Ge Mining Vehicles Company Limited (&
BEe)IeRBEEHAEMRDT), a Sino-German joint venture,
the president (and general manager) of Jinchuan Group
Mechanics Manufacturing Limited (&JI|SEE#WEENT)
and the general manager of the planning and development
division of the Jinchuan Group. He has extensive operation and
management experience in the mining industry.

CHEN Dexin (Chairman of Metorex’s Board)

Mr. Chen, aged 44, professorate senior engineer, completed
his postgraduate studies in Economics and Management,
currently the Vice President of the Jinchuan Group. He
joined the Jinchuan Group in July 1994 and since then has
been consecutively responsible for the mining technology
and management of Jing Hang Engineering Company (3
BIRE2ATF) of the Jinchuan Group, No. 2 Mine (Z#&
&) of the Jinchuan Group and No. 1 (Longshou) Mine
(BEEHE) of the Jinchuan Group. He is currently the chairman
of the board of directors and remuneration committee of
Metorex (Proprietary) Limited, an indirectly wholly-owned
subsidiary of the Company. He has extensive operation and
management experience in the mining industry. He is also a
non-executive director and the deputy chairman of the board of
Wesizwe Platinum Limited since 2011, a company listed on the
Johannesburg Stock Exchange in the Republic of South Africa
(the “South Africa”).

Douglas Campbell Walter RITCHIE

Mr. Ritchie, aged 57, was subsequently appointed as an
Executive Director on 21 March 2014. He has wide experience in
exploration, project development and operations in the minerals
industry. He is currently the Chairman of UniQuest Limited, the
main research commercialisation vehicle of the University of
Queensland.

He was a member of the Executive Committee of Rio Tinto
Limited (“Rio Tinto”), a company listed on the Australian
Securities Exchange (“ASX”), and the Group Executive
responsible for China.
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He has also been a Director of Coal & Allied Industries
Limited (ASX 50) within the past three years, a Director of
Réssing Uranium Limited, Chairman of Riversdale Mining
Limited, Chairman of the Coal Industry Advisory Board to the
International Energy Agency (IEA), and a Director of the World
Coal Association. He was formerly a Director of the Queensland
Resources Council (2006-2007). He is a Fellow of the Australian
Institute of Mining and Metallurgy and also a Fellow of the
Australian Institute of Company Directors.

Mr. Ritchie holds a Bachelor of Laws from the University of
Queensland, and is a qualified barrister and solicitor. He was
with the Rio Tinto Group since 1986 when he joined CRA
Limited as corporate counsel and held a number of management
positions in various Rio Tinto businesses, including Exploration,
Project Development, Energy, Industrial Minerals and
Aluminium.

He was appointed as Managing Director of Dampier Salt Limited
(1997 — 2001), Head of Business Evaluation for Rio Tinto (2001
— 2005), Managing Director of Rio Tinto Diamonds (2005 —
2006), Chief Executive of Rio Tinto Coal Australia (2006 — 2007),
Managing Director of Strategy for Rio Tinto (2007 — 2009),
Chief Executive of the Energy Product Group (2009 — 2012)
and Group Executive, Strategy until his retirement. He was also
Chairman of the Rio Tinto Staff Superannuation Fund.

During his time with the Rio Tinto Group, Mr. Ritchie has lived
and worked in most States of Australia, as well as Japan, the
United Kingdom and Belgium.

NON-EXECUTIVE DIRECTOR
John Adam FERREIRA

Mr. Ferreira, aged 54, BEng (Metallurgy) and Master of Business
Leadership, currently the chief executive officer and a member
of the safety, health, environment and communities committee
of Metorex (Proprietary) Limited, an indirect wholly-owned
subsidiary of the Company. He was previously the executive
chairman of Bateman Engineering NV. In such capacity as
the executive chairman, Mr. Ferreira has had a great deal of
exposure to Africa as well as Europe, including Eastern Europe,
and the Far East. Prior to joining Metorex (Proprietary) Limited,
Mr. Ferreira has spent most of his career in BHP Billiton Group.
He has spent six years as the general manger of two of its
chrome operations before moving to its corporate office where he
spent six years as the Vice President responsible for Samancor
chrome operations in South Africa. He has extensive experience
in operations and management in the mining industry.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

GAO Dezhu

Mr. Gao Dezhu, aged 74, is a senior economist. He has
served as the deputy general manager of Bank of China and
the vice minister of the State Non-ferrous Metals Industry
Administration (BIXE®EBI%/E). He is currently the
executive vice chairman of the China Non-ferrous Metals
Industry Association and a part-time professor of China Renmin
University, the Graduate School of the People’s Bank of China,
Liaoning University, Central South University of Technology and
Kunming University of Science and Technology. Mr. Gao has
served as an independent non-executive director of BGRIMM
Magnetic Materials & Technology Co., Ltd, Western Mining
Co., Ltd., Hainan Xingye Polyester Co., Ltd. (the shares of
these companies are listed on the Shanghai Stock Exchange).
In addition, Mr. Gao has served as an independent non-
executive director of Anhui Tongdu Copper Stock Co., Ltd and
Ningxia Orient Tantalum Industry Co., Ltd. (the shares of both
companies are listed on the Shenzhen Stock Exchange), and
L’sea Resources International Holdings Limited and Jiangxi
Copper Company Limited (the shares of which are listed on
the Main Board of the Stock Exchange). Mr. Gao has extensive
experience in finance and management in the non-ferrous
metals industry.

WU Chi Keung

Mr. Wu Chi Keung, aged 57, graduated from Hong Kong
Polytechnic (now known as Hong Kong Polytechnic University) in
1980 with a Higher Diploma in Accountancy. He has more than
30 years of experience mainly in financial audit and specializes
in providing auditing and assurance services, financial due
diligence reviews, support services for merger and acquisitions,
corporate restructuring and fund raising engagements. Mr.
Wu’s prior experience in finance mainly includes working with
international accounting firms until he retired as a partner from
Deloitte Touche Tohmatsu in 2008. Mr. Wu is currently the
managing director of a family-owned private company in Hong
Kong engaging in property and other investment activities. He is
an independent non-executive director of China Medical System
Holdings Limited, Zhong Fa Zhan Holdings Limited, China Reniji
Medical Group Limited, Huabao International Holdings Limited
and YuenShengTai Dairy Farm Limited (the shares of these
companies are listed on the Main Board of the Stock Exchange),
GreaterChina Professional Services Limited (the shares of which
is listed on the GEM Board of the Stock Exchange). Mr. Wu is
an associate member of the Hong Kong Institute of Certified
Public Accountants and a fellow member of the Association of
Chartered Certified Accountants in the United Kingdom.
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YEN Yuen Ho, Tony

Mr. Yen Yuen Ho, Tony, aged 66, is a solicitor of Hong Kong
and the United Kingdom. He is also a barrister and solicitor of
Australia, and was a member of the Government’s Law Reform
Commission. Mr. Yen has been practicing law in Hong Kong
since 1983 and was the Law Draftsman of the Department of
Justice in Hong Kong from 1995 to 2007.

Currently, Mr. Yen is an Adjunct Professor at the City University
of Hong Kong and a Court Member of the Hong Kong University
of Science and Technology. He is a Director of the Hong Kong
Institute for Public Administration and an Honorary Legal Adviser
to the Friends of Scouting, Scout Association of Hong Kong.
Additionally, Mr. Yen serves as the Director of two secondary
schools, the Vice Chairman of the Neighbourhood Advice Action
Council and a Member of Heep Hong Society’s Executive
Council. He is also an Honorary Adviser to the Pok Oi Hospital
and the Honorary Legal Adviser to the Shanghai Fraternity
Association, and serves as a member to the Hong Kong Law
Society’s Mainland Legal Affairs Committee. In April 2009, Mr.
Yen was appointed by the Hong Kong Government as the Vice-
Chairman of the Social Welfare Lump Sum Grant Independent
Complaints Handling Committee. Mr. Yen also serves as a
guest speaker to various universities in Hong Kong. He is an
independent non-executive director of United Photovaltaics
Group Limited (formerly known as Goldpoly New Energy
Holdings Limited), the shares of which are listed on the Main
Board of the Stock Exchange.
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CHIEF EXECUTIVE OFFICER
YANG Zhigiang

For details of Mr. Yang Zhigiang’s biography, please see the sub-
section headed “Directors” above.

EXECUTIVE VICE PRESIDENT
ZHANG Zhong

For details of Mr. Zhang Zhong’s biography, please see the sub-
section headed “Directors” above.

CHIEF FINANCIAL OFFICER
AND COMPANY SECRETARY

WONG Tak Chuen

Mr. Wong Tak Chuen, is a fellow member of both the Hong Kong
Institute of Certified Public Accountants and the Association
of Chartered Certified Accountants in the United Kingdom, as
well as a member of the Institute of Chartered Accountants in
England and Wales. Mr. Wong has over 20 years of experience
in auditing, financial management, mergers and acquisitions
gained from various senior finance related positions in an
international accounting firm in Hong Kong, companies listed in
Hong Kong and a company listed in the United States.

SENIOR VICE PRESIDENT - TRADING
Peter John DENEEN

Mr. Peter John Deneen, has over 20 years of experience as a
metals trader, formerly based in Beijing as a permanent resident
and chief representative of Cometals, a division of Commercial
Metals Company (NYSE: CMC). He later headed up Samsung
America’s worldwide alumina team, a major supplier to the
Chinese aluminum industry. Mr. Deneen also knows the copper
industry, having traded copper concentrates and cathodes for
many years, and was a former director of Erdmin, a Mongolian
refined copper producer. He holds a master’s degree in
International Management (M.l.M) from the American Graduate
School of International Management (Thunderbird), and a B.A.
in Chinese Studies and economics from Hampshire College
in Amherst, Massachusetts. Mr. Deneen is fluent in Mandarin
Chinese.
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HEAD OF ADMINISTRATION AND
HUMAN RESOURCES DEPARTMENT

Maria Majoire LO

Ms. Maria Majoire Lo has extensive experience in creative
management, talent management, marketing and project
development in the United States. Ms. Lo was previously the
producer of an advertising and production firm, and was the
public relations manager and marketing manager for a media
firm. She also held numerous leadership and management roles
relating to communications and personnel. Ms. Lo also worked
for an investment firm in Asia and was involved in the overall
strategic management of multinational companies and analyzing
potential investment details. Ms. Lo was an executive director
of the Company until 30 November 2012 when she resigned
from that role. Ms. Lo holds a Bachelor of Arts in the Annenberg
School for Communication and minor certification in Cinema-
Television from the University of Southern California, USA.

CHIEF EXECUTIVE OFFICER OF METOREX
John Adam FERREIRA

For details of Mr. John Adam Ferreira’s biography, please see
the sub-section headed “Directors” above.

CHIEF FINANCIAL OFFICER OF METOREX
Michael John BENFIELD

Mr. Michael John Benfield, joined Metorex on 1 June 2012
having previously been the chief financial officer of Bateman
Engineering NV since May 2010. He was previously the chief
financial officer of the mineral recovery division of Bateman,
a position he held for over two years. During this period
he became very involved in the operations of the Bateman
Group’s mineral processing plants. He has held senior financial
management positions with Norse Air Limited, Super Group
Limited, Investec Bank Limited and Ster Kinekor.

CHIEF OPERATING OFFICER OF METOREX
Theunis Daniel de BRUYN

Mr. de Bruyn joined Metorex in July 2013 as chief operating
officer. He transitioned from Lonmin Platinum after a tenure of 7
years with his most recent position being chief operating officer
of Ruukki. Prior to Lonmin, he held various positions at BHP
Billiton from 1993 to 2006.
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The directors present their report and the audited financial
statements of the Company and the Group for the year ended 31
December 2013.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 48 to the financial
statements.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 December 2013 and the
state of affairs of the Company and the Group at that date are
set out in the financial statements on pages 70 to 163.

No dividend has been paid or declared by the Company in
respect of the year ended 31 December 2013.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets,
liabilities and non-controlling interests of the Group for the last
five financial years, as extracted from the audited financial
statements and restated as appropriate, is set out on page
166. This summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Company and the Group during the year are set out in note
17 to the financial statements.

BANK BORROWINGS

Particulars of bank borrowings of the Group as at 31 December
2013 are set out in note 33 to the financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company’s share capital and share
options during the year are set out in notes 37 and 38 to the
financial statements.
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PURCHASES, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

On 14 November 2013, pursuant to the sale and purchase
agreement dated 27 August 2013 entered into by, amongst
others, the Company and Jintai Mining Investment Limited
(“Jintai”), the Company has:

i) issued 915,669,000 shares to Jinchuan (BVI) 1 Limited, a
nominee of Jintai;

i) issued 418,591,000 shares to Jinchuan (BVI) 2 Limited, a
nominee of Jintai;

iii) issued 261,620,000 shares to Jinchuan (BVI) 3 Limited, a
nominee of Jintai; and

iv) issued the perpetual subordinated convertible securities
(“PSCS” or “Convertible Securities”) to Jinchuan (BVI)
Limited, a nominee of Jintai.

Upon full conversion of the PSCS and based on the initial
conversion price of HK$1.00, the Company shall allot and issue
8,466,120,000 new shares credited as fully paid, subject to the
terms of the PSCS. Details of the sale and purchase agreement
and the PSCS are set out in the circular of the Company dated
30 August 2013.

For further details of the above issuance, please refer to
the circular of the Company dated 30 August 2013 and the
announcements of the Company dated 27 August 2013 and 14
November 2013.

Except as disclosed above, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities during the year ended 31 December
2013.

RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in the note to the Information
about the Statement of Financial Position of the Company on
page 165 and in the consolidated statement of changes in
equity, respectively.

DISTRIBUTABLE RESERVES

The Company’s reserves available for distribution to
shareholders as at 31 December 2013 represented the
aggregate of share premium account, contributed surplus and
accumulated losses, which amounted to US$291,491,000,
equivalent to approximately HK$2,273,625,000 (2012:
US$90,968,000, equivalent to approximately HK$709,549,000).
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DIRECTORS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:

Mr. YANG Zhigiang (Chairman of the Board)

Mr. ZHANG Sanlin (Deputy Chairman of the Board)
Mr. ZHANG Zhong

Mr. CHEN Dexin (appointed on 1 January 2014)

Non-executive directors:

Mr. GAO Tianpeng

Mr. QIAO Fugui (resigned on 1 January 2014)

Ms. ZHOU Xiaoyin (resigned on 1 January 2014)

Mr. John Adam FERREIRA (appointed on 1 January 2014)

Independent non-executive directors:

Mr. GAO Dezhu
Mr. WU Chi Keung
Mr. YEN Yuen Ho, Tony

In accordance with the provisions of the Company’s articles of
association, Mr. Chen Dexin and Mr. John Adam Ferreira will
retire in the coming extraordinary general meeting or annual
general meeting, whichever is earlier, and, being eligible, offer
themselves for re-election. Mr. Yang Zhigiang, Mr. Zhang Zhong
and Mr. Wu Chi Keung will retire at the forthcoming annual
general meeting and, being eligible, offer themselves for re-
election.

DIRECTORS’ SERVICE CONTRACTS

Each of the directors has entered into a service contract or letter
of appointment with the Company with a term or revised term
ending on 31 December 2016 or the date on which he shall retire
from office in accordance with the articles of association of the
Company and the Listing Rules and not having been re-elected
or his service contract or appointment is terminated before that.

Save as disclosed above, none of the directors being proposed
for re-election at the forthcoming annual general meeting has
a service contract with the Company or any of its subsidiaries
which is not terminable by the Group within one year without
payment of compensation (other than statutory compensation).
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 31 December 2013, none of the directors and the chief
executives of the Company had any interest or short position in
the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which
are required: (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV and the SFO (including
interests or short positions which he is taken or deemed to have
under such provisions of the SFO); (b) pursuant to Section 352
of the SFO, to be entered in the register referred to therein; or (c)
to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below, at no time during the year ended 31 December 2013 were
rights to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company granted to any of the directors
or their respective spouses or minor children, or were any such
rights exercised by them; nor was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a party
to any arrangement to enable the directors to acquire such rights
in any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company, its
subsidiaries, its holding company or any of its subsidiaries were
a party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Further details of the Scheme are disclosed in note
38 to the financial statements.

There was no share option of the Company outstanding at the
end of the year ended 31 December 2013.
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS
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As at 31 December 2013, so far as is known to any director or
chief executive of the Company, the following persons (i) had
interests or short positions in the shares and underlying shares
of the Company which were recorded in the register required
to be kept by the Company under section 336 of the SFO; or
Leae (i) were, directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying the right to

vote in all circumstances at general meetings of the Company or N ZAE{a {E A AR IR A o
any options in respect of such capital.
Long position in the shares of the Company RAEQABRRMBZHER
Percentage
of the total
number of
shares in issue
(%) (Note 2)
Capacity/ Number of {hE2&TKRH
Name of shareholder Note nature of interest shares held ##ZHL
=r ! it =E 55 EEHE FrERHEHE (%) (B =E2)
Jinchuan Group Co., Ltd* (1) Interest of a controlled 11,729,142,857 269.59%
2)IEBERBERAD T corporation
SEEBEER
Jinchuan Group (Hongkong) (1) Interest of a controlled 11,729,142,857 269.59%
Resources Holdings Limited corporation
2)IEE (FB)ERERERA A TErEER
Jinchuan BVI Limited (1) & (3) Interest of a controlled 11,729,142,857 269.59%
£JI(BVYERLQ T corporation/
Beneficial owner
ZEEEER
BEmBEAA
Jinchuan (BVI) 1 Limited Beneficial owner 1,872,226,377 43.03%
2JII(BV)1BRAF BEmBEAA
Jinchuan (BVI) 2 Limited Beneficial owner 855,874,372 19.67%
2JII(BVI)2BRAF BEmBEAA
Jinchuan (BVI) 3 Limited Beneficial owner 534,922,108 12.29%

£ )I(BVI)3ERA

*  For identification purpose only
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Note:

1. 2JIEERHERLT (Jinchuan Group Co., Ltd*) directly owns
100% of the issued share capital of Jinchuan Group (Hongkong)
Resources Holdings Limited which in turn owns 100% of the issued
share capital of Jinchuan (BVI) Limited which owns 100% of the
issued share capital of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2
Limited and Jinchuan (BVI) 3 Limited. Therefore, Jinchuan Group
Co., Ltd*, Jinchuan Group (Hongkong) Resources Holdings Limited
and Jinchuan (BVI) Limited are deemed to have an interest in
11,729,142,857 shares under the SFO.

2. The calculation is based on the number of shares of the Company
as a percentage of the total number of issued shares of the
Company (i.e. 4,350,753,051) as at 31 December 2013.

3. Jinchuan (BVI) Limited directly holds PSCS in the amount of
US$1,085.4 million (equivalent to approximately HK$8,466.1
million) which may be converted into 8,466,120,000 shares of
the Company at an initial conversion price of HK$1.00. Under the
SFO, Jinchuan (BVI) Limited is deemed to be interested in the
8,466,120,000 shares of the Company underlying the PSCS.

4. Save as disclosed below, none of the Directors is a director or
employee of a company which had interests or short positions in
the shares or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Division 2 and 3 Part XV of the SFO.

Name of Director Posts held in Jinchuan Group Co., Ltd*
Mr. Yang Zhigiang President, chairman and director

Mr. Zhang Sanlin Vice President and director

Mr. Chen Dexin Vice President

Mr. Gao Tianpeng General manager of the asset

management division

Name of Director Posts held in Jinchuan Group
(Hongkong) Resources Holdings
Limited

Mr. Yang Zhigiang Chairman and director

Mr. Zhang Sanlin Director

Mr. Zhang Zhong General manager and director

Name of Director Posts held in each of Jinchuan (BVI)

Limited, Jinchuan (BVI) 1 Limited,
Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited

Mr. Yang Zhigiang Director

Mr. Zhang Sanlin Director

Mr. Zhang Zhong Director

*  For identification purpose only

Save as disclosed above, as at 31 December 2013, so far as is
known to any director or chief executive, no other person (i) had
interest or short positions in the shares and underlying shares of
the Company which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or (ii) were,
directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying the right to vote in
all circumstances at general meetings of the Company or any
options in respect of such capital.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the sales attributable to the Group’s largest
customer accounted for 45% of the Group’s total sales and
the aggregate sales attributable to the Group’s five largest
customers accounted for 100% of the Group’s total sales.

During the year, the purchases attributable to the Group’s largest
supplier accounted for 22% of the Group’s total purchases and
the aggregate purchases attributable to the Group’s five largest
suppliers accounted for 55% of the Group’s total purchases.

At no time during the year did a director, an associate of
a director, or a shareholder of the Company (which to the
knowledge of the directors own more than 5% of the Company’s
issued share capital) had any interest in any of the Group’s five
largest customers or suppliers for the year ended 31 December
2013, save that Jinchuan Group Co., Ltd* was the largest
customer of the Group.

RETIREMENT BENEFIT SCHEMES

The Group strictly complies with the Mandatory Provident Fund
Ordinance in making mandatory contributions for its staff in Hong
Kong and staff retirement fund for those staff in the People’s
Republic of China.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association, or the laws of the Cayman
Islands, which oblige the Company to offer new shares on a pro-
rata basis to existing shareholders.

COMPETING INTERESTS

Save as disclosed in this report, none of the directors of the
Company and their respective associates (as defined in the
Listing Rules) had an interest in a business which competes or is
likely to compete with the business of the Group.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set
out by the Board on the basis of their merit, qualifications and
competence.

The emoluments of the directors of the Company are decided
by the Board, having regard to the Company’s operating results,
individual performance and comparable market statistics as well
as the recommendations of the Remuneration Committee of the
Board.

The Company has adopted a share option scheme as an
incentive to directors and eligible employees, details of the
scheme is set out in note 38 to the financial statements.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Board, as at the date of this
report, the Company has maintained sufficient public float not
less than 25% of the Company’s issued shares as required
under the Listing Rules.

CONNECTED TRANSACTIONS

On 24 June 2013, the Company disposed of its entire 100%
equity interest in Carrisa Bay Inc. for a cash consideration of
HK$24.75 million (equivalent to US$3.2 million) to an associate
(as defined in the Listing Rules) of Cheng Ming Ming who
is a director of then subsidiary of the Company at that time.
For details of this connected transaction, please refer to the
announcement and circular of the Company dated 24 June 2013
and 8 July 2013 respectively. As a result of this disposal, the
Group ceased carrying out the cosmetic & beauty operation.

On 14 November 2013, the Company acquired the entire 100%
equity interest in Jin Rui from Jintai through, as consideration,
the issuance of 1,595,880,000 new ordinary shares at an issue
price of HK$1.00 per share and the perpetual subordinated
convertible securities in the aggregate amount of US$1,085.4
million convertible into 8,466,120,000 new ordinary share at an
initial price of HK$1.00 per share. For details of this connected
transaction, please refer to the circular of the Company dated 30
August 2013 and the announcements of the Company dated 27
August 2013 and 14 November 2013.

Details of these transactions have been disclosed in accordance
with Chapter 14A of the Listing Rules.

CONTINUING CONNECTED TRANSACTIONS
(“CCT”)

On 18 July 2011, the Group entered into a sale and purchase
agreement (“2011 Agreement) with Jinchuan Group Co., Ltd*
in relation to the trading of mineral and metal products between
the Group and Jinchuan Group Co., Ltd* and its associates (for
the purpose of the CCT, excluding the Group) for the period from
the date of approval by the independent shareholders of the
Company (24 August 2011) to 31 December 2013.

On 2 December 2013, the Group entered into a sale and
purchase agreement (“2013 Agreement”) with Jinchuan Group
Co., Ltd* in relation to the trading of mineral and metal products
between the Group and Jinchuan Group Co., Ltd* and its
associates (for the purpose of the CCT, excluding the Group) for
a renewal period from 1 January 2014 to 31 December 2016.

*

For identification purpose only
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The proposed annual cap for the above CCT for the year ended
31 December 2013 was US$2,000 million. The actual amount
paid under the 2011 Agreement was approximately US$281
million.

As Jinchuan Group Co., Ltd* is indirectly interested in 75.0%
(before 14 November 2013: 60.5%) of the equity interest in
the Company, it is a connected person of the Company under
the Listing Rules. Accordingly, the 2011 Agreement and the
2013 Agreement constitute a continuing connected transaction
(“CCT”) for the Company under Chapter 14A of the Listing
Rules.

Ruashi Mining Sprl, a subsidiary of Metorex, entered into an off-
take agreement for cobalt carbonate and/or cobalt hydroxide
(the “Cobalt Off-take Agreement”) with Jinchuan Group in August
2007. Upon the completion of the acquisition of Metorex Group,
the transactions under the Cobalt Off-take Agreement have
become continuing connected transaction of the Group pursuant
to Rule 14A.41 of the Listing Rules.

The proposed annual cap for the CCT under the Cobalt Off-
take Agreement for the year ended 31 December 2013 was
US$102 million. The actual CCT amount under the Cobalt Off-
take Agreement for the period from 14 November 2013 (being
the completion date of the acquisition of Jin Rui) to 31 December
2013 was approximately US$8 million.

Details of the above CCT have been disclosed in accordance
with Chapter 14A of the Listing Rules and are set out in the
announcement of the Company dated 18 July 2011 and in the
circular of the Company dated 8 August 2011 (for the 2011
Agreement) and in the announcement of the Company dated 2
December 2013 and in the circulars of the Company dated 10
December 2013 (for the 2013 Agreement) and 30 August 2013.

All the above CCT for the year ended 31 December 2013 have
been reviewed by the independent non-executive directors of
the Company. The independent non-executive directors of the
Company have confirmed that the CCT have been entered into:

a) in the ordinary and usual course of business of the Group;

b) either on normal commercial terms or on terms no less
favourable to the Group than terms available to or from
independent third parties; and

c) in accordance with the respective terms of the 2011
Agreement on terms that are fair and reasonable and in the

interests of the shareholders of the Group as a whole.

*  For identification purpose only

S ERERENEBEE-E—=F1+=A
=t-HLFEZRBFE LRB2,00088
En - —ZE-——FHBET2ERECNEHEY
R2BIEEETT -

HR2EERVDERLABEEEARAQT
75.0% R ENER (ZE—=F1+—A+WMA
Al 1 60.5%) @ BURE LR AIBAQ T HE
BALT oWt RIBLHRBIEMAZ =&
——$Tﬁii§& Z-=FHBEERAEAQAZ
FERERS (HFERERS ] °

RZZEBEZFELE/N\A ' MetorexZ B 2 A
Ruashi Mining Spris] 32 — 3 BB B K~
EE 2 A B GE (HEABHZED - B
K EMetorex R B EHK 2% @ RIBHEABIHZE
ETZXZEBRLEMRUEI4ALUFZER
EEFEBERS -

HABHETHERERZBE-T—=
T-A=1T—-HLFEZEZFELRHB102
BEXT #HABHWBET - -—=5+—-8
THR (ERBBERER) E-F—=
T A=+ -HYEBERSERERS S
BHORBABET

MEFEEERZORB EWERE14AZR
B #FﬁtEAZK@TE,HHE%_E——ﬁtH
TNAZAERAQAABHPA=ZZT——EN
BNBZBEH (B-E——EHEMS) KX
AAAPATE-—=FF+-A-HZ2ER
AABAPAZTE-—=F+=-A+HZEX
(= i——iﬁ;’;%ﬁﬁn)’u& T—=
NA=+Hz#@

Lﬂﬁi_7—=$+ B=+—HL&EE
PEHERERZHUERARATEILFENITE

E%ﬁ $®1ﬁ4#ﬁﬁ§$ﬁ%'ﬁﬂﬁ
IEBERERS

a) RAREZAER -—REBBRETET

by REXNBEMKIGET RYLAEEMS
BT BENATBLE =SB IE=
FTHEZIGRET &

c) BB —FHENHEBKIET

BAFEE IFAAEERR 2KE

)z o

Y EHREE




REPORT OF THE DIRECTORS | £ €&

The Company’s auditors were engaged to report on the
Group’s CCT in accordance with the Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information”
and with reference to Practice Note 740 “Auditor's Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditors have issued an unqualified
letter containing their findings and conclusions in respect of the
CCT for the year ended 31 December 2013 in accordance with
Rule 14A.38 of the Listing Rules. A copy of the auditors’ letter
has been provided by the Company to the Stock Exchange. The
continuing connected transactions entered into by the Group for
the year ended 31 December 2013:

(a) bhave received the approval of the directors of the Company;

(b) have been entered into in accordance with the terms of the
relevant agreement governing such transactions;

(c) have not exceeded the relevant annual caps amount for
the financial year ended 31 December 2013 disclosed in
previous announcements; and

(d) bhave been entered into in accordance with the pricing
policies of the Group with reference to similar transactions
with independent third parties.

Other than as disclosed above, no contracts of significance to
which the Company or any of its subsidiaries was a party and
in which a director had a material interest, whether directly or
indirectly subsisted at the end of the year or at any time during
the year.

EVENTS AFTER THE REPORTING PERIOD

The Group has no significant event after the reporting period that
need to be disclosed.

AUDITOR

During the year, Ernst & Young, Certified Public Accountants
(“Ernst & Young”) resigned as auditor of the Company and
Deloitte Touche Tohmatsu, Certified Public Accountants
(“Deloitte”) were appointed by the directors to fill the casual
vacancy so arising. A resolution for the reappointment of Deloitte
as auditor of the Company will be proposed at the forthcoming
annual general meeting. Details of the change of auditor are set
out in the announcement of the Company dated 31 December
2013.

By order of the Board

YANG Zhigiang
Chairman of the Board

Hong Kong, 19 March 2014
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Independent Auditor’s Report
B AR S

Deloitte.
=E)

TO THE SHAREHOLDERS OF
JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements
of Jinchuan Group International Resources Co. Ltd (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 70 to 163, which comprise the
consolidated statement of financial position as at 31 December
2013, and the consolidated statement of profit and loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and
other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with International Financial Reporting Standards
and the disclosures requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation and presentation of the consolidated financial
statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as at 31
December 2013, and of its profit and cash flows for the year
then ended in accordance with International Financial Reporting
Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

OTHER MATTER

The comparative figures in respect of the year ended 31
December 2012 have been restated as a result of the
Combination as defined and explained in note 2 to the
consolidated financial statements. Prior to the Combination,
the consolidated financial statements for the year ended 31
December 2012 were audited by another auditor who expressed
an unmodified opinion on those statements on 21 March 2013.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19 March 2014

Independent Auditor’s Report
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Consolidated Statement of Profit and Loss and Other Comprehensive Income
meBakHEMEAEW SR

For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

2013 2012
—E-= —E-CF
Notes US$’000 US$ 000
B aE ST ES
(Restated)
(#=E5)
CONTINUING OPERATIONS BEREXEYR
Revenue U &= 6 742,242 612,193
Cost of sales SHE KA (632,313) (502,515)
Gross profit EH 109,929 109,678
Exchange gain & 5 i & 8 190,737 41,369
Other income HAbug A 249 150
Other gains and losses Hiph = R EE 9 1,684 1,011
Selling and distribution costs HER D HAA (34,100) (40,284)
Administrative expenses THEX (30,819) (23,232)
Other expenses HiipA % 10 (14,037) (10,738)
Finance income BRI A 1,064 1,769
Finance costs B 78 B 7R 11 (6,506) (5,747)
Profit before taxation BRBE A& R 12 218,201 73,976
Income tax expense FriSBi 14 (14,364) (24,903)
Profit for the year from continuing REBELEEL 2
operations FRER 203,837 49,073
DISCONTINUED OPERATIONS ERIEER 15
Profit (loss) for the year from RECKRILEEZ
discontinued operations FRaEA (BE8) 2,805 (1,250)
Profit for the year FREF 206,642 47,823
Other comprehensive expense: Hibh2mEBAX :
Items that may be reclassified HETHEHIEZE
subsequently to profit or loss: BHE2HEA
Exchange differences on translation BEEECELELE (20,977) (1,362)
Translation reserve released upon HEME D T ISR
disposal of subsidiaries BE#E (2,314) -
Fair value change on cash flow ReREEHAZAFE
hedges, net of income tax 28 MRAMEH (3) (297)
Other comprehensive expense AEEHMEEBAX
for the year (23,294) (1,659)
Total comprehensive income TEEZHBALE
for the year 183,348 46,164
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Consolidated Statement of Profit and Loss and Other Comprehensive Income
meBEmkEMEEE

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

2013 2012
—_E—= —E-——F
Note US$’000 US$’ 000
B &E FEx ESS
(Restated)
(&&= 51)
Profit (loss) for the year attributable to AR BB AL
owners of the Company FREF (BEB)
— from continuing operations —REBFEREETE 201,072 46,088
— from discontinued operations - RESKRILEK 2,805 (1,250)
Profit for the year attributable to RATHEE AEIL
owners of the Company FREA 203,877 44,838
Profit for the year attributable to IR R A
non-controlling interests FREF
— from continuing operations - REFEREERK 2,765 2,985
— from discontinued operations - RESKRILEK - -
Profit for the year attributable to IR R
non-controlling interests FRER 2,765 2,985
206,642 47,823
Total comprehensive income TH AR
attributable to: ZHERALREE
Owners of the Company RATEBA 180,587 43,787
Non-controlling interests TR ER 2,761 2,377
183,348 46,164
Earnings per share BRER 16
From continuing and discontinued REFEREELR
operations CRIEETS
Basic (US cents) B (ZEA4L) 4.69 1.05
Diluted (US cents) 5 (E40) 2.98 0.77
From continuing operations REFELSEER
Basic (US cents) = NEX) 4.62 1.08
Diluted (US cents) B (=40) 2.94 0.79
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Consolidated Statement of Financial Position
e ISR R R

At 31 December 2013
R=Z-=F+-A=+-A

31.12.2013  31.12.2012
“E-=Zf —T--F 1.1.2012
T=A +t=Zh ZE-C=F
=f-B =t-AB —-A-H
Notes US$’ 000 US$ 000 US$'000
Bt EYH EH EYH
(Restated)  (Restated)
(&=E5) (EE5)

NON-CURRENT ASSETS *kRBEE
Property, plant and equipment ME BERSE 17 615,594 608,845 4,579
Mineral rights and other intangible assets BEERRAMEREE 18 923,236 919,248 2,014
Exploration and evaluation assets BHRERFGEE 19 315,053 274,665 -
Prepaid land lease payments HEtAE 20 - 446 518
Other non-current assets HtkERBEE 22 26,754 27,537 256
1,880,637 1,830,741 7,367
CURRENT ASSETS RBEE
Inventories BE 23 70,664 62,308 3,186
Trade and other receivables B RHAMEWRTIE 24 234,902 228,341 4,130
Prepaid land lease payments LS 20 - 72 89
Available-for-sale investments AHEERE - - 2,176
Amount due from ultimate holding W SRAERABRE
company 26 2 25 -
Amounts due from related parties FEWR B A T FE 27 - 366 318
Derivative financial instruments fTHESRMIA 28 244 34 -
Tax recoverable EEEE 19 49 -
Restricted cash deposits EREBEER 29 14,712 9,169 -
Bank balances and cash RITEBRRES 29 58,739 71,332 91,500
379,282 371,696 101,399
CURRENT LIABILITIES nBRE
Trade and other payables B RHMEMARE 30 103,143 189,410 7,136
Amount due to ultimate holding company A RAERABNIE 26 29 24 -
Amount due to a fellow subsidiary ENRAME D ARE 31 36 1,085,737 -
Amounts due to related parties EEBALRE 32 = 2,432 1,164
Amounts due to non-controlling PEAT I 2 ) 2
shareholders of subsidiaries FERRRZRE 26 = 76 77
Borrowings BE 33 196,694 72,935 2,997
Short-term provisions SHRR A 34 6,121 4,828 -
Obligations under finance leases MERERMT 35 - 15 50
Derivative financial instruments fTEEMIA 28 257 381 -
Tax payable PR 8,603 8,817 211
314,883 1,364,655 11,635
NET CURRENT ASSETS (LIABILITIES) REBEE (BB FE 64,399 (992,959) 89,764
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Consolidated Statement of Financial Position
e AR R

At 31 December 2013
R=Z-=F+=A=1-H

31.12.2013  31.12.2012
—E-= —E-CF 1.1.2012
+=A tZA ZE-Z§
=f-B =t-AB —-A-H
Notes US$’000 US$’000 US$'000
BEE E TEx EpV
(Restated)  (Restated)
(E5) (BE5)

TOTAL ASSETS LESS CURRENT

LIABILITIES BEERRBAS 1,945,036 837,782 97,131
NON-CURRENT LIABILITIES *¥rRBaE
Borrowings BE 33 50,157 34,818 -
Long-term provisions REEE 34 20,396 20,014 57
Obligations under finance leases MEREEM 35 - 7 16
Deferred tax liabilities EEREERE 36 454,506 441,034 228

525,059 495,873 301

NET ASSETS BEEFE 1,419,977 341,909 96,830
CAPITAL AND RESERVES R R G
Share capital RA 37 5,578 3,532 3,532
Perpetual subordinated convertible KARB TR E S

securities 39 1,089,084 - -
Reserves i 121,648 137,191 93,404
EQUITY ATTRIBUTABLE TO OWNERS RARERAELER

OF THE COMPANY 1,216,310 140,723 96,936
NON-CONTROLLING INTERESTS FERESR 203,667 201,186 (1086)
TOTAL EQUITY k] 1,419,977 341,909 96,830

The consolidated financial statements on pages 70 to 163 were HNETOBEZR163EN A SRR OEES
approved and authorised for issue by the Board of Directors on SN _E—NE=HA+HABAHRERERETZ

19 March 2014 and are signed on its behalf by: WTHUTALTREEE
DIRECTOR DIRECTOR
EZE o=

T/ IKERBEERERAR | —F — = F &K




Consolidated Statement of Changes in Equity
ll‘/—.r\ *E':) < %E'“ EJJ %

For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

Attributable to owners of the Company

ARAREAER
Perpetual
subordinated Accumulated Non-
Share  convertible Share  Reserve Translation  Hedging Other (\osses) controlling
capital  securities  premium funds reserve reserve  reserves Total interests Total
XAMRE

Bx TaRES ROEE  GHE  BERE  HRERE AEER (BR) gt FEREE 48
USS000  USS000  USS000  USS000  USF000 - USFOOD  USS000  USS000 - USS000  USS000  US§000

ES B ES ESIE & R & E9 E9 ES ES e
(Note a)
(Fyita)
At 1 January 2012, as previously ~ R=E-ZE-F-R>
Stated AT 352 o406 9 2 - 9 (@94 %% (15) 96848
Effect of business combination of ~ HEEHEBERAH 2
entties under common control & (Wi2)
(note 2) - - - - - - - (18) (18) - (18)
At 1 January 2012, as restated RZF-2§-5-8"
E 3,532 - 154,0% 939 2292 - 9 (63,932) 96,936 (106) 96,830
Profit for the year Enigil - - - - - - -8B 44838 2085 47823
Other comprehensive expense TEEHM2ERY
for he year . . . ) . S (05 B8 (1659)
Total comprehensive (expense)  AEE2ME (H%)
income for the year WAEE - - - N ) SWMg® T 23T 4616
Transfer of share premium to R REERZ 2
accumulated losses (note b) BB (Ht) - - (64500) - - - - 64500 - - -
Acquisition of a subsidiary WE-EREBLE
(note 42) (HsF42) - - - - - - - - - 02215 202,215
Dividends paid to non-controlling ~ BAKEAAFER
shareholders of a subsidiary RRZRE - - - - - - - - - (3300 (3300)
At 31 December 2012, as restated ~ R=F-ZF
TZR=1-8 £&) 3,532 - 89,596 939 1,538 (297) 9 45406 140723 201,186 341,909
Profit for the year Enigil - - - - - - - 203817 203877 2765 206,642
Other comprehensive (expense) ~ REEEM2E (FR) A
income for th year . . . - B 1 . - B M (2329)
Total comprehensive (expense)  AEE 2 (%) WALH
income for the year - - - - (2329 1 - 203877 180,587 2,761 183,348
Disposalof subsidaries (noe41) S EREAF (H2541) . . S @ - - - w B )
Issuance of shares upon business ~ REFRHEEER
combination of entities under ARERIRG
common control (note 37)) (HE37(0) 2006 o 204600 . . o (206646) . . . .
Issuance of perpetual subordinated ~ REFRHEEREH
convertile securiies upon B BBIAAR
business combination of entiies ~ RRTERES
under common control (note 39)  (Hf3¥39) - 1,089,084 - - - - (1,089,084) - - - -
Arsing from business combination Rt EREBEEH
of entities under common control  AFFEEE (HiER)
(note 2) - - - - - - 895,000 - 895,000 - 895,000
Dividends paid to non-controling B KEAE
shareholders of a subsidiary FERRRZKE - - - - - - - - - (386) (386)
At 31 December 2013 R-EB-zF
TZEZt+-H 5578 1,089,084 294,196 - (278)) (29) (400,721) 250222 1216310 203667 1,419,977
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Consolidated Statement of Changes in Equity

Notes:

(a)

(b)

Other reserves comprised (i) the excess of the nominal value
of the shares of the subsidiaries acquired pursuant to the group
reorganisation in prior years over the nominal value of the
Company’s shares issued in exchange therefore and (ii) the
issue of 1,595,880,000 shares of the Company with fair value
of US$206,646,000 and the issue of perpetual subordinated
convertible securities (“Convertible Securities”) of the Company
with fair value of US$1,089,084,000 on 14 November 2013
in exchange for the entire equity interests in Jin Rui Mining
Investment Limited (“Jin Rui”) (together with its subsidiaries,
collectively referred to as “Jin Rui Group”) and the settlement of
all shareholder’s loans outstanding by Jin Rui to Jintai (as defined
in note 2) amounted to the principal amount of ZAR9,193,369,000
(equivalent to US$895,000,000) as detailed in note 2.

Pursuant to the approval of a resolution at the directors meeting
of the Company on 20 June 2012, the amount of US$64,500,000
standing to the credit of share premium has been reduced and
transferred to accumulated losses.

=N 7
/\nnm
mEEREER

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

By EE -

(a)

Hit@EEEONEAETFERBEBEAMK
BWBEQARARDZEE  BREAQAEZWE
REFBTROZEAENZER(INR=-F—=
F+—H 1+ ™A #171,595,880,0008 ~ FE A
206,646,000 T WA R AR UK BT AFE
%51,089,084,0003= T #9 A8 23 B) K A R R AT R R
R (U|iREs])  UKNBERBEXRER
RAF (k) EZRAHNBARGEITHE
B z2HRAERS UREBFEHEREE
(EEZRME2) WBREERRERA TR
9,193,369,0007 3k B 4% (18 & 5895,000,0005%
) (FERME2) -

BT —_FEXAZTARAATESZEEEL
o —ERZER B £ 5 564,500,0003 7T HY
B REERTE WEARTER -

T/ IKERBEERERAR | —F — = F &K




Consolidated Statement of Cash Flows

ll‘/—.r\ Iﬁrﬁ/)lbiﬁ

For the year ended 31 December 2013
BE-—Z-—=ZF+-A=+—HLFE

2013 2012
—E—= —E-—-F
USs$’000 US$’000
= E
(Restated)
(&%)
OPERATING ACTIVITIES ReEZH
Profit for the year FRREF 206,642 47,823
Adjustments for: KA
Income tax expense FEREX 14,551 25,172
Finance income B3 ON (1,064) (1,769)
Finance costs B 7 R AR 6,583 5,970
Gain on disposal of subsidiaries HEMB AR Z WG (2,808) (329)
Loss on disposal of property, plant and HENE -BER
equipment HREZEE 61 88
Gain on disposal of available-for-sale HEAHEERE 2 W&
investments - (36)
Change in fair value of derivative financial TEEMIAZATE
instruments, net ) FER 207 50
Provisions made for the year FRFTIREE 4,940 4,655
Release of prepaid land lease payments FEATEE 2B 45 88
Exchange gain A (190,737) (41,369)
Depreciation of property, plant and E BERREZITE
equipment 41,531 38,325
Impairment of trade receivables g 5 EWHIEZBE 250 244
Amortisation of mineral rights and other BEEREMEREEE
intangible assets 2 29,955 26,792
Acquisition-related costs iz B 48 B8 B AR - 9,948
Operating cash flows before movements in RtEEESBHAIZ
working capital KREESRE 110,156 115,652
Refund from rehabilitation trust fund upon EREIETHKEESER
completion of restoration work FERESER - 734
Royalty prepayment utilised (paid) SEA G BEEERE
FEARRIE 122 (21,745)
Increase in inventories 'T?— = 12 0 (10,556) (4,888)
Increase in trade and other receivables E 5 R HE M EWFRIEE M (8,088) (132,488)
(Decrease) increase in trade and other ,\%&ﬂﬂﬂh@ﬁn B
payables OB 2) 18 0 (80,641) 109,162
Cash generated from operations REEKFBERSE 10,993 66,427
Income tax paid SRS (21,224) (19,438)
NET CASH (USED IN) FROM RETE (BH) B
OPERATING ACTIVITIES ReFHE (10,231) 46,989
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Consolidated Statement of Cash Flows

an\ IEJ%/}H;E%

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

2013 2012
—E2-= —E-CF
NOTES UsS$’000 US$’ 000
B 5E TEx ES
(Restated)
(=EY)

INVESTING ACTIVITIES BEETE
Net cash inflow (outflow) from HENBARZ

disposal of subsidiaries BERARE) F5E 41 1,570 (26)
Interest received EUWFE 1,064 1,769
Repayment from a DRC MR (E)EE

state-owned power company BENNFER 389 704
Repayment from (advance to) B (1) &KEZERA A

ultimate holding company 2B (BR) 23 (25)
Proceeds from disposal of property, HENE - BER

plant and equipment RIBFERE 17 1,215
Purchase of property, plant and BEYX BRERZE

equipment (51,449) (108,129)
Expenditure on exploration and BRI EERX

evaluation assets (40,388) -
Purchase of mineral rights BEREER (35,957) (8,868)
Increase in restricted cash deposits ZIREIRESFRIEM (5,543) (9,169)
Payment made on rehabilitation and B8 Kk R R EEFE

environmental provision (2,764) (1,015)
Advance to related parties B EFEEA T B (2) (48)
Proceeds from disposal of HETHEEREZ

available-for-sale investments i8R IE = 2,212
Acquisition of a subsidiary Y ig— R E A A 42 - (1,056,388)
Acquisition-related costs Ui B A BE B AR 42 - (9,948)
NET CASH USED IN INVESTING RETHHRAREFH

ACTIVITIES (133,040)  (1,187,716)
FINANCING ACTIVITIES BMEED
New borrowings raised HIEE 100,580 24,988
Increase in trade invoices BRI RS L N

discounting facility 66,196 4,963

Advance from a fellow subsidiary RE—ERZRHE
DR ZBHK 36 1,127,106

Advance from ultimate holding RERBZEZERAF

company 28R 5 24
Repayments of borrowings BERE (27,369) (28,437)
Interest paid 2HFFE (6,583) (5,970)
Dividends paid to non-controlling 2B A RIEER

shareholders of a subsidiary BRzZBEE (386) (3,300)
Repayments of obligations under MERESEEN

finance leases (22) (44)
(Repayment to) advance from (A1) BB AL

related parties (B B (5) 1,268
NET CASH FROM FINANCING METHAERE

ACTIVITIES REFH 132,452 1,120,598

T |IKEBRBEERERAF |
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Consolidated Statement of Cash Flows
MERERER

For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

2013 2012
—_E—= —E-——F
US$’000 US$’ 000
FEx ESp
(Restated)
(ZE7H)
NET DECREASE IN CASH AND HeERBREEEEE
CASH EQUIVALENTS WO FEE (10,819) (20,129)
CASH AND CASH EQUIVALENTS FENRERES
AT THE BEGINNING OF £HEER
THE YEAR 71,075 91,193
EFFECT OF FOREIGN ERgFHTE
EXCHANGES RATE CHANGES (1,517) 11
CASH EQUIVALENTS ATTHEEND S X&BE4E£%EIER
OF THE YEAR 58,739 71,075
ANALYSIS OF CASH AND CASH ReRRESEE
EQUIVALENTS EHB S
Bank balances and cash BITEBRRERES 58,739 71,332
Bank overdrafts RITEX - (257)
58,739 71,075
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Notes to the Consolidated Financial Statements

GENERAL

The Company is a listed public company incorporated in the Cayman Islands
as an exempted company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The
Company’s ultimate holding company is €JIIEERBER2AT (Jinchuan
Group Co., Ltd) (“JCG”), which is established in the People’s Republic of
China (“PRC”). The addresses of registered office and principal place of
business of the Company are disclosed in the Corporate Information in the
annual report.

The Company is an investment holding company. The principal activities of
the Company and its subsidiaries (collectively referred to as the “Group”)
are trading of mineral and metal products. Previously, the Group was also
engaged in property development and investment and manufacture and
trading of cosmetic and related products, as well as the provision of beauty
technical and training services, which were discontinued in 2013. After the
combination of the entire equity interests in Jin Rui as detailed in note 2, the
Group is also engaged in metal mining activities, primarily copper and cobalt
production.

Upon completion of the combination, the directors of the Company
reassessed the Company’s functional currency and considered that the
functional currency of the Company has changed from Hong Kong dollars
(“HK$”) to United State dollars (“US$”) as US$ has become the currency
that mainly influences the operation of the Group’s significant entities after
combination of Jin Rui.

The directors of the Company also consider that the use of US$ is more
meaningful in presenting the operating results and financial position of the
Group given the operations of the Group. As a result, the Group elected
to change its presentation currency from HK$ to US$ in the current year.
The comparative figures for the year ended 31 December 2012 have been
restated to reflect the change in presentation currency to US$ accordingly.

The change in the presentation currency and the restatement of the
comparative amounts from HK$ to US$ has had no material impact on the
Group’s consolidated financial statements for the years presented.

BASIS OF PREPARATION

Pursuant to the sale and purchase agreement entered into between the
Company and Jintai Mining Investment Limited (“Jintai”), a fellow subsidiary
of the Company and an indirect wholly-owned subsidiary of the Company’s
ultimate holding company, on 27 August 2013, the Company agreed
to acquire the entire equity interests in Jin Rui (the “Combination”) and
settle all outstanding shareholder’s loans due by Jin Rui to Jintai at a total
consideration of US$1,290,000,000. The consideration was satisfied by the
allotment and issue of 1,595,880,000 new ordinary shares of the Company
at an issue price of HK$1 per share and the issue of perpetual subordinated
convertible securities (“Convertible Securities”) of the Company in the
aggregate amount of US$1,085,400,000. Metorex Group (as defined in note
42), subsidiaries of Jin Rui upon the completion of Jin Rui's acquisition on
16 January 2012, is engaged in metal mining activities, primarily copper
and cobalt production. The Combination was completed on 14 November
2013. At the date of completion, the fair value of the new ordinary shares
issued by the Company, which was determined based on the quoted market
price on 14 November 2013, amounted to US$206,646,000. The fair value
of Convertible Securities issued by the Company, which was determined
based on a valuation carried out on that day by Asset Appraisal Limited
(“AAL”), independent valuers not connected with the Group, amounted to
US$1,089,084,000.

1\7_]_\

BB M

For the year ended 31 December 2013

BE-E-—=F+-A=1t—-HILLFE

—REHR

RARRFHERESEIMA L AR R 2ERAF B
LTRE RONREBBERZAERAT ([BR
B E™ o AR TZE‘—%%}'*H""T%éJH%IHQﬁ
BRDA(JCG)) » ZARRAPEARLME ([
B R o RDREMMBER T RS EM R 2 i
HRBERFR 2 DBER -

RARRREZERDF - AN A REMBAR (578
[REE) 2 TEXBRBERTBERES - &%

" BREYEBRRRE - HEREE(LERR
MEER  UARREEBFRMEIEIRSE - 92K
“E-ZFRIEEE - RUME IS ez R
BRAEREK  AEERTRBSBRAREY - £
BEERK

REREBEHE  ARRAEBSHARQNTZIHEE
BTERNME URBARDTZHREEBEHE

RERBRERL RERREHERRETIRBEER

FEAGEIRERCEBNEY -

RARNEETAR  RAEFAEEZEE  fAXT2
BAEECRExE &ﬁZﬁ%ﬁk/REE; & o ElIt
FEBRAFERENE2REKHBTRBET -
BE-Z--H+ A=+ -HLEFEZLREF
TEEH  URREFINEERBET 2HEZE -

EREN TR RBEBHFHRBRAESRET
HAEKERERFECFEUBRRLBEALE -

mARERE

REAQTESEREREERATAT2HE] KA
FZRRZMBARRADARKERAGRZEESZE
Bﬁ%’&ﬂ)m_g—;i)\ﬁ_+taﬁﬁﬁTZ§§Tﬁz
RPN/ ﬁﬂ*u&ﬂ%éiﬁz:%ﬁrsﬂﬁmzéﬁi(FAGFJ)
:u/ﬁéiﬁ EX R EBEAREERRTER &
{18 %1,290,000,000% 7t - # LA IZE R1.008 T 2
ﬁﬁﬁ@ﬁ&%”m 7 21,595,880,000% # i i&
IR BT D R4 458 51,085,400,0003% T 2
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE
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BASIS OF PREPARATION (continued)

Since the Group and Jin Rui are both under the common control of the
Company’s ultimate holding company prior to and after the Combination,
the Combination of Jin Rui was considered as a business combination
under common control, and therefore has been accounted for using merger
accounting, as if the Combination had occurred on 30 November 2011,
being Jin Rui’s date of incorporation by Jintai, and thereby the Group
and Jin Rui first came under common control of the Company’s ultimate
holding company. The assets and liabilities of Jin Rui are included in the
consolidated financial statements since 30 November 2011 or since the date
of incorporation, where this is shorter, as if Jin Rui had been combined from
the date when Jin Rui first came under the control of the ultimate controlling
party of the Group. The assets and liabilities of Metorex Group (as defined
in note 42) are included in the consolidated financial statements since the
date of acquisition by Newshelf 1124 (Proprietary) Limited (“Newshelf’),
a subsidiary of Jin Rui, during the year ended 31 December 2012 as
disclosed in note 42, which was settled in cash by Newshelf. Accordingly,
the consolidated financial statements have been prepared in accordance
with the principles of merger accounting. As a result, the comparative figures
in the consolidated financial statements have been restated accordingly.
Subsidiaries deregistered or disposed as disclosed in note 41 were
derecognised on the date when the Group lost control.

Apart from the aforesaid business combination of entities under common
control, certain comparative figures set out in the consolidated statement of
profit or loss and other comprehensive income have been re-presented to
conform with current year’s presentation on discontinued operations (note
15).

mELEXE (&)

ARAEEESHERAH AR ZBIEIZEERLT
BAZERARZHRBE  GHEHEERASHEA
BRI EREH  BALTACTHEAEHIEAR
BOEHER=ZZE——F+—A=+H (B&KH
SREMRY  BEEEAEERSERAZEARA
FABARERATDEBEHZB)ET - 2H2E
EREBEE-T——F+t—-A=+H=RNFMRILA
i (UREHEAE) T AGREVERE  HOd
HEBSHHRSIAEEZHEREHFEHNZA
AR - Metorex5E @ (EEZ R MsF42) EER
& 1EH &5 2 M /B 2 FNewshelf 1124 (Proprietary)
Limited (TNewshelf]) W E B EBABE_ZT—=
F+ZA=Z+-HLEEZHREHBRE FEER
KizE42) (E EINewshelf LR £ 4555) - EIt - NEF
ZHREMBRERBBESHETERAER - KR
RehBEFOHEEES - 4R EC WS
MRHEECHBARCREAEBLRLRFHEZEAL
A PEAER -

BREMAREHBEEREHIN AEEZEE
BEREMEERSRFHECETHEBZCEE
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Notes to the Consolidated Financial Statements
e BTSRRI R

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

2. BASIS OF PREPARATION (continued) 2. REEXE(E)

(a) The effect of the business combination under common control (@) LASHREEFZEXRSHHBZE-_ZT—=
described above on the consolidated statement of profit or loss and F+-A=+-BLFEZHEEEZREM
other comprehensive income during the year ended 31 December PHEINBRZEZENT
2012 is as follows:

Effect
of merger
accounting for
2012 Jin Rui Group 2012
aftEE
HemER
—E--F ZEE —E--F
US$’000 US$’'000 Us$’ 000
ES EVH EH
(Previously (Restated)
stated)
(ERIHRS) (#R&E5)
CONTINUING OPERATIONS BEKCEER
Revenue Iz 223,203 388,990 612,193
Cost of sales SHE R (220,945) (281,570) (502,515)
Gross profit EF 2,258 107,420 109,678
Exchange gain [ 5 U & - 41,369 41,369
Other income HA A 6 144 150
Other gains and losses Hibh i REE 278 733 1,011
Selling and distribution costs HERDHMAR (390) (39,894) (40,284)
Administrative expenses THRX (2,303) (20,929) (23,232)
Other expenses Hihpix - (10,738) (10,738)
Finance income RS A 735 1,034 1,769
Finance costs B A% R AR (23) (5,724) (5,747)
Profit before taxation BR %3 AT E R 561 73,415 73,976
Income tax expense FrEHiBx (255) (24,648) (24,903)
Profit for the year from REFELSEEYR
continuing operations ZERER 306 48,767 49,073
DISCONTINUED OPERATIONS BRILER
Loss for the year from REEBKILEEY
discontinued operations FREIE (1,250) - (1,250)
(Loss) profit for the year FR(EE)&EF (944) 48,767 47,823
2)IEEEBRERERART | —F —=F K




Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

(a)

2. BASIS OF PREPARATION (continued) mEEXE (&)
(continued) (@) (&)
Effect
of merger
accounting for
2012 Jin Rui Group 2012
=L 1RzA
HERER
—E-—F ZHE —E-—F
US$’000 US$’'000 US$'000
EY EH EH
(Previously (Restated)
stated)
(SRR B) (ZE5)
Other comprehensive income Htp 2@ A
(expense): (X)) :
Items that may be reclassified HEATUREFSE
subsequently to profit or loss: ZE@ZIER
Exchange differences on translation BEEECZERLER 31 (1,393) (1,362)
Fair value change on cash flow ReEREH P2 AFE
hedges, net of income tax 28 MERAEH - (297) (297)
Other comprehensive income AEEEMEZEKRA
(expense) for the year (%) 31 (1,690) (1,659)
Total comprehensive (expense) AEEEZH(BX)
income for the year LONE- | (913) 47,077 46,164
Profit (loss) for the year KOG EE AEMN
attributable to owners FR@EA (E8)
of the Company
— from continuing operations - REBELSEER 306 45,782 46,088
— from discontinued operations —REBKRILEEK (1,250) - (1,250)
(Loss) profit for the year KA EEE AEMN
attributable to owners FR(EE) &R
of the Company (944) 45,782 44,838
Profit for the year attributable to FE 12 IR R 2 FE A
non-controlling interests F @ F
— from continuing operations —REFELSEER - 2,985 2,985
— from discontinued operations —REDKRIER - - -
Profit for the year attributable to FEIE IR HE 2R PB4
non-controlling interests FR@EA - 2,985 2,985
(944) 48,767 47,823
Total comprehensive (expense) THALEEZE
income attributable to: (FX) WAz :
Owners of the Company KATEBA (913) 44,700 43,787
Non-controlling interests FEIER R - 2,377 2,377
(913) 47,077 46,164
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Notes to the Consolidated Financial Statements

BB M

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

n‘/—.l_\

2. BASIS OF PREPARATION (continued) 2. REEXE(E)
(b) The effect of the business combination under common control (b) MEHERG s EBEHE T ——F—
described above on the consolidated statement of financial position as )EJ BZ&E J;’]%H}:,R%’zzwgﬁﬂ'r :
at 1 January 2012 is as follows:
Effect
of merger
accounting for
1.1.2012 Jin Rui Group 1.1.2012
EHtETE
—E-CF HEmER —E-—F
—B—H ZEE —A—8
US$’ 000 US$’000 Us$’ 000
ESH EVH EVH
(Previously (Restated)
stated)
(LRIERSI) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME BMERRE 4,579 - 4,579
Intangible assets BHERE 2,014 - 2,014
Prepaid land lease payments A S 518 - 518
Other non-current assets HthEREBEE 256 - 256
7,367 - 7,367
CURRENT ASSETS RBEE
Inventories =7E 3,186 - 3,186
Trade and other receivables g 5 R EAEKFRIE 4,130 - 4,130
Prepaid land lease payments A S 89 - 89
Available-for-sale investments AHEERE 2,176 - 2,176
Amounts due from related parties FEW R A £ FRIB 318 - 318
Bank balances and cash SBITHBRRE 91,500 - 91,500
101,399 - 101,399
CURRENT LIABILITIES RBEE
Trade and other payables g5 REAMEMFRIE 7,118 18 7,136
Amounts due to related parties FETRABEA T K18 1,164 - 1,164
Amounts due to non-controlling EHHBARZ
shareholders of subsidiaries FEER IR R 2 FRIE 77 - 77
Borrowings EE 2,997 - 2,997
Obligations under finance leases RMERESE 50 - 50
Tax payable FEHBE 211 - 211
11,617 18 11,635

2 EEEBRERERIA |

2=

— =

F

i
E2

R




Notes to the Consolidated Financial Statements

e IR R M

For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

2. BASIS OF PREPARATION (continued) 2. mEEE(E)
(b)  (continued) (b) (#&)
Effect
of merger
accounting for
1.1.2012 Jin Rui Group 1.1.2012
aftEsHE
—E--fF HEmER —E-C-F
—HA—H a7 —H—B
Us$ 000 Us$’'000 US$’ 000
EVH E EH
(Previously (Restated)
stated)
(ERTER ) (€<3=p7))
NET CURRENT ASSETS RBEE(BE)

(LIABILITIES) BE 89,782 (18) 89,764
Total assets less current liabilities BEERRBDER 97,149 (18) 97,131
NON-CURRENT LIABILITIES FRBEE
Long-term provisions REBE 57 - 57
Obligations under finance leases MEHESE R 16 - 16
Deferred tax liabilities EEBESE 228 - 228

301 - 301
NET ASSETS (LIABILITIES) BE (86 FE 96,848 (18) 96,830
CAPITAL AND RESERVES RARHE
Share capital &N 3,532 - 3,532
Reserves & 93,422 (18) 93,404
Equity attributable to owners ADRREEAELER

of the Company 96,954 (18) 96,936
Non-controlling interests IR (106) - (106)
TOTAL EQUITY A 96,848 (18) 96,830
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e SRR T

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

2. BASIS OF PREPARATION (continued) 2. mEEE(E)

(c) The effect of the business combination under common control on the (c) LtMZHREESZEREGHHE _-_ZT——F+=
consolidated statement of financial position as at 31 December 2012 is A=+ —HZH#EMBRREBZEZENT
as follows:

Effect
of merger
accounting for
31.12.2012 Jin Rui Group 31.12.2012
—E--F aofERHE —E--F
+=A HemeE +=A
=+—8 a7 =+—8
US$’ 000 US$’ 000 US$’'000
ESH EVH EVH
(Previously (Restated)
stated)
(kRIERSI) (R=E5)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME BMERRE 3,405 605,440 608,845
Mineral rights and other BEEREM
intangible assets B ERE 2,014 917,234 919,248
Exploration and evaluation BERRAHEE
assets - 274,665 274,665
Prepaid land lease payments FEALHAS 446 - 446
Other non-current assets HitsERBERE 256 27,281 27,537
6,121 1,824,620 1,830,741
CURRENT ASSETS RBEE
Inventories =7E 2,255 60,053 62,308
Trade and other receivables B 5 REMERRIE 175,160 53,181 228,341
Prepaid land lease payments FENTES 72 - 72
Amount due from ultimate W EAERAR
holding company HIE - 25 25
Amounts due from related parties FEUN BA S A L RRIE 366 - 366
Derivative financial instruments TESmIA - 34 34
Tax recoverable R - 49 49
Restricted cash deposits ZRHERESFR 9,169 - 9,169
Bank balances and cash RITEBRERS 34,669 36,663 71,332
221,691 150,005 371,696
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

2,
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BASIS OF PREPARATION (continued) mELEE (])
(continued) (c) (#&)
Effect
of merger
accounting for
31.12.2012 Jin Rui Group 31.12.2012
—E-=F avtEstE —E-—F
+=A HemER +=A
=+—H 2B =+-—H
Us$ 000 Us$’ 000 Us$’000
ET EVH E
(Previously (Restated)
stated)
(ERIERD) (€<3=p7))
CURRENT LIABILITIES RBEE
Trade and other payables B 5 REAMEATRIE 126,152 63,258 189,410
Amount due to ultimate holding B BRAZERARRE
company - 24 24
Amount due to a fellow subsidiary EARZRKE L AMRE - 1,085,737 1,085,737
Amounts due to related parties TR A B 2,432 - 2,432
Amounts due to non-controlling FERMEARZ
shareholders of subsidiaries FERRR ZIE 76 - 76
Borrowings ‘e 2,171 70,764 72,935
Short-term provisions EHERE - 4,828 4,828
Obligations under finance leases RMEHEER 15 - 15
Derivative financial instruments fTESRTIA 50 331 381
Tax payable FEBFRE 747 8,070 8,817
131,643 1,233,012 1,364,655
NET CURRENT ASSETS (LIABILITIES) #iEBI&EE (AfF) FE 90,048 (1,083,007) (992,959)
TOTAL ASSETS LESS CURRENT BEERRBDERE
LIABILITIES 96,169 741,613 837,782
NON-CURRENT LIABILITIES FERBAE
Borrowings BE - 34,818 34,818
Long-term provisions RERE 30 19,984 20,014
Obligations under finance leases MEHEEE 7 - 7
Deferred tax liabilities EEBIEE & 197 440,837 441,034
234 495,639 495,873
NET ASSETS BEEFE 95,935 245,974 341,909
CAPITAL AND RESERVES RARHE
Share capital B 3,532 - 3,532
Reserves & 92,509 44,682 137,191
Equity attributable to owners ADRREAELER
of the Company 96,041 44,682 140,723
Non-controlling interests IR (106) 201,292 201,186
TOTAL EQUITY EREHE 95,935 245,974 341,909




Notes to the Consolidated Financial Statements
e BTSRRI R

For the year ended 31 December 2013

2. BASIS OF PREPARATION (continued) 2,

(d) The effect of the business combination under common control
described above on the Group’s basic and diluted earnings (loss) per

BE=

mELEXE (&)

E-—=F+ZA=+—HLEE

() LRSHEBRHCEEAGHAEERE -2
——ER-E-=HE+-A=t-ALEE

share for the years ended 31 December 2012 and 2013 is as follows: ZEREAREERA (FE) 2ZE0T
2013 2012
—E—= —E-—F

Impact on Impact on Impact on Impact on
basic diluted basic (loss) diluted (loss)

earnings earnings earnings earnings

per share per share per share per share

HER HER HER ek

EREF Eﬁféﬁ"*' AR (F8) E(B8)

A7 BB BRzgE BRzgE

US cents US cents US cents US cents

ES ES ES ES
Figures before adjustments REMNYT 0.17 0.17 (0.02) (0.03)

Adjustments arising from merger REmEBETEH
accounting for Jin Rui Group BIEEE AR 4.52 2.81 1.07 0.80
Figures after adjustments RABEHT 4.69 2.98 1.05 0.77
3. APPLICATION OF NEW AND REVISED 3. ERAMIREEIERMEREER

INTERNATIONAL FINANCIAL REPORTING
STATEMENTS (“IFRSs”)

The Group has applied the following new and revised IFRSs issued by the
International Accounting Standards Board (“IASB”) for the first time in the
current year.

Amendments to IFRSs Annual improvements to
IFRSs 2009 — 2011 cycle

Amendments to IFRS 7 Disclosures — Offsetting financial assets
and financial liabilities

Amendments to IFRS 10, Consolidated financial statements, joint

IFRS 11 and IFRS 12 arrangements and disclosure of

interests in other entities: Transition
guidance

IFRS 10 Consolidated financial statements

IFRS 11 Joint arrangements

IFRS 12 Disclosure of interests in other entities

IFRS 13 Fair value measurement

Amendments to IAS 1 Presentation of items of other
comprehensive income

IAS 19 (as revised in 2011) Employee benefits

(T BB Bt 35 3 5 22 A )

FEBCRAFEEREAUTHERSFENE
B2 (ERET EW%E%J) AR R ARIERT

l[ﬁ%‘ﬁﬁ%#ﬁilﬁ
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For the year ended 31 December 2013
—E-ZHF+-A=t+—HLEFE

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

IAS 27 Separate financial statements
(as revised in 2011)

IAS 28 Investments in associates and
(as revised in 2011) joint ventures

IFRIC 20 Stripping costs in the
production phase of a
surface mine

Except as described below, the application of the new and revised IFRSs
in the current year has had no material impact on the Group’s financial
performance and position for the current and prior years and/or the
disclosures set out in these consolidated financial statements.

New and revised standards on consolidation, joint
arrangements, associates and disclosures

In the current year, the Group has applied for the first time the package
of five standards on consolidation, joint arrangements, associates and
disclosures comprising IFRS 10 “Consolidated financial statements”, IFRS
11 “Joint arrangements”, IFRS 12 “Disclosure of interests in other entities”,
IAS 27 (as revised in 2011) “Separate financial statements” and IAS 28 (as
revised in 2011) “Investments in associates and joint ventures”, together with
the amendments to IFRS 10, IFRS 11 and IFRS 12 regarding transitional
guidance.

IAS 27 (as revised in 2011) is not applicable to the Group as it deals only
with separate financial statements.

The impact of the application of these standards is set out below.

Impact of the application of IFRS 10

IFRS 10 replaces the parts of IAS 27 “Consolidated and separate financial
statements” that deal with consolidated financial statements and SIC 12
“Consolidation — Special purpose entities”. IFRS 10 changes the definition
of control such that an investor has control over an investee when a) it has
power over the investee, b) it is exposed, or has rights, to variable returns
from its involvement with the investee and c) has the ability to use its power
to affect its returns. All three of these criteria must be met for an investor to
have control over an investee. Previously, control was defined as the power
to govern the financial and operating policies of an entity so as to obtain
benefits from its activities. Additional guidance has been included in IFRS 10
to explain when an investor has control over an investee.
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Notes to the Consolidated Financial Statements

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

Impact of the application of IFRS 10 (continued)

The directors of the Company have made an assessment as at the date
of the initial application of IFRS 10 (i.e. 1 January 2013) in respect of the
Group’s control in its investees under the new definition in the new and
revised IFRSs and concluded that the application of the new standard
has no impact on the classification of investees currently reported in the
consolidated financial statements.

Impact of the application of IFRS 12

IFRS 12 is a new disclosure standard and is applicable to entities that
have interests in subsidiaries, joint arrangements, associates and/or
unconsolidated structured entities. In general, the application of IFRS 12 has
resulted in more disclosures in the consolidated financial statements (please
see note 48 for 2012 disclosures). The directors of the Company reviewed
and assessed the Group’s interests in subsidiaries and determined that none
of the Group’s subsidiaries have non-controlling interests as at 31 December
2013 that are individually material to the Group, and hence the adoption
of IFRS 12 has not had a material impact on the 2013 disclosures in these
consolidated financial statements.

IFRS 13 “Fair value measurement”

The Group has applied IFRS 13 for the first time in the current year. IFRS 13
establishes a single source of guidance for, and disclosures about, fair value
measurements. The scope of IFRS 13 is broad: the fair value measurement
requirements of IFRS 13 apply to both financial instrument items and non-
financial instrument items for which other IFRSs require or permit fair value
measurements and disclosures about fair value measurements, except
for share-based payment transactions that are within the scope of IFRS 2
“Share-based payment”, leasing transactions that are within the scope of IAS
17 “Leases”, and measurements that have some similarities to fair value but
are not fair value (e.g. net realisable value for the purposes of measuring
inventories or value in use for impairment assessment purposes).

IFRS 13 defines the fair value of an asset as the price that would be received
to sell an asset (or paid to transfer a liability, in the case of determining
the fair value of a liability) in an orderly transaction in the principal (or most
advantageous) market at the measurement date under current market
conditions. Fair value under IFRS 13 is an exit price regardless of whether
that price is directly observable or estimated using another valuation
technique. Also, IFRS 13 includes extensive disclosure requirements.

IFRS 13 requires prospective application. In accordance with the transitional
provisions of IFRS 13, the Group has not made any new disclosures required
by IFRS 13 for the 2012 comparative period (please see note 40 for the
2013 disclosures). Other than the additional disclosures, the application of
IFRS 13 has not had any material impact on the amounts recognised in the
consolidated financial statements.
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

Amendments to IAS 1 “Presentation of items of other
comprehensive income”

The Group has applied the amendments to IAS 1 “Presentation of items of
other comprehensive income”. Upon the adoption of the amendments to
IAS 1, the Group’s “statement of comprehensive income” is renamed as the
“statement of profit or loss and other comprehensive income”. Furthermore,
the amendments to IAS 1 require additional disclosures to be made in the
other comprehensive income section such that items of other comprehensive
income are grouped into two categories: (a) items that will not be reclassified
subsequently to profit or loss and (b) items that may be reclassified
subsequently to profit or loss when specific conditions are met. Income tax
on items of other comprehensive income is required to be allocated on the
same basis — the amendments do not change the option to present items of
other comprehensive income either before tax or net of tax. The amendments
have been applied retrospectively, and hence the presentation of items of
other comprehensive income has been modified to reflect the changes.
Other than the above mentioned presentation changes, the application of the
amendments to IAS 1 does not result in any impact on profit or loss, other
comprehensive income and total comprehensive income.

Amendments to IFRS 7 “Disclosures — Offsetting
financial assets and financial liabilities”

The Group has applied the amendments to IFRS 7 “Disclosures — Offsetting
financial assets and financial liabilities” for the first time in the current year.
The amendments to IFRS 7 require entities to disclose information about:

a) recognised financial instruments that are set off in accordance with IAS
32 “Financial instruments: Presentation; and

b) recognised financial instruments that are subject to an enforceable
master netting agreement or similar agreement, irrespective of whether
the financial instruments are set off in accordance with IAS 32.

The amendments to IFRS 7 require retrospective application. The application
of the amendments has had no material impact on the amounts reported
in the Group’s consolidated financial statements but has resulted in
more disclosures relating to the Group’s outstanding derivative financial
instruments presented as financial assets and financial liabilities in the
consolidated statement of financial position which under master netting
agreements. Detailed disclosures are set out in note 40.

IFRIC 20 “Stripping costs in the production phase of a
surface mine”

IFRIC 20 applies to waste removal costs that are incurred in surface mining
activity during the production phase of the mine (“production stripping
costs”). Under the interpretation, the costs from this waste removal activity
(“stripping”) which provide improved access to ore is recognised as a non-
current asset (“stripping activity asset”) when certain criteria are met,
whereas the costs of normal on-going operational stripping activities are
accounted for in accordance with IAS 2 “Inventories”. The stripping activity
asset is accounted for as an addition to, or as an enhancement of, an
existing asset and classified as tangible or intangible according to the nature
of the existing asset of which it forms part. The directors of the Company
consider that the impacts of the application of IFRIC 20 on the Group’s
consolidated financial statements for the year ended 31 December 2013 are
insignificant.
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Notes to the Consolidated Financial Statements

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

IFRIC 20 “Stripping costs in the production phase of a
surface mine” (continued)

The Group has not early applied the following new and revised IFRSs that
have been issued but are not yet effective:

Amendments to IFRS 10,
IFRS 12 and IAS 27

Amendments to IFRS 9

and IFRS 7

Amendments to IAS 19

Amendments to IAS 32

Amendments to IAS 36

Amendments to IAS 39

Amendments to IFRSs

Amendments to IFRSs

Investment entities'

Mandatory effective date of IFRS 9 and
transition disclosures®

Defined benefit plans: Employee
contributions?

Offsetting financial assets and
financial liabilities'

Recoverable amount disclosures for
non-financial assets’

Novation of derivatives and
continuation of hedge accounting’
Annual improvements to
IFRSs 2010-2012 cycle*
Annual improvements to
IFRSs 2011-2013 cycle?

IFRS 9 Financial instruments®

IFRIC 21 Levies'

Effective for annual periods beginning on or after 1 January 2014.

Effective for annual periods beginning on or after 1 July 2014.

Available for application — the mandatory effective date will be determined when
the outstanding phases of IFRS 9 are finalised.

Effective for annual periods beginning on or after 1 July 2014, with limited
exceptions.

IFRS 9 “Financial instruments”

IFRS 9 issued in 2009 introduces new requirements for the classification and
measurement of financial assets. IFRS 9 was subsequently amended in 2010
includes the requirements for the classification and measurement of financial
liabilities and for derecognition, and further amended in 2013 to include the
new requirements for hedging accounting.

Key requirements of IFRS 9 are described as follows:

All recognised financial assets that are within the scope of IAS
39 “Financial instruments: Recognition and measurement” are
subsequently measured at amortised cost or fair value. Specifically,
debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of principal and
interest on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods. All
other debt investments and equity investments are measured at their
fair values at the end of subsequent reporting periods. In addition,
under IFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that is
not held for trading) in other comprehensive income, with only dividend
income generally recognised in profit or loss.
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APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

IFRS 9 “Financial instruments” (continued)

. With regard to the measurement of financial liabilities designated as
at fair value through profit or loss, IFRS 9 requires that the amount
of change in the fair value of the financial liability that is attributable
to changes in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the effects of
changes in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or loss.
Changes in fair value of financial liabilities attributable to changes in
the financial liabilities’ credit risk are not subsequently reclassified to
profit or loss. Under IAS 39, the entire amount of the change in the fair
value of the financial liability designated as fair value through profit or
loss was presented in profit or loss.

. The new general hedge accounting requirements retain the three
types of hedge accounting. However, greater flexibility has been
introduced to the types of transactions eligible for hedge accounting,
specifically broadening the types of instruments that qualify for
hedging instruments and the types of risk components of non-
financial items that are eligible for hedge accounting. In addition,
the effectiveness test has been overhauled and replaced with the
principle of an “economic relationship”. Retrospective assessment of
hedge effectiveness is also no longer required. Enhanced disclosure
requirements about an entity’s risk management activities have also
been introduced.

Based on the Group’s financial assets and financial liabilities as at 31
December 2013 and hedging activities for the year ended 31 December
2013, the adoption of IFRS 9 in the future may have an impact. However, it is
not practicable to provide a reasonable estimate of that effect until a detailed
review has been completed.

IFRIC — 21 “Levies”

IFRIC — 21 “Levies” addresses the issue of when to recognise a liability to
pay a levy. The interpretation defines a levy, and specifies that the obligating
event that gives rise to the liability is the activity that triggers the payment
of the levy, as identified by legislation. The interpretation provides guidance
on how different levy arrangements should be accounted for, in particular,
it clarifies that neither economic compulsion nor the going concern basis
of financial statements preparation implies that an entity has a present
obligation to pay a levy that will be triggered by operating in a future period.

The directors of the Company anticipate that the application of IFRIC — 21 is
not expected to have significant effect on the Group’s consolidated financial
statements as the Group does not have any levy arrangements.

The directors of the Company anticipate that the application of the other
new and revised IFRSs will have no material impact on the Group’s financial
performance and positions.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with IFRSs issued by the IASB. In addition, the consolidated financial
statements include applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared on the historical
cost basis except for derivative financial instruments that are measured at
fair value at the end of each reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the consideration given
in exchange for goods and services. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation [
technique. In estimating the fair value of an asset or a liability, the Group
takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for measurement and/or
disclosure purposes in these consolidated financial statements is determined
on such a basis, except for share-based payment transactions that are within
the scope of IFRS 2, leasing transactions that are within the scope of IAS 17,
and measurements that have some similarities to fair value but are not fair
value, such as net realisable value in IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as
follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

. Level 2 inputs are inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly or

indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial statements
of the Company and entities controlled by the Company and its subsidiaries.
Control is achieved when the Company:
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elements of control listed above.

FER R
. FRITEEARHFEHERSE -
HMEERBERKB LAY = EEHETERN—

BHZEEE  AFRKEERTIGHERTHERE
FREEESIE -

T |IFERBEERERAR | —F —=




Notes to the Consolidated Financial Statements
e TSR R MR

For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary.
Specifically, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of profit or loss
and other comprehensive income from the date the Group gains control until
the date when the Group ceases to control the subsidiary

Profit or loss and each item of other comprehensive income are attributed
to the owners of the Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group’s
accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full
on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

When the Group loses control of a subsidiary, it (i) derecognises the assets
(including any goodwill) and liabilities of the subsidiary at their carrying
amounts at the date when control is lost, (ii) derecognises the carrying
amount of any non-controlling interests in the former subsidiary at the date
when control is lost (including any components of other comprehensive
income attributable to them), and (iii) recognises the aggregate of the fair
value of the consideration received and the fair value of any retained interest,
with any resulting difference being recognise as a gain or loss in profit or
loss attributable to the Group. All amounts previously recognised in other
comprehensive income in relation to that subsidiary are accounted for as if
the Group had disposed of the related assets or liabilities of the subsidiary
(i.e. reclassified to profit or loss or transferred to another category of equity
as specified/permitted by applicable IFRSs).

Business combinations

Acquisitions of businesses, other than business combination involving
business under common control, are accounted for using the acquisition
method. The consideration transferred in a business combination is
measured at fair value, which is calculated as the sum of the acquisition-date
fair values of the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree. Acquisition-related costs
are generally recognised in profit or loss as incurred. At the acquisition date,
the identifiable assets acquired and the liabilities assumed are recognised at
their fair value.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree, and
the fair value of the acquirer’s previously held equity interest in the acquiree
(if any) over the net of the acquisition-date amounts of the identifiable
assets acquired and the liabilities assumed. If, after re-assessment, the
net of the acquisition-date amounts of the identifiable assets acquired and
liabilities assumed exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree and the fair value of
the acquirer’s previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase gain.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Business combinations (continued)

Non-controlling interests that are present ownership interests and entitle
their holders to a proportionate share of the entity’s net assets in the event
of liquidation may be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised amounts of the
acquiree’s identifiable net assets. The choice of measurement basis is made
on a transaction-by-transaction basis. Other types of non-controlling interests
are measured at their fair value or, when applicable, on the basis specified in
another standard.

Merger accounting for business combination involving
entities under common control

The consolidated financial statements incorporate the financial statements
items of the combining entities or businesses in which the common control
combination occurs as if they had been combined from the date when the
combining businesses first came under the control of the controlling party.

The net assets of the combining businesses are consolidated using the
existing book values from the controlling party’s perspective. No amount is
recognised in respect of goodwill or excess of acquirer’s interest in the net
fair value of acquiree’s identifiable assets, liabilities and contingent liabilities
over cost at the time of common control combination, to the extent of the
continuation of the controlling party’s interest.

The consolidated statement of profit or loss and other comprehensive income
includes the results of each of the combining businesses from the earliest
date presented or since the date when the combining businesses first came
under the common control, where this is a shorter period, regardless of the
date of the common control combination.

The comparative amounts in the consolidated financial statements are
presented as if the businesses had been combined at the end of the previous
reporting period or when they first came under common control, whichever is
shorter.

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivable and represents amounts receivable for goods sold and services
provided in the normal course of business, net of discounts and sales related
taxes. Sales is recognised when the product is delivered to the destination
specified by the customer or the customer’s premises.

For all sales of minerals, the sales price is determined on a provisional basis
at the date of sale, as the final selling price is subject to the grades of copper
and cobalt in the Group’s copper and cobalt products and movements in
copper and cobalt prices up to the date of final pricing, normally 30 days
to 90 days after initial booking. Revenue on provisionally priced sales is
recognised based on the estimated grades of copper and cobalt in the
Group’s copper and cobalt products and the estimated average copper and
cobalt prices up to the date of final pricing.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

Provision of beauty technical and training services is recognised when the
services are rendered, by reference to completion of the specific transactions
assessed on the basis of the actual service provided as a proportion of the
total services to be provided.

Service income is recognised when services are provided.

Interest income from a financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

Property, plant and equipment

Property, plant and equipment (other than freehold land and construction
in progress) are stated in the consolidated statement of financial position at
historical cost less subsequent accumulated depreciation and accumulated
impairment losses, if any.

Freehold land is shown at cost and is not depreciated.

Construction in progress, which represents assets under construction, is
stated at cost less impairment loss, if any. When the assets are completed
and ready for intended use, the carrying amount of the assets will be
reclassified to the appropriate categories of property, plant and equipment.
Depreciation of these assets, on the same basis as the appropriate
categories of property, plant and equipment, commences when the assets
are ready for their intended use.

Mining assets, including buildings and infrastructure, shafts and mine
development costs, are depreciated to their residual values based on
estimated proved and probable ore reserves using the unit of production (the
“UOP”) method. For mine development costs, please refer to the “stripping
costs” section below.

Depreciation for other property, plant and equipment (other than freehold
land, mining assets and construction in progress) are depreciated using the
straight-line method over their estimated useful lives to their residual value,
which vary between 4 to 10 years.

The estimated mineral reserves, useful lives, residual values and
depreciation method are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or
when no future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets. However, when there is no
reasonable certainty that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorter of the lease term and their
useful lives.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Stripping cost

Stripping costs incurred in the development phase of a surface mine
capitalised as mine development costs. Depreciation of the stripping cost,
on the same basis as the related mines, commences when the mines
commence production. To the extent that stripping costs incurred in the
production phase of a surface mine (“production stripping costs”) provide
improved access to ore, such costs are recognised as a non-current asset
(“stripping activity asset”) when certain criteria are met, and are capitalised
as mine development costs and are subsequently depreciated based on
estimated proved and probable ore reserves using the UOP method once
the mine comes into commercial production. The costs of normal ongoing
operational stripping activities are accounted for as inventories.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost as
established at the date of acquisition of the business less accumulated
impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the
Group’s cash-generating units (or groups of cash-generating units) that is
expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for
impairment annually or more frequently when there is indication that the unit
may be impaired. For goodwill arising on an acquisition in a reporting period,
the cash-generating unit to which goodwill has been allocated is tested for
impairment before the end of that reporting period. If the recoverable amount
of the cash-generating unit is less than its carrying amount, the impairment
loss is allocated first to reduce the carrying amount of any goodwill allocated
to the unit and then to the other assets of the unit on a pro-rata basis
based on the carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of
goodwill is included in the determination of the amount of profit or loss on
disposal.

Mineral rights and other intangible assets

Intangible assets acquired separately are measured on initial recognition at
cost. Intangible assets acquired in a business combination are recognised
separately from goodwill and are initially recognised at their fair value at
the acquisition date (which is regarded as their cost). Subsequent to initial
recognition, intangible assets with indefinite useful lives are carried at cost
less any subsequent accumulated impairment losses.

Mineral rights are stated at cost less accumulated amortisation and any
impairment losses. Mineral rights include the cost of acquiring mining
licences. Mineral rights are amortised based on estimated proved and
probable ore reserves using the UOP method.

An intangible asset is derecognised on disposal, or when no future economic
benefits are expected from use or disposal. Gains and losses arising from
derecognition of an intangible asset, measured as the difference between the
net disposal proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment losses on tangible and intangible assets
other than goodwill (see the accounting policy in
respect of goodwill above)

At the end of the reporting period, the Group reviews the carrying amounts of
its tangible and intangible assets with finite useful lives to determine whether
there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss, if any. When it is
not possible to estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the cash-generating unit to which
the asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and consistent allocation basis
can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet
available for use are tested for impairment at least annually, and whenever
there is an indication that they may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value
in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated
to be less than its carrying amount, the carrying amount of the asset (or a
cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of
the asset (or cash-generating unit) is increased to the revised estimate of
its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised immediately in
profit or loss.

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost on initial
recognition. Subsequent to initial recognition, exploration and evaluation
assets are stated at cost less any accumulated impairment losses. Costs
of exploration are capitalised pending a determination of whether sufficient
quantities of potentially mineral reserves have been discovered.

Exploration and evaluation assets include the cost of exploration rights and
the expenditures incurred in the search for mineral resources as well as the
determination of the technical feasibility and commercial viability of extracting
those resources. Once the technical feasibility and commercial viability of
the extraction of mineral resources in an area of interest are demonstrated,
any previously recognised exploration and evaluation assets attributable to
that area of interest are first tested for impairment and then reclassified to
either mineral rights or property, plant and equipment under the heading of
construction in progress.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of exploration and evaluation assets

The carrying amount of exploration and evaluation assets is reviewed at least
annually and whenever there is an indication that they may be impaired.
Impairment test is performed in accordance with IAS 36 “Impairment of
assets” whenever one of the following events or changes in circumstances
indicate that the carrying amount may not be recoverable (the list is not
exhaustive):

. the period for which the Group has the right to explore in the specific
area has expired during the period or will expire in the near future,
and is not expected to be renewed; substantive expenditure on further
exploration for and evaluation of mineral resources in the specific area
is neither budgeted nor planned;

. exploration for and evaluation of mineral resources in the specific
area have not led to the discovery of commercially viable quantities
of mineral resources and the Group has decided to discontinue such
activities in the specific area; or

. sufficient data exist to indicate that, although a development in
the specific area is likely to proceed, the carrying amount of the
exploration and evaluation asset is unlikely to be recovered in full from
successful development or by sale.

An impairment loss is recognised in profit or loss whenever the carrying
amount of an asset exceeds its recoverable amount.

Taxation

Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from “profit before taxation” as reported in the consolidated
statement of profit or loss and other comprehensive income because it
excludes items of income or expense that are taxable or deductible in other
years and it further excludes income and expense that are never taxable nor
deductible. The Group’s liability for current tax is calculated using the tax rate
that has been enacted or substantially enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences between the carrying
amounts of assets and liabilities in the consolidated financial statements
and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
associated with investments in subsidiaries, except where the Group is able
to control the reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences associated with
such investments and interests are only recognised to the extent that it is
probable that there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to reverse in the
foreseeable future.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

The carrying amount of deferred tax assets is reviewed at the end of the
reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled or the asset
is realised, based on tax rate (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Current and deferred tax is recognised in profit or loss, except when it relates
to items that are recognised in other comprehensive income or directly in
equity, in which case the current and deferred tax is also recognised in other
comprehensive income or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a business combination, the
tax effect is included in the accounting for the business combination.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that entity
(foreign currencies) are recorded in the respective functional currency
(i.e. the currency of the primary economic environment in which the
entity operates) at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary items denominated
in foreign currencies are re-translated at the rates prevailing at that date.

Exchange differences arising on the settlement of monetary items, and on
the retranslation of monetary items, are recognised in profit or loss in the
period in which they arise.

The functional currency of a group entity is changed only if there is a change
to the underlying transactions, events and conditions relevant to the group
entity. The group entity applies the translation procedures applicable to
the new functional currency prospectively from the date of the change. At
the date of the change, the group entity translates all items into the new
functional currency using the prevailing exchange rate at that date and the
resulting translated amounts for non-monetary items are treated as their
historical cost.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the foreign operation are translated into the
presentation currency of the Group (i.e. US$) at the rate of exchange
prevailing at the end of the reporting period, and their income and expenses
are translated at the average exchange rates for the year, unless exchange
rates fluctuate significantly during the period, in which case, the exchange
rates prevailing at the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income and
accumulated in equity (the translation reserve). A change in presentation
currency is accounted for retrospectively.

On the disposal of a foreign operation (i.e. a disposal of the Group’s entire
interest in a foreign operation), all of the exchange differences accumulated
in equity in respect of that operation attributable to the owners of the
Company are reclassified to profit or loss.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Inventories

Consumable stores are valued at the lower of cost, determined on a
weighted average basis, and estimated net realisable value. Net realisable
value represents the estimated selling price less all estimated costs of
completion and costs to be incurred in marketing, selling and distribution.
Obsolete and slow-moving consumable stores are identified and are written
down to their net realisable values. Product inventories are valued at the
lower of cost, determined on a weighted average basis, and net realisable
value. Costs include direct mining costs and directly attributable mine
overheads.

Other inventories are stated at the lower of cost and net realisable value.
Cost is determined on a first-in, first-out basis and, in the case of work
in progress and finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net realisable value is based
on estimated selling prices less any estimated costs to be incurred on
completion and disposal.

Retirement benefits

Payments to defined contribution retirement benefit schemes are recognised
as an expense when employees have rendered service entitling them to the
contributions. Payments made are dealt with as defined contribution plans
where the Group’s obligations under the schemes are equivalent to those
arising in a defined contribution retirement benefit plan.

Provisions

Provisions are recognised when the Group has a legal or constructive
obligation resulting from past events and it is probable that an outflow
of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using cash flows estimated to
settle a present obligation, its carrying amount is the present value of those
cash flows.

|\/—_]_\

BB M

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

EXREFEE (&)

BERAE

HiiE - MEREESEREE (IF-REARKH
FARAEREARIHECERE) MERELE 2
ERA DRt ARSEEZRES  BEEEHEERX
BEARAREBBRIHER L - B REXE
BEREEZBEREHMETRREM MR IRE
WA - EEFERFFEERCZEERETHIR -

FEREMEAERFARELHE 2 BERNER

rE&

SAEMBAA (UUINEFHELEEE) BEFTEE
FEEzREEEE TR FEEGTEERT
BB RARARREH HERDHETEEZ
B - BRRFHESERAFESNLHBREH TS
REE ERFERAS (CUNEFEEREE) H
TERFERCBREEEE RASBEEERER
AR EEEAHES B R -

HtFEURA LR FEB 2BEEIIR - &K
ANDBERAAHELEEE  MAERIRREKR
AIEBERMBRA EES TRAREE LA
MR - T2RFEERGTEENRERRE
EREEENEMMGTEAEE -

RIKER

BAREHRRBRABAFT MG 2 HERNMEERBS
HERZAHRCRBRERAHX - HEAKER
AT 2EESRARRAERREARBRFTEIMEE
ZEE BN ZRRERERNGHEEE -

b4

HAKERBEEHMAREZEREERE  ME
TEATHAZSKENEZ2ERAY BERE
EEEERE S A SEMh (b 5T - BURERRAE -

RRBRBECEBEARNRSHREARANETERN
BEZREMER 2 &EMT > LEZEEEEE

ZRBRAEESE - MBERABEITEMNETZM
FRENEFE  AERAEAZSHEREZR

[

2)IIKEEBRERERAR | —F — =

F

i
#

R




Notes to the Consolidated Financial Statements

v/"_ﬁ

BB wRNET

For the year ended 31 December 2013

BE=

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD | ANNUAL REPORT 2013

ZEZ—=F+_A=+—RHLEE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Provision for rehabilitation and environmental
expenditure

Long-term environmental obligations are provided for based on the Group’s
environmental plans, in compliance with current environmental and
regulatory requirements.

Full provision is made based on the net present value of the estimated cost
of restoring the environmental disturbance that has occurred up to the end of
the reporting period. The estimated cost is capitalised in property, plant and
equipment as decommissioning assets and amortised based on estimated
proved and probable ore resources using the UOP method. The estimated
cost of rehabilitation is reviewed annually and adjusted as appropriate for
changes in legislation or technology and unwinding for the time value of
money. Changes in estimated costs are added or deducted from the cost of
the relevant assets in the period such changes occurred.

Financial instruments

Financial assets and financial liabilities are recognised in the consolidated
statement of financial position when a group entity becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one of the following
categories including financial assets at fair value through profit or loss
(“FVTPL”), loans and receivables and available-for-sale financial assets. The
classification depends on the nature and purpose of the financial assets and
is determined at the time of initial recognition. All regular way purchases or
sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of asset within the time frame established by
regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the relevant
period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form
an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period to the net carrying amount on initial
recognition.

Interest income is recognised on an effective interest basis for debt
instruments.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)
Financial assets at FVTPL
Financial assets at FVTPL has two subcategories, including financial assets

held for trading and those designated as at FVTPL on initial recognition.

A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of selling in the near
future; or
. it is a part of an identified portfolio of financial instruments that the

Group manages together and has a recent actual pattern of short-term
profit-taking; or

. it is a derivative that is not designated and effective as a hedging
instrument.

Financial assets at FVTPL are measured at fair value, with changes in fair
value arising from remeasurement recognised directly in profit or loss in
the period in which they arise. The net gain or loss recognised in profit or
loss excludes any dividend or interest earned on the financial assets and is
included in the other gains and losses line item in the consolidated statement
of profit or loss and other comprehensive income.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as financial assets at FVTPL, loans and
receivables or held-to-maturity investments.

Available-for-sale equity investments that do not have a quoted market
price in an active market and whose fair value cannot be reliably measured
and derivatives that are linked to and must be settled by delivery of such
unquoted equity investments are measured at cost less any identified
impairment losses at the end of each reporting period.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. Subsequent
to initial recognition, loans and receivables (including loan receivable,
trade and other receivables, amounts due from ultimate holding company
and related parties, restricted cash deposits and bank balances and cash)
are carried at amortised cost using the effective interest method, less any
identified impairment losses.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of the reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the investment have been
affected.

For an available-for-sale equity investment, a significant or prolonged decline
in the fair value of that investment below its cost is considered to be objective
evidence of impairment.

For all other financial assets, objective evidence of impairment could include:
. significant financial difficulty of the issuer or counterparty; or

. breach of contract, such as default or delinquency in interest or
principal payments; or

. it becoming probable that the borrower will enter bankruptcy or
financial reorganisation.

For certain categories of financial assets, such as trade receivables, assets
that are assessed not to be impaired individually are, in addition, assessed
for impairment on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s past experience of
collecting payments, an increase in the number of delayed payments in
the portfolio past the average credit period, as well as observable changes
in national or local economic conditions that correlate with default on
receivables.

For financial assets carried at amortised cost, the amount of the impairment
recognised is the difference between the asset’'s carrying amount and the
present value of estimated future cash flows, discounted at the financial
asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss
directly for all financial assets with the exception of trade receivables, where
the carrying amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account are recognised in
profit or loss. When a trade receivable is uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously written
off are credited to profit or loss.

When an available-for-sale financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other comprehensive
income are reclassified to profit or loss in the period.

For financial assets measured at amortised cost, if, in a subsequent period,
the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment loss was
recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the investment at the
date the impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)

Impairment losses on available-for-sale equity investments will not be
reversed through profit or loss. Any increase in fair value subsequent to an
impairment loss is recognised directly in other comprehensive income and
accumulated in investment revaluation reserve.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangement and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the
assets of the Group after deducting all of its liabilities. Equity instruments
issued by the Company, are recognised at the proceeds received/fair values
recognised, net of direct issue costs.

Perpetual subordinated convertible securities

Perpetual subordinated convertible securities are converted into a fixed
number of ordinary shares of the Company and include no contractual
obligation for the Group to deliver cash or another financial asset to the
holders or to exchange financial assets or financial liabilities with the holders
under conditions that are potentially unfavourable to the Group. These
securities are classified as equity instruments and are initially recognised
at their fair value on the date of issuance and are not subsequently
remeasured.

Effective interest method

The effective interest method is a method of calculating the amortised cost
of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability,
or, where appropriate, a shorter period, to the net carrying amount on initial
recognition.

Interest expense is recognised on an effective interest basis.
Financial liabilities at FVTPL
Financial liabilities are classified as at FVTPL where the financial liabilities

are either held for trading or those designated as FVTPL on initial
recognition.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial liabilities and equity instruments (continued)

Financial liabilities at FVTPL (continued)
A financial liability is classified as held for trading if:

. it has been incurred principally for the purpose of repurchasing in the
near term; or

. on initial recognition it is a part of portfolio of identified financial
instruments that the Group manages together and has a recent actual
pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging
instrument.

Financial liabilities at FVTPL are measured at fair value, with gains or losses
arising on remeasurement recognised directly in profit or loss in the period
in which they arise. The net gain or loss is included in the other gains and
losses line item in the consolidated statement of profit or loss and other of
comprehensive income.

Other financial liabilities

Other financial liabilities including trade and other payables, amounts due
to ultimate holding company, a fellow subsidiary, related parties and non-
controlling shareholders of subsidiaries and borrowings are subsequently
measured at amortised cost, using the effective interest method.

Derivative financial instruments

In the ordinary course of its operations, the Group may enter into a variety of
derivative financial instruments to manage its exposure to commaodity prices
and foreign exchange rate risk.

Derivatives are initially recognised at fair value at the date when a derivative
contract is entered into and are subsequently remeasured to their fair value
at the end of the reporting period. The resulting gain or loss is recognised in
profit or loss immediately unless the derivative is designated and effective as
a hedging instrument, in which event the timing of the recognition in profit or
loss depends on the nature of the hedge relationship.

Embedded derivatives

Derivatives embedded in non-derivative host contracts are treated as
separate derivatives when meet the definition of a derivative, their risks and
characteristics are not closely related to those of the host contracts and the
host contracts are not measured at FVTPL.

Hedge accounting

The Group designates certain hedging instruments, which include derivatives
in respect of commodity price risk or foreign currency risk, as cash flow
hedges. Hedges of commodity price risk or foreign exchange risk are
accounted for as cash flow hedges.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Derivative financial instruments (continued)

Hedge accounting (continued)

At the inception of the hedge relationship, the Group documents the
relationship between the hedging instrument and the hedged item, along with
its risk management objectives and its strategy for undertaking various hedge
transactions. Furthermore, at the inception of the hedge and on an ongoing
basis, the Group documents whether the hedging instrument that is used in
a hedging relationship is effective in offsetting changes in fair values or cash
flows of the hedged item.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are
designated and qualify as cash flow hedges are recognised in other
comprehensive income and accumulated in hedging reserve. The gain
or loss relating to the ineffective portion is recognised immediately in
profit or loss and is included in the other gains and losses line item in the
consolidated statement of profit or loss and other comprehensive income.

Amounts previously recognised in other comprehensive income and
accumulated in equity (hedging reserve) are reclassified to profit or loss in
the period when the hedged item is recognised in profit or loss in the same
line of the consolidated statement of profit or loss and other comprehensive
income as the recognised hedged item.

Hedge accounting is discontinued when the Group revokes the hedging
relationships, the hedging instrument expires or is sold, terminated, or
exercised, or when it no longer qualifies for hedge accounting. Any gain or
loss recognised in other comprehensive income and accumulated in equity
(hedging reserve) at that time remains in equity and is recognised when the
forecast transaction is ultimately recognised in profit or loss. When a forecast
transaction is no longer expected to occur, the cumulative gain or loss that
was deferred in equity is recognised immediately in profit or loss.

Derecognition

The Group derecognises a financial asset only when the contractual rights
to the cash flows from the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of ownership of the asset to
another entity. If the Group retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Group continues to recognise
the financial asset and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset, the difference between the asset's
carrying amount and the sum of the consideration received and receivable
and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or
loss.

The Group derecognises financial liabilities when, and only when, the
Group’s obligations are discharged, cancelled or expire. The difference
between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss. When
equity instruments are issued to extinguish financial liabilities, the difference
between the carrying amount of the financial liabilities and the fair value of
equity instruments, if any, is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leases

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee. All
other leases are classified as operating leases.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group at
their fair value at the inception of the lease or, if lower, at the present value
of the minimum lease payments. The corresponding liability to the lessor is
included in the consolidated statement of financial position as a finance lease
obligation.

Lease payments are apportioned between finance expenses and reduction
of the lease obligation so as to achieve a constant rate of interest on
the remaining balance of the liability. Finance expenses are recognised
immediately in profit or loss.

Operating lease payments are recognised as an expense on a straight-line
basis over the relevant lease term.

Leasehold land and building

When a lease includes both land and building elements, the Group assesses
the classification of each element as a finance or an operating lease
separately based on the assessment as to whether substantially all the risks
and rewards incidental to ownership of each element have been transferred
to the Group, unless it is clear that both elements are operating leases in
which case the entire lease is classified as an operating lease. Specifically,
the minimum lease payments (including any lump-sum upfront payments)
are allocated between the land and the building elements in proportion to the
relative fair values of the leasehold interests in the land element and building
element of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made reliably,
interest in leasehold land that is accounted for as an operating lease is
presented as “prepaid land lease payments” in the consolidated statement
of financial position and is amortised over the lease term on a straight-line
basis.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the Group’s accounting policies, which are
described in note 4, the directors of the Company have identified the
following judgements and key sources of estimation uncertainty that have
significant effect on the amounts recognised in the consolidated financial
statements.

The key sources of estimation uncertainty at the end of the reporting period
that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are
disclosed below.
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Notes to the Consolidated Financial Statements

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Provision for rehabilitation and environmental
expenditure

The provision for rehabilitation and environmental costs has been determined
by the directors of the Company based on their best estimates. The directors
of the Company estimate this liability for final reclamation and mine closure
based upon detailed calculations of the amount and timing of future cash
flows spending for a third party to perform the required work, escalated
for inflation, then discounted at a discount rate that reflects current market
assessments of the time value of money, adjusted for inflation and the risks
specific to the liability, such that the provision reflects the present value of
the expenditures expected to be required to settle the obligation. However,
as the effect on the land and the environment from current mining activities
becomes apparent in future periods, the estimate of the associated costs
may be subject to change in the future. The provision is reviewed regularly to
ensure that it properly reflects the present value of the obligation arising from
the current and past mining activities.

Recognition of revenue and inventories

Mineral and metal products are purchased and sold under provisional pricing
arrangements where final grades of copper and cobalt in copper and cobalt
products are agreed based on third-party examination and final prices are set
on the date of final pricing. Revenues and inventories are recognised when
titte and risk of the mineral and metal products are passed to customers
and from suppliers using history of grades of copper and cobalt in copper
and cobalt products based on internal examination statistics and estimated
average price up to the date of final pricing.

Mineral reserves

Technical estimates of the Group’s mineral reserves are inherently imprecise
and represent only approximate amounts because of the subjective
judgements involved in developing such information. There are authoritative
guidelines regarding the engineering criteria that have to be met before
estimated mineral reserves can be designated as “proved” and “probable”.
Proved and probable mineral reserves estimates are updated on a regular
basis and take into account recent economic production and technical
information about each mine. In addition, as production levels and technical
standards change from year to year, the estimate of proved and probable
mineral reserves also changes. Despite the inherent imprecision in these
technical estimates, these estimates are used as the basis for calculation
of depreciation and amortisation of property, plant and equipment and of
mineral rights and for assessment of impairment losses as appropriate.

Depreciation and amortisation of property, plant and
equipment and mineral rights

Mining assets included within property, plant and equipment and mineral
rights are depreciated and amortised using the UOP method. The calculation
of the UOP rate of depreciation and amortisation, and therefore the annual
depreciation and amortisation charge to operations, can fluctuate from initial
estimates. This could generally result when there are significant changes
in any of the factors or assumptions used in estimating mine reserves,
notably changes in the geology of the reserves and assumptions used in
determining the economic feasibility of the reserves. Estimates of proved and
probable reserves are prepared by experts in extraction, geology and reserve
determination. Assessments of the UOP rates against the estimated reserve
base and operating and development plan are performed regularly. Any
change in estimates will increase or decrease the inventories for the period
in which the changes occur. The carrying amounts of property, plant and
equipment and mineral rights are set out in notes 17 and 18, respectively.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Deferred tax assets

Deferred tax assets are recognised for all temporary differences to the
extent that it is probable that taxable profit will be available against which
the deductible temporary differences can be utilised. Recognition primarily
involves judgement regarding the future performance of the particular legal
entity in which the deferred tax asset has been recognised. A variety of
other factors are also evaluated in considering whether there is convincing
evidence that it is probable that some portion or all of the deferred tax assets
will ultimately be utilised, such as the amounts of the future taxable profit and
tax planning strategies. No deferred tax asset has been recognised on the
tax losses of US$22,463,000 (2012 (restated): US$26,761,000) due to the
unpredictability of future profits streams. The carrying amount of deferred tax
assets is set out in note 36.

REVENUE

Revenue represents revenue arising from sales of goods. An analysis of the
Group’s revenue from continuing operations for the year is as follows:
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2013 2012
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US$’000 US$’000
FErn EH
(Restated)
(= 3)

Continuing operations: BEREEE
Sales of copper SHEN 688,033 559,408
Sales of cobalt SHES 54,209 52,785
742,242 612,193

SEGMENT INFORMATION

IFRS 8 “Operating segments” requires operating segments to be identified on
the basis of internal reports about components of the Group that are regularly
reviewed by the chief operating decision maker (“CODM?”) in order to allocate
resources to the segment and assess its performance.

The CODM has been identified as the executive directors of the Company.
They review the Group’s internal reporting for the purpose of resource
allocation and assessment of segment performance.

The Group was previously organised into three operating and reportable
segments: (1) trading of mineral and metal products; (2) property investment
and development; and (3) cosmetic and beauty. In the current year, following
the cessation of property investment and development operation and
cosmetic and beauty operation (note 15) and the acquisition of a subsidiary
(note 42), the Group’s operating and reportable segments are as follows:

. Trading of mineral and metal products
. Mining operation, primarily copper and cobalt production
Comparatives information for the year ended 31 December 2012 have been

represented to include mining operation on completion of the Combination as
disclosed in note 2.
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SEGMENT INFORMATION (continued)

Segment revenues and results

The following is an analysis of the Group’s revenue and results by operating

and reportable segments.

For the year ended 31 December 2013

e SRR MY R

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

2EER (&)
DEREREE

UTRAKREZREERAHED B0 2 B RE
B e

B _—_F—=F+_F=4+—HIFE

Trading
of mineral
and metal Mining
products operation Total
RERESE
EmES BABR st
US$’000 US$’000 US$’000
FEx FEx FEx
Segment revenue pal g 307,506 434,736 742,242
Segment results DIREE 7,604 24,557 32,161
Unallocated corporate income RABATWRA 190,800
Unallocated corporate expenses RO AR (4,760)
Profit before taxation R %3 A& R
(continuing operations) (FEEEER) 218,201

For the year ended 31 December 2012 (restated)

P CE—CHFEF =+ —HIFE (&
Ez7)

Trading
of mineral
and metal Mining
products operation Total
BERSE
EmES BB HBE
US$’000 US$’000 US$’000
FEx EVH EVH
Segment revenue oW E 223,203 388,990 612,193
Segment results pa 2,758 42,004 44,762
Unallocated corporate income ROBATWRA 41,824
Unallocated corporate expenses RAOBARBXZ (12,610)
Profit before taxation B %3 AT R
(continuing operations) (FESEER) 73,976

Note: The accounting policies of operating segments are the same as the Group’s
accounting policies described in note 4. Segment revenue and segment results
comprise turnover from external customers and profit before taxation of each
segment (excluding exchange gains, finance income, acquisition-related costs and
other central administration costs), respectively.

MiEE : REPBEEFBRENMFTAMAAEE S BEM
B - D EBER D BEADHBEE I ERENIREF
ZERBERE D EMEE ZBRBADER (TBEE LW
i B BB R E A RATARAR) o
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

7. SEGMENT INFORMATION (continued) 7EER (&)
Segment assets and liabilities PHEERERE
The following is an analysis of the Group’s assets and liabilities by operating UTAFREERKEERTREDEEIZEERE
and reportable segments: BEoH:
Segment assets T EEE
31.12.2013 31.12.2012
=E—=F —ZT——F
+=A +=A
Er=lg =+—8H
US$’000 US$’' 000
F= ESS
(Restated)
(B=E7)
Continuing operations: BHEREEK
Trading of mineral and metal products BERCBERES 184,589 203,281
Mining operation BBRER 2,068,033 1,974,549
Total segment assets PEEEHAE 2,252,622 2,177,830
Unallocated corporate assets ADBAREE 7,297 14,091
Assets relating to discontinued operations ERLREXKIRBAERE - 10,516
Consolidated assets HEEE 2,259,919 2,202,437
Segment liabilities THEEE
31.12.2013 31.12.2012
—E-=F —E-——F
+=A +=A
=+-8 =+-8
US$’000 US$ 000
SFESn EYH
(Restated)
(BEF)
Continuing operations: FHEREER
Trading of mineral and metal products BERSEERES 91,067 123,026
Mining operation BFER R 284,728 194,007
Total segment liabilities PEEEHAE 375,795 317,033
Unallocated corporate liabilities KOBARER 464,147 1,535,554
Liabilities relating to discontinued operations ERITEEEBHEBEERS - 7,941
Consolidated liabilities mEafE 839,942 1,860,528

Note: Segment assets and segment liabilities comprise total assets (excluding tax
recoverable, bank balances and other unallocated corporate assets) and total
liabilities (excluding tax payable, deferred tax liabilities, and other unallocated

corporate liabilities) of each segment, respectively.
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For the year ended 31 December 2013

BE—_Z—=F+-A=+—HLEE
SEGMENT INFORMATION (continued) 7. 7EBEERE)
Other segment information HittpHER
For the year ended 31 December 2013 BE-_ZE—=F1-A=+—HIFE
Trading
of mineral
and metal Mining
products operation Unallocated Total
BRERSE
EmES EEES RO E st
US$’000 US$’000 US$’000 US$’000
SFESE SFESE SFEST SFEm
Amounts included in the measure of SENEEERSE
segment results and segment assets BEERTANSE
(continuing operations): (HEREER)
Addition to non-current assets IRBEERE 88 127,705 1 127,794
Finance income A 181 820 63 1,064
Finance costs BERS AR 1,473 5,033 - 6,506
Depreciation of property, plant and ¥ BEKRRE
equipment ZIE 24 41,088 12 41,124
Amortisation of mineral rights and BERREMER
other intangible assets EEZH#E - 29,955 - 29,955
Loss on disposal of property, plant and HEME BER
equipment REZER - 61 - 61
For the year ended 31 December 2012 (restated) BE_F-——F1+_A=1T—HIEFEH
E7)
Trading
of mineral
and metal Mining
products operation Unallocated Total
BEREE
ERES BERER RAE o
Us$’'000 US$’000 US$’000 US$’000
EYH EYH EYH ESH
Amounts included in the measure of STENEEERSE
segment results and segment assets BERTANSE
(continuing operations): (BEREER)
Addition to non-current assets RBIRBDEE 415 116,582 - 116,997
Addition to non-current assets through BRKE-BHRELR
the acquisition of a subsidiary REERBEE - 1,771,602 - 1,771,602
Finance income g1 ON 573 790 406 1,769
Finance costs B A 181 5,566 - 5,747
Depreciation of property, plant and ME- - BERRE
equipment ZiE 26 37,345 12 37,383
Amortisation of mineral rights and BEERAMGEVEE
other intangible assets 28K - 26,792 - 26,792
Loss on disposal of property, plant and HEWE BERRE
equipment ZEB - 88 - 88
Note: Non-current assets excluded loan receivable and rehabilitation trust fund. M FRBEETEEERERREBETES-
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

7. SEGMENT INFORMATION (continued) 7. 2EER (&)
Geographical information ih @ & R
Information about the Group’s revenue from external customers is presented EREAEENIAZFRBZZERIENRTE 2118
based on geographical location of the customers. Information about the NEZY - EEAEEERHEE (TEREKRER
Group's non-current assets (excluding loan receivable and rehabilitation trust REBETES) 2ERNEREEMEZ2HEN
fund) are based on geographical location of the assets. BE2% -

Revenue from

external customers Non-current assets
Year ended As at
IREF 2 W FRBEE
BZEUTHHLFE i
31.12.2013 31.12.2012 31.12.2013 31.12.2012
—EB—-=F —E—-—F —B—=f —E-_F
+=A +=A +=A +=A
=t+—H =+—H Sr=[F =+-—AH
US$’000 US$’'000 US$’000 US$’'000
FEx E0 FEx E
(Restated) (Restated)
(R=E5) (&%)
Continuing operations: FHEREERK
Hong Kong 58 - - 129 66
Africa FEIM 130,008 225,503 1,875,377 1,819,084
Mainland China R E A i 361,716 275,988 - 6,055
Switzerland Bt 250,518 110,702 - -
742,242 612,193 1,875,506 1,825,205
Information about major customers EFBEEEFZER
The following is an analysis of revenue from customers of the corresponding UTAREBRFELMEIEELARRZI0%ALZEF
year contributing over 10% of the total revenue of the Group: WD
2013 2012
—E-=F —E-CF
US$’000 US$’ 000
FTEx FEr
(Restated)
(= 5)
Continuing operations: BEREER
Largest customer (note a) BAREF (Maa) 335,136 275,988
Second largest customer (note b) FZKREPF (Ffzkb) 152,017 135,291
Third largest customer (note b) F=KREF (FfzEb) 130,008 110,702
Fourth largest customer (note b) EMAREF (Mizkb) 97,305 90,212
Notes: PH5E -
(@)  Revenue from the above customer, representing ultimate holding company of (a) REAULEF (AELTAZBRAERLE) 2WETIEE
the Company, is arising from trading of mineral and metal products and mining EREMERESRBREBEE -
operation.
(b)  Revenue from the above customers is arising from mining operation. (b) REUAELEFZRBIUREARELEE -
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8. EXCHANGE GAIN

During the year ended 31 December 2013, the Group has recognised an
exchange gain of US$190,737,000 (2012 (restated): US$41,369,000) in
relation to all outstanding shareholder’'s loans in the principal amount of
ZAR9,193,369,000 (equivalent to US$1,127,106,000). The shareholder’s
loan was injected by Jintai to Jin Rui during the year ended 31 December
2012 for the acquisition of Metorex Group (as defined in note 42). The loans
were unsecured, interest-free and repayable on demand. The loans have
been fully settled by the issue of a portion of the Company’s Convertible
Securities upon the Combination as disclosed in note 2.

9. OTHER GAINS AND LOSSES

e SRR T

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

8. EXWm

REBZ-Z-—=Z=Ff+ZA=+—-HLELEE XK
EE 7 A £ %89,193,369,000 /M4 (HE R
1,127,106,000%7T) 2 FiE B R EERRERER
[E 5%, U #£190,737,000% T (Z T ——F (KE5) :
41,369,000%7t) - RRERDIEEZRBE_ZT—=
F+ZA=1+—HILFEHWEMetorexFE B (2
HA2TRE) MBESHIA - ZEERBEKF - &
BEREBEEREERE  WCREHEERTRQAINS
ARRE S 2 HES (W2 E) -

9. HWERER

2013 2012
—E—= —E -
US$’000 US$’ 000
SFESE EYH
(Restated)
(BEF)
Continuing operations: FHEREER
Other exchange gains, net HAbE X s o R 1,745 770
Gain on disposal of subsidiaries HEME DRz WE - 329
Loss on disposal of property, plant and HEME BERRE
equipment ZEE (61) (88)
1,684 1,011
10. OTHER EXPENSES 10. HfpEx
2013 2012
—E—=f —E-_F
US$’000 US$’000
FEx EY
(Restated)
(BEH)
Continuing operations: HEREEK
Expenses incurred for the Combination BOHELEZEX 3,745 790
Provision for unpaid import AEBIRREHLFIE
duties and related surcharge in (TRIR(2))EOBHR
Democratic Republic of RABBEM INE =
Congo (“DRC”) (note) B (fIEE) 10,292 -
Acquisition-related costs for acquisition Wi — R B B 8 ) 2 U BB
of a subsidiary (note 42) AHEAE A (KiEE42) - 9,948
14,037 10,738

Note: Under local DRC legislation, import taxes should be paid and an approval for
consumption certificate should be obtained before goods are imported into
the DRC and utilized for consumption. In the current year, the Group initiated
a change of import and clearing agents which discovered that certain goods
previously imported by the Group to the DRC varied from the above legislation.
Accordingly, the Group has made a provision for the unpaid import duties on such
imported goods, additional surcharge on the variation from legislation, as well as
fees for services provided by the new agents. The directors of the Company and
Metorex (as defined in note 42) consider that the accrued amount recognized in
profit or loss account during the year ended 31 December 2013 is adequate but
not excessive.

MizE . REBEAR(2)BHER EVELNEAR (&) ZAE
EXMEARRERSHEZABMN  LEHER
BoAFE AEBIBHEREORBHAE  RER
BETRAREEEORNR (£) 2 EYREE LHEA -
Wit AEEEREEEOEY 2RI EOBER - BR
BEEGIFTBZ RSN DN E - R TR FTIR BRI 2 &
FAE B - XD R ESE KMetorex (KT sH42FT R E)
RB REBE-Z-ZF+-A=+-HLFEZER
RN SEDNBRABIEBS -
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

11. FINANCE COSTS 11. B AR
2013 2012
—E-=F —E-F
US$’000 US$’000
FEx EVH
(Restated)
(BEH)
Continuing operations: BHEREEK
Interest on borrowings wholly repayable BERAFREHEEZ
within five years HEZAE 6,506 5,747
12. PROFIT BEFORE TAXATION 12. BRB AT % R
2013 2012
—2-=F —E——F
US$’000 US$’000
FTEx FEx
(Restated)
(BEH)
Continuing operations: BEREER
Profit before taxation has been arrived BB ADERT Mk
at after charging: TH&E:
Staff costs ETIRA
Directors’ emoluments (note 13) EEMS (FFEE13) 345 214
Other staff costs Hith & T4
— Salaries and other benefits -HFERHEMER 59,427 46,251
— Retirement benefits schemes contribution —RIRERFTEIHR 6,350 4,470
66,122 50,935
Auditors’ remuneration ZEETE & 292 413
Depreciation of property, plant and equipment ME BMERRBEZNE 41,124 37,383
Amortisation of mineral rights and BEEREMER
other intangible assets EEZEE 29,955 26,792
Operating lease rentals in respect BB MERABEZLE
of equipment, premises and vehicles HEHS 591 2,334
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For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

13. DIRECTORS’, CHIEF EXECUTIVE’S AND 13. EE - RETHRAEREE#MS
EMPLOYEES’ EMOLUMENTS
(a) Directors’ and chief executive’s emoluments (a) EBRESTHRAEHE
Retirement
benefits
Salaries and schemes
Fees allowances contributions Total
BUIKEF
we FERER HE RaE Fohy
US$’000 US$’000 US$’000 US$’000
FEx FEx FEx FEx
For the year ended BE-Z—=F
31 December 2013 tTZRA=Z+—-HLFE
Executive directors: HITEE
Yang Zhigiang (note a) BER (MEa) - - - -
Zhang Sanlin R=M 31 - - 31
Zhang Zhong RE 31 185 2 218
Non-executive directors: FHITESE -
Gao Tianpeng *[595 5 9 - - 9
Qiao Fugui (note b) BEE (Mi&Eb) 9 - - 9
Zhou Xiaoyin (note b) ANE (D) 9 - - 9
Independent non-executive BUFHTESE -
directors:
Gao Dezhu SERE 23 - - 23
Wu Chi Keung AR 23 - - 23
Yen Yuen Ho, Tony BTE 23 - - 23
158 185 2 345
Retirement
benefits
Salaries and schemes
Fees allowances contributions Total
EIREF
we e REH sTEIfBER et
US$’ 000 US$’000 US$’ 000 US$’ 000
EH E0 E0 E
For the year ended BE-ZT—=F
31 December 2012 tTZA=t+—HLEFE
Executive directors: BITEE -
Yang Zhigiang (note a) BEE (fista) - - - -
Zhang Sanlin R=M 10 - - 10
Zhang Zhong 3550 - 61 1 62
Deng Wen (note c) S (KsEe) - 14 1 15
Maria Majoire Lo (note c) FFITE (FfsEe) - 65 2 67
Non-executive directors: FHTESE -
Gao Tianpeng EPNE 3 - - 3
Qiao Fugui BEE& 3 - - 3
Zhou Xiaoyin ISR 3 - - 3
Independent non-executive BUHBITESE
directors:
Gao Dezhu =EE 17 - - 17
Wu Chi Keung AR 17 - - 17
Yen Yuen Ho, Tony BT 17 - - 17
70 140 4 214
) EEEBRERERAR | =T — = F )]
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For the year ended 31 December 2013

13. DIRECTORS’,

ZEZ—=F+_A=+—RHLEE

CHIEF EXECUTIVE’S AND

EMPLOYEES’ EMOLUMENTS (continued)

(b)

(a) Directors’ and chief executive’s emoluments (a) ESRESFTRASHE (&)
(continued)
Notes: BfaE -
(a) Mr. Yang Zhigiang is also the chief executive officer of the Company and (a) BEREEFRADATHALR  AHEHBRA
his emoluments are borne by ultimate holding company. 3 AR
(b)  These directors resigned on 1 January 2014. (b) ZEEECHR-_ZT-—HWF-—A—BBE-
(c)  These directors resigned on 30 November 2012. (c) ZEFESFCR-Z--Ft-A=tHEME-
Employees’ emoluments (b) EEME
The emoluments of the five (2012: five) non-director and highest paid RAEB(ZE——F AR IESEZ2ESHFA
individuals were as follows: ToBEFEBNT :
2013 2012
—E—= —E -
US$’000 US$’ 000
FEx ESH
(Restated)
€<5=27))
Salaries and allowances HeRIER 1,435 1,664
Retirement benefits scheme contributions ERTEFIET B R 725 89
Performance related incentive payments BEENHH RS 966 684
3,126 2,437

13. EE  BSTBRAEREEME (H)

The performance related incentive payment is determined with
reference to the financial performance of the Group and the

performance of the individuals.

Their emoluments were within the following bands:

HERHHC RSN 2RAEEMBRAR
@Aﬁiﬁﬁ'ﬁﬁm °

REMEN FUTIRE

2013 2012
—E-= —E—-=F
No of No of
employees employees
EEAH BEAH
HK$3,000,001 to HK$3,500,000 3,000,001 7t £3,500,0005% jT
(equivalent to US$384,616 to (FHE 384,616 TE
US$448,178) 448,178% 7T) - 2
HK$3,500,001 to HK$4,000,000 3,500,001 7t £4,000,00058 7T
(equivalent to US$448,718 to (FHZE 448,718 T E
US$512,821) 512,821%7T) 2 2
HK$4,500,001 to HK$5,000,000 4,500,0015% 7t £5,000,0005% jT
(equivalent to US$576,923 to (576,923 T &
US$641,026) 641,026% 7T) 2 -
HK$5,000,001 to HK$5,500,000 5,000,001 7t £5,500,0005% JT
(equivalent to US$641,026 to (641,026 TE
US$705,128) 705,128 7T) - 1
HK$7,500,001 to HK$8,000,000 7,500,001 7t £8,000,00058 7T
(equivalent to US$961,539 to (FHZEM961,539% L&
US$1,025,641) 1,025,641 7T) 1 -
5 5
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13. DIRECTORS’, CHIEF EXECUTIVE’S AND

EMPLOYEES’ EMOLUMENTS (continued)

(b) Employees’ emoluments (continued)

No emoluments were paid by the Group to the directors of the
Company or the five highest paid individuals as an inducement to join
or upon joining the Group or as compensation for loss of office. No
directors of the Company waived any emoluments.

4. INCOME TAX EXPENSE

e IR ERR M EE

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

13. EE  BSTBRAEREEME (&)

(b) EEME (&)

FEEHRENAQRDESHLERSHAL
EAEAMNE - ERNAREERMARER
B2 RENBREE - AR RESRBEURE
A -

14. FiEBiR X

2013 2012
—E—= —E -
US$’000 US$’ 000
SFESE EYH
(Restated)
(=& 5)
Continuing operations: FHEREER
The tax charge (credit) comprises: THEMAX (KR)B1F
Current taxation BIEA%E 18
Hong Kong Profits Tax BEFEH 1,241 256
Corporate income tax in DRC MR (&) EMEH 320 245
Corporate income tax in Zambia B EEMRESR 19,960 21,644
(Over)underprovision in prior years BEFE (BEBH BETR (107) 49
21,414 22,194
Deferred taxation IEFERRIE (7,050) 2,709
14,364 24,903

Hong Kong Profits Tax has been provided at the rate of 16.5% (2012: 16.5%)
on the estimated assessable profits arising in Hong Kong for the year.

Corporate income tax in Mauritius, South Africa and DRC are calculated at
15%, 28% and 30% (2012: 15%, 28% and 30%) on the estimated assessable
profits for the year, respectively. Corporate income tax in Zambia is
calculated at 36% in the current year (2012: 42%). The tax rate applicable to
the assessable profits for the year ranges from 30% to 42%. The applicable
tax rate is determined on a number of factors including the revenue of
respective subsidiary and the average copper price of the year.

EBFEHIDREANNREBEE 2 EFEREF
216.5% (ZZF—ZF : 16.5%) sHiz i -

EERE MERMR (L) Z2LEMERIBIRE
A 5T R BB A 215% ~ 28%K30% (= E—=
F 115%  28%K30%) st EH - B E 2 L EFE
RIBERERBER 236% (ZF—Z4F : 42%) 5
B EARFERMGTTERREN 2R EHEH30%
BA2%  BAREUZERERETE  SEEENES
ATBARFERFIHREE o
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

14. INCOME TAX EXPENSE (continued)

The tax charge (credit) for the year can be reconciled to the profit
before taxation per the consolidated statement of profit or loss and other
comprehensive income as follows:

14. FRrB8HiR X ()

FRRERX (KR) JRFSEZRAM2EYE
RZBBADEFIERAOT ¢

2013 2012
—E—= —E-—F
US$’000 US$’000
Fxx ESH
(Restated)
(&E=E5)
Profit before taxation (continuing operations) MBI AR R S ESE ET) 218,201 73,976
Tax charge at Hong Kong Profits Tax at 16.5% #16.5% (ZF—=F : 16.5%)
(2012: 16.5%) SEEBFEHBEEY 481 92
Tax charge at income tax rate in Zambia for REL TSR E36%
operation at 36% (2012: 42%) (ZE—ZF 1 42%) 11,030 22,415
AHEEREREX
Tax charge at income tax rate in DRC for ZAIR (£) FIEHE30%
operation at 30% (2012: 30%) (ZZ—ZF :30%) 1,477 4,201
AEHEERERX
Tax charge at income tax rate in Mauritus REBRIAEREIS%
for operations at 15% (2012: 15%) (Z T—ZF 1 15%) 28,609 6,205
tHEEREBAX
Tax credit at income tax rate in South Africa }kﬁ?FFﬁ BB E28%
for operations at 28% (2012: 28%) (ZZ——5F 1 28%)
ATEEERBERS (3,290) (4,512)
38,307 28,401
Tax effect of expenses not deductible FAHBAZ 2R E
for tax purposes 6,472 1,631
Tax effect of income not taxable for tax purpose BERBRBRAZBBLE (29,019) (6,279)
Tax effect of utilisation of tax losses BABAREIRIEESSE
previously not recognised ZREeE (1,289) (29)
(Over)underprovision in prior years BAFE (BERE BETR (107) 49
Tax effect of tax losses not recognised RERBEBBE2BESE - 1,130
Taxation for the year (continuing operations) FABRE (FELEXER) 14,364 24,903
15. DISCONTINUED OPERATIONS 15. DR IEREEK

During the year ended 31 December 2013, the Group disposed of its entire
equity interests in Carissa Bay Inc. (“Carissa Bay”) and its subsidiaries that
carried out all of the Group’s cosmetic and beauty operation. In addition,
as one of the steps to transform the Group’s business into mining and
mineral resources sector by disposing of and terminating the non-performing
business, the Group’s property investment and development operation was
discontinued during the current year.

The profit (loss) for the year from discontinued operations is set out below.
The comparative figures in the consolidated statement of profit or loss and
other comprehensive income have been re-presented to reflect the cosmetic
and beauty operation and property investment and development operation as
discontinued operations.
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e IR ERR M EE

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

15. DISCONTINUED OPERATIONS (continued) 15. ERLREXEK (E)
2013 2012
—E—=F —E-—F
uss$’000 Us$’'000
Fxx E

FRtEBRRETEE 2EE

Loss from cosmetic and beauty

operation for the year (3) (804)
Loss from property investment and FRANERERBEREBKZER
development operation for the year = (446)
(3) (1,250)
Gain on disposal of cosmetic and HECHERERER 2 WE
beauty operation (note 41) (FfiEF41) 2,808 -
2,805 (1,250)

SR AGEREREfEERERZERRER
B MERERBEEB2EEWT :

The results of cosmetic and beauty operation, property investment and
development operation, which have been included in the consolidated
statement of profit or loss and other comprehensive income, were as follows:

2013 2012
—E—=f —E-—F
US$’000 US$’000
F=x ES
Revenue e 2 6,370 13,037
Cost of sales SHEMR A (1,327) (4,646)
Gross profit EF 5,043 8,391
Other income, gains and losses Hibg A ~ m R &R 218 241
Selling and distribution costs HERDHEBAK (1,807) (4,393)
Administrative expenses TER X (3,193) (4,997)
Finance costs B 5 A AR (77) (223)
Profit (loss) before taxation BRBLADE R (B518) 184 (981)
Income tax expense e (187) (269)
Loss for the year FREBE (3) (1,250)
2013 2012
—E-=F —E-CF
US$’000 US$’ 000
FTEx FEx
The tax charge (credit) comprises: HERX(ER)BE:
Current taxation BIER%E 18
Hong Kong Profits Tax EBFER 201 262
PRC Enterprise Income Tax PECEMESH - 44
Overprovision in prior years BAFEBRERE = (7)
201 299
Deferred taxation EERE (14) (30)
187 269
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

15. DISCONTINUED OPERATIONS (continued) 15. ERLREXEK (E)

The provision for PRC Enterprise Income Tax is based on the estimated
taxable income for PRC taxation purposes at 25% (2012: 25%) pursuant
to the Law of the PRC on Enterprise Income Tax and Implementation

B EMEH 2 BEIRE(PRELEREHE)
KBRS - $£25% (28— ZF : 25%) 2B EF
FREIR IR 2 (h AT ER B A B ©

Legislation.
2013 2012
—E—= —E -
US$’000 US$’ 000
SFESE EYH
Profit (loss) for the year from discontinued ERIEREERZFRNER (F8)
operations includes the following: BIETHIER :
Gain on disposal of available-for-sale investments HETHEERE 2 W& - 36
Depreciation of property, plant and equipment ME- -BERRBEZINE 407 942
Amortisation of prepaid land lease payments A LIS H 45 88
Minimum lease payments under operating MELEHREZHRBESEN
leases in respect of premises 516 1,027
Other staff costs Ht 8 THA
— Salaries and other benefits —-HEeRHEMER 2,094 3,442
— Retirement benefits schemes contribution —RIRERFHEIHEK 31 299
Impairment of trade and bill receivables BEZRUWHEREWEE ZHE 250 244
Cash flows from (used in) cosmetic and @R REREBHRE (BH) 2
beauty operation: RERE :
Net cash flows from operating activities RETHERLSFR 761 438
Net cash flows used in investing activities REZHEBHAESFHE (99) (389)
Net cash flows used in financing activities mMETEE AR ST (12) (2)
Net cash flows RE&REFH 650 47
Cash flows from property investment MERERBRER
and development operation: FEzHRERE
Cash flows from investing activities RETEFBHRSTE - 2,212
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For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

16. EARNINGS PER SHARE 16. BIRER
For continuing and discontinued operations BEREEBRNODRILKEEEK
The calculation of the basic and diluted earnings per share attributable to the AATBEEANEEERERNRBEREF NIRRT
owners of the Company is based on the following data: EEE
2013 2012
—E—= B -_F
USs$’000 US$’000
FEx EVH
(Restated)
(&= 5))
Earnings BZF
Earnings for the purpose of basic and AEFEERELRR
diluted earnings per share HWEERZEF 203,877 44,838
2013 2012
—Eg—-= —E -
(Restated)
(&%)
Number of shares gy 4=
Weighted average number of ordinary RAEFEERERBRZ
shares for the purpose of basic EZERMMETFIIE
earnings per share 4,350,753,051 4,285,348,133
Effect of dilutive potential ordinary shares: BEBEERRTE:
Convertible Securities EIE: Y% 2 2,484,926,631 1,514,533,326
Weighted average number of ordinary REAEESRBERRNZ
shares for the purpose of diluted ZBRMMETFISH
earnings per share 6,835,679,682 5,799,881,459
The weighted average number of ordinary shares for the purpose of basic AENEBZE =R -_F——F+=-A=+—
and diluted earnings per share for the years ended 31 December 2013 and ALEFEZEREARBERA ZEBRMET
2012 had taken into account the issue of 1,595,880,000 ordinary shares HE - BT AE171,595,880,0008 A A FZHER K
of the Company and a portion of the Convertible Securities, representing 40 AR AR % (BD1,579,256,973 AN A B BE
1,579,256,973 potential ordinary shares of the Company, as if they had been BR)  WUNER=ZZE—=—FE—-—A+~BxHWE
issued upon the completion of the acquisition of Metorex Group (as defined Metorex5= B (FE & R Hizt42) BFE F 84T -

in note 42) on 16 January 2012.
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

16. EARNINGS PER SHARE (continued) 16. BRER (&)
From continuing operations REFEREEL
The calculation of the basic and diluted earnings per share from continuing REBELEERZAQNTNEEAELEREAR
operations attributable to the owners of the Company is based on the MERADIRTHEESTE

following data:

2013 2012
—B—=% —E-ZF
US$’000 US$’ 000
FEx EPH
(Restated)
(=& 5))
Profit for the year attributable to owners AAREE AL FREF
of the Company 203,877 44,838
Add: (Profit) loss for the year from i REERLEREER
discontinued operations FROCER) BB (2,805) 1,250
Earnings for the purpose of basic and FENERBIFESEER
diluted earnings per share from ZEREAREHERRZ
continuing operations BF 201,072 46,088
The denominators used are the same as those detailed above for both basic SREU FHESRERAGEBERTZ D FERE o
and diluted earnings per share.
From discontinued operations REODRIEEEER
Basic earnings per share for the discontinued operation is US0.07 cents RECRIREER CEREREFB0.07EWL (=
(2012: basic loss per share of US0.03 cents) and diluted earnings per share T—_F SREXNEEO0.03EN)  URKBEEHE
for the discontinued operation is US0.04 cents (2012: diluted loss per share IR ER S SRBERENB0MENW(ZE—=
of US0.02 cents), based on the profit for the year of US$2,805,000 (2012: FEREBEEIS0.02EWL)  HWIIEEBEEREF
loss for the year of US$1,250,000)) and the denominators detailed above for 2,805,000% 7t (=& — = : F£RXEE1,250,000%
both basic and diluted earnings per share. TR EIRIGHRERGEMERIN 2 ORFEL
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For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

17. PROPERTY PLANT AND EQUIPMENT 17. ¥ - BWERKRE

Plant,
Buildings machinery Mine  Construction
Freehold Leasehold and and  development in
land  improvements  infrastructure shafts costs progress Others Total
XA%RE HERTF EFR EEN BEEY
tih % HE  KERE A HEIR Hith &gt
US$ 000 US$'000 US$'000 US$'000 Us$'000 US§'000 US$'000 US$'000
in in in ey in Tin in in
(Note)
(KtzE)
At1 January 2012 RZE-Z%-f-R
Cost RA& - 1,208 3,221 1,307 - - 4172 9,908
Accumulated depreciation BiiE - (963) (1212) (834) - - (2,320) (5.329)
Carrying amount REE - 45 2,009 473 - - 1,852 4,579
At 1 January 2012, net of R=Z2-Z%-f-8,
accumulated depreciation TR ZHTE - 245 2,009 4713 - - 1852 4579
Acquisition of a subsidiary WE-BHELR
(note 42) (HzH42) 5374 - 15,358 408,802 62,677 32,353 15,214 539,778
Depreciation provided during ERELRERE
the year - (138) (1722) (33.343) - - (3.124) (38325)
Additions hE - 216 583 14,336 31,961 25,609 35,364 108,129
Disposals e - (86) - (62) - - (1,155) (1303)
Disposal of subsidiaries (note 41)  tHEMBEA A (FizH41) - - - - - - (2,253) (2,253)
Transfers 1 - - 2,924 3733 - (12,977) 6,320 -
Currency realignment ER@E - - (91) (616) - - (1,053) (1,760)
At 31 December 2012, net of RZB-Z&+ZA=t-H:
accumulated depreciation NRETE 5,374 299 19,061 393,323 94,638 44,985 51,165 608,845
At 31 December 2012 RZF-ZF+ZB=1-8
Cost R 5,374 1,360 22,024 427,068 94,638 44,985 57,101 652,550
Accumulated depreciation ZithE - (1,061) (2,963) (33,745) - - (5936) (43,705)
Carrying amount RAE 5,374 299 19,061 393,323 94,638 44,985 51,165 608,845
At1 January 2013, net of RZE-=F-f-H"
accumulated depreciation NRETE 5,374 299 19,061 393,323 94,638 44,985 51,165 608,845
Depreciation provided during ERELRERE
the year - ) (1,886) (30,168) - - (9474) (#1,531)
Additions wE - - 1,605 3710 18,028 2817 4,989 51,449
Disposals HE - 8) (5) 9 - - (56) (78)
Disposal of subsidiaries (note 41) ~ HEHTEA A (HrEd1) - (288) (1,786) (387) - - (546) (3,007)
Transfers et 54 - 3,567 45,060 - (41,482) (7,199) -
Currency realignment REE - - - - - - (84) (84)
At 31 December 2013, net of RZB-Z&+ZA=t-H:
accumulated depreciation NRETE 5428 - 20,556 411,529 112,666 26,620 38,795 615,504
At 31 December 2013 RZF-ZF+ZB=1-8
Cost R 5428 - 29214 626,124 112,666 26,620 54,205 854,257
Accumulated depreciation ZithE - - (8,658) (214,595) - - (15,410) (238,663)
Carrying amount RAE 5428 - 20,556 411,529 112,666 26,620 38,795 615,594
2)IEEEBRERERART | —F —=F K
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

17. PROPERTY PLANT AND EQUIPMENT (continued)

Note: Included in others are pollutant treatment plant and related equipment and
facilities and decommissioning assets, motor vehicles, furniture and fixtures, office
equipment and other equipment.

The Group’s freehold land is situated in DRC and Zambia.
As at 31 December 2012, the carrying amount of the Group’s property, plant

and equipment held under finance leases included in (i) office equipment was
US$11,000; and (ii) motor vehicles was US$84,000 (2013: nil).

18. MINERAL RIGHTS AND OTHER INTANGIBLE

17. M% - BERRE (B

Mz : HRtSESRNEERREERERREREREE
AE - BRREE  RAETRERAMBRE

REBKAFEBLBURBIR (£) K& -

R-E——F+-A=+—H AEEREMRER
ERFE2Y¥  BERRBZEAERREOHAER
11,000 7T 5 R (ii)/TE84,000: T (ZB—=4:
) o

18. MEERHEMBTLEE

ASSETS
Mineral Brand
rights name Total
WERE e wat
US$’ 000 US$' 000 US$' 000
ESS E E
(Note a) (Note b)
(FftzEa) (MF&ED)
At 1 January 2012 R=E—=%—-A—H
Cost AR - 12,808 12,808
Accumulated impairment ZRE - (10,794) (10,794)
Carrying amount REE - 2,014 2,014
At 1 January 2012, net of accumulated R=-—ZB—=—%—BF—A0 Ik
amortisation and impairment FEFtBEREE - 2,014 2,014
Acquisition of a subsidiary (note 42) Uz B8 — R BT /B A =) (B =E42) 935,158 - 935,158
Additions RE 8,868 - 8,868
Amortisation provided during the year FRIELEHERE (26,792) - (26,792)
At 31 December 2012, net of accumulated R=-Z—=—%+=A=+—08
amortisation and impairment MR T  RIBE 917,234 2,014 919,248
At 31 December 2012 RZZE-—Z—F+=ZA=+-—H
Cost AR 944,026 12,808 956,834
Accumulated amortisation and Rt EHERRE
impairment (26,792) (10,794) (37,586)
Carrying amount ARMEE 917,234 2,014 919,248
At 1 January 2013, net of accumulated RZZE—=%—F—8 " 1K
amortisation and impairment RETE S RAE 917,234 2,014 919,248
Additions RE 35,957 - 35,957
Disposal of subsidiaries (note 41) HEMB LT (1) - (2,014) (2,014)
Amortisation provided during the year FRELEHERE (29,955) - (29,955)
At 31 December 2013, net of accumulated HRZ-ZZ—=%+=-A=+—8"
amortisation HIBR R 923,236 - 923,236
At 31 December 2013 R-Z—=F+=-A=+—H
Cost AR 979,983 - 979,983
Accumulated amortisation E-ig §1 (56,747) - (56,747)
Carrying amount RMEE 923,236 - 923,236
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For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

MINERAL RIGHTS AND OTHER INTANGIBLE 18. BERKHMEBEEEE (&)

ASSETS (continued)

Notes: P 5T :

(a) The mineral rights represent the rights to conduct mining activities in Zambia and (a) BEEENEBLEIRRIR () REMETE &R - BR
DRC. They are granted for the remaining terms of 6 to 10 years (2012 (restated): 7 BTFHACEI10F (ZT—=F : (KF) :7211F)
to 11 years).

(b)  The brand name represented rights for the use of the brand name “CMM” arising (b) PEEBEEN=_ZZLFWRECMM International Group
from the acquisition of CMM International Group Limited in 2007 which was LimitedMEAICMM I E B2 #F > MAQARESR
considered by the directors of the Company to have an infinite useful life, and BEHEANEEERFERAFY  CREBE=2—=F1+=
was derecognised upon the disposal of the subsidiaries during the year ended 31 B=t+—BLFEHEMB A RREUHER -
December 2013.

EXPLORATION AND EVALUATION ASSETS 19. BIEKRFHEE

US$’000

EPH

At 1 January 2012 R=EB—=5—-A—H -
Acquisition of a subsidiary (note 42) e B — R B B A =) (P =E42) 274,665
At 31 December 2012 R-E——-F+=-A=+—H 274,665
Additions wE 40,388
At 31 December 2013 R-ZE-Z=F+=ZA=+—H 315,053

Exploration and evaluation assets represent the cost incurred for evaluating
the technical feasibility and commercial viability of extracting mineral
resources in the Group’s exploration mines. The management considers that
the determination of commercial viability is still in progress at the end of the
reporting period.

PREPAID LAND LEASE PAYMENTS

The Group’s prepaid land lease payments comprise of leasehold land
situated:

20.

BRRFAGEEETGEAEEHRBESABREE
ERZEMREETTUREE RS - EEER
R ORBERR BEATHNEEEES -

FfALES

AEEREMS L HASBEACRUAT B KA EE
T

31.12.2013 31.12.2012

—E—= —E -

+=A +=A

=t-—~H =t—A

US$’000 US$’000

FErn EH

Outside Hong Kong on medium-lease term REBUN RPBHEIEFS) - 518
Analysed for reporting purpose as BBMEEBNDNE

Non-current assets FEREBERE - 446

Current assets RENEE - 72

- 518
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

21. GOODWILL 21. B8
US$’000
EYH
Cost A
At 1 January 2012 and 31 December 2012 R—_ZEB——F—-A—BR=_Z—=-F+=-A=+—8H 13,146
Disposal of subsidiaries (note 41) HEME D R (MEE41) (13,146)
At 31 December 2013 R-ZB-=5+=A=+-—8° -
Impairment A
At 1 January 2012 and 31 December 2012 R-ZE——-F—A—HBR=-Z—-F+=-A=+—H 13,146
Disposal of subsidiaries (note 41) HEME A A (EE41) (13,146)
At 31 December 2013 R=—Z-=F+=-A=t+—H -
Carrying amount BREE
At 31 December 2013 R-ZE-=%+=A=+—H -
At 31 December 2012 NoTE——F+=—A=+—H _
22. OTHER NON-CURRENT ASSETS HtFRBEE
31.12.2013 31.12.2012
—E—= —E -
+=A +=A
=+-—H =t+—H
US$’000 US$’000
FEx EP
(Restated)
(&%)
Loan to a DRC state-owned power company ERR(2)EEEN A ARME
(note a) B (MzEa) 7,037 7,426
Less: Amount to be recovered within 1 year W EFAE S REMERE
included in trade and other receivables R — FRIKRE 2 KB
(note 24) (Hf3E24) (2,000) (2,000)
5,037 5,426
Royalty prepayment to non-controlling EAEEERETFHEAR
shareholders of subsidiaries (note b) ZIFERRER (FizEb) 21,623 21,745
Rehabilitation trust fund (note c) BEIBETES (isc) 94 110
Long term deposits REER - 256
26,754 27,537
Notes: PH5E -
(a) It represents a loan provided to a DRC state-owned power company for the (a) E-ERHT-HRR(R)EBEHAAZER AR

EREAABR (£) -ESEBEERZB  UBRRAR
HAEBENHE - ZERBBRBITEERES (B
FRITEIEF R M2E (ZF——F (REF) - AR

construction and commissioning of a high-voltage powerline and substation in
DRC to secure the future power supply to the Group. The loan carries interest at
London Interbank Offered Rate (“LIBOR”) plus 2% (2012 (restated): LIBOR plus

(b)

(c)
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2%) per annum. It is unsecured and recoverable over five years commencing from
April 2011.

It represents advance to the non-controlling shareholders of subsidiaries operating
in DRC. The directors anticipate that it will be recovered through royalties to be
charged in the future.

Payments are made to rehabilitation trusts or investment accounts held by banking
institutions with the intention of fully funding those liabilities as required by the
governments in South Africa for the mines that have been closed.

(c)

TRHFFEMERNRE) 2 FREFLE - AREHRT
B-Z-—SNARTRFRE -

EBENTRAIR (£) KEHB QR ZFERRRZHE
EEHEDKEBRARRRZREERERD -

ARITHBREZESEITRRERFINANER 5E
REFEMACRERCHACRSEERNEHEARE -
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BE-_Z-—=F+=-A=+—BLFE

23. INVENTORIES 23. &
31.12.2013 31.12.2012
—E-=F —E-——F
+=A +=A
Ear=lg =+—H
US$’000 US$ 000
SFESn EH
(Restated)
(BED)
Consumable stores SR 37,566 37,436
Product inventories EmEE 33,098 22,617
Other inventories relating to the cosmetic and BlbmEEREKEREZ
beauty operation HithFE - 2,255
70,664 62,308
24. TRADE AND OTHER RECEIVABLES 24. EZRHEMEWNIEA
31.12.2013 31.12.2012
=== —E-CF
+=A +=A
EgF=E =+-—8
US$’000 US$’' 000
Fxx EH
(Restated)
(BE7)
Trade and bill receivables B S REWFIER EWERE 192,009 197,798
Less: Impairment W ORE - (1,065)
192,009 196,733
Other receivables and prepayments H fth FE U SR IB R FE A SR IE 17,701 15,635
Loan to a DRC state-owned power company BRR(2)EEENLATRMER
— current (note 22) — BIER (Bff7E22) 2,000 2,000
Value-added tax recoverable AT g B g E 23,192 13,973
234,902 228,341

Included in trade and other receivables at 31 December 2013 was an amount
due from ultimate holding company of US$146,000,000 (2012 (restated):
US$174,624,000), which was of trade nature. The Group provided ultimate
holding company a credit period ranging from 180 days to 360 days.

The Group provided customers (other than ultimate holding company) a
credit period ranging from 15 days to 180 days. Before accepting new
customers, the Group uses a credit bureau to perform a credit assessment to
assess the potential customers’ credit limit and credit quality.

RIE-—=F+-A=1+—HZEBZREMEKR
BRI R RIER D T 8 5 718 146,000,000% 7T
(ZZB—ZF (BEH) : 174,624,000% T) - NEE
B RAERDTRMEN F180A E3608 25 EH -

FEEBEFF (TEEKKERAR) BHNF158
Z180AZFEH - MM EFA - AREEBFEE
BEUREEEP2FERERFEEARETFEN

fi o

2 EEEBRERERIA |

ZE =R




Notes to the Consolidated Financial Statements

n‘/—ﬁ

BB wRNET

For the year ended 31 December 2013

BE=

ZEZ—=F+_A=+—RHLEE

24, TRADE AND OTHER RECEIVABLES (continued)

Included in trade and other receivables as at 31 December 2013 of
US$2,417,000 (2012 (restated): US$4,477,000) was arisen from provisional
pricing arrangements. The amount of provisional pricing arrangements
represents the difference between the estimated average price up to the date
of final pricing and the quoted price on the date of recognition of revenue
when title and risks and rewards of the mineral and metal products are
passed to customers.

The Group seeks to maintain strict control over its outstanding receivables
to minimise credit risk. Overdue balances are reviewed regularly by senior
management. The Group has significant concentration of credit risk where
a debtor, representing ultimate holding company of the Company, constitute
75% (2012 (restated): 89%) of trade and bill receivables. As at 31 December
2013, 72% (2012 (restated): 86%) of the Group’s trade and bill receivables
was covered by letter of credit issued by banks of the Company’s ultimate
holding company.

The following is an aged analysis of trade and bill receivables, net of
impairment, presented based on invoice date at the end of the reporting
period.

24,

B 5 & HtEUR

NRIE-—=F+-A=+—-HZE 5 REMEKRR
@%méﬁ%mﬁgﬁzzmzm@%u_;—:
F(EES) 4,477,000 7T) - RIEFEEEZHSE
EEERATERALEZATT PHEREERSE
ERzEERREABRENERZEFRBRAKRE
EACHRERZEZE-

¢\ ( ji=l )

REBAORYREBF 2RYGRETRZER - U
HEERRREERE - BRERRE EE%"—&EEEJE’E
H@ - AR —BEBA (RRERQAHRKES

A EEZBWE IE&@N&?‘JFZH%(_E—_i
(BED) : 89%) AEEEEERNEEENEAR -
RZZB-=F+ZA=1—-H xEHEZERR
BREREEZ72% (ZF—Z5F (KE7) : 86%)
AL B BAZR D B ZIMITE 2 ERAMERLER -

UTARBERRARERZEAMZ2I 2E BRI
HREWRE GIBRBE) BRE DT

31.12.2013 31.12.2012
—EF—-= —E——F
+=A +=A
Ear=lg =+—H
US$’000 UsS$’ 000
FEx EH
(Restated)
(=& 5)
Within 3 months =@AR 117,819 159,050
4 to 6 months mZENEA 64,371 36,791
7 to 12 months tZ+=@A 9,819 455
Over 1 year HiB—F - 437
192,009 196,733
Included in trade receivables are receivables of nil (2012: US$300,000) BEERKAEESENREHRCBHERRES
which are past due at the end of the reporting date and are regarded as not (ZZF— =% :300,000% )  HREBAZER

impaired as there has not been a significant change in the credit standing of
the debtors. The Group does not hold any collateral over these receivables.
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24. TRADE AND OTHER RECEIVABLES (continued) 24, EZRRREREKRERE (&)
The aged analysis of trade and bill receivables that are past due which are EEE B EENRLEEBEEERE2E S EIK
not individually nor collectively considered to be impaired is as follows: HNEREKREEZERBRISTUOT :
31.12.2013 31.12.2012
—E-=F —E-——F
+=A +=A
Ear=1[E =+—H
US$’000 US$’ 000
FEx EVH
(Restated)
(REF)
Less than 4 months past due BE DA ME A - 69
4 to 6 months past due BHIEX{E A - 20
7 to 12 months past due mEtE+=@EA - 211
- 300
The movements in provision for impairment of trade receivables are as BEEWRREHBEREEFHNT
follows:
2013 2012
—E—= —E -
US$’000 US$’000
FEx ESH
(Restated)
(REH)
At 1 January Wn—A—H 1,065 821
Impairment loss recognised on trade receivables HEZEUEER ZBESE 250 244
Disposal of subsidiaries (note 41) HEME D F (fEE41) (1,315) -
At 31 December R+=HA=+-—8 - 1,065
As at 31 December 2012, included in the above provision for impairment of N-B-——-—F+=-A=+—H ' LB ZEKZHE
trade receivables was a provision for individually impaired trade receivables ZHBERETEERENREZ2E 5 EWRFE (3%
of US$1,065,000 with a carrying amount before provision of US$1,726,000 & RIBRMEI{E 51,726,000 7T) 4 H =~ 151,065,000
(2013: nil). ERXN(ZBE—Z=ZF &) -
The individually impaired trade receivables relate to customers that were BRREE ZENGREEL(HHEXREREN
in default or delinquency in principal payments and only a portion of the REER BESREWFERTEEESI S AURE

receivables was expected to be recovered.
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25. TRANSFER OF FINANCIAL ASSETS 25 HESREE

UTAAEECEBRRAER2ERECERRE
WRTRE R TIRIT 2 B 5 FEWRE - AR A B E
HUEESEWHERBZEARRKDHRES -
HAEEZERANSESREWFIRZIREE X
BEZIFURCRERA/BEREE - LELH
TARKEBEZGAMBRRRAZBHERATIR -

The following were the Group’s trade receivables that were transferred to
banks by discounting those trade receivables on a fully recourse basis. As
the Group has not transferred the significant risk and rewards relating to
these trade receivables, it continues to recognise the full carrying amount of
these trade receivables and has recognised the cash received on the transfer
as a secured borrowing. These financial assets are carried at amortised cost
in the Group’s consolidated statement of financial position.

Trade invoices discounted to
banks with full recourse

BRFRITILATS
BRECESRE

31.12.2013 31.12.2012

—E-=F —E-——F

+=A +=A

Ear=1[E =+—H

US$’000 US$’ 000

FEx EYH

(Restated)

(&==5)

Carrying amount of transferred assets FFEEEEZREER 71,159 4,963
Carrying amount of associated liabilities HEEEZREE (71,159) (4,963)
26. AMOUNTS DUE FROM (TO) ULTIMATE 26. B (EN) BRERATARMEAT

HOLDING COMPANY AND NON-CONTROLLING
SHAREHOLDERS OF SUBSIDIARIES

FERRR 2R

The amounts are unsecured, interest-free and repayable on demand.

SERERMER  REREEREE -
27. AMOUNTS DUE FROM RELATED PARTIES 27. PEWREAEE A +50E

Particulars of amounts due from related parties are disclosed as follows: FEWEBATREZABEENT :
Maximum amount
outstanding
the year ended

FRREE
ZEERE
31.12.2013 31.12.2012 31.12.2013 31.12.2012
—E—=F —E——F —E—-= —E-—F
+=A +=A +=A +=A
=+—H =+—H =t+—8 =t+—8
US$’000 US$’000 US$’000 US$’000
FER EH FER EYH
Monita Hair and Beauty SRBEEXRER
College Limited BRAR - 146 146 146
Chen’s Industrial Chen's Industrial
Company Limited Company Limited - 20 20 20
EBESEMRRERDA EBESEMRRERDA - 94 94 94
CICA Association Limited CICA Association Limited - 13 13 13
PETHREBEEHET EETHEBEEBEET - 55 55 55
LEBENBREZERQE LEBENBREZERDE - 38 38 38
- 366
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Notes to the Consolidated Financial Statements

27. AMOUNTS DUE FROM RELATED PARTIES 27.

(continued)

The above related parties were entities in which a former director of the
Group’s subsidiaries or her close family members had controlling beneficial
interests. The amounts were unsecured, interest-free and repayable on

e PR R R A

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

FE e B Bk A = SRR ()

FPREABALHIRAEEMNBRAT - B ESRE
ARREREEAERENEE 2 EE - ZERAE
BEMATREER ZEREREREE-

demand.
28. DERIVATIVE FINANCIAL INSTRUMENTS 28. fTEEMIA
Assets Liabilities
gE =N
31.12.2013 31.12.2012 31.12.2013 31.12.2012
—E—=F —E——F —E-=F —E-—F
t=A t=A +=A +=A
=+-8 =+-8 =+-8 =+-8
Us$’000 US$ 000 US$’000 US$'000
FER EYH FER EVH
(Restated) (Restated)
(L&) (=E75))
Cash flow hedges: REeRBEF :
Commodity derivative BRITETIREEN
contracts 244 - - 331
Foreign currency EHMESRN
forward contracts - 34 - -
244 34 - 331
Not under hedge accounting: WAL R EFRE ¢
Foreign currency
forward contracts RENMEEN - - 257 50
244 34 257 381
Cash flow hedges: ReREHM !

Major terms of the commodity derivative contracts (net settlement) are as

follows:

As at 31 December 2013

Quantity
Y=

Maturity
FEA

BRTETREAN (FHEAE) 2EEZHRRNT ¢

i\ ,’f——ﬁf#— ﬁ —/_ H

Commodity forward price

& R B AR

Copper 4,936 metric tonnes
#H4,936 2 Wi

As at 31 December 2012

Quantity
#ge

January — February 2014
—E-mOF-Z=A

Maturity
G RE]

Sell at weighted average US$7,176/metric tonne
EFHEES DM 176K

R-E——F+-F=+—H

Commodity forward price

8 R B E AR

Copper 1,275 metric tonnes
71,2753 Wi

January 2013
—2-=5-7

Sell at weighted average US$8,235/metric tonne
nREF I EBE ANES 2355 T

TEEEBRERERLR | —F-—=FH



Notes to the Consolidated Financial Statements

e TSR AR ML

For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

28. DERIVATIVE FINANCIAL INSTRUMENTS 28. fTESRMIT A (&)

(continued)

Major terms of the foreign currency forward contract (net settlement) are as
follows:

EHNESH (FRAEAE) 2EEHRRAOT ¢

R-F—-—Z—F+ZH=1—H
As at 31 December 2012

Foreign currency

Notional amount Maturity forward price

£EELHE A SN R ERE

ZAR15,375,000 March 2013 The Group will receive ZAR15,375,000 while
15,375,000 FE B 4% —E-=%=AH paying US$1,760,000 at a forward rate of 8.74

7R £ B % W ER 15,375,000/ FE 45 © RIRFIRR
[E 28.743% 141,760,000 7T

Commodity derivative contracts utilised by the Group are mainly
standardised copper futures contracts in the London Metal Exchange. The
fair value of the commodity derivative contracts represents the difference
between the quoted forward price of the commodity at the end of the
reporting period and the contracted price per the commaodity contract of the
commodity.

During the year ended 31 December 2013 and 2012, the Group utilises
commodity derivative contracts to hedge its exposure to variability in cash
flows attributable to price fluctuation risk associated with highly probable
forecast sales of copper products. In addition, during the year ended 31
December 2012, the Group’s foreign currency forward contracts have been
designated as highly effective hedging instruments in order to manage the
Group’s foreign currency exposure in relation to foreign currency purchases
e.g. purchases for local suppliers. For the purpose of hedge accounting,
these hedging transactions of the Group are classified as cash flow hedge.

At the inception of the above hedging relationships, the Group formally
designates and documents the hedge relationship, risk management
objective and strategy for undertaking the hedge. The cash flow hedge
mentioned above was assessed to be highly effective.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD | ANNUAL REPORT 2013
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(continued)

28. DERIVATIVE FINANCIAL INSTRUMENTS

Other derivatives (not under hedge accountings):

Major terms of the foreign currency forward contracts (net settlement) are as

follows:

As at 31 December 2013

Notional amount
EREH

Maturity
ZEA

Notes to the Consolidated Financial Statements

e SRR T

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

28. fTESRMIT A (&)

HtpTE TR (EFEHHETRE)

EMNESH (FRAER) cEBHRRAT ¢

R-ZFE—=F+=A=+—H

Foreign currency forward price
SNEEEBRE R

US$8,460,000
8,460,000% 7T

US$6,468,000
6,468,000% 7T

US$11,842,000
11,842,000% T

Us$7,002,000
7,002,000% 7T

US$5,494,000
5,494,0003% 7T

US$5,034,000
5,034,000 7T

US$7,201,000
7,201,000% 7T

January 2014
—E-mE—§

January 2014
—E-IF—-A

February 2014
—E-NEZA

February 2014
—E-NEZR

November 2014
—2-mFEt+-A

November 2014
—E-mFE+-—A

December 2014
—E-NE+=A

The Group will receive US$8,460,000 while paying
RMB51,381,000 at a forward rate of 6.0734

7 52 @14 UK 8,460,000 7T -+ 3 B 1% 1 HA B 2
6.0734% 4 A R"51,381,0007T

The Group will receive US$6,468,000 while paying
RMB40,022,000 at a forward rate of 6.188

AN 2 [E 45 W HN6,468,0005% 7T+ [F B IR IR HAE R
6.1883% 11 A R #40,022,0007T

The Group will receive US$11,842,000 while paying
RMB72,253,000 at a forward rate of 6.1015

AREHE A W ER11,842,000%E 7T » [5) Btz E HAE =
6.10153% 13 A R #72,253,0007T

The Group will receive US$7,002,000 while paying
RMB42,573,000 at a forward rate of 6.080

A& @ W EN7,002,0003E 7T » [ B IR R B E R
6.0803% {1 A R#42,573,0007T

The Group will receive US$5,494,000 while paying
RMB33,602,000 at a forward rate of 6.116

7N 82 B 4% WK 5,494,000 7T » 3 B 4R IR HATE R
6.1163% {1 A R #33,602,0007T

The Group will receive US$5,034,000 while paying
RMB30,797,000 at a forward rate of 6.118

RE M K ENS5,034,000% 7T » [{) iR EBAE
6.1183% {1 A R #30,797,0007T

The Group will receive US$7,201,000 while paying
RMB44,075,000 at a forward rate of 6.121

R EE#E W EN7,201,0003 5T - [ B 1% i 2R BB &
6.1213% 13 AR %44,075,0007T

TEEEBRERERLR | —F-—=FH
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

28.

29,

30.

DERIVATIVE FINANCIAL INSTRUMENTS 28. TSI A (E)
(continued)
Other derivatives (not under hedge accountings): HipfTE T B (W IEHPEERE) () :
(continued)
As at 31 December 2012 A—FE——F+—H=+—H
Notional amount Maturity Foreign currency forward price
AHELH ZHA SNEEERER
US$13,053,000 February 2013 The Group will receive US$13,053,000 while paying
13,053,000% 7T —E-=%=A8 RMB81,828,000 at a forward rate of 6.269
Z< S5 @75 W B 13,053,000 7T ¢ [B) K 1R A IE %26.269
A4 AR #81,828,0007T
RESTRICTED CASH DEPOSITS AND BANK 29. IRFIREFRUARBITERRE S
BALANCES AND CASH
Bank balances comprising cash and short-term deposits with an original ﬁETiﬁéﬁ'@?ﬁﬁfﬁﬁ HHMAA=EARUARLR
maturity of three months or less carried interest at prevailing market deposit BROTSERAEAE2ERER -R-B—=F
rate. As at 31 December 2013, the effective interest rate of these deposits +ZA=1+—H WEERZEBRFENERS BNTF
ranged from 0.001% to 4.5% (2012 (restated): 0.001% to 3.0%) per annum. 0.001EE45E (ZF—ZF (KEE%]) : 0.001E=
3.0FE) °
As at 31 December 2013, the cash and bank balances of the Group R= i_—%'i' A=+—-8" 4&%.2*%’#}*
denominated in Renminbi (“RMB”) amounted to US$3,312,000 (2012: BERERRITHEERNS3,312,000% T (ZF—=5F:
US$3,472,000). The Group deposited RMB in banks in the PRC of nil (2012: 3, 472 000%7T) » REBFHMNH @liﬁmﬁaﬁiﬁg
US$603,000) which was not freely convertible into other currencies, however, (ZZ—=% :603,000% 71:\) ZARBTEER LS
under PRC’s Foreign Exchange Control Regulations and Administration %ﬁﬂbj@f% ’ 1ﬂ$ﬁ}f§qﬂ2<%ﬁ§1i¥{%ﬂ>&<%
of Settlement, Sale and Payment of Foreign Exchange Regulations, the E N %E'&T‘JLE%}EEE> ’ f%ﬁfﬁ@ﬁﬁﬁﬁ
Group was permitted to exchange RMB for other currencies through banks ITHNBEBZBITEARBLIBAHMBEY -
authorised to conduct foreign exchange business.
Restricted cash deposits of US$14,712,000 (2012 (restated): US$4,062,000) FRHESFERI14712000E T (=B ——F (K&
and of nil (2012: US$5,107,000) related to bank deposits placed with E'J)_- 4,062,000§7‘E)&§_(—’—; —:EE : 5,107,000
banks as securities for funding environmental liabilities relating to mining ER) BB FEARTESBIRBEXKER
operation and issuance of letters of credit in favour of the Group’s suppliers, RREARUFAEEREHRZZABBEARZ
respectively. BRNBITER
TRADE AND OTHER PAYABLES 30. EZREMENRKE
31.12.2013 31.12.2012
—E—= —E -
+=A +=5
=t-8 =t+-H
US$’000 US$’000
S £5
(Restated)
(E5)
Trade payables B ZEARE 52,012 157,986
Deferred income IEFEUR A - 1,068
Other payables and accruals HittENRBERETEA 51,131 30,356
103,143 189,410
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30.

31.

Notes to the Consolidated Financial Statements

TRADE AND OTHER PAYABLES (continued)

Included in other payables and accruals are accrual for freight charges,
and export clearing charges, provision for unpaid import duties and related
surcharge in DRC, and other general operation related payables.

Included in trade and other payables as at 31 December 2013 of
US$2,418,000 (2012 (restated): US$4,477,000) were arisen from provisional
pricing arrangements. The amount of provisional pricing arrangements
represents the difference between the estimated average price up to the date
of final pricing and the quoted price on the date of recognition of inventory
when title and risks and rewards of the mineral and metal products are
passed from suppliers to the Group.

The following is aged analysis of trade payables based on the invoice date at
the end of the reporting period.

30.

n‘/—.l_\

BB M

For the year ended 31 December 2013

BE-Z-=F1+-A=1t—-HLHFE
B % RHEMEMRE (&)
o A 508 R B B B OB ST R A B

X2 ST E A - RABIR (£) A DB R AR
BoBE UREM-—REBEEENIE-

REB-—=ZF+ZA=+-HZESREMENKE
BERAHRREERH 22418000 (ZF—=
F(RED) 1 4,477,000% ) - R EELZHEH
EEERKAEERRL AR PHERRERSE
EmzEARRABRRBESZRF BRI RS
EHZHERZEE-

UTARBERRRERRAM2I 2EZRER
TERRER DA

31.12.2013 31.12.2012

—E-=F —E-—F

+=A +=A

Ear=lg =+—H

US$’000 UsS$’ 000

FEx EH

(Restated)

(=& 5)

Within 3 months =@EAR 46,743 150,783
4 to 6 months mZENEA 4,454 6,504
7 to 12 months +tZ+=M@A 815 15
Over 1 year HiB—F - 684
52,012 157,986

The credit period on purchases of goods ranged from current to 90 days.

AMOUNT DUE TO A FELLOW SUBSIDIARY

During the year ended 31 December 2012, a cash advance of
ZAR193,369,000 (equivalent to US$1,127,106,000) from a fellow subsidiary
was received for the acquisition of Metorex Group (as defined in note
42). After the recognition of exchange gains of US$190,737,000 (2012:
US$41,369,000) during the year ended 31 December 2013, the remaining
amount of US$895,000,000 (2012: US$1,085,737,000) was settled by a
portion of the Convertible Securities, representing 6,886,863,027 potential
ordinary shares of the Company, on 14 November 2013.

The amount is unsecured, interest-free and repayable on demand.

31.

BEER

FE A B R Bff B X R =R IR

BE-Z—-—F+-B=+—HLEE FK
EMetorext E (E%EW?AZ) meERE RSB L

T U ELIR € $78193,369,000F B 45 (B E R
1,127,106,000%( 7t) - RERBE-_ZE—=F+=
A=+—HILFEEERUEE190,737,000% 7T (=&
— Z 45 :41,369,000% 7t) % © # T895,000,000%
JT(ZF— =% :1,085737,000XT) R=ZF—=
F+—B+HEADURTSTREZES (RRAQT
6,886,863,027 B EBR) &1 o

R EEBMNFRHENETE -

EZHRERRER  ZEREEREE -

T |IFERBEERERAR | —F —=

F

i
#

R




Notes to the Consolidated Financial Statements

e SRR MY R

For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

32. AMOUNTS DUE TO RELATED PARTIES 32. ENEAEEALTRIE
31.12.2013 31.12.2012
—E-=F —E-——F
+=A +=A
Ear=1[E =+—H
US$’000 US$’ 000
FEx EVH
Peakjoy Global Ltd. Peakjoy Global Ltd. - 33
FEESEYNEERAR FEESEYMBEERAR - 37
Cheng Ming Ming (note a) ERBF B (Ffata) - 2,334
Huang Chen Wai Lay, Bernadette BRAES - 28
- 2,432

Notes: 5T :

(@)  As at 31 December 2012, the amount contained loans of US$2,162,000 from a (@ W=E-—=—F+=-A=+-—-8" Ei?}'(lﬁ’@%%é?li;l
former director of the Group’s subsidiaries (2013: nil). The loans were unsecured, MDA — B ESR 2 E/2,162,000X T (ZF—=
bore interest at a range of 0% to 6.5% per annum and were repayable on demand. T) cERARIKF - REFOEZ6S5EFE &&E?E

o

(b)  Except for the loan mentioned in (a) above, the amounts were unsecured, interest- (b) BREX(fIEERN ZERBEAREF  RERRE
free and repayable on demand. SREGHIE ©

(c)  The above related parties were entities in which a former director of the Group’s (c) LHPAMATHRAEEMHBAR —BAESRHEER
subsidiaries or her close family members had controlling beneficial interests. FEHEREEFEHERZ 2 E8 -

33. BORROWINGS 33. &
31.12.2013 31.12.2012
—E-=F —E-—_—F
+=A +=A
Ear=1[E =+—H
US$’000 US$’000
FEx EVH
(Restated)
(REF)
Term loans (note) BHEER (M) 175,692 102,533
Bank overdrafts RITEX - 257
Trade invoices discounting facility BRUBREME 71,159 4,963
246,851 107,753
Secured BIKF 128,071 75,480
Unsecured ES i 118,780 32,273
246,851 107,753
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Notes to the Consolidated Financial Statements

e IR ERR M EE

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

33. BORROWINGS (continued) 33. B8 (&)
The Group'’s borrowings are repayable as follows: REBZEEGEREOT :
31.12.2013 31.12.2012
—E—= —E -
+=A +=A
=t+-—H =+—H
US$’000 US$’ 000
FEx ESH
(Restated)
(E5)
Within one year —FR 196,694 72,935
More than one year, but not exceeding —FRETBBEWEF
two years 7,200 22,818
More than two years, but not exceeding MERETRBRF
five years 42,957 12,000
246,851 107,753
Less: Amount due within one year W HRRRBEET
shown under current liabilities R—FREEBZHRE (196,694) (72,935)
Amount due after one year shown as FIRRERBEET
non-current liabilities N—FEBH A 50,157 34,818
As at 31 December 2013, the Group’s borrowings of US$81,083,000 (2012: RZE-Z=Z=F+=ZF=+—-—RH0 FxEBAEH
nil) are guaranteed by ultimate holding company. As at 31 December 81,083,000 T (= —=F : B) 2BEIHEH
2013 and 2012, all borrowings are floating rate bank borrowings except for ZRATFRMER - R-FB-—=FR-FT—-F+=
the term loan due to ultimate holding company as disclosed below. The A=+—B FERAERZIERIER  HTERE

EAHRAERATAZEHER (MTXIFEE) - ZE
ﬁEﬁﬁ%ﬁ#ﬁ’rﬁ%ﬁﬁﬂ%ﬁ%ﬁuo.gg 485E (=&

floating rate bank borrowings carried interests ranging from LIBOR plus

0.9% to 4.85% (2012 (restated): LIBOR plus 0.8% to 4.85%) per annum. —— & (S5 : ASRITE 22 0.8E £4.85
The effective interest rate on the Group’s borrowings ranged from 1.89% to BE) > ERESE - AEFHESCERANENFS
5.27% (2012 (restated): 1.91% to 6.10%) per annum. FE18ERS2/E (- E——F (KFH)) : 191EZ
6.10E) °
Note: As at 31 December 2012, term loan due to ultimate holding company included Mzt : RZB—-F+-A=+-—0 ULBEEABLRER
above amounted to US$3,174,000 (2013: nil). The term loan carried interest at E £3,174,000% T (=& —= o E
NREHEF ER(ZZT-—ZF %) -EH
fixed interest rate of 4.68% per annum and was repayable within one year. EREEEFERNRIG8ETE > AR —FREE-

TEEEBRERERLR | —F-—=FH
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For the year ended 31 December 2013

BE_Z-=F1+-A=1+—-HLFE

34. PROVISIONS 34, &5
31.12.2013 31.12.2012
—E-=F —E-——F
+=A +=A
=+-8 =+-8
US$’000 US$ 000
FEx EH
(Restated)
(=E5)
Long-term provisions REBHE
Long service payments RERKES - 30
Rehabilitation and environmental BIERRREE (M)
provision (note) 20,396 19,984
20,396 20,014
Short-term provisions SRR ]
Termination benefits BEBER 77 92
Rehabilitation and environmental BIERRRES ()
provision (note) 982 982
Leave pay and bonuses PRARR 57 B 2 FE AL 5,062 3,754
6,121 4,828
Total provisions BB 26,517 24,842
31.12.2013 31.12.2012
=== —E-CF
+=A +=A
EgF=E =+-—8
US$’000 US$’' 000
Fxx EH
(Restated)
(BE7)
At 1 January W—HB—H 24,842 57
Acquisition of a subsidiary (note 42) e B — R B B A =) (B =E42) - 24,021
Utilised during the year FREA (2,764) (1,015)
Provided during the year FREE 4,940 4,655
Disposal of subsidiaries (note 41) HEM BT (FEE41) (30) (2,607)
Currency realignment BREE (471) (269)
At 31 December R+=—A=+—8 26,517 24,842
Note: The Group is exposed to environmental liabilities relating to its mining operations. MizE : AKEAEEEFBEEFESAZBRREME BREREM

BWRIR(MER - A REEURITREE) ZHA
TRBHRS 2 ARSI G -

Estimates of the cost of environmental and other remedial work such as
reclamation costs, close-down and restoration and pollution control are made on
an annual basis, based on the estimated lives of the mines.

SRA/BHAZEERRRBEERRSARGTER
—FAXNZRIEA

Rehabilitation and environmental provisions classified as short-term represents the
amount estimated to be settled within one year at the end of the reporting period.
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e IR ERR M EE

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

35. OBLIGATIONS UNDER FINANCE LEASES 35 RIEHESE

31.12.2013 31.12.2012
—E-=F —E-——F
+=A +=A
=+-8 =+-8
US$’000 US$ 000
SFES EH

Analysis for reporting purpose as: BBMEBNDNE
Current liabilities REEE - 15
Non-current liabilities ERBEE - 7
- 22

REBEHERRETzHEESRERKEERS

The total future minimum lease payments under finance leases and their

present values were as follows: ZHREHINWOT :
Minimum Present value of
lease payments minimum lease payments
BiEAS BIEHASRE
31.12.2013 31.12.2012 31.12.2013 31.12.2012
=—8—= —E-CF —E-=F —E-ZF
+=A +=A +=A +=A
=+-—A =+-—A Er=[ =+-—Aa
US$’000 US$’ 000 US$’000 US$’000
FEx EVH FExx EVH
Amounts payable under MEHEET
finance leases: e RRIE
Within one year —FR 15 - 15
In more than one year but not —FHREFBBRME
more than two years 4 - 4
In more than two years but not WMERETBRBRF
more than five years 4 - 3
23 - 22
Less: future finance charges B REMEEA (1)
Present value of lease obligations HESERE 22
Less: amount due for settlement Wt EAREIEER
with 12 months (shown RENRBARE
under current liabilities) B H5IR) = (15)
Amount due for settlement T A REBEERE
after 12 months - 7

The Group leased certain of its motor vehicles and office equipment. The
leases were classified as finance leases and had remaining lease terms of

four years.

2 EEEBRERERIA |

FEBHEABETIEURBAERE -EREED
BRAREHEE  MNSHEEFHRDNE -
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For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

36. DEFERRED TAX 36. ELHIE
For the purpose of presentation in the consolidated statement of financial REINGEEUBERRARMS  ETEEHBEEER
position, certain deferred tax assets and liabilities have been offset. The BEC/FEEHE - U T AV 2 ELERIEERDHT

following is the analysis of the deferred tax balances before offsetting:

31.12.2013 31.12.2012
—g—= —E-—F
+=A +=A
=t—H =t+—H
US$’000 Us$'000
FEx E
(Restated)
(€<3=27))
Deferred tax assets BELERBEE (19,654) (17,682)
Deferred tax liabilities EEHREEE 474,160 458,716
454,506 441,034
The followings are the major deferred tax liabilities (assets) recognised and LTAERKNEER F—FEABRAZETERELERE
movements thereon during the current and prior years: EBE(BE)RHEEH :
Property, plant and Foreign
equipment, mineral exchange
rights and other difference
intangible assets, and arising from
exploration and Leave pay Other intra-group Tax
evaluation rights provisions provisions activities losses Others Total
VESY 1
BEER £&8R
HtEREE LEH
RERR R EEHZ
HEE HHEH A EXESR HEsE At ac

US$'000 Us§'000 Us§'000 US$'000 Us$'000 US$'000 Us$'000
Tin TER Y Tin Y Tin TER

(Note)

(i)
At 1 January 2012 R-B--%-F-H - - - - - 228 228
Acquisition of a subsidiary (note 42) W — AT (H342) 47133 (160) (3298)  (13704)  (21,59) 5943 438516
(Credit) charge to profit or loss (note 14) R GEA) 05 (HzH14) (19,605) (44) 2,264 (22) 11,748 8,338 2,679
Charge to other comprehensive income REMZERANR - - - 1,404 - (1,793) (389)
At 31 December 2012 R-Z-=£+=p=+-8 451725 (204) (1034)  (12322) (9,847) 12716 441,034
(Credit) charge to profit or loss (note 14) WS GEA) 305 (zF14) (15,662) 189 (1,186) 43 (4,787) 14,139 (7,064)
Charge to other comprehensive income REfRZERANR - - - 2177 - (457) 20720
Disposal of subsidiaries (note 41) HERBLR (WiF41) - - - - - (184) (184)
At 31 December 2013 R=B-ZF+-A=+-AH 436,063 (15) (2,220) 9,098 (14,634) 26,214 454,506

Note: Others include tax deduction on qualified capital expenditures, hedging s : HUEEGESERMXZHBER HHIARH

instruments and others. fit o
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For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

36. DEFERRED TAX (continued) 36. EEPIE (&)
As at 31 December 2013, the Group has deductible temporary differences in R-E—=5+-BA=+—0 AEBEEB@HEE
respect of tax losses of US$22,463,000 (2012 (restated): US$26,761,000). B2 AR E R E=58522,463,000E T (=B —=4F
No deferred tax asset has been recognised in relation to such deductible (#&£E%) : 26,761,000 7T) - HR P KATRER AT i
temporary differences as it is not probable that taxable profit will be available AN ERSEECERFERN NI ERERE
against which the deductible temporary differences can be utilised. AHREREZEEAEERBEERE
As at 31 December 2013, the Group has not recognised deferred tax R-ZB-—=FE+=-A=+—HB KXEFBLTAHE
liability in relation to withholding tax on undistributed profits at 15% of its A FE I LM AL XL B B A B 2 R RO R R 15%5Et
subsidiaries incorporated in South Africa of US$6,958,000 (2012 (restated): B 2 FEHF6,958,000E T (ZE—=—F (KEF) :
US$2,615,000) because the Group is able to control the timing of the 2,615,000& t) B IELEFH EEE  REEXAEE
reversal of the temporary differences and it is probable that the temporary BEAIEH I ERE 2O R UREREETEE
differences will not reverse in the foreseeable future. TR BAEREE -
As at 31 December 2012, the Group had tax losses arising in Hong Kong RZB-—=—F+ZHA=1+—0 A&EEREBELE
of US$438,000 that were available indefinitely for offsetting against future 2 BIEE18 5438,000% 70 » W ER AR E £
taxable profits of the companies in which the losses arose and tax losses EEEATNBRERFERN  RRPBEELEZ
arising in the PRC of US$5,255,000 that will fully expire before the end of HIBEE H5,255000%E 7T BRZFE—tERZAH
2017 (2013: nil). 2HER(ZE—Z=ZFF)

37. SHARE CAPITAL 37. A&
The movements in share capital of the Company are as follows: RATRAZEENT :

Number
of shares Amount
R EE G
HK$’ 000
FET
Ordinary shares of HK$0.01 each SREBEIBIZEBR
Authorised: ERE
At 1 January 2012 and R-ZE——F—A—HK
31 December 2012 —E-—F+ZHB=+-—H 5,000,000,000 50,000
Increase in authorised SEERAE b (FfaEa)
share capital (note a) 15,000,000,000 150,000
At 31 December 2013 R-ZE—=F+-A=+-—H 20,000,000,000 200,000
Issued and fully paid: ERITRAR:
At 1 January 2012 and R-ZE——F—A—ABAK
31 December 2012 —E-ZF+ZRA=+-—H 2,754,873,051 27,549
Issue of shares (note b) BITR% (MizEb) 1,595,880,000 15,959
At 31 December 2013 RZE—-=F+=-HA=+-—H 4,350,753,051 43,508
Shown in the consolidated financial statements as:
REEHMBRERTETRS
Amount
&%
US$’ 000
ESH
At 31 December 2013 R-E—=F+-A=+-—H 5,578
At 31 December 2012 R-—ZE-——-%+=-A=+—H 3,532
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38.

ZEZ—=F+_A=+—RHLEE

SHARE CAPITAL (continued)

Notes:

(a) Pursuant to an ordinary resolution approved at the extraordinary general meeting
of the Company on 26 September 2013, the authorised share capital of the
Company was increased from HK$50,000,000 (equivalent to US$6,410,000) to
HK$200,000,000 (equivalent to US$25,640,000) by the creation of an additional
15,000,000,000 ordinary shares each ranking pari passu in all respect.

(b) Pursuant to the sale and purchase agreement for the Combination, part of the
consideration for the Combination was satisfied by the allotment and issuance of
1,595,880,000 new ordinary shares of the Company. These shares were issued
at HK$1.00 per share on 14 November 2013. The fair value of those shares,
which was determined based on the quoted market price on 14 November 2013,
amounted to US$206,646,000.

SHARE OPTIONS SCHEMES

On 15 October 2003, the Company adopted a share option scheme (the
“2003 Scheme”). The purpose of the 2003 Scheme is to provide incentives
and rewards to the eligible participants who contribute to the Group, and to
enable the Group to recruit and retain high calibre professionals, executives
and employees who are instrumental to the growth of the Group. Eligible
participants of the 2003 Scheme include the directors (including executive
directors and non-executive directors) and employees of the Group,
consultants or advisers of the Group, suppliers of goods or services to
the Group, customers of the Group or business alliance of the Group and
shareholders of the Group. The 2003 Scheme, unless otherwise terminated
or amended, will remain in force for a period of 10 years from 15 October
2003.

On 20 June 2012, the Company adopted a new share option scheme (the
“2012 Scheme”) and terminated the 2003 Scheme. The purpose of the 2012
Scheme is to provide incentives and rewards to the eligible participants for
their contribution and continuing efforts to promote the interests of the Group.
Eligible participants of the 2012 Scheme include the directors (whether
executive or non-executive, including any independent non-executive
director) and employees (whether full time or part time) of the Group. The
2012 Scheme, unless otherwise terminated or amended, will remain in force
for a period of 10 years from 20 June 2012.

The maximum number of shares which may be issued upon exercise of all
options to be granted under the 2012 Scheme, any other new share option
scheme and existing scheme of the Company shall not, in aggregate, exceed
10% of the ordinary shares in issue as at the adoption of the 2012 Scheme
or any other new share option scheme of the Company. The Company may
seek approval of its shareholders in a general meeting to refresh the 10%
limit under the 2012 Scheme. The total number of shares issued and to be
issued upon exercise of the share options granted under the 2012 Scheme
and any other share option scheme of the Group (including both exercised
and outstanding options) to each participant in any 12-month period up to the
date of grant shall not exceed 1% of the ordinary shares in issue at the date
of grant. Any further grant of share options in excess of this limit is subject to
shareholders’ approval in a general meeting of the Company.
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SHARE OPTIONS SCHEMES (continued)

Any share option granted under the 2012 Scheme to a substantial
shareholder (as defined in the Listing Rules of the Stock Exchange) or an
independent non-executive director (or any of their respective associates) of
the Company, in excess of 0.1% of the ordinary shares of the Company in
issue at the date of grant and with an aggregate value (based on the closing
price of the Company’s shares as quoted on the Stock Exchange at the date
of each grant) in excess of HK$5 million, within any 12-month period up to
and including the date of such grant, are subject to recommendation from
the independent non-executive directors of the Company (excluding any
independent non-executive director who is also the grantee of the options)
and shareholders’ approval in a general meeting of the Company.

A share option may be accepted by a participant within 14 days from the date
of the offer for grant of the option. The exercise period of the share options
granted is determinable by the directors in accordance with the terms of the
2012 Scheme, and commences from the date of acceptance of the offer
of grant of the share options and ends on a date which is not later than 10
years from the date of grant of the share options. At the date of offer of the
option, the directors of the Company may specify any conditions which must
be satisfied before any option may be exercised.

The exercise price of the share options is determinable by the directors of
the Company, but must not be less than the highest of (i) the closing price
of the Company’s shares as stated in the Stock Exchange’s daily quotation
sheet on the date of the offer for grant, which must be a business day; (ii)
the average closing price of the Company’s shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days immediately
preceding the date of the offer of the grant; and (iii) the nominal value of the
ordinary share.

Share options do not confer rights on the holders to dividends or to vote at
shareholders’ meetings.

No options were granted or exercised during the years ended 31 December
2012 and 2013 and no share options were outstanding as at 31 December
2012 and 2013.
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ZEZ—=F+_A=+—RHLEE

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES

On 14 November 2013, the Company issued Convertible Securities with an
aggregate principal amount of US$1,085,400,000, being part of consideration
for the Combination. The fair value of Convertible Securities, which
was determined based on a valuation carried out by AAL on the date of
completion of the Combination amounted to US$1,089,084,000.

The Convertible Securities are convertible into a maximum of 8,466,120,000
ordinary shares of the Company at an initial conversion price of HK$1 per
share, subject to anti-dilutive adjustments. On or at any time after three years
after the date of issue of the Convertible Securities, the Company may, at
its sole discretion, elect to convert the Convertible Securities in whole or in
part into ordinary shares of the Company. At any time when a holder of the
Convertible Securities is not a connected person of the Company, a principal
amount of the Convertible Securities which upon conversion will result in
the holder holding in aggregate under 10% of the issued share capital of
the Company shall be automatically converted into ordinary shares of the
Company.

The Convertible Securities shall not bear any distribution for the first three
years from the issue date but shall bear distribution at 0.1% of the principal
amount per annum thereafter payable annually in arrears on 31 December
each year and can be deferred at the discretion of the Company. The
Convertible Securities have no fixed maturity and are redeemable at the
Company’s option at their principal amounts together with any accrued,
unpaid or deferred distributions. While any distributions are unpaid or
deferred, the Company may not, inter alia, declare or pay any dividends or
distribution on any ordinary shares of the Company or redeem or buy-back
any ordinary shares of the Company, for so long as any distributions which
are due and payable have not yet been paid in full.
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For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

FINANCIAL INSTRUMENTS

Capital risk management

The Group manages its capital to maintain a balance between continuity
of cash flows from operating activities and the flexibility through the use
of borrowings. The Group also monitors the current and expected liquidity
requirements and its compliance with lending covenants regularly to ensure
that sufficient working capital and adequate committed lines of funding are
maintained to meet its liquidity requirements. The Group’s overall strategy
remains unchanged from prior years.

The capital structure of the Group consists of net debts, which include
borrowings, net of bank balances; and equity attributable to owners of the
Company, comprising issued capital and reserves.

The management reviews the capital structure on a regular basis. As part
of this review, the management considers the cost of capital and the risks
associated with each class of capital, and will balance its overall capital
structure through the payment of dividends, new shares issues as well as the
issue of new debt or the redemption of existing debt.

40.

¢RI A
EXERER

FEENEAEEERDERFEREEELEER
RENB2HFENHEBETE  BARETE - F5H
TEZENRAARDESTE  UKABTHEE
Rk WRRESZMNSEES R EANFAERE
ERE  UENERDESHE FAEE2BEBER
MEBEIFEERTE -

AEBEzEXERBEGERERE  ETHEEE
BRIRITAEER) RAD AR ARG #ER (BEC BT
BRAR ) -

EEETIRNERER  FRIERS 28D
EEEEEREANARSEEANEBEAR - X
AEBIRNIRE - BOTHRRBTHEIEDRE
ERRAELAEE  ERELREE -

Categories of financial instruments @I AER
31.12.2013 31.12.2012
—E—= —E-—F
+=A +=A
=t+—H =+—H
US$’000 UsS$’ 000
SFESn EYH
(Restated)
(BEF))
Financial assets THEE
Loans and receivables (excluding trade and ERRERFGE (TEEEREEE
bill receivables under provisional pricing ZHEZRRREREREE)
arrangements) 90,794 50,617
Trade and bill receivables under provisional FRESEEZHEZRUAIER
pricing arrangements EWRE 192,009 196,733
Derivative financial instruments in designated BEHTEHERZITE
hedge accounting relationships £@MIA 244 34
Financial liabilities EHEE
At amortised cost (excluding trade payables REBEREN (TEEERSEERTH
under provisional pricing arrangements) 28 5 EAFIE) 249,999 1,201,055
Trade payables under provisional pricing BN EERHECESEARIE
arrangements 52,012 157,986
Derivative financial instruments in designated BEHPEAEERZTE
hedge accounting relationships $RIA - 331
Derivative financial instruments not under FEHAEHBERT ZTE
hedge accounting relationships $RIA 257 50

Financial risk management objectives and policies

BEEREEEERBE

The Group’s major financial instruments include loan receivable, trade
and other receivables, amounts due from ultimate holding company and
related parties, restricted cash deposits, bank balances and cash, derivative
financial instruments, trade and other payables, amounts due to ultimate
holding company, a fellow subsidiary, related parties and non-controlling
shareholders of subsidiaries and borrowings. Details of the financial
instruments are disclosed in respective notes. The risks associated with
these financial instruments and the policies on how to mitigate these risks
are set out below. The management manages and monitors these exposures
to ensure appropriate measures are implemented on a timely and effective
manner.
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40. FINANCIAL INSTRUMENTS (continued) 40. €@ T B (&)
Financial risk management objectives and policies MR EEEERBUR (F)
(continued)
Currency risk BigE e
The carrying amounts of the Group’s monetary assets and liabilities REREEIR » REBUNMNE (EBERSE 2 IhRE
denominated in foreign currencies, i.e. currencies other than the functional B EE) SHECEREEREB (EEAE
currency of the respective group entities, which mainly represent trade and SREMEBWRFE - RITEHBRESURENEZR
other receivables, bank balances and cash and amount due to a fellow MBATRE) ZREEWMOT :
subsidiary, at the end of the reporting period are as follows:
2013 2012
—E—= —E-—F
Assets Liabilities Assets Liabilities
BE afE BE aE
Uss$’000 US$’000 US$’ 000 Us$’000
FEx FTER EPH E
(Restated) (Restated)
(E5) (E5)
RMB AR 141,432 - 172,209 -
ZAR FEWE 226 - - 1,085,737
HK$ BT 14,576 - 19,234 -

The Group manages its foreign currency risk by closely monitoring the
movements of foreign currency exchange rates. Other than the foreign
currency forward contract as disclosed in note 28, the Group currently has
not entered into any foreign currency forward contracts to hedge against
foreign currency risk.

Sensitivity analysis

The Group is mainly exposed to fluctuation against a foreign currency of
RMB and ZAR relative to US$. Under the linked exchange rate system,
the financial impact on foreign exchange difference between HK$ and
USS$ is expected to be immaterial and therefore no sensitivity analysis has
been prepared. The following table details the Group’s sensitivity to a 5%
increase and decrease in functional currency. 5% represents management’s
assessment of the reasonably possible change in a foreign exchange
rate. The sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at the end of
the reporting period for a 5% change in a foreign currency rate. A positive
number below indicates an increase in profit for the year where functional
currency of each group entity strengthens 5% against the relevant foreign
currency. For a 5% weakening of functional currency of each group entity
against the relevant foreign currency, there would be an equal and opposite
impact on the profit for the year.

FEEBEBREFEMNEERZBITREEEIMNE
[ o BREIEE2BFTIR B 2 BEISME S A5 - ANEKE
RETAEMERINES K UE ISR

BRED

$$II§%1AE%¥&@#E§¢%%7<E°EEAE§¥
EHE  BrRETIEZRUBLERABLF
Ejt W B R RBRBE DT o TREF frztx;,‘%l%j
WEEEHIRRS% 2R - 5% R EREHREEZE
B RSB 2T HRESTERERLER
ZINEEHEEBIEE - WRMEHRHES%ERE B
FEHBRERE - UT 2 EHRBHEEEAER 2
BEE M A RAIMNE FHES %A - FRRFSEEM -
MEEEEE 2 HEE A BRINERESYS  BE
HERBNEREFEERZZE -

2013 2012
—E—=f —E-—F

USs$’000 US$’ 000

FEx EY

(Restated)

(BEH)
RMB ARYE (7,072) (8,610)
ZAR EER: kS (11) 54,287
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40. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Currency risk (continued)

In the opinion of directors of the Company, the sensitivity analysis is
unrepresentative of inherent foreign exchange risk as the year end exposure
does not reflect the exposure during the year.

Interest rate risk

The Group is exposed to cash flow interest rate risk in relation to floating-rate
loan receivable and borrowings with reference to LIBOR. The management
continuously monitors interest rate exposure and will consider hedging
interest rate risk should the need arise.

The Group is also exposed to fair value interest rate risk in relation to fixed-
rate borrowings. The management continuously monitors interest rate
exposure.

The Group’s bank balances have exposure to cash flow interest rate risk due
to the fluctuation of the prevailing market interest rate on bank balances. The
directors of the Company consider that the Group’s exposure of the short-
term bank deposits to interest rate risk is not significant as interest bearing
bank balances are with short maturity period.

Sensitivity analysis

The sensitivity analysis has been determined based on the exposure
to interest rates for floating-rate interest bearing loan receivable and
borrowings. The analysis is prepared assuming those balances outstanding
at the end of the reporting period were outstanding for the whole year. A
50 basis point increase or decrease which represents the management’s
assessment of the reasonably possible change in interest rates is used.

If the interest rate on loan receivable and borrowings carried at floating-
rate had been 50 basis points higher/lower and all other variables were
held constant, the profit for the year would decrease by US$927,000 (2012
(restated): increase by US$351,000).

In the opinion of directors of the Company, the sensitivity analysis is
unrepresentative of inherent interest rate risk as the year end exposure does
not reflect the exposure during the year.

Commodity price risk

The Group is also exposed to commodity price risk arising from commaodity
derivative contracts and the Group’s sales and purchases which are subject
to provisional pricing arrangements, predominantly copper price. In the
opinion of the directors of the Company, the Group’s exposure on the
commodity price risk is not significant.
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ZEZ—=F+_A=+—RHLEE

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Credit risk

The Group’s maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations at the end of the reporting
period in relation to each class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated statement of financial
position. In order to minimise the credit risk, the directors of the Company
has delegated the management to be responsible for determination of credit
limits, credit approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual trade debt at the end of
the reporting period to ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of the Company consider
that the Group’s credit risk is significantly reduced.

The credit risk for bank deposits and bank balances exposed is considered
minimal as such amounts are placed with various banks with good credit
ratings and there is no significant concentration of credit risk. Detail on
concentration of credit risk on trade receivables has been shown in note 24.

During the year ended 31 December 2013, the Group’s copper and cobalt
sales are allocated between six (2012 (restated): four) customers all of
whom have a good track record with respect to settling receivables within the
agreed credit period.

Liquidity risk

In management of the liquidity risk, the Group monitors and maintains a
level of cash and cash equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects of fluctuations in cash
flows. The management monitors the utilisation of borrowings and ensures
compliance with loan covenants, if any.

The following table details the Group’s remaining contractual maturity for its
non-derivative financial liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on
which the Group can be required to pay. The maturity dates for other non-
derivative financial liabilities are based on the agreed repayment dates.

The table includes both interest and principal cash flows. To the extent that
interest flows are floating rate, the undiscounted amount is derived from
interest rate at the end of the reporting period.

In addition, the following table details the Group’s liquidity analysis for its
derivative financial instruments. The tables have been drawn up based on
the undiscounted contractual net cash (inflows) and outflows on derivative
instruments settled on a net basis. The liquidity analyse for the Group’s
derivative financial instruments are prepared based on the contractual
maturities as the management considers that the contractual maturities
are essential for an understanding of the timing of the cash flows of the
derivatives.
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40. FINANCIAL INSTRUMENTS (continued) 40. €@ T H (&)
Financial risk management objectives and policies BERREEEZERBE (8)
(continued)
Liquidity risk (continued) B E £ E e ()
Over
one year
Weighted On demand but not Total
average and within more than undiscounted Carrying
interest rate one year five years cash flows amount
)
g REXR -E# REHE
Fi5FI% R-%R BEFR et REE
US$'000 US$'000 US$'000 US$'000
% ES E E e
As at 31 December 2013 R=B-ZF+-A=+-H
Non-derivative financial liabilities FTESRER
Trade and other payables (excluding trade payables EaRAMEMTIE( T’@ﬁﬁ BREE
under provisional pricing arrangements) ZHESEAFE) - 3,083 - 3,083 3,083
Trade payables under provisional pricing EBBEEREZ
arrangements EHRMATE - 52,012 - 52,012 52,012
Amount due to ultimate holding company EARRERAIRE - 29 - 29 29
Amount due to a fellow subsidiary EREZMBARTNE - 36 - 36 36
Borrowings - floating rate HE-F8 3.0 201,951 55,549 257,500 246,851
257,11 55,549 312,660 302,011
Derivative - net settlement fTEIR-FELE
— commodity derivative contracts -BRiTEes - 244 - 244 244
— foreign currency forward contracts -HEEBEN - (257) - (257) (257)
Over
one year
Weighted On demand but not Total
average and within more than undiscounted Carrying
interest rate one year five years cash flows amount
3]
g RER -E# Rene
Fi9FI% R—%FR BEER ag REE
% US$'000 US$'000 US$'000 US$'000
E E E E
(Restated) (Restated) (Restated) (Restated)
(&E5) (&E5)) (&E5) (ZE7)
As at 31 December 2012 RZB-Zf+-A=+-8
Non-derivative financial liabilities FTEERER
Trade and other payables (excluding trade payables EaRAMERFE( T’@ﬁﬁﬁﬂ
under provisional pricing arrangements) ZHZESENFE) - 5,033 - 5,033 5,033
Trade payables under provisional pricing BBEREEREZ
arrangements BHRMATE - 157,986 - 157,986 157,986
Amount due to ultimate holding company EAGRERDAZE - 2 - 2 24
Amount due to a fellow subsidiary ERBAMBARTNE - 1,085,737 - 1,085,737 1,085,737
Amounts due to related parties FEftEHALRE - 2432 - 2432 2432
Amounts due to non-controlling EANEARZEER
shareholders of subsidiaries RRZHE - 76 - 76 76
Borrowings - fixed rate RE-ER 468 3174 - 3174 3174
Borrowings - floating rate EE-F8 32 72,143 38,126 110,269 104,579
1,326,605 38,126 1,364,731 1,359,041
Derivative - net settlement fTETA-BHEEE
— commodity derivative contracts -BRITERH - (331) - (331) (331)
— foreign currency forward contracts -HEEBEN - (16) - (16) (16)
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40. FINANCIAL INSTRUMENTS (continued)

Fair value measurements of financial instruments

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis

Some of the Group’s financial assets and financial liabilities are measured
at fair value at the end of each reporting period. The following table gives
information about how the fair values of these financial assets and financial
liabilities are determined (in particular, the valuation technique(s) and inputs

ERMTA ()
TMIAZAFENE

AEFHEEEMREL N FETEBZEH
BERTHMEEBZ L FE

FEEETEREERERMEERREMRELF
B E TREJEFRNANEEZSEREERS
MEBZAFEZEN (LHRMEERMNRAER
M8 AR o

used).
Relationship of
Fair value Significant unobservable
Financial assets/ as at Fair value unobservable inputs
financial liabilities 31.12.2013 hierarchy Valuation technique(s) and key input(s) input to fair value
RZZ-ZF BX TUBE
TZB=t-H TAEE DN ¢
ZATE DYERE  AERWRIRBAHE BARE DTEZEE
1. Commodity Assets - Level 1 The fair value of the commodity derivative contracts represents N/A N/A
derivative contracts US$244,000 -4 the difference between the quoted forward price of the TEA TER
BRITEIARH BE- commodity at the end of the reporting period and the contracted
244,000% 70 rate per the commodity contract of the commodity.
BRTEIAANZATERBRREEHA 2 BHEER
BRAHTEEZER
2. Foreign cumency Liabilities - Level 2 Discounted cash flow: Future cash flows are estimated based N/A N/A
forward contracts US$257,000 ot on difference between predetermined forward exchange rates TEA TER
EBMESH 8- and forward exchange rates at the end of the reporting period
257,000% 7T discounted at a rate that reflects the credit risk of various
counterparties.

ERRERE  ARRERENREAEENEHERE
REEMRNEDERNZRMH  LRRRTEHTFHEE
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The directors of the Company consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost approximate their
fair values.

Financial assets and liabilities subject to offsetting,
enforceable master netting arrangements and similar
agreements

The Group has entered certain derivative transactions that are covered by
the International Swaps and Derivatives Association Master Agreements
("ISDA Agreements") signed with various banks. These derivative
instruments are not offset in the consolidated statement of financial position
as the ISDA Agreements are in place with a right of set off only in the event
of default, insolvency or bankruptcy so that the Group currently has no legally
enforceable right to set off the recognised amounts. Other than derivatives
transactions mentioned above, the Group has no other financial assets and
financial liabilities which are offset in the Group's consolidated financial
statements or are subject to similar netting arrangements. In the opinion
of the directors of the Company, no further disclosures is provided as the
Group's derivative transactions are not significant.

RARESRR  RESRITR2EREERS
MEBEZREAEREAFERS -

ATFHHHMEEREE W?ﬁ%//#_#?

1T B9 A8 F 57 45 5 17y 5 2B 10 15 86

AEECETETITEIAERS  THABRXEAE

EXMITHTEREARSTETEEHZE ((I1SDA
&) - ARISDARZEREREN - EHEERK
ERNEGEETHNE SASEEETEA LR
TRHHEEERZRE  RESTEIAYERS
BHBRRRYEE - BREMITETARZ I RE
ErEHEtMeREERSREENRAE@MEAME
wEEHE RFETEUUIEZH - XATESER
A BARAEEZITEIERSTEAR  HERM
E—HHE -
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41. DISPOSAL OF SUBSIDIARIES HEHB A A

RBE-ZE—=F+=-A=+—BLEE"
AEERE—BBULE=F HEMNCarissa Bay
REMBAT 22 IHRAE - KE%524,750,000
BT (FA%M3,173,000E ) - ZHECR=
T-ZFERATARR  FEBRZAXEY

(@) During the year ended 31 December 2013, the Group disposed (a)
of its entire equity interests in Carissa Bay and its subsidiaries to
an independent third party for a consideration of HK$24,750,000
(equivalent to US$3,173,000). The disposal was completed in late
June 2013, on which date the Group lost control of Carissa Bay.

Carissa BayZ 1% # & o
2013
—=_=
Us$’000
EH
Consideration received: 2 RE:
Cash received BEWRE 3,173
Analysis of assets disposed of and REERMHREEHEZ
liabilities derecognised over EHEEERCEUHER
which control was lost at the BEZHN:
date of disposal:
Property, plant and equipment ME - MERRE 3,007
Prepaid land lease payments AN LS 477
Intangible assets B EE 2,014
Long term deposits RETFR 256
Inventories FE 2,200
Trade and other receivables B R EMERRIE 3,036
Amounts due from related parties Fgﬂﬁlﬁﬁﬂﬁ*ki XI5 368
Bank balances and cash HEHEBES 1,603
Trade and other payables féi% R H A FEAT FR1E (4,884)
Borrowings B8 (2,212)
Amounts due to related parties FE(SBAEE N L FRIE (2,427)
Amounts due to non-controlling BB ARZIEERRRZKIE
shareholder of subsidiaries (76)
Tax payable FEHBIE (575)
Provisions B (30)
Deferred tax liabilities EEHREEE (184)
Net assets disposed of EHESEFE 2,573
Gain on disposal of subsidiaries: HEMRB QR Z WS :
Consideration received B E 3,173
Net assets derecognised EEUERERZEEFE (2,573)
600
Non-controlling interests FERER (106)
Cumulative exchange differences in respect REERHREM2EKAES
of the net assets of the subsidiaries ZRRNKEAREEFE
reclassified from other comprehensive ZEFTERELE
income to profit or loss upon disposal 2,314
Gain on disposal & s 2,808
Net cash inflow arising on disposal: HEEEZBHESRARE
Cash consideration received BWRENE 3,173
Cash and cash equivalents disposed of EHERERBEEEEER (1,603)
1,570
) EEEBRERERAR | =T — = F R
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41. DISPOSAL OF SUBSIDIARIES (continued) HEME AR (])

RBE-_Z——_F+-A=+—HLEE &
SE@—EBILE=F HEM B X FO Okiep
Copper Company Limited ([ OCC ]) & %
> REA10EFMIE FBBEM1ET) - OCC

(b)  During the year ended 31 December 2012, the Group disposed of (b)
its 100% equity interests in a subsidiary, O’'Okiep Copper Company
Limited (“OCC”), for a consideration of ZAR10 (equivalent to US$1) to
an independent third party. OCC mainly owns a retired mine in South
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Africa. FTERE B AREFZRERS -
2012
s
US$’ 000
EH

Analysis of assets disposed of and REERHHREEHEZ

liabilities derecognised over EHEEERCEUHER

which control was lost at the BEZHM:

date of disposal:
Property, plant and equipment ME - BMERREE 2,253
Trade and other receivables B 5 REMERRIE 35
Bank balances and cash RITHEBRRES 26
Trade and other payables B 5 REAMEMATRIE (36)
Provisions 5 (2,607)
Net liabilities disposed of FHEEBEFE (329)
Gain on disposal of subsidiaries: HEMBLARZ K
Consideration received 2R E -
Net liabilities disposed of FEEasTE (329)
Gain on disposal HE s 329
Net cash outflow arising on disposal: HEEEZBHERHFE
Cash consideration received elBEeNE -
Less: Cash and cash equivalents disposed of W MEERERBESEEER (26)

(26)

ACQUISITION OF A SUBSIDIARY

On 16 January 2012, Newshelf acquired entire equity interests in Metorex
(Proprietary) Limited (“Metorex”) (together with its subsidiaries, collectively
referred to as “Metorex Group”), which is engaged in metal mining activities,
for a consideration of ZAR9,111,350,000 (equivalent to US$1,117,052,000).
Upon completion of the acquisition, Metorex became a wholly-owned
subsidiary of the Group. Metorex Group was acquired so as to establish
a platform for the acquisition, exploration, development and operation of
copper and cobalt projects in Africa.

Acquisition-related costs amounting to US$9,948,000 have been recognised
as an expense during the year ended 31 December 2012, within the other
expenses line item in the consolidated statement of profit or loss and other
comprehensive income.

W kg — R B S A F

R-ZZT——F—F+ 8 Newshelflt BEEXE#
= BB R ETS fMetorex (Proprietary) Limited
([Metorex] - E R E K& A 8%t [ Metorex5 B )

2 ERARAE - 18 59,111,350,000F FE B 45 (FEZ R
1,117,052,0003% 7T ) ° TR KEEE - Metorexl 24
SEBZ2EWB AR o WiEMetorexSE B E LR —
BERUEE - B R AR RECEVRIEMNZREE
Bz¥a -

BE-_Z-—_F+-A=+t-HLFEREEAR
9,948,000 T 2 WIBHBRARARGEBERH
fiEERER 2 HMAXAERNZHX -
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42. ACQUISITION OF A SUBSIDIARY (continued) 42. WE—EMHEBE QT (&)

US$’ 000
E

Fair value of assets acquired and FIBAESERFAEEGERIEE

liabilities assumed at the HEZAFEE:
date of acquisition:

Property, plant and equipment ME - MERRE 539,778
Mineral rights BEE 935,158
Exploration and evaluation assets BHFERFHERE 274,665
Other non-current assets HittFERBEE 8,974
Inventories FE 54,234
Trade and other receivables E 5 R HEAMERRIE 88,502
Derivative financial instruments fTEEmMIA 1,098
Bank balances and cash RITHESBRRS 60,664
Trade and other payables g5 REMEMFRIE (73,687)
Borrowings BE (103,292)
Tax payable FEHHE (4,290)
Provisions BE (24,021)
Deferred tax liabilities EEBIES & (438,516)
Net assets acquired B AEESFE 1,319,267

On the date of acquisition, the increase in fair value adjustments of
US$829,603,000 and US$169,168,000 have been made to mineral rights
and exploration and evaluation assets, respectively, with the recognition
of corresponding adjustments to deferred tax liabilities amounting to
US$257,464,000 and US$50,750,000, respectively. The assets acquired
and liabilities assumed were fair valued by AAL. The fair values of loan
receivable and trade and other receivables approximate their respective
gross contractual amounts.

REBER BEEREBHRERIGEEZATED
Bl £ $8829,603,0003 7T % 169,168,000 jT » It %
BT RIE LR 1E B 18 2 0B85 257,464,000 T K.
50,750,0003 JT ° Fﬁﬂﬁ)\ﬁéwﬁﬁﬁﬁﬁzm'
BT HAALTE - ERE R K E 5 Kk H i R
ZATFEEEEEGNESEES -

US$’000
EY
Goodwill arising on acquisition: WBEECHE:
Consideration KB 1,117,052
Add: Non-controlling interests of subsidiaries i : MetorexHt B A& 2
of Metorex iR ER 202,215
Less: Net assets acquired W BB AEERE (1,319,267)

Non-controlling interests:

The non-controlling interests recognised at the acquisition date was
measured by reference to the proportionate share of the acquiree’s

FEIERR A

RINEARRRZEERERD SR HIRES
ZABBIEEFEZLLHIFTE - £585202,215,000

identifiable net assets and amounted to US$202,215,000. EITo
US$’000
ESH
Net cash outflow arising on acquisition: WEELEZRSREFEHE:
Cash consideration paid EfRRENRE (1,117,052)
Bank balances and cash acquired FTBARTHEBRRS 60,664
(1,056,388)

TEEEBRERERLR | —F-—=FH
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42. ACQUISITION OF A SUBSIDIARY (continued) 42. WE—ENRB AR (&)
Included in profit for the year ended 31 December 2012 is profit of BE—E——F+-A=t—HLEEZZNEIE
US$17,356,000 attributable to the additional business generated by M B MetorextE B H b 2 7 2 /& 517,356,000 7T ©
Metorex Group. Revenue for the year ended 31 December 2012 includes BE-Z——-—F+=-RA=+—BLEEZWRFEHF
US$388,990,000 generated from Metorex Group. H Metorex s B B HX =2 388,990,0003% 7T ©
Had the acquisition been completed on 1 January 2012, total group revenue HNBR—E——F—A—A%H ' BlstRERER
from continuing operations for the year ended 31 December 2012 would HBEERELATFERABRMELE ZBEMIHEIER
have been US$631,254,000 and profit from continuing operations for the EmRBBREEHRBEEEER BE2-_E——F+=A
year ended 31 December 2012 would have been US$44,087,000 after taking =t HILEFEERBFELREER  EBBNERES
into account additional amortisation charges and the corresponding release 631,254,000E( 7% MBE=—ZE—=-—F+=-A=+—
of deferred tax liabilities arising from the fair value adjustment on mineral At FERBIFELSEER 2 %FEBE44,087,000
rights upon acquisition. The pro forma information is for illustrative purposes ET o BEEREESRB A RO WKER
only and is not necessarily an indication of revenue and results of operations —E-CF-A-HRRBAEEBREE WG
of the Group that actually would have been achieved had the acquisition REEEE P ETEHRRESIELTEAR -
been completed on 1 January 2012, nor is it intended to be a projection of
future results.

43. LEASE COMMITMENTS 43. HEEE

At the end of the reporting period, the Group was committed to make the
following future minimum lease payments under non-cancellable operating
leases which fall due as follows:

RB|EMR - AEERE T THBELCEHE AR
ZARREEEEER TSI HEEH

2013 2012

—E-=F —E-CF

US$’000 US$’000

Fxx ESH

(Restated)

(&)

Within one year —FR 757 3,528
In the second to fifth years inclusive F_EELF (BEEEMTE) 1,227 2,466
1,084 5,994

Operating lease payments represent rental payable by the Group for certain
of its equipment, premises and vehicles. Lease is negotiated and rental is
fixed originally for a lease term ranging from one to five years.

HREMERBEEAEERAETRE WERAE
B zAE  HEDRGE  MESKIDENF—
ERFZHEBRE -

44. COMMITMENTS 44, FEifE
2013 2012
—E-= —E—-=F
US$’000 US$’ 000
FTEx EH
(Restated)
(=& 5)
Capital expenditure in respect of BMYE - BMEREE  WER
property, plant and equipment, EFHMEEEEARBIRE
mineral rights and other intangible M EEZER R
assets and exploration and
evaluation assets
— authorised but not contracted for -EREEXRTH 118,248 9,005
— contracted for but not provided —-BEIHERE 216,377 5,540
334,625 14,545
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RETIREMENT BENEFIT INFORMATION 45. BREFER
The Group participates in the MPF Scheme registered with the Mandatory REEAEEBMELERESELHE —BORE GRS
Provident Fund Scheme Authority under the Mandatory Provident Scheme MABEFEROD ERFMEAB LT ENEERE
Ordinance for all qualifying employees in Hong Kong. The assets of the RMZBEEE - B EEREEERS AR
scheme are held separately from those of the Group in funds under the BEEScAEBEEDHEE - AEBREBH
control of trustee. The Group contributes 5% of relevant payroll costs with a & R N5%[E 2%t 8l 5% @ﬁ #3% EBR A1,000
cap of monthly contributions of HK$1,000 (equivalent to US$128) (HK$1,250 B (HEM28ER)(BEZZE——FXA—HEA
(equivalent to US$160) effective from 1 June 2012) to the scheme, which 1,250 7T (*E%E’\\‘160¥7_C)) - T{E BT AE L ARE
contribution is matched by employee. HER o
The employees of the Group’s PRC subsidiaries were members of the state- AEEGERBARZEEATEBNFEEZBEE
managed retirement benefits scheme operated by the PRC government. The RIKER *‘i‘iJZﬁEE o REII B A RIBRFH AR
PRC subsidiaries were required to contribute a certain percentage of their ZETFAESLLAEBKREFNEAHRIIEAEFE o &
payroll cost to the retirement benefits scheme to fund the benefits. The only EEEBERREANTE 2 —SEEBRBEFTEER
obligation of the Group with respect to the retirement benefits scheme was to FREMIR -
make the required contributions under the scheme.
Contributions are made by the South African companies to independent HIEATNUBIRKEEATES (BE—HAERE
pension and provident funds which are defined contribution retirement benefit B K& AR (Pension Funds Ac)E B 2 R EMFR
plans governed by the Pension Funds Act, 1956. All eligible employees are REBEFFE) EEMH - TESEREEHERAL
required to become members of these schemes. EHEZHKE -
DRC employees contribute to the DRC National Social Security Fund in MR (£)EERBEA LI EEBR (£) 2B
accordance with applicable labour laws. All eligible Zambian employees are SREESHZR -FIESERZEBLLTEEHZAM
required to join and contribute to an external pension fund, Africa Life. Both ASNEBIR IR E £ Africa Lifedt fE X - AR £
funds are defined contribution retirement benefits plan. BREHICERIREFETE -
The assets of each of the retirement benefit schemes are held separately ZERAREAFTECEELETFERSTEAFEHES
from those of the Group in funds under the control of the trustees. The ZREBEENHEA - BREANEERFEE
amounts incurred for retirement benefit scheme contributions are disclosed ZRIERMEE12 - 13R15HE - RIBBRETE > Z
in notes 12, 13 and 15. According to the respective schemes, those ZHBEFRREBTRATALZU -
contributions are not refundable nor forfeitable.
PLEDGE OF ASSETS 46. EEEHF
In addition to certain trade receivables transferred to banks as disclosed in BRM IS EEETRITCETE S EWRFE
note 25, the Group pledged the following assets as securities for borrowings I REFBKBUTEERABEEZEROT
as follows:
2013 2012
—E—= B
US$’000 US$’000
FErn ESSH
(Restated)
(&)
Property, plant and equipment, mineral WE - BERRE  BEER
rights and other intangible assets Hith B EEUARTER
and evaluation and exploration assets WHREE 1,853,731 1,743,657
Prepaid land lease payments AR TAE - 518
Inventories 7E 67,474 58,336
Trade receivables g 5 EWE 22,640 15,000
1,943,845 1,817,511

T/ IKERBEERERAR | —F — = F &K




Notes to the Consolidated Financial Statements
e TSR R MR

For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

47. RELATED PARTY TRANSACTIONS 47. BEBALIRS
The Group itself is part of a larger group of companies under JCG, a state- AEBBICC(—RETERZHHEZARGIEE
owned enterprise with its majority interest held by the People’s Government HEELE MHBEEARBNZHERFES)E
of Gansu Province, which is controlled by the government of the PRC and THAREB AT z—  BAEERE A1+ K
the Group operates in an economic environment currently predominated by FRriEsl s HEEFISNEERSEHCERTEN
entities controlled, jointly controlled or significantly influenced by the PRC ﬁ@ﬁ%i}iqﬂ“%ﬁ%ﬁ °
government.
(a) Transaction with JCG and its subsidiaries (a) ELJCGREMBARZRS
Apart from details of the balances with related parties and the BRREENMIF RSB EMB AT
Combination with Jin Rui and its subsidiaries disclosed in respective BARE A TR A GBI  REBRFERET
notes, the Group entered into the following transactions during the METRS
year:
2013 2012
—E-= —E—-=F
US$’000 US$’000
SFESE EYH
(Restated)
(BEF)
Sales of goods to ultimate holding EEAERARHEEER
company 335,136 275,988
Interest expenses on term loan ENBREZERATDEHER
due to ultimate holding company ZRERX 57 208
Rental expenses paid to a fellow m—RRZAMBARXFZ
subsidiary Hex 238 -
(b) Transactions/balances with other PRC government (b) EHFBEBNFAEFNEREIRS &t
controlled entities
In addition, the Group has entered into various transactions, including Lo REBCRERAEERBREPEBBF
deposits placements, borrowings and other general banking facilities, HEEEETRITRESBEBITILZER
with certain banks and financial institutions which are government- 5 BREER - FEREM—RBITRE - &
related entities in its ordinary course of business. In view of the nature RZFRTRGNME  KAREEZRADH

of those banking transactions, the directors of the Company are of the WEEETK-
opinion that separate disclosure would not be meaningful.
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47. RELATED PARTY TRANSACTIONS (continued) 47. BEBEA TR 5Z (&)
(c) Transaction with non-PRC government — related (c) HEFHEBFBEBALTZIRS
parties
2013 2012
—2—=F —E-—F
US$’000 US$’000
FEx EVH
Royalty expenses paid to EMEARFERRRIF2
non-controlling shareholders WREFEAEMRX
of subsidiaries 21,102 20,699
Rental expenses paid to related MEBA LTS ZHSMX
parties (note) (ME=E) - 158
Management fee paid to related BEBEALIFZERE
parties (note) (ML) = 76
Consultancy fee paid to a former m—EREAR—BAES
director of a subsidiary TR zEEE - 76
Guarantee from a company *E—RKMBAR—RA
controlled by a former director BEEMESARZER
of a subsidiary - 333
Note: Those related parties were parties in which a former director of a MiEE: BERABATHA—BHBAR—BAMES -
subsidiary, a key management personnel of a subsidiary or their close —EfBAR - REEEEBABRBEEZIER
family members had controlling beneficial interests. SR EREREEMNEEZAL
(d) The related party transactions disclosed in (a) above are non-exempt (d) EX(@FEBEZEBHALRSABIAMLT
continuing connected transactions within the meaning of Chapter RABUAZEREZTERGRFERERS -
14A of the Listing Rules of the Stock Exchange, except for interests HENGRERBRARZIEBRIREN—
expenses to ultimate holding company and rental expenses to a fellow BEI[E M B AT 2SRRI -
subsidiary.
(e) Compensation of key management personnel (e) EEEE AERM
The key management personnel of the Company are its directors. ARB2ETEERBAEAES - FERSHE
Further details of their emolument are disclosed in note 13(a). The ZEBENRKIFE13(a) o BER L E T E 2N
emoluments of Mr. Yang Zhigiang are borne by the ultimate holding SHBRARERQTRIE-
company.

TEEEBRERERLR | —F-—=FH
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48. PARTICULARS OF SUBSIDIARIES 48. Mt R RFH1E
FEENBERRZWBLRAFBERINT -

Details of the Group’s subsidiaries at the end of the reporting period are set

out below.
Attributable equity
Place of Issued and fully interest of the Group
incorporation/ Place of paid share/ AEEEERE
Name of subsidiary establishment operation registered capital 31.12.2013 31.12.2012 Principal activities
BETR —E-=f —E-ZF
BRRE/ +=A +=A
WEARER AL L 2 EENY AMEX =+-H =+-8 TEXK
Chibuluma Mines plc Zambia Zambia US$50,000 85% 85% Copper mining
(“Chibuluma”) BHD BHEG 50,000% 7 AR
Copper Resources Corporation British Virgin Islands South Africa US$104,924,166 100% 100% Investment holding
("BVI") R 104,924,166% 7T REER
ABRLHE
(#BELZES)
Golden Harbour International Hong Kong Hong Kong HK$10,000 100% 100% Trading of mineral and
Trading Limited e BA 10,0007 7t metal products
SHRERESERAR EERERSEBER
Golden Grand Investment Limited* BVI Hong Kong US$1 100% 100% Investment holding
SERREBRAF REEZEE i (S RERR
Jin Rui Mining Investment Limited* Mauritius Hong Kong US$1 100% 100% Investment holding
SRBERERRAT TERHE i (S RERR
Kinsenda Copper Company Sarl DRC DRC US$1,250,000 7% 7% Copper mining
(“Kinsenda”) BIR (%) BE®) 1,250,000% 7T R
Maranda Mines (Proprietary) Limited South Africa South Africa ZAR103,289,332 100% 100% In closure
[EE L 103,289,332F 3 F 45 24
Metorex Copper Corporation South Africa South Africa ZAR100 100% 100% Investment holding
(DRC) (Proprietary) Limited EE3 3 100@ B REEZR
Metorex Commercial Services South Africa South Africa ZAR100 - 100% Dormant
(Proprietary) Limited* EE: EE 100F 3 %5 AEBRA
Metorex South Africa South Africa US$597,766,000 100% 100% Investment holding
R EE 597,766,000% 1 REZER
Metorex Share Incentive Scheme South Africa South Africa ZAR100 100% 100% Dormant
(Proprietary) Limited 3 [EE 1007 3B 45 TEBAR
Newshelf South Africa South Africa ZAR101 100% 100% Investment holding
[ [EE 1018 R RERR
Ruashi Holdings (Proprietary) Limited South Aftica South Africa ZAR1,000 100% 100% Investment holding
G L 1,000 FE 45 REER
Ruashi Mining Sprl DRC DRC US$12,000,000 75% 75% Copper and cobalt mining
(“Ruashi”) BIR (%) AR (%) 12,000,000% 7T R
Abbey Commodities SA* BVI South Africa US$50,000 - 100% Dormant
EERLES ¥ 50,000% 7T FEHLH
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Notes to the Consolidated Financial Statements

48. PARTICULARS OF SUBSIDIARIES (continued)

e IR ERR M EE

For the year ended 31 December 2013
BE-_Z-—=F+=-A=+—BLFE

48. B2 BFE (F)

Attributable equity
Place of Issued and fully interest of the Group
incorporation/ Place of paid share/ AEEELRE
Name of subsidiary establishment operation registered capital 31.12.2013 31.12.2012 Principal activities
BETR —E-=f —E-ZF
BRRE/ +=A +=A
WEARER AL L 2 EENY g =+-H =+-8 TEXK
Benson International Limited BVI Hong Kong US$3,955,130 - 100% Investment holding
RERLEE BB 3,955,130% 7T (note 41(a)) REZER
(KrsEa1(a))
Beauty Charm International Hong Kong Hong Kong HK$10,000 - 100% Investment holding
Company Limited BB ) 10,000/ 7T (note 41(a)) REER
ERBERAR (M&E41(a)
Beauty Connect Holdings Limited Hong Kong Hong Kong HK$10,000 - 60% Investment holding
EES (BB ERAR 5 5B 10,0005 7T (note 41(a)) REER
(341 (a))
The Beauty Collection BVI Hong Kong US$100 - 75% Investment holding
International Group Limited RERLEE B 10057 (note 41(a)) REER
(H&H41(a))
Carissa Bay BVI Hong Kong US$5,970,514 - 100% Investment holding
KBEZHE & 5970, 514% T (note 41(a)) REZR
(W&E41(a)
Cheng Ming Ming's Beauty Word Limited ~ Hong Kong Hong Kong HK$2,001,000 - 100% Investment holding
HHPENERERAR & 5% 2,001,000% 7T (note 41(a)) REER
(Ht&Fa1(a))
Cidesco International School Limited Hong Kong Hong Kong HK$2 - 100% Operation of an aesthetic
E E 28T (note 41(a)) school
(W 41(a)) BERXER
CMM International Group Limited BVI Hong Kong US$15,970,514 - 100% Investment holding
KBREZHE & 15,970,514 T (note 41(a)) REER
(H&£41(a))
CMM Monita Academy Limited Hong Kong Hong Kong HK$10,000 - 100% Operation of an aesthetic
SREBRERAR ] 58 10,000 7T (note 41(a)) school
(M&41(a) BEEXER
Kasper Holding Limited BVI Hong Kong US$1 - 100% Investment holding
KBRLEB & 1% (note 41(a)) REER
(K&E41(a))
M.D. Cliniceuticals Company Limited Hong Kong Hong Kong HK$10,000 - 100% Trading of cosmetic products
nE (BR) ZHASERERAT BB &R 10,000/ 70 (note 41(a)) tHRES
(H&E41(a))
Marianne Spa | Limited Hong Kong Hong Kong HK$100 - 100% Provision of beauty services
& 5 100% 7T (note 41(a)) REERRE
(HzEa1(a))
Marianne Spa I Limited Hong Kong Hong Kong HK$2 - 100% Provision of beauty services
£ & BT (note 41(a)) REZARE
(K41 (a))
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Notes to the Consolidated Financial Statements
e TSR R MR

For the year ended 31 December 2013
BE-ZE—=F+-A=+—HLEE

48. PARTICULARS OF SUBSIDIARIES (continued) 48. M2 RIF1E (&)
Attributable equity
Place of Issued and fully interest of the Group
incorporation/ Place of paid share/ AEEEERE
Name of subsidiary establishment operation registered capital 31.12.2013 31.12.2012 Principal activities
BRTR E2-zZ§ ZEB-ZF
BRRE/ +=A +=A
WEARER AL L 2 EENY g =+-H =t-H TEXH
Monita Group Limited Hong Kong Hong Kong HK$30,851,002 - 100% Provision of beauty
SREKEERAR ) 5B 30,851,002/ T (note 41(a)) services and trading
(FfzE41(a)) of cosmetic products
REXBRERIMRES
Monita Trademark Limited BVI Hong Kong uss$2 - 100% Holding of trademarks
SREFEERAT RBRZHS 9 2T (note 41(a)) BEER
(H&E41(a)
Shanghai Cheng Ming Ming PRC PRC US$1,200,000 - 100% Provision of consultancy
Cosmetic Product Ltd. H HE 1,200,000% (note 41(a)) and technical services
LEERRLERERAR (K341 (a)) and manufacture of
cosmetic related products
REFARRMRBUR
HELHREBER
Shanghai Cheng Ming Ming PRC PRC RMB3,000,000 - 100% Trading of cosmetic
Industrial Ltd. F H AR #3,000,0007 (note 41(a)) products
L EBRREXERDT (H&E41(a)) tHmES
TERRAREEIER PRC PRC RMB1,000,000 - 100% Operation of an aesthetic
H H AR #1,000,0007 (note 41(a)) school
(HzEa1(a)) BEEXER
LEERAERERERAR PRC PRC US$210,000 - 100% Provision of consultancy
H 3 210,000% T (note 41(a)) services and aesthetic
(Ksra1(a)) services
REBARBREZRY
LEHMEERXRERAA PRC PRC RMB100,000 - 100% Provision of aesthetic
HE HE AR 100,000 (note 41(a)) services
(Mi&E41(a)) RUEZRY
IBERBERAR PRC PRC RMB100,000 - 100% Trading of cosmetic products
HE FE AR#100,0007 (note 41(a)) tHRES
(HE41(a))
EEHES (LB ERAR PRC PRC RMB230,000 - 60% Trading of cosmetic products
HE HE AR #230,0007 (note 41(a)) tHRES
(KsE41(a)
# These subsidiaries are directly held by the Company. # ZEWBRARAHARAEEEE
L These subsidiaries were deregistered during the year ended 31 December 2013. i ZEMNBRARANRBEE-_T—=F+-A=1+—HLEFE
[BE=3 -1
None of the subsidiaries had issued any debt securities at the end of the BMEMBATNNERBRTEMEBLBES
year.
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48.

Notes to the Consolidated Financial Statements
4= A

e SRR M EE

For the year ended 31 December 2013

BE—Z2-=F1+-A=t—-HLHFE
PARTICULARS OF SUBSIDIARIES (continued) 48. Mi® A RAIF1E (&)

The directors of the Company are of the opinion that none of the Group’s
subsidiaries has non-controlling interests as at 31 December 2013 that are
individually material to the Group, therefore, no further financial information
in respect of these subsidiaries that have non-controlling interests are not
presented.

Summarised financial information in respect of each of the Group’s
subsidiaries as at 31 December 2012 that had individually material non-
controlling interests is set out below. The summarised financial information

AAREFRA HBEARENBELARAR-FT—=
FHZA=t-RENFEEHASEAMSBERZ
SRR D MAEE S ZEEAFERER M
BARZAMPBER -

EEERNMEABERFERES 2 AEEHB A
ARCE-ZHF+ A=+ -HZBEUKEHNN
T TRZBEHNBENREEBRND A ZBEHE

below represents amounts before intragroup eliminations. 8 o
For the year ended As at
31 December 2012 31 December 2012
BE-%-—F R=Z—=%
TZB=E+—HLEFE +=ZHB=+—8
Profit for Total Total
Turnover the year assets liabilities
¥R FERA mEE wmas
US$’000 Uss$’000 Uss$’000 US$’000
FER FEx FER FER
Chibuluma Chibuluma 135,509 28,305 252,242 110,475
Kinsenda Kinsenda - - 508,035 122,890
Ruashi Ruashi 253,481 805 1,202,394 404,921
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Information about the Statement of Financial Position of the Company
BN QB IBARR T 2 E R

At 31 December 2013
R=Z-=F+-A=+-A

Information about the statement of financial position of the BERREHARKRA TR AT Z2ERBIE
Company at the end of the reporting period includes:

2013 2012
—E—=F —E-—_F
US$’000 US$’ 000
FEx FEx
NON-CURRENT ASSETS ERBEE
Property, plant and equipment WE - BRERZE 22 41
Interests in subsidiaries NG 400,730 5,968
Total non-current assets ERBEELE 400,752 6,009
CURRENT ASSETS REEE
Other receivables Hit W zkE 122 132
Amount due from a subsidiary Bl —EHE AR 2FIE 979,253 75,185
Bank balances and cash IRITRHRENRES 7,057 13,781
Total current assets MEEEMRE 986,432 89,008
CURRENT LIABILITIES REAE
Other payables H b (S FRIE 995 607
Amount due to a fellow subsidiary BN —BREAKE QR ZHRE 36 -
Total current liabilities PR EE 1,031 607
NET CURRENT ASSETS REBEEFE 985,401 88,491
NET ASSETS EEFE 1,386,153 94,500
EQUITY R
Issued capital BEBITIRA 5,578 3,532
Reserves (note) E & (MFE) 1,380,575 90,968
TOTAL EQUITY B 1,386,153 94,500
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Information about the Statement of Financial Position of the Company
BRAAQXRMBIRRRZER

At 31 December 2013
R=Z-=F+=A=1-H

Note: FIEE :

Movement of the Company’s reserves are as follows: BARZHEEEBNT :

Perpetual

subordinated

convertible
Share Share  securities  Contributed Accumulated Total Total
capital premium KARR Surplus Losses  Reserves Equity
Re  ROEE WakEF @ B8E% 0 ZHEE 0 RESE  EREE
Us$’000 US$ 000 Us§'000 US$ 000 Us$'000 US$'000 Us$'000

in EY S in EH e S

At 1 January 2012 WZE--#-f-H 3,532 154,096 - 3,650 (64,500) 93,246 9,778
Loss and total comprehensive  EEEER

expense for the year 2AMTAH - - - - (2,218) (2,218) (2.278)
Transfer of share premium ~ RAOEEERZE

to accumulated losses 2iER - (64,500) - - 64,500 - -
At 31 December 2012 RZB-Z#+ZA=1-H 3,532 89,596 - 3,650 (2278) 90,968 94,500
Loss and total comprehensive  EEEER

expense for the year PERXAE - - - - (4,077) (4,077) (4,077)
Issuance of shares LU 2,046 204,600 - - - 204,600 206,646
Issuance of perpetual BAXARE

subordinated convertible TRRES

securities - - 1,089,084 - - 1,089,084 1,089,084
At 31 December 2013 RIE-=%+ZA=1-H 5,578 294,196 1,089,084 3,650 (6,355) 1,380,575 1,386,153

The Company’s reserves available for distribution to shareholders as ARARRZE—=ZF+-A=+—HBAHIIKFTRRE
at 31 December 2013 represented the aggregate of share premium ZREERRDEER BRRMRKEHBEZEN
account, contributed surplus and accumulated losses, which amounted #291,491,0003 T (HZ 1 #2,273,625,000/ 7T) (=
to US$291,491,000, equivalent to approximately HK$2,273,625,000 LT — 4% 90,968,0003% 5t (HHZ 1R #709,549,00078
(2012: US$90,968,000, equivalent to approximately HK$709,549,000). JT)) °
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Five-Year Financial Summary

FFEBBEHRE

A summary of the published results and of the assets, liabilities
and non-controlling interests of the Group for the last five
financial years, as extracted from the published audited financial
statements and reclassified as appropriate, is set out below:

AEEBERTEMBFEZCTRER &
E -BERFERESHME (DHZEST#
HRERMBEHRERRNBEREHR 2B WT :

RESULTS E
2013 2012 2011 2010 2009
—E-=f —T--F CZE-——-§ CZEZ-ZTF C"ETNE
US$’000 US$ 000 US$'000 USs$ 000 US$ 000
TEx E EH E EH
(Restated)
(&=E5)
Revenue g 748,612 625,230 16,589 16,271 19,416
Profit/(loss) for the year ADREEA
attributable to owners EEER
of the Company wFl/ (E58) 203,877 44,838 (2,318) (56,249) (1,258)
ASSETS, LIABILITIES AND EE 8ER
NON-CONTROLLING FERES
INTERESTS
Assets BE 2,259,919 2,202,437 108,766 108,708 82,432
Liabilities afE (839,942)  (1,860,528) (11,936) (11,790) (9,093)
1,419,977 341,909 96,830 96,918 73,339
Equity attributable to owners Y UNCIEZ 2PN
of the Company FEfLfE R 1,216,310 140,723 96,936 97,024 73,444
Non-controlling interests FERER 203,667 201,186 (1086) (106) (105)
1,419,977 341,909 96,830 96,918 73,339
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“Acquisition”

(B EE |

“Board”

[E5E ]

“Chibuluma plc”
['Chibuluma plc]
“Chibuluma South Mine”
[ Chibulumapa 5% |
“Chifupu”

[ Chifupu

“Company” or
“Jinchuan International”

(A2 K€ )IER ]
“Director(s)”
[E%]

“DRC”
[ (£)]

“EBITDA”
[EBITDA

“Exploration Projects”

[RiEEE ]

“Gécamines”
[ Gécamines ]

“Group”
BN

“HKS”
it 7t]

Glossary
e=E—"
a5

the acquisition by the Company of the entire equity interest in Jin Rui (along
with the Metorex Group) in November 2013 pursuant to the sales and purchase
agreement dated 27 August 2013, the details of which are set out in the circular of
the Company dated 30 August 2013.
RKARARZE-—=ZF+—-ARBABAZZ-—=FNB=-+tBEZEEHZEWE
T (EEMetorex&E B) 2B AER  FHEEARELARNBHPA=-ZT—=FNA
=t+tHZBR

the board of Directors

Bz

Chibuluma Mines plc, a company incorporated in Zambia and a subsidiary of
Metorex
Chibuluma Mines plc * RBLL B sE A 2 A F » HMetorexZ Mt B4 F]

an underground copper mine owned by Chibuluma plc situated in Zambia near the
town of Kalulushi
HiChibuluma plcEHE 2 ith T $35& » (U R B EE - #B3EKalulushitE &

an adjacent copper deposit under exploration which is located approximately
1.7 km southwest of Chibuluma South Mine.
BN AP 2 AR E SRR LR » L FAChibulumam EFEN1.7TAE

Jinchuan Group International Resources Co. Ltd, a company incorporated in the
Cayman Islands with limited liability and the Shares of which are listed on the Main
Board of the Stock Exchange

I EEEBRERERAT  REASHEEMR L 2ERAT - HR G R
FiRE

the director(s) of the Company

KRB ZES

the Democratic Republic of Congo
MRREHMNE

earnings before interest, tax, depreciation and amortisation

RETFE - BE - TERBEHN 2 AT

the two advanced stage exploration projects owned by the Metorex Group located
in the DRC namely,

(i) Lubembe Project; and

(i) Musonoi Project

MMetorexSE B FTER L NBIR (£) 2 MER B RRBIER » €5 ¢

(i) LubembeIER ; &

(i) Musonoil& B

La Générale des Carriéres et des Mines, a state-owned mining company in the
DRC
La Générale des Carrieres et des Mines * B R (£) EIBHRIE L 7

the Company and its subsidiaries
RABREMEBRF

Hong Kong dollar(s), the lawful currency of Hong Kong
BT BEBEEER

T/ IKERBEERERAR | —F — = F &K



Glossary
=
A 52

“Hong Kong”
(&%)

“Indicated Mineral Resource(s)”

[EHEEERE]

“Inferred Mineral Resource(s)”

[EEEEERE ]

“Jinchuan Group” or “JCG”
[£)II&EE]I=[JCG]

“Jin Rui”

[43%

“Jin Rui Group”

[£x&EHE |

“Jintai”

(&3]

“Kinsenda Project” or
“Development Project”

[Kinsendald B =i [FAZ¢1E H |

“Kinsenda Sarl”

[Kinsenda Sarl ]

*

For identification purposes only

the Hong Kong Special Administrative Region of the PRC
PEEEBERTHRE

that part of a Mineral Resource for which tonnage, densities, shape, physical
characteristics, grade and mineral content can be estimated with a reasonable
level of confidence. It is based on information from exploration, sampling and
testing of material gathered from locations such as outcrops, trenches, pits,
workings and drill holes. The locations are too widely or inappropriately spaced to
confirm geological or grade continuity but are spaced closely enough for continuity
to be assumed

BEEREPEMN - BE ik - YESE - RURBYEE T EEEAEERE
AMEEKRFEZED o LTTLREE - RERBSEIKEE - BIE - B - HRER
EALEHB YEFRESRZERAEE - JIEHEBREMIBERBEE -
BEBERZMmMEURELEEML

that part of a Mineral Resource for which volume or tonnage, grade and mineral
content can be estimated with a low level of confidence. It is inferred from
geological evidence and assumed but not verified geologically or through grade
continuity. It is based on information gathered through appropriate techniques from
locations such as outcrops, trenches, pits, workings and drill holes that may be
limited, or of uncertain quality and reliability

BEEREFEHEIMN  RURBYEELE 2 EEBMETEE KT 250
Do DREBEMEZBEZRBR (ERKCKE) MERDUEEEMEETS o 1t
DUEEERMERIKER - BE B FREREBASHHBESRZER
REE EEBRERTRERIREREAEERITEM.

I EBERMBER DT (Jinchuan Group Co., Ltd*), a state-owned enterprise
established in the PRC and the controlling shareholder of the Company
)EEARMDERAT  RPERIZEBLE  IEAQTZERER

Jin Rui Mining Investment Limited (£ & X% E B MR D7), a company
incorporated in the Republic of Mauritius and an indirect wholly-owned subsidiary
of Jinchuan Group (Hongkong) Resources Holdings Limited

Jin Rui Mining Investment Limited (£ £ R EFRAT) REERTIHAFMEFT
MR ZAF AE)IEE (BB ERERERAAZEEL2ENE LA

Jin Rui, Newshelf and the Metorex Group
£ » Newshelf& Metorex5E B

Jintai Mining Investment Limited (£ Z=1&2£312 & B R A F), a company incorporated
in Hong Kong and a direct wholly-owned subsidiary of Jinchuan Group (Hongkong)
Resources Holdings Limited

Jintai Mining Investment Limited (£ REXIREBRAA) - REBEME L2
A RATINEE (BB ERERERARAZEEZENE AT

a brownfields copper project owned by Kinsenda Sarl and situated in the Katanga
Province, the DRC
HKinsenda Sarlf# B 2 C B R MEER - VABIR () MAME

Kinsenda Copper Company Sarl, a company incorporated in the DRC and a
subsidiary of Metorex

Kinsenda Copper Company Sarl » REI R () ZEMMK L 228 FHMetorexZ i &
NG

* ERES
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Glossary

=k
a5
“Listing Rules” the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited
[ EH#R Al ERBMERZMAERARFES LHRA
“‘LME” the London Metal Exchange
[ RAEBRZ
“LoM” Life of mine
[LoM] 1% 15 B B 5
“Lubembe Project” a greenfields copper project owned by Kinsenda Sarl and situated in the Katanga
Province, DRC
Lubembe & B | HKinsenda Sarl#B 2 RBEZMEEE » VABR (£) MPAMNE

“Measured Mineral Resource(s)” that part of a Mineral Resource for which the tonnage, densities, shape, physical
characteristics, grade and mineral content can be estimated with a high level
of confidence. It is based on detailed and reliable information from exploration,
sampling and testing of material from locations such as outcrops, trenches, pits,
workings and drill holes. The locations are spaced closely enough to confirm
geological and grade continuity

[RPEEERE ] BEEREPEMENY - BE -k -VESH DURBYSESFEZHEBR
BAMEEKFEZED o LITLER - SRRER 2R EEIKER - 118 - B - BKR
ERBASHECNECHFARATSZENAEE - JAISHUBERZME UEE

WwERmVEEN

“Metorex” Metorex (Proprietary) Limited (formerly named Metorex Limited), a company
incorporated in South Africa and an indirect wholly-owned subsidiary of the Target
Company

[Metorex | Metorex (Proprietary) Limited (B#Metorex Limited) @ MR IEEMAIL LT B

BERARCEEZENBLF

“Metorex Group” Metorex and its subsidiaries (including Chibuluma plc, Kinsenda Sarl and Ruashi
Mining), which comprise (amongst other investment holding companies) the
operating companies within the group

[ Metorex5 @ | Metorex & E [ff/& 2 ) (23EChibuluma plc * Kinsenda Sarlf Ruashi Mining) » /&%
(EEHMREZR QR AEE 2EELNT

“Mineral Reserve(s)” the economically mineable material derived from a Measured Mineral Resource
or Indicated Mineral Resource or both. It includes diluting and contaminating
materials and allows for losses that are expected to occur when the material is
mined. Appropriate assessments to a minimum of a pre-feasibility study for a
project and a LOM plan for an operation must have been completed, including
consideration of, and modification by, realistically assumed mining, metallurgical,
economic, marketing, legal, environmental, social and governmental factors (the
modifying factors). Such modifying factors must be disclosed

[EERME ] RERPREEFRER JEFHBEEREVELERRZYE  BEALLKRE
MYE  URKRHAKVEZBRTRABEHRZEBA  XAZTREETNEH (ELH
MZIEEETEATHEMAERREEETLOMTE) - BREHEBREBRZKE 8
TR B EE - RE HERBFREZR (TEER)FHZERRELE - %%
ASREATRSE
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“Mineral Resource(s)”

[REERE ]

“Musonoi Project”
['Musonoi’® £ |

“Operating Mines”
[&ERS ]

“PRC”
[ Bl

“Probable Reserve”

[ 15E B 1ok 22

“Proved Reserve”

[HE#E]

a concentration or occurrence of material of economic interest in or on the
earth’s crust in such a form, quality, and quantity that there are reasonable and
realistic prospects for eventual economic extraction. The location, quantity, grade,
continuity and other geological characteristics of a Mineral Resource are known, or
estimated from specific geological evidence, sampling and knowledge interpreted
from an appropriately constrained and portrayed geological model
BEIAFEAMRAR MR  BERAEKBENRZ2YE  HER BEEREEFHE
BRATMBEKERKECERERIIZ BEEREZNE HE Wiy - EE
MREMEEFSETREARBERE  KERIBESASEE  XUAEFEE
HNRGUERERAM M EERETRE

a greenfields copper and cobalt project owned by Ruashi Mining and situated in
the Katanga Province, DRC
FRuashi Mining## B 2 KB E ~ $i1BBE - URBIR () mMAMmE

Ruashi Mine and Chibuluma South Mine
Ruashif& 3% K Chibulumaig #&

the People’s Republic of China
hEARANE

the economically mineable material derived from a Measured Mineral Resource or
Indicated Mineral Resource or both. It is estimated with a lower level of confidence
than a Proved Reserve. It includes diluting and contaminating materials and allows
for losses that are expected to occur when the material is mined. Appropriate
assessments to a minimum of a pre-feasibility study for a project or a LOM plan
for an operation must have been completed, including consideration of, and
modification by, realistically assumed mining, metallurgical, economic, marketing,
legal, environmental, social and governmental factors (the modifying factors). Such
modifying factors must be disclosed

FRBRESERER FEFHBEEREPIELERRZYE  HAFT2IEE
REERER ETEFRELLREEVE  URGCHRYEBRHTENSERZ
BX - SAZTREETE (ZELAMZRBETHRTTEMERRE EETLOMET
) BRYERBRRZIRE A QB &8 22 BRE - dERBFEZ
(TRER)FFHEEREE ZESTEERATHRSE

the economically mineable material derived from a Measured Mineral Resource. It
is estimated with a high level of confidence. It includes diluting and contaminating
materials and allows for losses that are expected to occur when the material
is mined. Appropriate assessments to a minimum of a pre-feasibility study for
a project or a LOM plan for an operation must have been completed, including
consideration of, and modification by, realistically assumed mining, metallurgical,
economic, marketing, legal, environmental, social and governmental factors (the
modifying factors). Such modifying factors must be disclosed
RPBEEREFTEKERRZYE  HATTZAERES  EHEEELR
BRYE UREHEVEEERTRABSHRZBA - MATKEETH (ED R
MZEEETHEUTERRERREEETLOMETE) - EFEHERBRZEKE A
TR B EE - RE HERBFRE (AIZRR)FHEERRELE - 2%
ABETRE
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“PSCS” or

“Convertible Securities”

K AR AP 25 |

EIE:S &
“Ruashi Mine”

[Ruashil&i5 |

“SAMREC Code”

[SAMREC3E A |

“SFO”
[z REERD

“SHEC”
[SHEC]

“SMBS”
[SMBS |

“South Africa”
EES

“SX-EW”
[SX-EW]

“Stock Exchange”
Rl

“US§’
EXd

“Zambia”

=g N

“ZAR”
[FE3FRA4S

oy
(%]

“Co’
[Co]

“Cu
[Cul

Glossary

A

the perpetual subordinated convertible securities to be issued by the Company to
satisfy part of the purchase price for the Acquisition

EHAARTRTZKARRATRKRES  AUXSKRBSEN D WEE

an opencast oxide copper and cobalt mine owned by Ruashi Mining and situated
in the DRC on the outskirts of Lubumbashi, the capital of Katanga province
HRuashi Mining#E Bz BAE L - #5&  UREIR () EXEBH (N MEE
2)2BE

=

South African Code for the Reporting of Exploration Results, Mineral Resources
and Mineral Reserves (2007 edition) as amended from time to time
MIEMBEMRER  BEEERERBEMEIRSHRA (the South African Code for
the Reporting of Exploration Results, Mineral Resources and Mineral Reserves)
(ZE2ZLFR) (EREER])

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong

BREDIESTIER SR B ERM

Safety, Health, Environment and Communities
Z2 -@BE RERHE

Sodium meta bi-sulphite

- R

the Republic of South Africa
FFEHME

solvent extraction — electrowinning
BB - B RE

The Stock Exchange of Hong Kong Limited
BRBERZBRAA

United States dollars, the lawful currency of the US

En - XBUEEE®

the Republic of Zambia
Btb s AE

South African Rand, the lawful currency of South Africa

FIJERRSS M ZEERW

percentage

B

cobalt

E7]

copper

i

T |IFERBEERERAR | —F —=

=
=

F ]



Glossary
o 7 —
A 5

m”
[km]

et
[kt]

“kWh”
[kwh ]

[m]

M

M
Mt

MW
MW J

“MWh”
[MWh ]
[tl

“TCu”
[TCul

kilometre(s)
nE

thousand tonnes

T g

kilowatt hour

T EBF

metre(s)

w
*

million

BB

million tonnes

BEM

Megawatt, a unit of power equivalent to one million watts

BELR HER-—BBRBZEREM

megawatt hour
BEBRE

tonne(s)

U]

total copper

]
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