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IMPORTANT

IMPORTANT: If you are in any doubt about any of the contents of this Prospectus, you should seek independent

professional advice.
/4 bbzsko

Abbisko Cayman Limited
MEREERETALFA

(Incorporated in the Cayman Islands with limited liability)
GLOBAL OFFERING
Number of Offer Shares under the : 140,736,000 Shares (subject to the Over-

Global Offering allotment Option)
Number of Hong Kong Offer Shares : 14,076,000 Shares (subject to
reallocation)

Number of International Offer Shares : 126,660,000 Shares (subject to
reallocation and the Over-allotment
Option)

Maximum Offer Price : HK$12.46 per Offer Share, plus
brokerage of 1%, SFC transaction levy
of 0.0027%, and Stock Exchange
trading fee of 0.005% (payable in full
on application in Hong Kong dollars
and subject to refund)

Nominal value US$0.00001 per Share
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no
responsibility for the contents of this Prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this Prospectus.

A copy of this Prospectus, having attached thereto the documents specified in “Appendix V — Documents Delivered to the Registrar of Companies and
Available for Inspection”, has been registered by the Registrar of Companies in Hong Kong as required by section 342C of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission and the Registrar of Companies in
Hong Kong take no responsibility for the contents of this Prospectus or any other document referred to above.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities laws of the United States and may not be offered,
sold, pledged, or transferred within the United States, except that Offer Shares may be offered, sold or delivered to QIBs in reliance on an exemption from
registration under the U.S. Securities Act provided by, and in accordance with the restrictions of, Rule 144A or another exemption from the registration
requirements of the U.S. Securities Act. The Offer Shares may be offered, sold or delivered outside of the United States in offshore transactions in accordance
with Regulation S.

Applicants for Hong Kong Offer Shares are required to pay, on application, the maximum Offer Price of HK$12.46 for each Hong Kong Offer Share together
with a brokerage fee of 1%, a SFC transaction levy of 0.0027% and Stock Exchange trading fee of 0.005%.

Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this Prospectus, including the risk
factors set out in the section headed “Risk Factors.”

The Joint Global Coordinators (for themselves and on behalf of the Underwriters), with our consent, may reduce the number of Offer Shares being
offered under the Global Offering and/or the Offer Price stated in this Prospectus at any time on or prior to the morning of the last day for lodging
applications under the Hong Kong Public Offering. In such a case, an announcement will be published on the websites of the Stock Exchange at
www.hkexnews.hk and our Company at www.abbisko.com not later than the morning of the day which is the last day for lodging applications under
the Hong Kong Public Offering. Details of the arrangement will then be announced by us as soon as practicable. For further information, see
“Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares” in this Prospectus.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Joint Global Coordinators
(for themselves and on behalf of the Hong Kong Underwriters) if certain grounds arise prior to 8:00 a.m. on the Listing Date. See “Underwriting —
Underwriting Arrangements and Expenses — The Hong Kong Public Offering — Grounds for Termination.” in this Prospectus.

ATTENTION
We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide printed copies of this Prospectus
or printed copies of any application forms to the public in relation to the Hong Kong Public Offering.

This Prospectus is available at the website of the Hong Kong Stock Exchange at www.hkexnews.hk and our website at http://www.abbisko.com.
If you require a printed copy of this Prospectus, you may download and print from the website addresses above.

September 30, 2021



IMPORTANT

IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong Public
Offering. We will not provide printed copies of this Prospectus or printed copies of
any application forms to the public in relation to the Hong Kong Public Offering.

This Prospectus is available at the website of the Hong Kong Stock Exchange at
www.hkexnews.hk under the “HKEXnews > New Listings > New Listing Information”
section, and our website at www.abbisko.com. If you require a printed copy of this
Prospectus, you may download and print from the website addresses above.

To apply for the Hong Kong Offer Shares, you may:

(1) apply online through the White Form eIPO service at www.eipo.com.hk;

(2) apply through the CCASS EIPO service to electronically cause HKSCC Nominees
to apply on your behalf, including by:

i.  instructing your broker or custodian who is a CCASS Clearing Participant or
a CCASS Custodian Participant to give electronic application instructions
via CCASS terminals to apply for the Hong Kong Offer Shares on your behalf;
or

ii.  (if you are an existing CCASS Investor Participant) giving electronic
application instructions through the CCASS Internet System
(https://ip.ccass.com) or through the CCASS Phone System by calling
+852 2979 7888 (using the procedures in HKSCC’s “An Operating Guide for
Investor Participants” in effect from time to time). HKSCC can also input
electronic application instructions for CCASS Investor Participants through
HKSCC’s Customer Service Centre at 1/F, One & Two Exchange Square, 8
Connaught Place, Central, Hong Kong by completing an input request.

If you have any question about the application for the Hong Kong Offer Shares, you may
call the enquiry hotline of our Hong Kong Share Registrar and White Form eIPO Service
Provider, Computershare Hong Kong Investor Services Limited, both at +852 2862
8690 on the following dates:

Thursday, September 30, 2021 -
Friday, October 1, 2021 - 00 a.m. to 6:00 p.m.
Saturday, October 2, 2021 - 00 a.m. to 6:00 p.m.

9:00 a.m. to 9:00 p.m.
9:
9:
Sunday, October 3, 2021 - 9:00 a.m. to 6:00 p.m.
9:
9:
9:

Monday, October 4, 2021 - 00 a.m. to 9:00 p.m.
Tuesday, October 5, 2021 - 00 a.m. to 9:00 p.m.
Wednesday, October 6, 2021 - 00 a.m. to 12:00 noon

We will not provide any physical channels to accept any application for the Hong Kong
Offer Shares by the public. The contents of the electronic version of this Prospectus are
identical to the printed Prospectus as registered with the Registrar of Companies in Hong
Kong pursuant to Section 342C of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients or
principals, as applicable, that this Prospectus is available online at the website addresses
above.

Please refer to the section headed “How to Apply for Hong Kong Offer Shares” for
further details of the procedures through which you can apply for the Hong Kong Offer
Shares electronically.




IMPORTANT

Your application must be for a minimum of 2,000 Hong Kong Offer Shares and in one of

the numbers set out in the table. You are required to pay the amount next to the number you

select.

No. of Hong No. of Hong No. of Hong No. of Hong
Kong Offer Amount Kong Offer Amount Kong Offer Amount Kong Offer Amount
Shares payable on Shares payable on Shares payable on Shares payable on
applied for application applied for application applied for application applied for application
HKS HKS$ HKS HKS
2,000 25,7112 40,000 503,422.38 200,000 2,517,111.88 700,000 8,809,891.59
4,000 50,342.24 50,000 629,271.97 220,000 2,768,823.07 800,000 10,008,447.54
6,000 75,513.36 60,000 755,133.57 240,000 3,020,534.26 900,000 11,327,003.48
8,000 100,684.47 70,000 §30,989.16 260,000 3,272,245.45 1,000,000 12,585,559.42
10,000 125,855.59 80,000 1,000,844.75 280,000 3,523,956.64 2,000,000 25,171,118.84
12,000 151,026.72 90,000 1,132,700.35 300,000 3,775,667.83 3,000,000 37.756,678.26
14,000 176,197.83 100,000 1,258,555.94 350,000 4,404,945.80 4,000,000 50,342,237.68
16,000 201,368.95 120,000 1510,267.13 400,000 5,034223.77 5,000,000 62,927,797.10
18,000 226,540.07 140,000 1,761,978.32 450,000 5,603,501.74 6,000,000 75,513,356.52
20,000 IAINIVRY 160,000 2,013,689.51 500,000 6,292,779.71 7,038,000 88,577,167.19

30,000 377,566.78 180,000 2,265,400.70 600,000 7,551,335.65

(1)  Maximum number of Hong Kong Offer Shares you may apply for.

No application for any other number of Hong Kong Offer Shares will be considered and

any such application is liable to be rejected.



EXPECTED TIMETABLE

If there is any change in the following expected timetable of the Hong Kong Public
Offering, we will issue an announcement in Hong Kong to be published on the Company’s
website at www.abbisko.com and the website of the Stock Exchange at

www.hkexnews.hk.

Hong Kong Public Offering commences . ................ ... ... 9:00 a.m. on
Thursday, September 30, 2021

Latest time to complete electronic applications under

White Form eIPO service through the designated
website at www.eipo.com.hk™® ... 11:30 a.m. on
Wednesday, October 6, 2021

Application lists open™® ... ... 11:45 a.m. on
Wednesday, October 6, 2021

Latest time to (a) lodge completing payment of
White Form eIPO applications by effecting internet
banking Transfers(s) or PPS payment transfer(s) and
(b) giving electronic application instructions
to HKSCC Y L 12:00 noon on
Wednesday, October 6, 2021

If you are instructing your broker or custodian who is a CCASS Clearing Participant or
a CCASS Custodian Participant to give electronic application instructions via CCASS
terminals to apply for the Hong Kong Offer Shares on your behalf, you are advised to contact
your broker or custodian for the latest time for giving such instructions which may be
different from the latest time as stated above.

Application lists close™ ... ... .. .. ... 12:00 noon on
Wednesday, October 6, 2021

Expected Price Determination Date® ... ................. Wednesday, October 6, 2021

Announcement of the Offer Price, the level of
indications of interest in the International Offering,
the level of applications in the Hong Kong Public
Offering and the basis of allocation of the Hong Kong
Public Offering to be published and on the website

of the Stock Exchange at www.hkexnews.hk and
©)

the Company’s website at www.abbisko.com
on or before . ....... . .. ... Tuesday, October 12, 2021




EXPECTED TIMETABLE

The results of allocations in the Hong Kong
Public Offering (with successful applicants’
identification document numbers, where
appropriate) to be available through a variety of
channels, including:

in the announcement to be posted on our website
and the website of the Stock Exchange at
www.abbisko.com and www.hkexnews.hk.

respectively . ... ... ...

from the designated results of allocations

website at www.iporesults.com.hk (alternatively:
English https://www.eipo.com.hk/en/Allotment;
Chinese https://www.eipo.com.hk/zh-hk/Allotment)
with a “search by ID” function from

from the allocation results telephone enquiry
by calling +852 2862 8555 between 9:00 a.m. and
6:00 p.m. from

.Tuesday, October 12, 2021

Tuesday, October 12, 2021
to 12:00 midnight on
Monday, October 18, 2021

.............................. Tuesday, October 12, 2021 to

Monday, October 18, 2021

(except Thursday, October 14, 2021,
Saturday, October 16, 2021 and

Share certificates in respect of wholly or partially
successful applications to be dispatched/collected or
deposited into CCASS on or before!”

White Form e-Refund payment instructions/refund
checks in respect of wholly or partially successful
applications if the final Offer Price is less than the
maximum Offer Price per Offer Share initially paid
on application (if applicable) or wholly or partially
unsuccessful applications to be dispatched/collected

on or before® ©

Dealings in the Shares on the Stock Exchange

expected to commence at . .. ...

— 11—

Sunday, October 17, 2021)

..... Tuesday, October 12, 2021

...... Tuesday, October 12, 2021

................ 9:00 a.m. on

Wednesday, October 13, 2021



EXPECTED TIMETABLE

Se
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(including brokerage, SFC transaction levy and Stock Exchange trading fee) will be held

returned to the applicant(s) without interest on Tuesday, October 12, 2021. Investors
should be aware that the dealings in Shares on the Stock Exchange are expected to

The application for the Hong Kong Offer Shares will commence on Thursday,
ptember 30, 2021 through Wednesday, October 6, 2021. The application monies

the receiving bank on behalf of the Company and the refund monies, if any, will be

mmence on Wednesday, October 13, 2021.

Notes:

1

@)

3)

)

(&)

(6)

@)

(®)

Unless otherwise stated, all times and dates refer to Hong Kong local times and dates.

You will not be permitted to submit your application under the White Form eIPO service through the
designated website at www.eipo.com.hk after 11:30 a.m. on the last day for submitting applications. If you
have already submitted your application and obtained an application reference number from the designated
website prior to 11:30 a.m., you will be permitted to continue the application process (by completing payment
of application monies) until 12:00 noon on the last day for submitting applications, when the application lists
close.

If there is/are a “black” rainstorm warning or a tropical cyclone warning signal number 8 or above and/or an
announcement of “extreme conditions” caused by a super typhoon by the Government of Hong Kong in
accordance with revised “Code of Practice in Times of Typhoons and Rainstorms” issued by the Hong Kong
Labour Department in June 2019 in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on
Wednesday, October 6, 2021, the application lists will not open and will close on that day. For further details,
please see the section headed “How to Apply for Hong Kong Offer Shares — 10. Effect of Bad Weather on the
Opening and Closing of the Application Lists” in this prospectus.

Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC
via CCASS should refer to the section headed “How to Apply for Hong Kong Offer Shares — 6. Applying
through CCASS EIPO service” in this prospectus.

The Price Determination Date is expected to be on or about Wednesday, October 6, 2021, and in any event,
not later than Tuesday, October 12, 2021. If, for any reason, the Offer Price is not agreed between the Joint
Global Coordinators (for themselves and on behalf of the Underwriters) and us on or before Tuesday, October
12, 2021, the Global Offering will not proceed and will lapse.

None of the websites or any of the information contained on the websites forms part of this prospectus.

Share certificates will only become valid at 8:00 a.m. on the Listing Date provided that the Global Offering
has become unconditional and the right of termination described in “Underwriting — Underwriting
Arrangements and Expenses — Hong Kong Public Offering — Grounds for Termination” has not been exercised.
Investors who trade Shares on the basis of publicly available allocation details prior to the receipt of Share
certificates or prior to the Share certificates becoming valid certificates of title do so entirely at their own risk.

e-Refund payment instructions/refund cheques will be issued in respect of wholly or partially unsuccessful
applications pursuant to the Hong Kong Public Offering and in respect of wholly or partially successful
applicants in the event that the final Offer Price is less than the price payable per Offer Share on application.
Part of the applicant’s Hong Kong identity card number or passport number, or, if the application is made by
joint applicants, part of the Hong Kong identity card number or passport number of the first-named applicant,
provided by the applicant(s) may be printed on the refund check, if any. Such data would also be transferred
to a third party for refund purposes. Banks may require verification of an applicant’s Hong Kong identity card
number or passport number before encashment of the refund check. Inaccurate completion of an applicant’s
Hong Kong identity card number or passport number may invalidate or delay encashment of the refund check.

—iii —



EXPECTED TIMETABLE

(9)  Applicants who have applied on White Form eIPO for 1,000,000 or more Hong Kong Offer Shares may
collect any refund checks (where applicable) and/or Share certificates in person from our Hong Kong Share
Registrar, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong from 9:00 a.m. to 1:00 p.m. on Tuesday, October 12,
2021 or such other date as notified by us as the date of dispatch/collection of Share certificates/e-refund
payment instructions/refund checks. Applicants being individuals who are eligible for personal collection may
not authorize any other person to collect on their behalf. Individuals must produce evidence of identity
acceptable to our Hong Kong Share Registrar at the time of collection.

Applicants who have applied for Hong Kong Offer Shares through CCASS EIPO service
should refer to the section headed “How to Apply for Hong Kong Offer Shares — 14.
Despatch/Collection of Share Certificates and Refund Monies — Personal Collection — (ii) if
you apply through CCASS EIPO service” in this prospectus for details.

Applicants who have applied through the White Form eIPO service and paid their
applications monies through single bank accounts may have refund monies (if any) dispatched
to the bank account in the form of e-Refund payment instructions. Applicants who have applied
through the White Form eIPO service and paid their application monies through multiple bank
accounts may have refund monies (if any) dispatched to the address as specified in their

application instructions in the form of refund checks by ordinary post at their own risk.

Share certificates and/or refund checks for applicants who have applied for less than
1,000,000 Hong Kong Offer Shares and any uncollected Share certificates and/or refund checks
will be dispatched by ordinary post, at the applicants’ risk, to the addresses specified in the
relevant applications.

Further information is set out in the sections headed “How to Apply for Hong Kong Offer
Shares — 13. Refund of Application Monies” and “How to Apply for Hong Kong Offer Shares
— 14. Despatch/Collection of Share Certificates and Refund Monies”.

The above expected timetable is a summary only. For further details of the structure of
the Global Offering, including its conditions, and the procedures for applications for Hong
Kong Offer Shares, please see the sections headed “Structure of the Global Offering” and
“How to Apply for Hong Kong Offer Shares” in this prospectus, respectively.

If the Global Offering does not become unconditional or is terminated in accordance with

its terms, the Global Offering will not proceed. In such case, the Company will make an
announcement as soon as practicable thereafter.

—1v —
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This Prospectus is issued by us solely in connection with the Hong Kong Public
Offering and does not constitute an offer to sell or a solicitation of an offer to buy any
security other than the Hong Kong Offer Shares offered by this Prospectus pursuant to
the Hong Kong Public Offering. This Prospectus may not be used for the purpose of, and
does not constitute, an offer or a solicitation of an offer to subscribe for or buy, any
security in any other jurisdiction or in any other circumstances. No action has been taken
to permit a public offering of the Offer Shares or the distribution of this Prospectus in any
jurisdiction other than Hong Kong. The distribution of this Prospectus and the offering
and sale of the Offer Shares in other jurisdictions are subject to restrictions and may not
be made except as permitted under the applicable securities laws of such jurisdictions
pursuant to registration with or authorization by the relevant securities regulatory
authorities or an exemption therefrom.

You should rely only on the information contained in this Prospectus to make your
investment decision. We have not authorized anyone to provide you with information that
is different from what is contained in this Prospectus. Any information or representation
not made in this Prospectus must not be relied on by you as having been authorized by
us, the Joint Sponsors, the Joint Global Coordinators, the Joint Bookrunners, the Joint
Lead Managers, any of the Underwriters, any of our or their respective directors, officers
or representatives, or any other person or party involved in the Global Offering.
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SUMMARY

This summary aims to give you an overview of the information contained in this
prospectus. As this is a summary, it does not contain all the information that may be
important to you. You should read the entire prospectus before you decide to invest in the
Offer Shares. In particular, we are a biotechnology company seeking to list on the Main
Board of the Stock Exchange under Chapter 18A of the Listing Rules on the basis that we
are unable to meet the requirements under Rule 8.05 (1), (2) or (3) of the Listing Rules.
There are unique challenges, risks and uncertainties associated with investing in
companies such as ours. In addition, we have incurred significant operating losses since
our inception, and we expect to remain loss making in the near term. We had negative net
cash flow from operating activities during the Track Record Period. We did not declare
or pay any dividends during the Track Record Period and do not intend to pay any
dividends in the near future. Your investment decision should be made in light of these
considerations.

There are risks associated with any investment. Some of the particular risks in
investing in the Offer Shares are set out in the section headed “Risk Factors” in this
prospectus. You should read that section carefully before you decide to invest in the Offer
Shares.

BUSINESS OVERVIEW

We are a clinical-stage biopharmaceutical company dedicated to the discovery and
development of innovative and differentiated small molecule oncology therapies. Since our
inception in 2016, we have strategically designed and developed a pipeline of 14 candidates
focused on oncology, including five candidates at clinical stage. Our product candidates are
primarily small molecules that focus on small molecule precision oncology and small molecule
immuno-oncology therapeutic areas. We have two Core Product Candidates, ABSKO11 and
ABSKO091, and 12 other pipeline product candidates. ABSKO11 developed in-house is a potent
and highly selective small molecule inhibitor of fibroblast growth factor receptor 4 (FGFR4);
and ABSKO091, licensed from AZ, and previously known as AZD4547, is a molecularly targeted
product candidate and a highly potent and selective inhibitor of FGFR subtypes 1, 2 and 3. Our
Core Product Candidates are primarily being developed for hepatocellular carcinoma (HCC),

urothelial cancer (UC) and gastric cancer (GC) at current stage.

WE MAY NOT BE ABLE TO SUCCESSFULLY DEVELOP AND/OR MARKET OUR
CORE PRODUCT CANDIDATES, OR ANY OF OUR PIPELINE PRODUCTS.

The following chart summarizes our pipeline and the development status of each
candidate as of the Latest Practicable Date.
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SUMMARY

Note:
All of our product candidates are self-developed, except for ABSK091 and ABSKO081.
* Indicates our Core Product Candidates

Abbreviations: HCC = hepatocellular carcinoma; RMS = rhabdomyosarcoma; FGFRalt = FGFR altered; UC =
urothelial cancer; GC = gastric cancer; NSCLC = non-small cell lung cancer; TGCT = tenosynovial giant cell
tumor; cGvHD = chronic graft- versus-host disease; ALS = amyotrophic lateral sclerosis;, TNBC = triple-negative
breast cancer; WHIM = warts, hypogammaglobulinemia, infections and myelokathexis

Notes:
i. In combination with anti-PD-L1 antibody atezolizumab with Roche
ii. In combination with anti-PD-1 antibody toripalimab with Junshi

iii.  In July 2021, we granted Sperogenix the exclusive right to develop, manufacture and commercialize ABSK021
in mainland China, Hong Kong SAR and Macau SAR for non-oncology rare neurological diseases indications,
of which ALS will be the first indication to be developed by Sperogenix.

iv. Pan-FGFR inhibitor refers to FGFRI1-3 inhibitors.

V. Represent the jurisdiction(s) in which we are currently conducting clinical trials or have obtained approvals
to initiate clinical trials, as well as the name of the relevant regulatory authorities.

We face fierce competition from existing products and product candidates under
development in the entire oncology market, not only in the FGFR inhibitor market. In addition
to approved oncology therapy options, there are a large number of competing drug candidates
currently under different clinical stages. The field of cancer treatment has developed
significantly in the past decade. Treatment methods such as surgery, radiotherapy and
chemotherapy have been widely utilized to treat cancer. Alternative treatments such as
precision oncology and immuno-oncology are generally used only if the other therapy options
are not suitable or effective on patients. Among the alternative treatments available, small
molecule precision oncology therapies act on specific targets on cancer cells that are associated
with cancer growth. Small molecule precision oncology therapies include selective kinase
inhibitors such as FGFR inhibitors, and non-selective kinase inhibitors and other types of
inhibitors. Certain non-selective kinase inhibitors carry certain levels of FGFR inhibitory
activities, and therefore may compete with the selective FGFR inhibitors. There are currently
four non-selective kinase inhibitors approved for HCC, namely regorafenib, sorafenib,
lenvatinib, cabozantinib, and no non-selective kinase inhibitors approved for UC or GC.
Selective kinase inhibitors targeting FGFR may target different FGFR subtypes, such as
pan-FGFR or specific FGFR subtypes (e.g. FGFR4). In addition, there are currently three
pan-FGFR inhibitors approved, namely pemigatinib, erdafitinib and infigratinib, and no FGFR
inhibitors targeting specific FGFR subtypes approved. In addition, there are a total of 16
pan-FGFR inhibitor drug candidates (other than ABSK091) and nine FGFR4 drug candidates
(other than ABSKO11) under various stages of clinical development. For small molecule
immuno-oncology drugs, for CSF-1R pathway, pexidartinib was the only CSF-1R inhibitor
approved by the FDA and surufatinib (an angio-immuno kinase inhibitor targeting VEGFR,
FGFR1 and CSF-1R) was the only NMPA approved drug that could target CSF-1R; in addition,

a total of six drug candidates (other than ABSKO021) were under various stages of clinical
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development globally; for CXCR4, plerixafor was the only marketed drug globally but was not
approved for oncology indications, and three drug candidates, including our ABSKO081
(mavorixafor), are under various stages of clinical development.

Our Core Product Candidates are FGFR4 and pan-FGFR inhibitors, respectively, which
are considered to be small molecule precision oncology drug candidates. Our other product
candidates are primarily small molecule precision oncology and small molecule immuno-
oncology drug candidates. As a result, our drug candidates may not be used unless the
conventional therapy options are not suitable or effective on patients. In addition, our small
molecule precision oncology and small molecule immuno-oncology drug candidates face
competition from the approved drugs and may not be selected unless the other approved drugs
are not suitable or effective on patients. Furthermore, we compete with the various drug
candidates under development and we may not successfully develop and/or market our
products before the other drug candidates, or at all. Our Core Product Candidates are still at
an early stage of development. We have completed a Phase Ia clinical trial for ABSKO11 and
a Phase I clinical trial for ABSK091, which have only generated limited safety and efficacy
data that may not be used for a meaningful comparison against the data of the other drugs. In
addition, FGFR inhibitors have been under development since at least 2014, according to the
earliest post date of other clinical stage FGFR inhibitors, and only three pan-FGFR inhibitors
have been approved, which implies that the development of FGFR inhibitors face significant
challenges and uncertainties.

Our Company was founded with a focus on drug discovery, which we believe is the
foundation of the entire drug development process. Our discovery capability is driven by an
experienced team with solid drug discovery track record and our approach to identify
high-quality molecules. Our three co-founders, Dr. XU Yao-Chang, Dr. YU Hongping and Dr.
CHEN Zhui, collectively have made contributions to dozens of discovery programs, a number
of which led to successful commercialization, such as Ameile (almonertinib), Cymbalta
(duloxetine), Balversa (erdafitinib), Reyvow (lasmiditan), Fu Laimei (PEG-loxenatide),
Kisqali (ribociclib), Xinfu (flumatinib) and Venclexta (venetoclax). Leveraging the experience
of our R&D team, we have built an innovation-driven discovery platform with comprehensive
capabilities in cancer genomics and screening, computational and medicinal chemistry, and
translational and biomarker science, which enables us to discover high-quality assets with
efficiency. As of the Latest Practicable Date, our R&D team had advanced the first eight
discovery programs into the IND-enabling stage at about two pre-clinical candidates per year
since 2017, and continues to advance all of the other drug assets and programs into the next
stage. We believe our pre-clinical candidates will lay the foundation for our future success and
global growth.
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CLINICAL STAGE CANDIDATES

Core Product Candidates
ABSKO011

ABSKOI11, one of our Core Product Candidates, is a potent and highly selective small
molecule inhibitor of fibroblast growth factor receptor 4 (FGFR4) that we are investigating in
clinical programs in China. ABSKOI11 is being developed for the treatment of advanced
hepatocellular carcinoma (HCC) with hyper-activation of FGF19/FGFR4 signaling. We have
completed a Phase Ia clinical trial to determine the safety, tolerability, pharmacokinetics and
the maximum tolerated dose (MTD) and/or recommended Phase 2 dose (RP2D) of ABSKO11
in patients with advanced solid tumors in Taiwan. Preliminary data from the trial demonstrated
a favorable safety profile and quality PK/PD profiles of ABSKO11. We believe ABSKO11 has
the potential to treat HCC patients with hyper-activation of FGF19/FGFR4 pathway. ABSKO0O11
targets first- and second-lines of treatment. According to the patient enrollment criteria of a
Phase II clinical trial of ABSKO11, we only enrolled HCC patients who had either never
received any lines of treatment, or had only received one line of treatment.

Market Opportunity and Competition

According to Frost & Sullivan, the prevalence of HCC patients in China was 390.4
thousand in 2020. The FGFR aberration rate in HCC patients is approximately 20.0% in China.
The number of new HCC cases in China reached 378.6 thousand in 2020, and is expected to
reach 473.4 thousand in 2030, representing a CAGR of 2.3%, according to Frost & Sullivan.
The increase in the incidence of HCC cases in China is driven by HCC risk factors such as high
incidence of chronic viral hepatitis, high incidence of cirrhosis, heavy alcohol and tobacco
consumption, and obesity. Hepatocellular carcinoma (HCC) are associated with cirrhosis
related to chronic hepatitis B virus (HBV) or hepatitis C virus (HCV) infection. Individuals
who are chronic carriers of hepatitis virus have a greater risk of developing HCC. HBV
vaccination can prevent inoculators from HBV infection, while there is no currently available
HCYV vaccination. HBV patient group is the largest hepatitis infection patient group in China
and its vaccination has been widely adopted as a public program for children. Due to the HBV
vaccination program, incidence of HBV infections has experienced a stable decrease in China
from 76.5 million in 2016 to 71.4 million in 2020, and is expected to further decrease to 62.2
million in 2030. As a result, the increase of the HCC incidence is expected to be partially offset
by such decrease. However, as the protection from the HBV vaccination does not last for a
lifetime and the vaccination program does not extend to adults, the mitigating effect against
HCC might be limited. In addition, risk factors such as excessive alcohol consumption,
unhealthy fatty diet, smoking and irregular sleeping habits, significantly drives up the
prevalence. For example, the obesity population in China reached 219.7 million in 2020 and
is expected to further increase to 328.7 million in 2030. Population with smoking and drinking
habits in China is expected to exceed 300 million in 2020. The combined effect has resulted
in an increase in the HCC incidence. Surgery is the recommended first-line treatment for
resectable HCC. For advanced or metastatic unresectable HCC, systemic therapies including
but not limited to sorafenib (Nexavar, a non-selective kinase inhibitor), lenvatinib (Lenvatinib,
a non-selective kinase inhibitor), oxaliplatin based chemotherapy, donafenib, atezolizumab
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combined with bevacizumab, camrelizumab combined with apatinib are recommened as
first-line treatment options. ABSKO11 is under early stage of development as a first-line of
treatment (where patients are not amenable to surgery and have not received any prior
systematic therapy), or second-line of treatment (where patients had received one line of
treatment already) for advanced HCC.

We have initiated a Phase Ib clinical trial of ABSKOI1 in mainland China to assess the
safety and efficacy of ABSKOI11 in late stage HCC patients with FGF19 overexpression, and
dosed the first patient in June 2021. We submitted the IND application for a Phase II study of
ABSKOI11 in combination with the anti-PD-L1 antibody atezolizumab in late stage HCC
patients with FGF19 overexpression in July 2021, which is a separate trial from the
abovementioned Phase Ib trial. Roche will provide atezolizumab.

The NMPA deems that the Phase Ia trial of ABSKO11 meets the principal criteria of a
typical Phase I clinical trial in China recognized by the NMPA, as demonstrated by the
following. Taiwan is not a jurisdiction of Competent Authority (as defined in the Listing Rules)
under Chapter 18A of the Listing Rules. In July 2019, we submitted application materials for
a pre-IND meeting with the NMPA, which sets out, among others, the design of the Phase Ia
trial, that the Phase Ia trial would be carried out and that the trial data from Taiwan would be
used to support clinical trials in mainland China. Our materials provide that the primary
objective of the Phase Ia trial of ABSKOI11 is to determine the safety, tolerability, PK, and the
MTD/RP2D of ABSKOI11 in patients with advanced solid tumors. Having reviewed the
application materials, the NMPA did not raise any objection to the use of the data from the
Phase Ia clinical trial in Taiwan to determine the RP2D for the Phase Ib clinical trial in
mainland China in its pre-IND response. Subsequently in February 2020, the NMPA granted us
the IND approval for our Phase Ib clinical trial of ABSKOI1 in mainland China without the
need for obtaining further approvals on the basis of the design of the Phase Ia trial in Taiwan.
The NMPA has also agreed that the RP2D determined from the Phase Ia trial could be used to
initiate the Phase Ib trial in mainland China.

Pre-clinical and IND-enabling Research

Our R&D team with cross-disciplinary experience in chemistry, pharmacology,
toxicology and cancer biology conducted extensive pre-clinical and IND-enabling work for
ABSKO11, including synthesis of compound, evaluation of in vitro properties, efficacy
evaluation in animal models, dose selection, toxicity evaluation, PK and PD assessments, CMC
development, IND package preparation and pre-IND meeting preparation and submission.

Clinical Research and Development

We obtained IND approval for a Phase Ia/Ib trial from the TFDA (Taiwan Food and Drug
Administration) in December 2019 and a Phase Ib trial approval from the NMPA in February
2020, respectively. We commenced the Phase Ia trial in Taiwan in March 2020 and have
completed the Phase Ia clinical trial to determine the safety, tolerability, pharmacokinetics and
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the recommended Phase 2 dose (RP2D) of ABSKO11 in patients with advanced solid tumors.
We have initiated a Phase Ib clinical trial in mainland China to assess the safety and efficacy
of ABSKO11 in late stage HCC patients with FGF19 overexpression, and dosed the first patient
in June 2021.

We have devoted significant resources to the clinical research and development of
ABSKO11. Our efforts include, among others: (i) devising clinical development strategy; (ii)
preparing trial proposals and protocols; (iii) site selection; (iv) obtaining EC approval (ethics
committee, a body responsible for ensuring that medical experimentation and human subject
research are carried out in an ethical manner in accordance with national and international law)
and HGRAC (Human Genetic Resources Administration of China, is the entity in China
charged with the review and approval of the applications) approval; (v) conducting meetings
with investigators, including cohort review meetings; (vi) CRO oversight and site monitoring;
and (vii) data collection/verification and statistical analysis.

ABSKO091 (AZD4547)

ABSKO091, previously known as AZD4547, and one of our Core Product Candidates, is a
molecularly targeted product candidate and a highly potent and selective inhibitor of FGFR
subtypes 1, 2 and 3. ABSK091 (AZD4547) has a chemical structure different from other FGFR
inhibitors with similar anti-tumor activities. Prior to the in-licensing of ABSK091 (AZD4547),
AstraZeneca started conducting clinical trials on AZD4547 in 2009 and discontinued its
development of AZD4547 in 2019, during which it sponsored and completed a total of four
trials, including two Phase I trials and two Phase II trials. In November 2019, we entered into
an exclusive license agreement with AstraZeneca and obtained the global rights for the
development, manufacturing and commercialization of ABSKO091 (AZD4547). ABSKO091
(AZD4547) is initially being developed as first- and second-lines of treatment of urothelial
cancer harboring FGFR alterations. According to the patient enrollment criteria of a Phase II
clinical trial, enrolled patients had either received one line of treatment (certain types of
chemotherapies), or had never received chemotherapies.

We are developing ABSKO091 (AZD4547) for the treatment of multiple solid tumors,
including but not limited to urothelial cancer, gastric cancer, cholangiocarcinoma and lung
cancer. We completed a Phase I study of ABSK091 (AZD4547) in Taiwan in February 2021.
In December 2020, we received the investigational new drug (IND) approval from the NMPA
for Phase Ib/II clinical trials of ABSK091 (AZD4547) for the treatment of patients with
urothelial cancer harboring FGFR2 or FGFR3 alterations in mainland China as well as patients
with late stage advanced solid tumors. We are initiating a Phase Ib trial of ABSKO091
(AZD4547) in mainland China for advanced solid tumors and a Phase II trial in mainland China
to evaluate safety and efficacy of ABSK091 (AZD4547) in patients with urothelial cancer
harboring FGFR2 or FGFR3 alterations. We have started the patient enrollment for the Phase
Ib trial and expect to complete patient enrollment and obtain the initial results available by the
end of 2021.
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Market Opportunity and Competition

According to Frost & Sullivan, the prevalence of urothelial cancer (UC) patients and
gastric cancer (GC) patients in China was 211.9 thousand and 675.8 thousand, respectively, in
2020. The FGFR aberration rate in urothelial cancer and gastric cancer is approximately 31.7%
and 6.7% in China, respectively. Surgery or radical cystectomy are the recommended first-line
treatment for non-muscle invasive or early stage urothelial cancer. For advanced or metastatic
urothelial cancer, systemic therapies including but not limited to gemcitabine combined with
cisplatin/carboplatin, gemcitabine combined with cisplatin/carboplatin and paclitaxel,
atezolizumab, and pembrolizumab are recommended as first-line treatment options. Surgery is
the recommended first-line treatment for resectable gastric cancer. For advanced or metastatic
unresectable gastric cancer, systemic therapies including but not limited to trastuzumab
combined with cisplatin/oxaliplatin and fluorouracil/capecitabine are recommended as first-
line treatment options for HER2+ gastric cancer patients, and cisplatin/oxaliplatin combined
with fluorouracil/capecitabine/tegafur, gimeracil and oteracil porassium and FOLFOX (a
chemotherapy regime consisting of folinic acid, fluorouracil and oxaliptlatin) / XELOX (a
chemotherapy regimen consisting of capecitabine and oxaliplatin) combined with nivolumab
are recommended as first line treatment options for HER2- gastric cancer patients. ABSK091
(AZD4547) is under early stage development initially as a first-line of treatment (where
patients had not undergone any treatments, including conventional therapies), or second-line of
treatment (where patients had received one line of treatment already) for unresectable locally
advanced or metastatic urothelial cancer.

Research and Development

We in-licensed ABSKO091 (AZD4547) from AstraZeneca in November 2019. After
in-licensing, we conducted analysis from pre-clinical, CMC and clinical perspectives and
prepared research and development plan. We submitted the IND application for a Phase I
clinical trial of ABSKO091 to the TFDA in July 2020 and obtained approval in September 2020.
We completed the Phase I trial in February 2021. The Phase I trial evaluated the PK, food effect
and safety profile of ABSK091 in Chinese subjects. Taiwan is not a jurisdiction of Competent
Authority (as defined in the Listing Rules) under Chapter 18A of the Listing Rules.

We filed an IND application for ABSK091 (AZD4547) to the NMPA in September 2020.
During pre-IND meetings and in the IND application, we specifically described the Phase I
clinical trial in Taiwan as part of our clinical development plan for ABSK091. Having reviewed
the IND application, the NMPA granted the IND approval for the Phase Ib/II clinical trials in
December 2020. The initiation of the Phase II clinical trial or the Phase Ib clinical trial in

mainland China does not require additional approval from the NMPA.

The Phase I clinical trial in Taiwan investigated the PK of single dose ABSKO091 given
under fast condition or post high-fat meal condition, tolerability and safety of ABSK091. These
endpoints are equivalent to the endpoints in a typical Phase I trials and would form the basis
for determining the method of drug administration for the Phase Ib/II clinical trials in mainland
China and for subsequent clinical studies. In addition, the NMPA acknowledged that the data
from the Phase I clinical trial in Taiwan would be used to support the clinical administration
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of ABSKO091 in mainland China, because the Phase I clinical trial in Taiwan was specifically
described in the trial design of the Phase Ib and Phase II clinical trials for which we obtained
the IND approval from the NMPA.

We have devoted considerable amount of time and resources to the R&D work of
ABSKO091, which includes, among others, (i) clinical trial design, (ii) designing domestic
manufacture process, (iii) obtaining IRB (an appropriately constituted group that has been
formally designated to review and monitor biomedical research involving human subjects
under FDA and NMPA regulations) approval, (iv) devising clinical development strategy; (v)
site selection; (vi) obtaining EC approval and HGRAC approval; (vii) conducting meetings
with investigators; (viii) CRO oversight and site monitoring; and (ix) data
collection/verification and statistical analysis.

Our Product Development

Leveraging our experienced discovery team and our rigorous discovery approaches, we
have developed a diversified pipeline of differentiated clinical and pre-clinical stage drug
candidates. We strategically focus on small molecule precision oncology therapies, small
molecule immuno-oncology therapies and their combination therapies, which we believe are
the development trends of cancer treatment by virtue of their favorable efficacy and safety
profiles. The oncology drug markets globally and in China have expanded significantly in the
past, and are projected to further expand at an accelerated pace. According to Frost & Sullivan,
the global oncology drug market is estimated to grow from US$150.3 billion in 2020 to
US$670.4 billion in 2035 at a CAGR of 10.5% and the oncology drug market in China is
estimated to grow from US$28.6 billion in 2020 to US$145.5 billion in 2035 at a CAGR of
11.5%. According to Frost & Sullivan, in 2020, the global small molecule oncology market
accounted for approximately 36.1% of the total global oncology drug market; such percentage
in China was approximately 19.0%. In 2035, the global small molecule oncology market is
expected to account for approximately 29.2% of the global oncology drug market, and such
percentage in China is expected to reach approximately 29.3%. It is widely accepted that
combinations of small molecule precision oncology therapies and immuno-oncology therapies
simultaneously cover different mechanisms of action, and could therefore provide significant
improvement in efficacy, response rate and durability as well as overall benefits to patients.

To capitalize on this significant market opportunity, we have strategically designed and
developed a diversified pipeline of 12 programs with global R&D and commercialization rights
and selectively in-licensed two programs. Our pipeline consists of a broad range of small
molecule precision oncology and small molecule immuno-oncology product candidates
focusing on significant medical needs in China and globally. For more details of each drug
candidate and its development status, see “— Our Drug Candidates.”

As of the Latest Practicable Date, we had nine small molecule precision oncology assets,
featuring FGFR (Fibroblast Growth Factor Receptor), EGFR (Epidermal Growth Factor
Receptor) and KRAS (Kirsten rat sarcoma) inhibitors with differentiated potential, being
developed for the treatment of multiple types of cancer and other diseases. Our approach is to
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develop a complementary lineup of drug candidates with different drug property profiles to
achieve broad and deep indication coverage. For example, we have one of the largest portfolio
of FGFR pipeline globally, according to Frost & Sullivan, covering various wild-type and
mutant FGFR isoforms. Our pan-FGFR inhibitor (ABSK091) and FGFR inhibitors targeting
specific FGFR subtypes (ABSKO11, ABSKO061) complement with each other to achieve a
comprehensive indication coverage. Our next-generation FGFR inhibitors against FGFR4
mutations (ABSKO012) and FGFR1-3 mutations (ABSK121) enable us to attain deep coverage
by offering sequential treatment options for patients who acquire resistance to first-generation
FGFR inhibitors. We believe that our FGFR drug candidates will prepare us to capture the
significant addressable market for the treatment of cancers harboring aberrant FGFR signaling,
generate synergy and realize operational leverage in R&D, clinical development and
commercialization.

As of the Latest Practicable Date, we had established a comprehensive small molecule
immuno-oncology pipeline of five drug candidates, targeting major tumor immune cell types,
such as myeloid-derived suppressor cells, Th17/Tc17 cells (types of T-cells), tumor associated
macrophages, Treg, and effector T-cells. By covering the major tumor immune cell types, our
small molecule immuno-oncology assets possess broad combination potential with both
internally and externally developed immuno-oncology and/or precision oncology therapies to
unlock synergistic anti-tumor efficacy. ABSKO021 is an orally bioavailable, selective, and
highly potent small molecule CSF-1R (Colony-Stimulating Factor 1 Receptor) inhibitor with
the potential to treat multiple tumor types and other diseases. ABSKO043 is an orally
bioavailable, highly selective small molecule PD-L1 inhibitor that may address the
disadvantages of anti-PD-1/anti-PD-L.1 antibodies, such as high cost, lack of oral
bioavailability, limited blood-brain barrier permeability, and immunogenicity. ABSKO081 was
the only orally bioavailable CXCR4 (CXC chemokine receptor 4) antagonist in clinical
development globally as of the Latest Practicable Date, according to Frost & Sullivan.

To achieve our vision to become a leading biopharmaceutical company, we plan to
continue to advance our clinical and pre-clinical drug candidates globally. At the same time,
we intend to continue the discovery of oncology therapies leveraging our in-house R&D
capabilities, while executing a multi-tiered business development approach to complement our
internal development. We are in the planning stage of building in-house manufacturing and
commercialization capabilities to support the potential commercial launches. We will also
continue to foster our innovation-driven culture and expand our talent pool to support our
long-term growth.

Other Clinical Stage Candidates

ABSKO021

ABSKO21 is an orally bioavailable, selective, potent small molecule CSF-1R inhibitor
being developed for the treatment of multiple types of oncology and non-oncology indications.
We have completed a Phase Ia clinical trial of ABSKO021 in the U.S. for the treatment of
patients with advanced solid tumors. Phase Ia clinical trial data have shown that ABSKO021 has
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a favorable safety and tolerability profile. We are initiating a Phase Ib clinical trial in the U.S.
and in China. The Phase Ib trial is designed to be an open-label, multi-center trial to evaluate
the safety, tolerability, the PK profile, and the anti-tumor effect of ABSKO021 in four different
tumor types, namely TGCT, TNBC, lung cancer and pancreatic cancer.

ABSKO081 (mavorixafor)

ABSKO081 (mavorixafor), also known as X4P-001, is a potentially novel small molecule
antagonist to CXCR4 and currently the only orally bioavailable CXCR4 modulator in clinical
development globally, according to Frost & Sullivan. ABSK081 (mavorixafor) is a potential
treatment option for various cancers in which CXCR4 and its ligand CXCL12 (also referred to
as stromal-derived factor 1 alpha SDF-1a) contribute to the tumor microenvironment (TME)
that supports immune evasion, neoangiogenesis, and tumor metastasis. ABSKO0S81
(mavorixafor) may also be wused for treating other diseases, such as warts,
hypogammaglobulinemia, infections and myelokathexis (WHIM) syndrome.

In July 2019, we entered into an exclusive license agreement with X4 Pharmaceuticals,
Inc. (“X4”) and obtained the rights for the development, manufacturing and commercialization
of the licensed compound ABSKO081 (mavorixafor), which was formerly known as X4P-001,
collectively with any product containing such licensed compound (the “X4 Product”) in the
licensed territory of mainland China, Taiwan, Hong Kong and Macau in the field of diagnosis,
treatment, palliation or prevention of any oncological indication and WHIM Syndrome in
humans, excluding mozobil indications and any use for auto-HSCT treatment and allo-HSCT
treatments. Prior to the in-licensing of ABSKO081 (mavorixafor), there were 194 patients treated
with ABSKO081 mavorixafor in 10 clinical studies (n=70 healthy volunteers, n=16 HIV, n=99
oncology, n=9 WHIM syndrome) sponsored by X4. The WHIM Phase 1I X4P-001-MKKA
study by X4 demonstrated that ABSKO081 (mavorixafor), 400mg once daily, mobilized
neutrophil and lymphocytes in adult patients with WHIM syndrome and provided preliminary
evidence of clinical benefit for patients on long-term therapy.

X4 is currently conducting a global registrational phase III clinical trial in WHIM
syndrome. We have obtained the IRB approval and initiated a Phase Ib/II clinical trial of
ABSKO081 (mavorixafor) in combination with toripalimab from Shanghai Junshi Biomedical
Technology Co., Ltd. (_F8H B AW B4R A B2 ), or “Junshi”) in TNBC patients in
China in July 2021.

ABSKO043

ABSKO043 is an orally bioavailable, highly selective small molecule PD-L1 inhibitor
being developed for the treatment of various cancers and potentially non-oncology indications.
While anti-PD-1/anti-PD-L1 antibodies have revolutionized cancer treatment, the antibody
based immunotherapies carry a number of disadvantages such as high cost, lack of oral
bioavailability and immuno-genicity, which could likely be improved with small molecule
inhibitors. ABSK043 specifically binds to PD-L1 and likely leads to PD-L1 dimerization, and
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internalization from the cell surface. Pre-clinical data have demonstrated strong inhibition of
PD-1/PD-L1 interaction by ABSK043, and rescue of PD-L1-mediated inhibition of T-cell
activation. ABSKO043 has also demonstrated strong anti-tumor efficacy and excellent safety
profile in several pre-clinical models. We have obtained the regulatory approval from the
Therapeutic Goods Administration (TGA) of Australia in July 2021 to initiate a Phase I clinical
trial of ABSKO043. In August 2021, we dosed the first patient of a Phase I clinical trial of
ABSKO043 in Australia.

OUR COMPETITIVE STRENGTHS

We believe the following strengths differentiate us from our competitors:

. In-house R&D team to discover small molecule precision oncology and small

molecule immuno-oncology therapies;

. Portfolio of small molecule precision oncology candidates primarily targeting
FGFR, EGFR and KRAS;

. Portfolio of small molecule immuno-oncology early stage candidates targeting

tumor immune cells;

. Clinical development capabilities to bring our drug candidates to the potential
market; and

. Seasoned management team led by our founders with a proven track record of drug
discovery and development, and backed by blue chip investors.

OUR STRATEGIES

We aspire to become a leading biopharmaceutical company that discovers and develops
differentiated therapies in cancer and beyond, addressing critical unmet needs for patients in
China and globally. We plan to implement the following strategies to achieve our vision:

o Continue to advance our drug candidates;

. Continue to discover differentiated small molecule oncology therapies leveraging
our expertise and R&D capabilities;

. Enhance our business development capabilities;

. Establish in-house manufacturing and commercialization capabilities; and

. Continue to nurture our innovation-driven culture to attract and expand our

scientific and managerial talent pool.
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RESEARCH AND DEVELOPMENT

We believe research and development is critical to our future growth and our ability to
remain competitive in the Chinese biopharmaceutical market. We are dedicated to enhancing
our pipeline by leveraging our leading in-house R&D capabilities, which spans from early drug
discovery to clinical development. Our R&D team has discovered and/or developed our current
pipeline of 14 drug candidates within less than five years.

As of the Latest Practicable Date, our R&D team consisted of approximately 103
employees. For more information on our R&D employees, please refer to “Business —
Employees” in this prospectus. Our R&D team members have extensive clinical development
experience, with a particular focus on oncology. Among our R&D team members, over 80%
have obtained post-graduate degrees, and approximately 30% hold Ph.D. degrees. Among our
pre-clinical R&D team members, over 80% have obtained post-graduate degrees, and over 30%
hold Ph.D. degrees.

Our drug discovery effort is led by our co-founders Dr. YU Hongping and Dr. CHEN
Zhui, serving as our SVP of Chemistry and SVP of biology, respectively. Our drug discovery
team uses various drug discovery and engineering technologies to discover and select our lead
compounds and collaborates with our CMC team to ensure streamlined transition from
discovery to development. Our drug discovery team also includes a translational medicine
function that conducts biomarker discovery and bioinformatics data processing and analysis to
facilitate our clinical studies. For details on our drug discovery and pre-clinical development
efforts, please refer to “Business — Research and Development — Drug Discovery and
Pre-clinical Development.”

Our clinical development team is led by Dr. JI Jing and supported by approximately 25
employees. As of the Latest Practicable Date, 20 members of the clinical development team
held master or Ph.D. degrees. Our clinical development team manages all stages of our clinical
trials, including clinical trial design, implementation, drug supply, and the collection and
analysis of trial data. We work with contract research organizations (“CROs”) to support our
pre-clinical and clinical studies in China and overseas. During the Track Record Period, certain
of our top five suppliers and their subsidiaries provided CRO and/or CMO/CDMO services
related to the development of our drug candidates. For more information on our clinical trial
management and relationship with CROs and CMO/CDMOs, see “Business — Suppliers” and
“— Research and Development — Clinical Development” in this prospectus.

In 2019 and 2020 and the three months ended March 31, 2020 and 2021, our R&D
expenses were RMB&1.5 million, RMB132.7 million, RMB15.9 million and RMB38.1 million,
respectively, and the R&D expenses attributable to the Core Product Candidates were
RMB27.6 million, RMB24.4 million, RMB3.5 million and RMB12.3 million in the same
periods, respectively. The significant increase in the R&D expenses attributable to Core
Product Candidates from the three months ended March 31, 2021 compared to the three months
ended March 31, 2020 was primarily due to (i) a Phase I trial of ABSKO091 in Taiwan; and (ii)
the latter half of a Phase Ia trial of ABSKO11 in Taiwan. Our R&D expenses attributable to the
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Core Product Candidates remained relatively stable in 2019 and 2020, and primarily relate to
pre-clinical researches of our Core Product Candidates, fees in relation to the in-licensing of
ABSKO091 in 2019, and a Phase Ia trial of ABSKOI11 in 2020.

INTELLECTUAL PROPERTY RIGHTS

Intellectual property rights are central to the success of our business. Our commercial
future will depend, in part, on our ability to acquire and protect our intellectual property rights
for commercially significant technologies, inventions and know-how. This could involve the
acquisition of new patents, the defense of existing patents, and the protection of our trade
secrets. We will also have to operate without infringing, misappropriating or otherwise
violating the valid, enforceable intellectual property rights of third parties. As of the Latest
Practicable Date, we owned 68 patents (including in-licensed patents with global rights) and
116 patent applications in 16 countries and regions, including mainland China, Taiwan, Hong
Kong, the U.S., Japan, Canada, Korea, European Union, Australia, Russia, Brazil, Mexico,
India, Philippines, Israel and Singapore.

The following are information on our key patents for our clinical stage drug candidates,
excluding ABSKO081 for which we obtained exclusive license of Greater China rights to certain
patents and patent applications from X4 Pharmaceuticals, Inc. for oncology and WHIM
indications:

. ABSKOI11. As of the Latest Practicable Date, we had four pending patent applications
and nine granted patents for ABSKO11, with expiration date of December 13, 2037.
All of such patents and patent applications were made under our name.

. ABSKO091. Pursuant to the collaboration agreement with AstraZeneca, we in-licensed
38 patents which had been granted to AstraZeneca with expiration dates ranging
from 2027 to 2033. For details on the arrangements regarding such patents, see
“Business — Collaboration and Licensing Arrangements — Collaboration and License
Agreement with AstraZeneca.”

. ABSKO21. As of the Latest Practicable Date, we had 14 pending patent applications
and five granted patents for ABSK021, with expiration dates ranging from 2038 to
2042 (assuming formal applications are filed in 2022 and are granted). All of such
patents and patent applications were made under our name.

. ABSK043. As of the Latest Practicable Date, we had 13 pending patent applications
and one granted patent for ABSK043 with an expiration date in 2039. All such patent
and patent applications were under our name.

We conduct our business under the brand name of Abbisko. We have filed various

trademark applications in mainland China and Hong Kong. We are also the registered owner
of three domain names.
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Our Directors confirm that, as of the Latest Practicable Date, we have not been a party
to any material legal or administrative proceedings in connection with intellectual property
rights or otherwise, and we have not been aware of any instances of infringement of any third
parties’ intellectual property rights by us which could materially and adversely affect our
business.

COMPETITION

The pharmaceutical and biotechnology industries are characterized by rapidly advancing
technologies, competition and a strong emphasis on proprietary drugs. While we believe our
seasoned management team, leading R&D capability, biopharmaceutical platform and
diversified pipeline of clinical and pre-clinical stage proprietary assets provide us with
competitive advantages, we face potential competition from many different sources, including
major pharmaceutical, specialty pharmaceutical and biotechnology companies, academic
institutions, and public and private research institutions.

We primarily focus on the research and development of small molecule precision
oncology and small molecule immuno-oncology drug therapies. We face fierce competition
from existing products and product candidates under development in the entire oncology
market, not only in the FGFR inhibitor market. As of May 31, 2021, there were four approved
non-selective kinase inhibitors globally, namely regorafenib, sorafenib, lenvatinib and
cabozantinib; three pan-FGFR inhibitors approved globally, namely infigratinib, pemigatinib,
and erdafitinib; and no marketed FGFR4 inhibitors globally. In addition to approved oncology
therapy options, there are a large number of competing drug candidates currently under
different clinical stages. The field of cancer treatment has developed significantly in the past
decade. Conventional treatment methods such as surgery, radiotherapy and chemotherapy have
been widely utilized to treat cancer. Alternative treatments such as precision oncology and
immuno-oncology are generally used only if the other therapy options are not suitable or
effective on patients. Among the alternative treatments available, small molecule precision
oncology therapies act on specific targets on cancer cells that are associated with cancer
growth, and immuno-oncology therapies are designed to stimulate the patient’s own immune
system to generate or augment an antitumor immune response. See “Industry Overview” for
more details on the competitive landscape of the various markets in which we compete.

Conventional Cancer Therapies

Conventional treatment methods such as surgery, radiotherapy and chemotherapy have
been widely utilized to treat cancer. Generally precision oncology and immuno-oncology drugs
are only utilized when the conventional treatment methods are not available or effective.

. Surgery. Surgery is a procedure in which a surgeon removes tumors and nearby
tissues from the patient’s body. Surgery is the foundation of solid tumor treatment,
and is most suitable for tumors that are still in the early development stage and are

contained in one area; for metastasized cancers, surgery is less suitable an option.
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. Radiotherapy. Radiotherapies deliver high doses of radiation to kill cancer cells and
shrink tumors. Radiotherapies also affect nearby healthy cells, thus causing side

effects such as fatigue, hair loss and skin changes.

. Chemotherapy. Chemotherapies use single or combination anti-cancer drugs to stop
or slow the growth of cancer cells. It targets all fast growing cells whether or not
healthy, thus causing side effects such fatigue, hair loss, easy bruising and bleeding,
and infection of other diseases.

Small Molecule Precision Oncology

Small molecule precision oncology therapies include selective and non-selective kinase
inhibitors and other types of inhibitors. Non-selective kinase inhibitors exert its anti-cancer
activity by simultaneously targeting a wide range of kinases, or targeting multiple signaling
molecules in multiple signaling pathways. Selective kinase inhibitors target on specific
signaling molecule in a single process, such as the epithelial growth factor receptor (EGFR),
vascular endothelial growth factor receptor (VEGFR), and fibroblast growth factor receptor
(FGFR). Certain non-selective kinase inhibitors such as lenvima (Lenvatinib), sorafenib
(Nexavar), carry certain levels of FGFR inhibitory activities in pre-clinical settings, and
therefore may compete with the selective FGFR inhibitors.

Selective inhibitors targeting FGFR may target different FGFR subtypes, such as
pan-FGFR or specific FGFR subtypes (e.g. FGFR4). Competition in the FGFR inhibitor market
is fierce, and there are a large number of competing drug candidates currently under different
clinical stages. According to Frost & Sullivan, the global small molecule precision oncology
market grew from US$31.3 billion in 2016 to US$54.2 billion in 2020, representing a CAGR
of 14.7%, and is expected to grow to US$91.8 billion, US$109.4 billion and US$128.2 billion,
respectively, representing CAGRs of 11.1%, 3.6% and 3.2% from 2021 to 2025, from 2026 to
2030 and from 2031 to 2035, respectively. According to Frost & Sullivan, as of the Latest
Practicable Date, globally, there were three approved pan-FGFR inhibitors, pemigatinib by
Incyte, erdafitinib by Janssen and infigratinib by QED Therapeutics, and a total of 16
pan-FGFR inhibitor drug candidates under various stages of clinical development, including
ABSKO091 (AZD4547); for FGFR4 and pathway, there had not been any marketed FGFR4
inhibitors, and only nine drug candidates worldwide were under various stages of clinical
development, including ABSKO11, according to Frost & Sullivan.

According to Frost & Sullivan, the global pan-FGFR inhibitor market size reached
approximately US$0.1 billion in 2020, and is expected to increase to US$21.5 billion in 2035.
As of May 31, 2021, there were three pan-FGFR inhibitors approved globally (infigratinib,
pemigatinib and erdafitinib) and there was no approved pan-FGFR inhibitor in China.
Although no FGFR4 inhibitor has been approved to market yet, several FGFR4 inhibitor drug
candidates are under clinical development globally which are focusing on the treatment of
multiple types of solid tumors such as liver cancer, head and neck cancer, esophageal cancer,
and cholangiocarcinoma. In 2030, the global incidence of liver cancer, head and neck cancer,
esophageal cancer and cholangiocarcinoma is expected to reach approximately 1,164.7
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thousand, 1,138.6 thousand, 793.7 thousand and 354.9 thousand, which is expected to further
increase to 1,301.9 thousand, 1,237.4 thousand, 892.7 thousand and 412.7 thousand in 2035,
respectively. The cancer incidence number primarily takes into consideration the prevalence of
risk factors of each cancer type, and is based on the cancer epidemiology study from the
National Central Cancer Registry (“NCCR”), the International Agency for Research on Cancer
(“IARC”) of the World Health Organization, as well as research papers published in
well-regarded journals in biology and oncology, such as Cancer Communications, Thoracic
Cancer, Chinese Journal of Cancer Research, Science China — Life Sciences, Frontiers in
Oncology, the Lancet Gastroenterology & Hepatology, International Journal of Cancer, Asian
Pacific Journal of Cancer Prevention, China Cancer, Chinese Journal of Cancer Research, and
Breast Cancer Research and Treatment, among others. With such large demand driven by the
increasing patient population, the global FGFR4 inhibitor market is expected to reach to
US$3.3 billion in 2035, according to Frost & Sullivan. The rapid growth in both global
pan-FGFR and FGFR4 inhibitor market is expected, with the approval of more FGFR inhibitors
that specifically target FGFR 1, 2, 3, 4 or pan-FGFR, as well as more FGFR inhibitors for
specific FGFR alterations, and as more indications are expected to become applicable for
FGFR inhibitors.

Immuno-oncology

According to Frost & Sullivan, the global small molecule immuno-oncology market is
still at a preliminary development stage, with a market size of approximately US$8.9 million
in 2020, and is expected to grow to US$5.1 billion, US$37.6 billion and US$67.4 billion in
2025, 2030 and 2035, respectively, representing CAGRs of 49.4% from 2025 to 2030 and
12.4% from 2030 to 2035. According to Frost & Sullivan, these increases are expected
primarily due to the expectation that an increasing number of small molecule immuno-
oncology drug candidates, such as those described below, will complete clinical trials and
achieve commercialization.

Competition in the small molecule immuno-oncology market is fierce, and there are a
number of competing drug candidates currently under different clinical stages. According to
Frost & Sullivan, as of May 31, 2021, for CSF-1R pathway, pexidartinib was the only CSF-1R
inhibitor approved by the FDA and surufatinib (an angio-immuno kinase inhibitor targeting
VEGFR, FGFR1 and CSF-1R) was the only NMPA approved drug that could target CSF-1R;
in addition, a total of six drug candidates (other than ABSK021) were under various stages of
clinical development globally; for CXCR4, plerixafor was the only marketed drug globally, and
three drug candidates, including our ABSKO81 (mavorixafor), are under various stages of
clinical development. Plerixafor is used as a hematopoietic stem cell mobilizer and was not
approved for oncology indications.

In addition to small molecule immuno-oncology drugs, immune-therapies come in a
variety of forms including biologics such as antibody drugs, which modify the immune system
to recognize and eradicate the tumor cells. Biologics immuno-oncology drugs are synthesized
from living organisms. Multiple biologics immuno-oncology drugs have been approved and
marketed for different indications, including anti-PD-1 antibody pembrolizumab for
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melanoma, non-small cell lung cancer, head and neck squamous cell cancer, anti-CTLA-4
antibody ipilimumab for melanoma and renal cell carcinoma, and anti-PD-L1 antibody
atezolizumab for urothelial cancer, non-small cell lung cancer and triple-negative breast
cancer.

COLLABORATION AND LICENSING AGREEMENTS

Collaboration and License Agreement with AstraZeneca

On November 1, 2019, we entered into an exclusive license agreement (the “AZ
Agreement”) with AstraZeneca AB (“AZ”) concerning the development and commercialization
of the licensed compound ABSKO091, which was formerly known as AZD4547, and licensed
products containing such compound (the “AZ Products”) globally. AZ is a company
incorporated in Sweden, which focuses on the discovery, development, and commercialization
of prescription medicines in oncology, rare diseases and biopharmaceuticals.

Pursuant to the AZ Agreement, AZ granted to us (i) an exclusive (including with regard
to AZ and its affiliates), sublicensable (subject to certain conditions), royalty-bearing,
worldwide license to certain AZ patents, specific AZ know-how and AZ regulatory
documentation related to the licensed compound and AZ Products, such as research reports and
papers specific to the AZ Products; and (ii) a non-exclusive license to use certain other AZ
know-how and data, which are not specifically related to the AZ Products, such as general
index of past tests, analytical method documentation, among others, in each case, to develop,
manufacture and commercialize or otherwise exploit the licensed compound and the AZ
Products. Under the AZ Agreement, we are responsible for all costs and expenses to further
develop, commercialize and manufacture the AZ Products and are obligated to use
commercially reasonable efforts to obtain and maintain relevant regulatory approvals for at
least one AZ Product in at least one specified major market country, and to commercialize at
least one AZ Product.

We are also responsible for the prosecution and maintenance, and all costs and expenses
associated therewith, of the licensed AZ patents and the trademarks used or to be used for the
commercialization of the AZ Product worldwide. Pursuant to the AZ Agreement, as between us
and AZ, we will own all rights to such trademarks. We also have the sole right to communicate
with regulatory authorities and obtain the relevant approvals from such authorities in
connection with the AZ Products under the cooperation of AZ at our request.

Expanding on the relationship under the AZ Agreement, we also entered into a
memorandum of understanding of strategic collaboration (“AZ Strategic MOU”) with
AstraZeneca Investment (China) Co., Ltd. (“AZ China”) in December 2020 to explore
collaboration opportunities in various areas, including pre-clinical drug discovery, clinical
development, commercialization and investment.
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AZ discontinued the development of ABSK091 (AZD4547) in 2019 and entered into the
AZ Agreement with us in the same year. The following factors have contributed to the
discontinuation of ABSK091 (AZD4547) and entry into the AZ Agreement: (i) given AZ has
a large portfolio of oncology drug candidates under development, this would allow AZ to better
focus on programs with higher priority, best allocate its resources towards the drug candidates
of interest, and align with its overall strategy; (ii) we have a quite comprehensive FGFR related
pipeline, the global license grant allows us to quickly develop ABSKO091 in mainland China
with large patient pool, followed by global development of ABSK091 through leveraging the
clinical data from mainland China; and (iii) AZ would benefit from the milestone payments and
royalties payable by us pursuant to the AZ Agreement. We believe the license grant enables us
to better capture the large China oncology market and the potential of FGFR inhibitors and
oncology combination therapies.

Collaboration and License Agreement with X4 Pharmaceuticals

On July 16, 2019, we entered into an exclusive license agreement (the “X4 Agreement”)
with X4 Pharmaceuticals, Inc. (“X4”) concerning the development and commercialization of
the licensed compound ABSKO081, which was formerly known as X4P-001, collectively with
any product containing such licensed compound (the “X4 Product™) in the licensed territory of
mainland China, Taiwan, Hong Kong and Macau in the field of diagnosis, treatment, palliation
or prevention of any oncological indication and WHIM Syndrome in humans, excluding
mozobil indications and any use for auto-HSCT treatment and allo-HSCT treatments. X4 is a
company incorporated in Delaware, which focuses on developing novel therapeutics for the
treatment of rare diseases.

Pursuant to the X4 Agreement, we received (i) an exclusive (even as to X4), sublicensable
(subject to certain conditions), royalty-bearing license, in the licensed territory, to certain
licensed know-how and X4 patents to develop, manufacture and commercialize the licensed
compound and X4 Product in the licensed territory; and (ii) the right of first negotiation and
right of first refusal with respect to certain additional products developed by X4 in the licensed
territory. We retain sole responsibility, and are obligated to use commercially reasonable efforts
at our own cost and expense, to develop and obtain regulatory approval for X4 Products in each
region of the licensed territory, and commercialize the X4 Products in the licensed territory.

Under the X4 Agreement, we agreed to purchase certain quantities of the licensed
compound and X4 Product for clinical and commercial purposes, and are obligated to enter into
good faith negotiations with X4 for clinical and commercial supply agreements. We are
obligated to share with X4 regulatory information and English language copies of documents
in connection with obtaining or maintaining necessary regulatory approvals. Except for certain
provided circumstances, X4 will provide us with documents, information, technical assistance
and support necessary to manufacture the X4 Product after first commercial sale of the X4
Product in mainland China.
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Combination Therapy Development Agreement with Junshi

In October 2019, we entered into a combination therapy development agreement (as
supplemented by a supplemental agreement dated June 3, 2021, the “Junshi Agreement”) with
Shanghai Junshi Biomedical Technology Co., Ltd. (_L{FE EAY B #ER A BRAF, or
“Junshi”) to develop a combination therapy for the treatment of triple-negative breast cancer
(TNBC). Under the Junshi Agreement, Junshi is responsible for providing sample anti-PD-1
antibody drug samples, and we are responsible for providing the CXCR4 inhibitor
Mavorixafor, which was in-licensed from X4 pursuant to the X4 Agreement. Junshi would
timely provide sufficient anti-PD-1 antibody drug samples to us free of charge, and we are
responsible for all costs arising out of clinical trials. The Junshi Agreement terminates at the
earlier of (i) both parties have completed their responsibilities and all development programs
are concluded; or (ii) the NMPA refuses to grant approval over the combination therapy. We
are also responsible for clinical trial design, clinical PI and communications with CROs.
Unless the Junshi Agreement is early terminated or the NMPA refuses to grant approval over
the combination therapy, neither party is allowed to seek collaborations with any third parties
regarding the indication of TNBC during the collaboration.

Each party is entitled to their respective intellectual property rights that were pre-existing
or were generated outside the scope of the Junshi Agreement. Both parties shall jointly own the
intellectual property rights arising out of the combination therapy development programs
within the scope of the Junshi agreement.

Clinical Supply Agreement with Roche

On February 23, 2021, we entered into a master clinical supply agreement (the “Roche
Agreement”) with F. Hoffmann-La Roche Ltd. concerning the supply of the atezolizumab
compound (the “Roche Compound”) by Roche for use in our ABSKO11 clinical trial.

Pursuant to the Roche Agreement, we will provide Roche with written notice regarding
the amount, a delivery timeline and a draft protocol for each trial. If Roche agrees to supply,
we and Roche would execute a mutually acceptable Clinical Supply Agreement Supplement
(“CSA Supplement”) identifying the relevant protocol, quantity and timing of delivery, and
applicable costs. If Roche believes that the Roche Compound is being used in an unsafe manner
and we fail to incorporate changes made by Roche into the protocol to address the safe use of
the compound, it may terminate the CSA Supplement immediately and stop supplying the
Roche Compound free of liabilities. Under the Roche Agreement, we agree to store the Roche
Compound in accordance with the storage requirements provided by Roche. Roche and we will
agree on the procedures to be used for labelling, quality control and testing, and on the
schedule for staggered supply of the Roche Compound.

While the combination trial is specifically designed for the Roche Compound, we do not

expect any material impact on the development and commercialization of ABSKO11 in the case
of termination of the Roche Agreement, as we believe (i) there are ample alternative potential
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products for combination therapies involving ABSKO11 other than atezolizumab; and (ii) such
termination would not affect our clinical trials for ABSKOI11 as a monotherapy, which would
still qualify our ABSKO11 as a Core Product Candidate.

The Roche Agreement is effective for a period of five years beginning on February 23,
2021, unless otherwise terminated. Either party may terminate the Roche Agreement upon
sixty-day written notice. Upon termination of the Roche Agreement, we would return or
destroy all unused Roche Compounds at the Roche’s request free of charge.

License Agreement with Sperogenix

In July 2021, we entered into an exclusive licensing agreement with Sperogenix
(Shanghai) MedTech Co., Ltd. (“Sperogenix”), a subsidiary of Sperogenix Therapeutics
Limited (a platform company focusing on the development and commercialization of rare
disease medications in China), with respect to the development and commercialization of
innovative drug ABSKO021 for indications in the field of non-oncology neurological rare
diseases.

Under the agreement, Sperogenix will have the exclusive right to develop, manufacture
and commercialize ABSKO021 in mainland China, Hong Kong SAR and Macao SAR
(collectively, the “Sperogenix Territory”) for non-oncology neurological rare diseases
indications, of which amyotrophic lateral sclerosis (ALS) will be the first indication to be
developed by Sperogenix. We will receive an upfront payment and a series of milestone
payments as well as royalties on annual net sales from Sperogenix, and reserve the rights for
all the other territories and indications. Sperogenix will be responsible for the development of
ABSKO021 in ALS, including preclinical studies, proof-of-concept clinical trials, pivotal
clinical trials, and post-marketing studies, as well as the registration and commercialization of
the product in the Sperogenix Territory. The upfront payment and the maximum milestone
payments payable by Sperogenix amount to US$270.5 million in the aggregate.

Framework Agreement with Shanghai Pharma

We also entered into a framework collaboration agreement with Shanghai
Pharmaceuticals Holding Co., Ltd. (b5 4E5E KM AR/ F]) and Shanghai Biomedical
Industrial Equity Investment Fund Management Co., Ltd. (251 58 2 s SE R A R G 3L 4
AR/ A]) (together, “Shanghai Pharma”) in November 2020 to explore future opportunities
to commercialize and market certain of our drug candidates in Greater China, as well as
opportunities to pursue strategic cooperation in other areas. Details of our collaboration are
subject to further negotiations.

For more details, see “Business — Collaboration and Licensing Agreement” about our
collaboration agreements.
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COMMERCIALIZATION

We plan to formulate a commercialization and marketing plan in anticipation of future
product launch. We plan to initially build up our core commercialization capability as the
business needs arise, and eventually to further develop it into a full-fledged team as we grow
the number of new product launches based upon our current pipeline with the goal of achieving
broader patient coverage and efficiency.

SUPPLIERS

We use a limited number of CROs to support our pre-clinical and clinical studies in China
and overseas. We select our CROs by considering their academic qualifications, industry
reputation and compliance with relevant regulatory agencies and cost competitiveness.

We outsource to a limited number of CMOs the manufacturing of certain drug substances
for clinical supply, and select our CMOs based on their qualifications, relevant expertise,
production capacity and the terms offered by them.

In 2019 and 2020 and the three months ended March 31, 2021, purchases from our five
largest suppliers in aggregate accounted for 46.8%, 52.5% and 46.7% of our total purchases
(excluding value-added tax), respectively, and purchases from our largest supplier accounted
for 24.7%, 20.8% and 22.2% of our total purchases for the same periods (excluding value
added tax), respectively.

See “Business — Suppliers” for details about key terms of a typical agreement that we
enter into with our CROs.

OUR MAJOR SHAREHOLDERS

Immediately following completion of the Share Subdivision and the Global Offering
(assuming the Over-allotment Option is not exercised and without taking into account any
Shares to be issued under the Post-IPO Share Option Scheme and Post-IPO RSU Scheme), the
Single Largest Group of Shareholders will collectively control 164,581,300 Shares in
aggregate, representing approximately 23.43% of the issued share capital of our Company,
through Dr. Xu’s interests in the Xu Family Trust, Dr. Chen’s interests in Jamdrok Limited and
the Zabuye Trust, Dr. Yu’s interests in Dr. Yu’s Holdco and Dr. Xu’s control over the exercise
of voting rights of ESOP Trustees (other than Affluent Bay Trust). For further details, please
refer to the section headed “Substantial Shareholders™ in this Prospectus.

Each of Dr. Xu, Dr. Yu, Dr. Chen and their controlled entities have been parties acting in
concert in the course of our business history and will continue to be parties acting in concert.
For details, please refer to the section headed “History, Restructuring and Corporate Structure”
in this Prospectus.

Our other major Shareholders include LAV Entities, Sinopharm, Qiming Venture Entities,
Tetrad Ventures, CICC Entities and Elbrus Investments.
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OUR PRE-IPO INVESTORS

Since the establishment of our Company, we have entered into several rounds of financing
agreements with the relevant Pre-IPO Investors. The amount of funds raised by our Group in
the respective rounds of financing amounted to RMB98,455,500 in series A-1 financing,
RMB88,543,750 in series A-2 financing, US$42,000,000 in series B-financing, US$70,000,000
for series C- financing and US$123,000,000 for series D financing. Our broad and diverse base
of Pre-IPO Investors consists of investors focusing on the biotech and/or healthcare industry.
Our Sophisticated Investors include LAV, Sinopharm Capital, Qiming Venture Partners VI, L.P.
and Qiming Managing Directors Fund VI, L.P., which will hold approximately 10.72%, 4.05%,
6.74% and 0.18% respectively immediately after the Global Offering (after taking into account
the Share Subdivision and the Shares to be issued pursuant to the Global Offering, assuming
that the Over-allotment Option is not exercised and assuming an Offer Price of HK$12.31,
being the mid-point of the indicative Offer Price range). For further details of the identity and
background of the Pre-IPO Investors, see the section headed “History, Restructuring and
Corporate Structure — Pre-IPO Investments — (9) Information about the Pre-IPO Investors” in

this Prospectus.

Whilst the Pre-IPO Investors are not subject to any lock-up arrangement at the time of
Listing pursuant to the relevant agreements in relation to the Pre-IPO Investments, lock-up
undertakings have been given to the Company and/or Underwriters. Due to such lock-up
arrangement and the lock up of the Cornerstone Investors, the trading of our Shares after the
Listing may experience a short-term liquidity issue. See “Risk Factors — No public market
currently exists for our Shares; an active trading market for our Shares may not develop and
the market price for our Shares may decline or become volatile, especially taking into account
that all of our existing Shareholders have entered into a lock-up undertaking for six months
from the Listing Date.” For further information about lock-up arrangements by the Pre-IPO
Investors, please refer to the section headed “Underwriting — Underwriting Arrangements and
Expenses — Undertakings pursuant to the Listing Rules and the Hong Kong Underwriting
Agreement — Undertakings by Existing Shareholders” in this prospectus.

SUMMARY OF KEY FINANCIAL POSITIONS

This summary historical data of financial information set forth below have been derived
from, and should be read in conjunction with, our consolidated financial statements, including
the accompanying notes, set forth in the Accountants’ Report set out in Appendix I to this
prospectus, as well as the information set forth in “Financial Information™ of this prospectus.
Our financial information was prepared in accordance with IFRSs.
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Summary Data from Consolidated Statements of Profit or Loss

The table below sets forth summary data from our consolidated statements of profit or
loss for the periods indicated derived from our consolidated statements of profit or loss set out
in the Accountants’ Report included in Appendix I to this prospectus:

For the Year Ended For the Three Months
December 31, Ended March 31,
2019 2020 2020 2021
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited)

Other income and gains 12,705 18,831 444 1,980
Research and development

expenses (81,457) (132,664) (15,897) (38,109)
Administrative expenses (21,891) (21,168) (3,622) (8,653)
Other expenses (42,746) (571,300) (37,303) (78,700)
Finance costs (523) (338) (111) (39)
LOSS BEFORE TAX (133,912) (706,639) (56,489) (123,521)
Income tax expenses - - - -
LOSS FOR THE

YEAR/PERIOD (133,912) (706,639) (56,489) (123,521)
OTHER COMPREHENSIVE

INCOME
Other comprehensive income that

may be reclassified to profit
or loss in subsequent
periods:

Exchange differences on

translation of foreign operations 4,532 (2,934) 501 72
Other comprehensive income that

will not be reclassified to profit

or loss in subsequent periods:
Exchange differences on

translation of the Company (5,976) 59,461 (12,603) (4,363)
OTHER COMPREHENSIVE

INCOME/(LOSS) FOR THE

YEAR/PERIOD, NET OF TAX (1,444) 56,527 (12,102) (4,291)
LOSS AND TOTAL

COMPREHENSIVE LOSS

FOR THE YEAR/PERIOD (135,356) (650,112) (68,591) (127,812)
Attributable to:

Owners of the parent (135,356) (650,112) (68,591) (127,812)
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We currently have no product approved for commercial sale and have not generated any
revenue from product sales. We have incurred operating losses during the Track Record Period.
Our loss before tax was RMB133.9 million, RMB706.6 million and RMB123.5 million in 2019,
2020, and three months ended March 31, 2021, respectively. Substantially all of our loss
resulted from research and development expenses and administrative expenses. Our fair value
losses on convertible redeemable preferred shares were RMB39.8 million, RMB569.6 million,
RMB37.3 million and RMB68.9 million in 2019 and 2020, and three months ended March 31,
2020 and 2021, respectively. The fair value changes of convertible redeemable preferred shares
adversely affected and will continue to affect our performance during and subsequent to the
Track Record Period until the conversion of preferred shares into ordinary shares upon Listing.
While the fair value loss of financial instruments issued to Pre-IPO investors has adversely
impacted our financial position during the Track Record Period, the financial instruments will
be automatically converted into Shares upon the Listing, after which we do not expect to
recognize any further loss or gain on fair value changes from the convertible redeemable
preferred shares. The convertible redeemable preferred shares will be re-designated from
financial liabilities to equity as a result of the automatic conversion of preferred shares into
ordinary shares upon Listing, thereby turning the net liabilities position into a net assets
position. For more information, please see Note 19 on convertible redeemable preferred shares
in the Accountants’ Report set out in Appendix I to this document.

We expect to incur significant expenses, in particular increasing research and
development expenses and administrative expenses, and operating losses for at least the next
several years as we further our pre-clinical research and development efforts, continue the
clinical development of, and seek regulatory approval for, our product candidates, launch
commercialization of our pipeline products, and add personnel necessary to operate our
business. Subsequent to the Listing we expect to incur costs associated with operating as a
public company. We expect that our financial performance will fluctuate from period to period
due to the development status of our product candidates, regulatory approval timeline and
commercialization of our product candidates after approval.

25—



SUMMARY

Summary Data from Consolidated Statements of Financial Position

The table below sets forth summary data from our consolidated statements of financial
position as of the dates indicated:

As at
As at 31 December 31 March
2019 2020 2021
RMB’000 RMB’000 RMB’000
Total non-current assets 20,055 16,169 14,156
CURRENT ASSETS
Prepayments and other receivables 14,544 32,029 27,443
Cash and cash equivalents 285,637 617,773 1,367,883
Total current assets 300,181 649,802 1,395,326
CURRENT LIABILITIES
Other payables and accruals 12,351 27,443 34,514
Lease liabilities 5,399 4,306 4,345
Total current liabilities 17,750 31,749 38,859
NET CURRENT ASSETS 282,431 618,053 1,356,467
TOTAL ASSETS LESS CURRENT
LIABILITIES 302,486 634,222 1,370,623
Total non-current liabilities 761,511 1,739,210 2,602,926
Net Liabilities (459,025) (1,104,988) (1,232,303)

We recorded net current assets of RMB282.4 million and RMB618.1 million as of
December 31, 2019 and December 31, 2020, respectively. As of March 31, 2021, we had net
current assets of RMB1,356.5 million. As of July 31, 2021, being the latest practicable date for
the purpose of liquidity disclosure in this prospectus, we had net current assets of RMB1,280.5
million. The increases in net current assets during the Track Record Period were primarily due
to increases in cash and cash equivalents from our issue of convertible redeemable preferred
shares. During the Track Record Period, we maintained a net liabilities position, primarily due
to the recognition of convertible redeemable preferred shares as our non-current liabilities.
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Summary Data from Consolidated Cash Flow Statements

The following table sets forth summary data from our consolidated statements of cash
flows for the periods indicated:

For the year ended For the three months ended
December 31, March 31,
2019 2020 2020 2021
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited)

Operating cash flows before

movements in working capital (84,786) (128,530) (13,942) (32,769)

Interest paid - - - -

Tax paid” (2,872) (4,456) (885) (1,867)
Net cash flows used in operating

activities (82,817) (117,562) (21,955) (29,714)
Net cash flows from/(used in)

investing activities 30,127 (11,246) (20,390) (820)
Net cash flows from financing

activities 176,922 505,890 491,822 776,527
NET INCREASE IN CASH AND

CASH EQUIVALENTS 124,232 371,082 449,477 745,993
Cash and cash equivalents at

beginning of the year/period 153,793 285,637 285,637 617,773
Effect of foreign exchange rate

changes, net 7,612 (44,9406) 7,690 4,117
CASH AND CASH

EQUIVALENTS AT THE END

OF THE YEAR/PERIOD 285,637 617,773 742,804 1,367,883

Note:

(1)  Tax paid represent individual income tax we withheld on behalf of our employees, and stamp taxes.

Our negative cash flows from operating activities was primarily attributable to our loss
before tax, positively adjusted by non-cash items such as fair value losses on convertible
redeemable preferred shares. We plan to improve our net operating cash flow position in view
of potential net operating cash inflows which we expect to generate after successful
commercialization of our product candidates. Specifically, we plan to improve our operating
cash outflow position by generating operating cash inflow from the sales of our Core Product
Candidates after obtaining the relevant regulatory approvals. As our other product candidates
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in our pipeline advance further in clinical trials and obtain regulatory approvals for
commercialization, we believe we will be able to generate operating cash inflow from an
increasing number of drug products, thus improving our operating cash outflow position.

Our cash burn rate refers to the average monthly amount of cash operating costs, payment
for property, plant and equipment, payment for intangible assets, and lease payments. We
estimate that we will receive net proceeds of approximately HK$1,565.2 million after
deducting the underwriting fees and expenses payable by us in the Global Offering, assuming
no Over-allotment Option is exercised and assuming an Offer Price of HK$12.16 per Offer
Share, being the low-end of the indicative Offer Price range of HK$12.16 to HK$12.46 per
Offer Share in this prospectus. Assuming an average cash burn rate going forward of three
times the level for 2020, we estimate that our cash and cash equivalents of RMB1,367.9 million
as of March 31, 2021 will be able to maintain our financial viability for 43 months; or if we
also take into account 5% of the estimated net proceeds from the Listing, 45 months; or if we
also take into account the entire estimated net proceeds from the Listing, 83 months. We will
continue to monitor our cash flows from operations closely and expect to raise our next round
of financing, if needed, with a minimum buffer of 12 months.

Key Financial Ratios

The table below sets forth the current ratio of our Group as of the dates indicated:

As of
As of December 31, March 31,
2019 2020 2021
Current Ratio™” 16.9 20.5 35.9

Note:

(1)  Current ratio equals current assets divided by current liabilities as of the end of the year/period.

The increase in current ratio was primarily due to our receipt of proceeds from issuance
of convertible redeemable preferred shares in 2019, 2020 and the three months ended March
31, 2021.
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GLOBAL OFFERING STATISTICS

All statistics in the following table are based on the assumptions that (i) the Share
Subdivision and Global Offering have been completed and 140,736,000 new Shares are issued
pursuant to the Global Offering; (ii) 702,466,350 Shares are issued and outstanding following
the completion of the Global Offering; and (iii) no Shares are issued pursuant to the
Over-allotment Option or the Post-IPO RSU Scheme and Post-IPO Share Option Scheme.

Based on an Based on an
Offer Price of Offer Price of
HK$12.16 HK$12.46
Market capitalisation of our Shares‘" HK$8,542.0 HK$8,752.7
million million
Unaudited pro forma adjusted net tangible asset 5.14 5.20

value per Share®

Notes:

(1)  The calculation of the market capitalisation is based on the assumption that 702,466,350 Shares will be
in issue and outstanding immediately following the completion of the Share Subdivision and the Global
Offering (excluding the Over-allotment Option), assuming the Shares may be granted under the 2019
Share Incentive Plan subsequent to 31 March 2021 are taken into account.

(2)  The unaudited pro forma adjusted consolidated net tangible assets attributable to the equity holders of
our Company per Share is based on the consolidated statements of financial position as of March 31,
2021. For further details, please refer to the section headed “Financial Information” in this prospectus.
The calculation is based on the assumption that 627,970,310 Shares are in issue, immediately following
the completion of the Share Subdivision and the Global Offering (excluding the Over-allotment Option),
assuming the Shares may be granted under the 2019 Share Incentive Plan subsequent to 31 March 2021
are not taken into account.

The unaudited pro forma adjusted consolidated net tangible assets per Share based on an Offer Price of
HK$12.16 and HK$12.46 per Share will be RMB3.79 (equivalent to HK$4.60) and RMB3.83
(equivalent to HK$4.65), respectively, on the basis that 702,466,350 Shares are in issue if assuming the
Shares may be granted under the Share Inventive Plan subsequent to 31 March 2021 are taken into
account. For further details, please refer to the section headed “Financial Information” in this
prospectus.

DIVIDEND

We have never declared or paid regular cash dividends on our shares. Any declaration and
payment as well as the amount of dividends will be subject to our Memorandum and Articles
and the Cayman Companies Act. The declaration and payment of any dividends in the future
will be determined by our Board of Directors, in its discretion, and will depend on a number
of factors, including our earnings, capital requirements, overall financial condition and
contractual restrictions. In addition, our Shareholders in a general meeting may approve any
declaration of dividends, which must not exceed the amount recommended by our Board. As
advised by our Cayman counsel, under the Cayman Companies Act, a Cayman Islands company
may pay a dividend out of either profits or share premium account, provided that in no
circumstances may a dividend be paid if this would result in the company being unable to pay
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its debts as they fall due in the ordinary course of business. In light of our accumulated losses
as disclosed in this document, it is unlikely that we will be eligible to pay a dividend out of
our profits in the foreseeable future. We may, however, pay a dividend out of our share
premium account unless the payment of such a dividend would result in our Company being
unable to pay our debts as they fall due in the ordinary course of business. There is no
assurance that dividends of any amount will be declared to be distributed in any year.

If we pay dividends in the future, in order for us to distribute dividends to our
Shareholders, we will rely to some extent on any dividends distributed by our PRC
subsidiaries. Any dividend distributions from our PRC subsidiaries to us will be subject to PRC
withholding tax. In addition, regulations in the PRC currently permit payment of dividends of
a PRC company only out of accumulated distributable after-tax profits as determined in
accordance with its articles of association and the accounting standards and regulations in
China. See “Risk Factors — Risks Relating to Doing Business in China” in this document.

USE OF PROCEEDS

We estimate that we will receive net proceeds from the Global Offering of approximately
HK$1,585.1 million, after deducting underwriting commissions, fees and estimated expenses
payable by us in connection with the Global Offering, assuming no Over-allotment Option is
exercised and assuming an Offer Price of HK$12.31 per Share, being the mid-point of the

indicative Offer Price range stated in this prospectus.

We intend to use the net proceeds for the following purposes, subject to changes in light
of our evolving business needs and changing market conditions:

(i) Approximately 19.7%, or HK$312.3 million, will be allocated to fund the ongoing
and future R&D including planned clinical trials, preparation of registration filings,
and future commercialization of our Core Product Candidate ABSKOI11; in
particular, approximately 12.6%, or HK$199.7 million, will be used to fund ongoing
R&D activities, approximately 6.3%, or HK$99.9 million, will be used to fund the
preparation of registration filings, and approximately 0.8%, or HK$12.7 million,
will be used to fund commercialization activities;

(ii) Approximately 32.6%, or HK$516.7 million, will be allocated to fund the ongoing
and future R&D including planned clinical trials, preparation of registration filings,
and future commercialization of our Core Product Candidate ABSKO091; in
particular, approximately 25.1%, or HK$397.9 million, will be used to fund ongoing
R&D activities, approximately 6.3%, or HK$99.8 million, will be used to fund the
preparation of registration filings, and approximately 1.2%, or HK$19.0 million,
will be used to fund commercialization activities;
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(iii) Approximately 28.0%, or HK$443.8 million, will be allocated to fund the ongoing
and future R&D, including planned clinical trials and preparation of registration
filings of our other clinical stage products and product candidates in our pipeline.
For more details on the ongoing and further development plans of our other clinical
stage products and product candidates, please see ‘“Business — Our Drug
Candidates™:

(iv) Approximately 8.4%, or HK$133.1 million, will be allocated to fund our pre-clinical
research and studies, including continued development of our R&D platform and
research and development of new pre-clinical candidates;

(v) Approximately 6.3%, or HK$99.9 million, will be allocated to fund the construction
of manufacturing facilities and lease of new R&D facilities; and

(vi) Approximately 5.0%, or HK$79.3 million, will be used for our working capital and
general corporate purposes.

For further details, see “Future Plans and Use of Proceeds”.

RISK FACTORS

We believe that there are certain risks involved in our operations, many of which are
beyond our control. These risks are set out in the section headed “Risk Factors” in this
prospectus. Some of the major risks we face include:

. We face fierce competition from existing products and product candidates under
development in the entire oncology market. We compete with treatment methods
such as surgery, radiotherapy and chemotherapy, which have been widely utilized to
treat cancer. Alternative treatments such as precision oncology (including but not
limited to approved non-selective kinase inhibitors such as regorafenib, sorafenib,
lenvatinib, cabozantinib and selective inhibitors such as pemigatinib, erdafitinib,
infigratinib, and other drug candidates under development) and immuno-oncology
(including but not limited to approved drugs such as pexidartinib and surufatinib,
and other drug candidates under development) are generally used only if the other

therapy options are not suitable or effective on patients.
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Our business and financial prospects depend substantially on the success of our
clinical stage and pre-clinical stage drug candidates. If we are unable to successfully
complete their clinical development, obtain relevant regulatory approvals or achieve
their commercialization, or if we experience significant delays in any of the
foregoing, our business, results of operations and financial condition may be
adversely affected.

We rely on certain third-party licensors for some of our clinical development
activities.

We had a limited number of suppliers during the Track Record Period and the loss
of one or more of our key suppliers could disrupt our operations.

If safety, efficacy or other issues arise with any drug or medical product used in
combination with or to facilitate the use of our drug candidates, we may be unable
to market such drug candidate or may experience significant regulatory delays.

We may be restricted from transferring our scientific data abroad.

We have incurred significant net losses since our inception, and expect to continue
to incur net losses for the foreseeable future and may not be able to generate
sufficient revenue to achieve profitability. Potential investors are at risk of losing
substantially all of their investments in our Shares.

We had net operating cash outflow during the Track Record Period.

Our results of operations, financial condition and prospects may be adversely
affected by fair value changes in our convertible redeemable preferred shares.

We incurred net liabilities during the Track Record Period.
No public market currently exists for our Shares, and an active trading market for
our Shares may not develop and the market price for our Shares may decline or

became volatile, especially taking into account that all of our existing Shareholders

have entered into a lock-up undertaking for six months after Listing.
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LISTING EXPENSES

Listing expenses to be borne by us are estimated to be approximately HK$147.4 million
(including underwriting commission, assuming an Offer Price of HK$12.31 per Share, being
the mid-point of the indicative Offer Price range of HK$12.16 to HK$12.46 per Share) and
represent approximately 8.5% of the gross proceeds we expect to receive from this Global
Offering, assuming no Shares are issued pursuant to the Over-allotment Option. No such
expenses were recognized and charged to our consolidated statements of profit or loss for the
years ended December 31, 2019 and 2020, and RMBO0.4 million was recognized and charged
to our consolidated statements of profit or loss for the three months ended March 31, 2021.
After March 31, 2021, approximately HK$45.8 million is expected to be charged to our
consolidated statements of profit or loss, and approximately HK$101.0 million is expected to
be charged against equity upon the Listing. The listing expenses above are the latest practicable
estimate for reference only, and the actual amount may differ from this estimate.

The following table sets forth a breakdown of the listing expenses:

Fee Breakdown for Listing Expense
HKS$ in millions

Underwriting-Related Expenses 95.3
Non-Underwriting-Related Expenses
Legal Advisors and Accountants 27.6
Other Fees and Expenses 16.2
Allowance 8.4

RECENT DEVELOPMENTS

Recent Developments in Clinical Development

In July 2021, we submitted the IND application to the NMPA for a Phase II study of
ABSKOI11 in combination with anti-PD-L1 antibody atezolizumab in late stage HCC patients
with FGF19 overexpression. Our Clinical Trial Notification (CTN) for the Phase I clinical trial
of ABSK043 was acknowledged by the Therapeutic Goods Administration ( TGA) of Australia
in July 2021. In August 2021, we dosed the first patient in a Phase I clinical trial of ABSK043
in Australia.

License Agreement with Sperogenix
In July 2021, we entered into an exclusive licensing agreement which granted Sperogenix
a license with respect to the development and commercialization of innovative drug ABSK021

for indications in the field of non-oncology neurological rare diseases. See “Business —
Collaboration and Licensing Arrangements — License Agreement with Sperogenix.”
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Expected Increase in Net Loss

We expect our net loss to substantially increase in 2021 compared to 2020, primarily due
to expected increases in (i) fair value losses of convertible redeemable preferred shares driven
by changes in the fair value of convertible redeemable preferred shares in 2021; (ii) R&D
expenses in relation to (a) an increase in the amount expected to be paid to CROs for both
pre-clinical and clinical studies in relation to (A) the commencement and completion of a Phase
I trial of ABSKO091 in Taiwan, the commencement and completion of patient enrollment of a
Phase Ib trial of ABSK091 in mainland China, and the expected commencement of patient
enrollment of a Phase II trial of ABSKO091 in mainland China; (B) the completion of a Phase
Ia trial of ABSKOI11 in Taiwan and the expected completion of the majority of patient
enrollment of a Phase Ib trial in mainland China; (C) the completion of a Phase Ia trial in the
U.S. and the initiation of a Phase Ib trial of ABSKO021 in both the U.S. and mainland China;
(D) the initiation of a Phase Ib trial of ABSKO081 in China; (E) the initiation of a Phase I trial
of ABSKO043 in Australia; and (F) pre-clinical studies of ABSK061, ABSK051, ABSK121 and
ABSKO012; and (b) an increase in equity-settled share award expenses due to new equity-settled
share option plan granted in June 2021; and (iii) administrative expenses in relation to (a) an
increase in equity-settled share award expenses due to new equity-settled share option plan
granted in June 2021; and (b) expenses in connection with the Listing incurred in 2021.

Recent Regulatory Updates

On July 2, 2021, the CDE introduced the Draft of Guiding Principles for Clinical
Research and Development of Anti-tumor Drugs Oriented by Clinical Value ( (LA IRE(E %
L[] [ B MR ) B PR F 4 LI R (R 2 FLRR) ) ), or the Draft Rule, for anti-tumor drugs,
which states that the fundamental purpose of the drug market is to address the needs of patients,
and emphasizes that drug research and development should be based on patient needs and
clinical value. The Draft Rule discourages repetitive research and development of “me-too
drugs” (drugs with identical mechanisms of actions) and excessive waste.

The Draft Rules are still in the stage of soliciting opinions. However, the Draft Rules
encourage drug companies to develop potentially best-in-class and first-in-class anti-tumor
drugs, which we believe will significantly benefit biopharmaceutical companies dedicated to
the research and development of oncology drugs. In the long run, the Draft Rules are expected
to lead to a healthier pharmaceutical industry primarily focusing on value creation instead of
price competition which is driven by the proliferation of “me-too drugs.” We believe that the
Draft Rules will accelerate anti-tumor drug development in China by directing resources to true
innovation. As a pharmaceutical company with global drug development capabilities, as well
as an experienced development team dedicated to innovation, we believe we are well
positioned in the following aspects to take advantage of the measures and provisions in the
Draft Rules, and to develop anti-tumor drugs that address patient needs and bring clinical
value: (i) we have strategically established a pipeline of 14 drug candidates that focused on
oncology; (ii) we have explored differentiated small molecule precision oncology therapies and
small molecule immuno-oncology therapies leveraging our innovation-driven discovery
platform; (iii) we have established cooperation with various multi-national pharmaceutical
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companies in developing potential combination cancer therapies; and (iv) we have a team of
R&D personnel, over 80% of whom have obtained post-graduate degrees, and approximately
30% hold Ph.D. degrees. Thus, we believe our dedication of innovation and continued
capabilities in terms of external collaboration relationships and internal talent reserve to
develop potentially innovative drug products helps enable us to capture the favorable
provisions in the Draft Rules. As a clinical-stage biopharmaceutical company dedicated to the
discovery and development of innovative and differentiated small molecules, we plan to
optimize our current drug discovery and clinical development criteria and procedures to ensure
that our research and development activities are value-oriented and focus on patient needs, in
accordance with the Draft Rules. You are cautioned that our pipeline products are still under
development and we may not be able to ultimately develop and market any of them
successfully.

Impact of the COVID-19 Outbreak

Since the end of December 2019, the outbreak of COVID-19 has materially and adversely
affected the global economy. In response, China has imposed widespread lockdowns, closure
of work places and restrictions on mobility and travel to contain the spread of the virus. As of
the Latest Practicable Date, substantially all of the Chinese cities had eased or lifted domestic

travel restrictions and resumed normal social activities, work and production.

The government lockdown and other restrictive measures had resulted in significantly
reduced mobility of our employees, causing most of the employees to work remotely during
early phases of COVID-19 outbreak.

During the COVID-19 outbreak, we experienced some delays in the patient enrollment
process and data entry for certain of our clinical trials in China, particularly at the beginning
of the COVID-19 pandemic. Nonetheless, there has not been any material disruption of our
ongoing clinical trials. We had resumed full and normal operations since March 2020. The
COVID-19 pandemic has not caused any early termination of our clinical trials or necessitated
removal of any patients enrolled in the clinical trials. To manage the risks associated with the
COVID-19 pandemic, we adopted various measures. See “Business — Impact of the COVID-19
Outbreak” for more details. We will continue to implement our remedial measures and may
implement additional measures as necessary to ease the impact of the COVID-19 outbreak on
our operations. However, we cannot guarantee you that the COVID-19 pandemic will not
further escalate or have a material adverse effect on our results of operations, financial position
or prospects.
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U.S.-China Relationship

In light of the current situations and the particular nature of the biopharmaceutical
industry, we are of the view that the U.S.-China tension has not had any material impact on our
business or operations, our clinical trial designs and execution, patient enrollment, data
transfer, related regulatory approval processes, ability to find alternative suppliers to source,
develop and manufacture our pipeline products, and prospects. We cannot guarantee, however,
that the U.S.-China tension will not escalate which may have a material adverse effect on our
results of operations.

No Material Adverse Change

Save as otherwise disclosed above, our Directors confirm that, as of the date of this
Prospectus, there has been no material adverse change in our financial or trading position,
indebtedness, mortgage, contingent liabilities, guarantees or prospects since March 31, 2021,
the end of the period reported on in the Accountants’ Report set out in Appendix I to this
document. As we continue to advance the development of our pipeline and expand our clinical
development programs, we expect to incur increasing research and development expenses and
administrative expenses. Therefore, based on the assumptions made by and information
currently available to our management, we expect to incur an increased amount of losses in
2021 compared to 2020.
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In this Prospectus, unless the context otherwise requires, the following terms shall
have the meanings set out below. Certain other terms are explained in the section headed

“Glossary of Technical Terms” in this Prospectus.

“Abbisko Australia”

“Abbisko Hong Kong”

“Abbisko Shanghai”

“Abbisko Wuxi”

“Accountants’ Report”

“Articles of Association”
or “Articles”

“associate(s)”

“Audit Committee”

“Board”

“Business Day”

Abbisko Therapeutics Australia Pty Ltd, a proprietary
company limited by shares incorporated in Australia on
September 25, 2020 and wholly owned by Abbisko Hong
Kong

Abbisko Hongkong Limited, a limited liability company
incorporated in Hong Kong on April 13, 2018 and wholly
owned by our Company

Abbisko Therapeutics Co., Ltd. (A2 EY) 5 g6RL H
A FRZ F]), a limited liability company incorporated in
the PRC on April 12, 2016 and wholly owned by Abbisko
Hong Kong following the Reorganization

Wuxi Abbisko Biomedical Technology Co., Ltd. (S5
B YR HER AR, a limited liability company
incorporated in the PRC on July 28, 2020 and wholly
owned by Abbisko Hong Kong

the accountants’ report from Ernst & Young, the reporting
accountants of our Company, the text of which is set out
in Appendix I to this prospectus

articles of association of our Company adopted on
September 16, 2021, as amended from time to time, a
summary of which is set out in “Appendix III — Summary
of the Constitution of our Company and Cayman
Companies Act” to this Prospectus

has the meaning ascribed to it under the Listing Rules
the audit committee of the Board

the board of directors of our Company

a day on which banks in Hong Kong are generally open

for normal banking business to the public and which is
not a Saturday, Sunday or public holiday in Hong Kong
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“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

“CCASS Investor Participant”

“CCASS Participant”

“CEO”

“CFIUS”

“China,” “mainland China,”
“PRC” or “State”

“China Anti-Cancer Association’

“China Medical Association”

“close associate(s)”

“ClinicalTrials”

“CNIPA”

“Code”

’

the Central Clearing and Settlement System established
and operated by HKSCC

a person admitted to participate in CCASS as a direct
clearing participant or general clearing participant

a person admitted to participate in CCASS as a custodian
participant

a person admitted to participate in CCASS as an investor
participant who may be an individual or joint individuals
or a corporation

a CCASS Clearing Participant, a CCASS Custodian
Participant or a CCASS Investor Participant

chief executive officer of our Company
the Committee on Foreign Investment in the U.S.

People’s Republic of China, but for the purpose of this
Prospectus and for geographical reference only and
except where the context requires otherwise, references
in this Prospectus to “China” and the “PRC” do not apply
to Hong Kong, Macau and Taiwan

the anti-cancer association of China (BT 7 &)

the medical association of China (724 o5 &)

has the meaning ascribed thereto under the Listing Rules
ClinicalTrials.gov, is a web-based resource that
maintained by the National Library of Medicine (NLM)
at the National Institutes of Health (NIH). It contains
clinical trials information that submitted by the sponsor

or principal investigator of the clinical study

China National Intellectual Property Administration ([
N REJR))

the Corporate Governance Code and Corporate
Governance Report set out in Appendix 14 to the Listing
Rules
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“Companies Act” or “Cayman

Companies Act”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

M

“Company”, “our Company”,
or “the Company”

“connected person”

“connected transaction”

“Core Product Candidates”

“CSRC”

“Director(s)”

“Dr. Chen”

“Dr. Chen’s Holdco”

“Dr. Xu”

the Companies Act (as Revised) of the Cayman Islands,
as amended, supplemented or otherwise modified from
time to time

the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong) as amended, supplemented or otherwise
modified from time to time

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified
from time to time

Abbisko Cayman Limited, an exempted company with
limited liability incorporated under the laws of the
Cayman Islands on March 28, 2018

has the meaning ascribed thereto under the Listing Rules
has the meaning ascribed thereto under the Listing Rules
has the meaning ascribed thereto under Chapter 18A of
the Listing Rules, and in this context, includes ABSKO11

and ABSKO091 (AZD4547)

China Securities Regulatory Commission (H Bl 75 75 B &
EEZE R

the directors of our Company, including all executive,
non-executive and independent non-executive Directors

Dr. CHEN Zhui, an executive Director and senior vice

president, biology of our Company

ANJA Holding Limited, a limited liability company
incorporated in the British Virgin Islands and wholly
owned by Dr. Chen

Dr. XU Yao-Chang, an executive Director, chief

executive officer and chairman of the Board of our
Company
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“Dr. Xu’s Holdco”

“Dr. Yu”

“Dr. Yu’s Holdco”

“EC”

“ESOP Trustees”

“Extreme Conditions”

“FDA”

“Frost & Sullivan”

{3

“Frost & Sullivan Report

“Global Offering”

“Greater China Region”
or “Greater China”

“GREEN Application Form(s)”

Gold Canary Investment Limited, a limited liability
company incorporated in the British Virgin Islands and
wholly owned by Dr. Xu

Dr. YU Hongping, an executive Director and senior vice
president, chemistry of our Company

Panorama HY Investment Limited, a limited liability
company incorporated in the British Virgin Islands and
wholly owned by Dr. Yu

ethic committee, a body responsible for ensuring that
medical experimentation and human subject research are
carried out in an ethical manner in accordance with
national and international law

the trustees of Affluent Bay Trust, Abbisko Cayman
Limited Trust, Abbisko Galaxy Myth Trust and Abbisko
Glorious Ode Trust, being trusts set up by the Company
to facilitate the administration of the 2019 Share
Incentive Plan

extreme conditions caused by a super typhoon as

announced by the government of Hong Kong

the Food and Drug Administration of the U.S.

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., a
global market research and consulting company, which is
an Independent Third Party

an independent market research report commissioned by
us and prepared by Frost & Sullivan for the purpose of

this Prospectus

the Hong Kong Public Offering and the International
Offering

mainland China, Hong Kong, Macau and Taiwan

the application form(s) to be completed by the White
Form eIPO Service Provider, Computershare Hong Kong
Investor Services Limited
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9 (1)

“Group”, “our Group, “our”,

“We” or “US”

“HGRAC”

“HK$” or “Hong Kong Dollars”

“HKSCC”

“HKSCC Nominees”

“Hong Kong”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Share Registrar”

“Hong Kong Stock Exchange”
or “Stock Exchange”

“Hong Kong Underwriters”

our Company and its subsidiaries from time to time or,
where the context so requires, in respect of the period
prior to our Company becoming the holding company of
its present subsidiaries and such subsidiaries as if they
were subsidiaries of our Company at the relevant time

Human Genetic Resources Administration of China, is
the entity in China charged with the review and approval
of the applications

Hong Kong dollars, the lawful currency of Hong Kong

Hong Kong Securities Clearing Company Limited, a
wholly owned subsidiary of Hong Kong Exchanges and
Clearing Limited

HKSCC Nominees Limited, a wholly-owned subsidiary
of HKSCC

the Hong Kong Special Administrative Region of the
PRC

the 14,076,000 Shares being initially offered by our
Company for subscription at the Offer Price pursuant to
the Hong Kong Public Offering (subject to reallocation as
described in the section headed “Structure of the Global

Offering” in this Prospectus)

the offer for subscription of the Hong Kong Offer Shares
to the public in Hong Kong at the Offer Price, subject to
and in accordance with the terms and conditions set out in

this Prospectus

Computershare Hong Kong Investor Services Limited
The Stock Exchange of Hong Kong Limited, a wholly
owned subsidiary of Hong Kong Exchanges and Clearing

Limited

the underwriters of the Hong Kong Public Offering listed
in the Hong Kong Underwriting Agreement
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DEFINITIONS

“Hong Kong Underwriting
Agreement”

“ICH”

“Independent Third Party(ies)”

“International Offer Shares”

“International Offering”

“International Underwriters”

“International Underwriting
Agreement”

“IRB ”

the underwriting agreement dated September 29, 2021
relating to the Hong Kong Public Offering entered into
among our Company, Xu Yao-Chang, Yu Hongping, Chen
Zhui, Morgan Stanley Asia Limited, J.P. Morgan
Securities (Far East) Limited, J.P. Morgan Securities
(Asia Pacific) Limited, China International Capital
Corporation Hong Kong Securities Limited and the Hong
Kong Underwriters

International Council for Harmonization of Technical
Requirements for Pharmaceuticals for Human Use (5[

WAL AN E)

party or parties that is or are not a connected party within
the meaning of the Listing Rules

the 126,660,000 Shares being offered for subscription
under the International Offering, together, where
relevant, with any additional Shares which may be issued
pursuant to the exercise of the Over-allotment Option,
subject to reallocation as described in the section headed
“Structure of the Global Offering” in this Prospectus

the offer of the International Offer Shares at the Offer
Price, in the United States to QIBs only in reliance on
Rule 144A or any other available exemption from
registration under the U.S. Securities Act and outside the
United States in offshore transactions in accordance with
Regulation S, as further described in the section headed
“Structure of the Global Offering” in this Prospectus

the group of international underwriters expected to enter
into the International Underwriting Agreement relating to
the International Offering

the international underwriting agreement relating to the
International Offering to be entered into by, our
Company, Dr. Xu Yao-Chang, Dr. Yu Hongping, Dr. Chen
Zhui, the Joint Global Coordinators, the Joint
Bookrunner, Joint Lead Manager and the International
Underwriters on or about the Price Determination Date

an appropriately constituted group that has been formally
designated to review and monitor biomedical research
involving human subjects under FDA and NMPA
regulations
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DEFINITIONS

“Joint Bookrunners”

“Joint Global Coordinators”

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable Date”

“Listing”

“Listing Committee”

Morgan Stanley Asia Limited (in relation to the Hong
Kong Public Offering), Morgan Stanley & Co.
International plc (in relation to the International
Offering), J.P. Morgan Securities (Asia Pacific) Limited
(in relation to the Hong Kong Public Offering), J.P.
Morgan Securities plc (in relation to the International
Offering), China International Capital Corporation Hong
Kong Securities Limited, China Industrial Securities
International Capital Limited, Haitong International
Securities Company Limited, The Hongkong and
Shanghai Banking Corporation Limited, Huatai Financial
Holdings (Hong Kong) Limited, and SVB Leerink LLC

(in relation to the International Offering)

Morgan Stanley Asia Limited, J.P. Morgan Securities
(Asia Pacific) Limited, and China International Capital
Corporation Hong Kong Securities Limited

Morgan Stanley Asia Limited (in relation to the Hong
Kong Public Offering), Morgan Stanley & Co.
International plc (in relation to the International
Offering), J.P. Morgan Securities (Asia Pacific) Limited
(in relation to the Hong Kong Public Offering), J.P.
Morgan Securities plc (in relation to the International
Offering), China International Capital Corporation Hong
Kong Securities Limited, China Industrial Securities
International Capital Limited, Haitong International
Securities Company Limited, The Hongkong and
Shanghai Banking Corporation Limited, Huatai Financial
Holdings (Hong Kong) Limited, and SVB Leerink LLC
(in relation to the International Offering)

Morgan Stanley Asia Limited and J.P. Morgan Securities
(Far East) Limited

September 20, 2021, being the latest practicable date for
the purpose of ascertaining certain information contained
in this Prospectus prior to its publication

the listing of our Shares on the Main Board

the listing committee of the Hong Kong Stock Exchange
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DEFINITIONS

“Listing Date”

“Listing Rules”

“M&A Rules”

“Main Board”

“Memorandum” or
“Memorandum of Association”

“MOFCOM” or “Ministry of
Commerce”

“NDRC”

“NHC”

the date, expected to be on or about Wednesday, October
13, 2021, on which our Shares are listed and from which
dealings therein are permitted to take place on the Hong
Kong Stock Exchange

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, as amended,
supplemented or otherwise modified from time to time

Regulations on Mergers and Acquisitions of Domestic
Companies by Foreign Investors (i 71 B & & (f it
INAEZERYFLE), which were jointly promulgated by
MOFCOM, the State-owned Assets Supervision and
Administration Commission of the State Council, the
STA, the SAIC, the CSRC, and the SAFE on August 8,
2006, and came into effect on September 8, 2006 and
subsequently amended on June 22, 2009, as amended,
supplemented or otherwise modified from time to time

the stock exchange (excluding the option market)
operated by the Stock Exchange which is independent
from and operated in parallel with the Growth Enterprise
Market of the Stock Exchange. For the avoidance of
doubt, the Main Board excludes the Growth Enterprise
Market of the Stock Exchange

memorandum of association of our Company adopted on
September 16, 2021, as amended from time to time, a
summary of which is set out in “Appendix III — Summary
of the Constitution of our Company and Cayman
Companies Act” to this Prospectus

the Ministry of Commerce of the PRC ("% A [ ILA0[E
P 5 )

the National Development and Reform Commission

(hEE N R ILAN B 52 48 PR R 2 B )

the National Health Commission of the PRC (3£ A\ Rt
R IR [ % e A e R 2 B )
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DEFINITIONS

“NMPA”

“Offer Price”

“Offer Shares”

“Over-allotment Option”

“PBOC”

“Post-IPO RSU Scheme”

“Post-IPO Share Option Scheme”

the National Medical Products Administration of China
(B2 85 5 B B 34R)) or, where the context so requires,

its predecessor, the China Food and Drug Administration
(B & 5 8 ) BB B4 RD, or CFDA

the final offer price per Offer Share (exclusive of
brokerage fee of 1.0%, SFC transaction levy of 0.0027%
and Stock Exchange trading fee of 0.005%) of not more
than HK$12.46 and expected to be not less than
HK$12.16, such price to be agreed upon by our Company
and the Joint Global Coordinators (on behalf of the
Underwriters) on or before the Price Determination Date

the Hong Kong Offer Shares and the International Offer
Shares

the option to be granted by us to the Joint Global
Coordinators (on  behalf of the International
Underwriters) under the International Underwriting
Agreement, pursuant to which we may be required by the
Joint Global Coordinators to allot and issue up to an
aggregate of 21,108,000 additional Shares (representing
approximately 15% of our Shares initially being offered
under the Global Offering), at the Offer Price to cover
over-allocations in the International Offering, details of
which are described in the section headed “Structure of
the Global Offering — Over-allotment Option” in this
Prospectus

the People’s Bank of China (FE] AR $R1T), the central
bank of the PRC

the post-IPO share award scheme adopted by our
Company on September 16, 2021, the principal terms of
which are set out in the section headed “Appendix V —
Statutory and General Information” in this Prospectus

the post-IPO share option scheme adopted by our
Company on September 16, 2021, the principal terms of
which are set out in the section headed “Appendix V —
Statutory and General Information” in this Prospectus
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DEFINITIONS

“Pre-IPO Investment(s)”

“Pre-IPO Investor(s)”

“Preferred Shares”

“Price Determination Agreement”

“Price Determination Date”

“Prospectus”

“QIB”

“Regulation S”

“Remuneration Committee”

“Renminbi” or “RMB”

“Reorganization”

“Roche”

the pre-IPO investments in the Company undertaken by
the Pre-IPO Investors pursuant to the relevant investment
agreements, details of which are set out in the section
headed “History, Restructuring and Corporate Structure —
Pre-IPO Investments” in this Prospectus

the Series A Investors, the Series B Investors, the Series
C Investors and the Series D Investors

preferred shares(s) in the share capital of the Company,
including the Series A Preferred Shares, the Series B
Preferred Shares, the Series C Preferred Shares and the
Series D Preferred Shares

the agreement to be entered into between our Company
and the Joint Global Coordinators (for themselves and on
behalf of the Underwriters) on the Price Determination
Date to record the Offer Price

the date, expected to be on or about Wednesday, October
6, 2021 on which the Offer Price is determined, or such
later time as the Joint Global Coordinators (on behalf of
the Underwriters) and our Company may agree, but in
any event no later than Tuesday, October 12, 2021

this Prospectus being issued in connection with the Hong
Kong Public Offering

a qualified institutional buyer within the meaning of Rule
144A

Regulation S under the U.S. Securities Act

the remuneration committee of the Board

the lawful currency of the PRC

the reorganization of our Group in preparation for
Listing, details of which are described in the section
headed “History, Restructuring and Corporate Structure —

Reorganization” in this Prospectus

F. Hoffmann-La Roche Ltd. and Roche China Holding
Ltd.
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DEFINITIONS

“Rule 144A”

“SAFE”

“SAIC”

“SAMR”

“SCNPC”

“Single Largest Group of

Shareholders”

“STA”

“Series A Investors”

“Series A-1 Investors”

“Series A-2 Investors”

“Series A Preferred Shares”

“Series A-1 Preferred Shares”

“Series A-2 Preferred Shares”

“Series B Investors”

“Series B Preferred Shares”

Rule 144A under the U.S. Securities Act

the State Administration of Foreign Exchange of the PRC
(Hh 2 N RN B R S 41 E A L) )

the State Administration for Industry and Commerce
of the PRC (3 A\ RICAHN 5 T 047 EUE HLAUR),
currently known as SAMR

the State Administration for Market Regulation of the
PRC (HE N\ A [ B0 5% i 5 B B8 BRARLUR)), formerly
known as the SAIC

Standing Committee of the National People’s Congress
(BB ARERGHHZ AT

refers to Dr. Xu, Dr. Chen, Dr. Yu, Yaochang Family
Holding Limited, Hery International Development
Limited, Chogir Limited, Zabuye Limited, Jamdrok
Limited, Dr. Yu’s Holdco and the ESOP Trustees (other
than Affluent Bay Trust)

the State Taxation Administration of the PRC (FF# AR
AN B A A=)

the Series A-1 Investors and Series A-2 Investors
the holders of the Series A-1 Preferred Shares
the holders of the Series A-2 Preferred Shares

the Series A-1 Preferred Shares and the Series A-2
Preferred Shares

the series A-1 preferred shares of the Company with a par
value of US$0.0001 per share

the series A-2 preferred shares of the Company with a par
value of US$0.0001 per share

the holders of the Series B Preferred Shares

the series B preferred shares of the Company with a par
value of US$0.0001 per share
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DEFINITIONS

“Series C Investors”

“Series C Preferred Shares”

“Series D Investors”

“Series D Preferred Shares”

“SFC”

“SFO”

“Share(s)”

“2019 Share Incentive Plan” or

“2019 Plan”

“Share Subdivision”

“Shareholder(s)”

“Sophisticated Investor(s)”

“Stabilizing Manager”

“State Council”

“subsidiary(ies)”

the holders of the Series C Preferred Shares

the series C preferred shares of the Company with a par
value of US$0.0001 per share

the holders of the Series D Preferred Shares

the series D preferred shares of the Company with a par
value of US$0.0001 per share

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance, Chapter 571 of the
Laws of Hong Kong, as amended, supplemented or
otherwise modified from time to time

ordinary shares in the share capital of our Company of
US$0.00001 each following the Share Subdivision

the 2019 stock incentive plan effective as of July 4, 2019
(and as amended), the principal terms of which are set out
in the section headed “Appendix IV — Statutory and
General Information — D. 2019 Share Incentive Plan” in

this Prospectus

the subdivision of each issued and unissued ordinary
share of US$0.0001 par value each of the Company into
10 Shares of US$0.00001 par value each to be effected
following the reclassification and redesignation of all the
issued and unissued Preferred Shares into ordinary shares
of US$0.0001 each on the Listing Date and immediately

prior to Listing
holder(s) of our Share(s)

has the meaning ascribed to it under Guidance Letter
HKEX-GL92-18 issued by the Stock Exchange

Morgan Stanley Asia Limited
the State Council of the PRC (3 A &0 B B %5 B )

has the meaning ascribed to it in section 15 of the
Companies Ordinance
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DEFINITIONS

“substantial shareholder(s)”

“Taiwan”

“Takeover Code”

“TFDA”

“Track Record Period”

“Underwriters”

“Underwriting Agreements”

“U.S.” or “United States”

“U.S. persons”

“USPTO”

“U.S. Securities Act”

“VATN

“White Form eIPO”

“White Form eIPO Service
Provider”

has the meaning ascribed to it under the Listing Rules
Region of Taiwan

The Codes on Takeovers and Mergers and Share Buy-
backs issued by the SFC, as amended, supplemented or
otherwise modified from time to time

Taiwan Food and Drug Administration

the financial years ended December 31, 2019 and 2020
and the three months ended March 31, 2021

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the
International Underwriting Agreement

the United States of America, its territories, its

possessions and all areas subject to its jurisdiction

U.S. persons as defined in Regulation S

United States Patent and Trademark Office

United States Securities Act of 1933, as amended,
supplemented or otherwise modified from time to time

value-added tax; all amounts are exclusive of VAT in this
Prospectus except where indicated otherwise

the application for Hong Kong Offer Shares to be issued
in the applicant’s own name by submitting applications
online through the designated website of White Form
eIPO Service Provider at www.eipo.com.hk

Computershare Hong Kong Investor Services Limited

For ease of reference, the names of Chinese laws and regulations, governmental

authorities, institutions, natural persons or other entities (including certain of our subsidiaries)

have been included in the Prospectus in both the Chinese and English languages and in the

event of any inconsistency, the Chinese version shall prevail. English translations of company

names and other terms from the Chinese language are provided for identification purposes only.
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GLOSSARY OF TECHNICAL TERMS

industry definitions.

This glossary contains definitions of certain terms used in this prospectus in
connection with us and our business. Some of these may not correspond to standard

“AES”

“ALS”

“ALT”

“APIs”

“assay”

“AST”

“AUC”

“bioavailability”

“carcinoma”

“CAGR”

“CD73”

“CDE”

“CDMO”

“cGMP”

adverse events, any untoward medical occurrences in a
patient or clinical investigation subject administered a
drug or other pharmaceutical product during clinical
trials and which do not necessarily have a causal
relationship with the treatment

amyotrophic lateral sclerosis

alanine aminotransferase

active pharmaceutical ingredients

an analysis done to determine (1) the presence of a
substance and the amount of that substance and (2) the
biological or pharmacological potency of a drug
aspartate aminotransferase

area under curve, a parameter of systemic exposure

the fraction of an administered dose of drug that reaches
the systemic circulation, which is one of the principal

pharmacokinetic properties of drugs

a cancer that begins in the lining layer (epithelial cells) of
organs

Compound Annual Growth Rate
a cell surface enzyme, which is widely expressed on the
surface of human endothelial cells, lymphocytes, such as

Treg cells

Center for Drug Evaluation (5% FH.0), an
institution under the NMPA

contract development and manufacturing company

current good manufacturing practice
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GLOSSARY OF TECHNICAL TERMS

“cGVHD”

“chemotherapy”

“cholangiocarcinoma”

“checkpoint inhibitors’

113 ”
Cmax

“CMC”

“CMO(S)”

“cohort”

“combination therapy”

“CRC”

“CRO(s)”

“CSF-1R”

“CXCL12”

“CXCR4”

B

chronic graft-versus-host disease

a category of cancer treatment that uses one or more
anti-cancer chemotherapeutic agents as part of its
standardized regimen

bile duct cancer, a type of cancer that forms in the bile
ducts

molecules that release the natural brakes which exist to

control an immune response

maximum concentration, a parameter of systemic
exposure

chemistry, manufacturing, and controls processes in the
development, licensure, manufacturing, and ongoing
marketing of pharmaceutical products

contract manufacturing organization(s), a company that
serves other companies in the pharmaceutical industry on
a contract basis to provide comprehensive services from
drug development through drug manufacturing

a group of patients as part of a clinical study who share
a common characteristic or experience within a defined

period and who are monitored over time

treatment in which a patient is given two or more drugs
(or other therapeutic agents) for a single disease

colorectal cancer

contract research organization, a company that provides
support to the pharmaceutical, biotechnology, and
medical device industries in the form of research services
outsourced on a contract basis

colony-stimulating factor 1 receptor

C-X-C Motif Chemokine Ligand 12

CXC chemokine receptor 4
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GLOSSARY OF TECHNICAL TERMS

“cytokine” a broad and loose category of small proteins that are
important in cell signalling. Their release has an effect on
the behaviour of cells around them

“DLT” dose-limiting toxicity, side effects of a drug or other
treatment that are serious enough to prevent an increase
in dose or level of that treatment

“DMPK” drug metabolism and pharmacokinetics
“DNA” deoxyribonucleic acid
“DOR” duration of response, the length of time that a tumor

continues to respond to treatment without the cancer
growing or spreading

“EGFR” epidermal growth factor receptor

“EHS” environmental, health and safety

“EPO” European Patent Office

“ERK” extracellular signal-regulated kinase, a specific subtype

of MAPK that have been extensively linked to regulation
of synaptic plasticity and memory formation in many
systems

“FGFR” fibroblast growth factor receptor, membrane-spanning
proteins that are a subgroup of the family of tyrosine
kinase receptors

“FGF19” fibroblast growth factor 19

“first-line” with respect to any disease, the first line therapy, which
is the treatment regimen or regimens that are generally
accepted by the medical establishment for initial
treatment of a given type and stage of cancer

“GC” gastric cancer
“GCP” good clinical practice
“GMP” good manufacturing practice
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GLOSSARY OF TECHNICAL TERMS

“Grade”

“HCC”

“HS CT”

“ICSO”

“immuno-oncology”

“immunotherapy”

“IND”

“Kinase”

“KRAS”

“lymphocytes”

“mAb”

“MAH”

“MDSC”

term used to refer to the severity of adverse events
according to Common Terminology Criteria for Adverse
Events (CTCAE) v4.03

hepatocellular carcinoma, a type of cancer arising from
hepatocytes in predominantly cirrhotic liver

Haematopoietic Stem Cell Transplant

half maximal inhibition, a measure of the potency of a
substance in inhibiting a specific biological or
biochemical function

a type of immunotherapy that is specifically targeted to
fight cancer

use of the immune system to treat disease

Investigational New Drug

a type of enzyme that catalyzes the transfer of phosphate
groups from high-energy, phosphate-donating molecules
to specific substrates. The protein kinases make up the
majority of all kinases. Protein kinases act on proteins,
phosphorylating them on their serine, threonine, tyrosine,
or histidine residues. These kinases play a major role in
protein and enzyme regulation as well as signaling in the
cell

a gene that makes a protein signaling pathways that
control cell growth, cell maturation, and cell death

a sub-type of white blood cells, such as T-cells, B-cells
and NK cells

monoclonal antibody, is an antibody made by cloning a
unique white blood cell. All subsequent antibodies
derived this way trace back to a unique parent cell

Marketing Authorisation Holder, an entity that has been
granted market authorization to market a specific

medicinal product

myeloid-derived suppressor cells
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GLOSSARY OF TECHNICAL TERMS

“metastatic”

“MTD”

“monotherapy”

“MS”

“NDA”

“NRDL”

“NSCLC”

“ORR”

acosn

“pan-FGFR inhibitor”

“PCCS”

“PD'L 1 ”

“PET”

“pharmacodynamics” or “PD”

“pharmacokinetics” or “PK”

in reference to any disease, including cancer, disease
producing organisms or of malignant or cancerous cells
transferred to other parts of the body by way of the blood
or lymphatic vessels or membranous surfaces

maximum tolerated dose, the highest dose of a drug or
treatment that does not cause unacceptable side effects

therapy that uses a single drug to treat a disease or
condition

multiple sclerosis

new drug application

National Reimbursement Drug List

non-small-cell lung carcinoma

objective response rate

overall survival

pan-inhibitor of fibroblast growth factor receptor (FGFR)
family

pre-clinical candidates

programmed death-ligand 1

Positron Emission Tomography, a functional imaging
technique that uses radioactive tracers to examine
metabolic processes in the body as an aid to disease
diagnosis

the study of how a drug affects an organism, which,
together with pharmacokinetics, influences dosing,

benefit, and adverse effects of the drug

the study of the bodily absorption, distribution,
metabolism, and excretion of drugs, which, together with
pharmacodynamics, influences dosing, benefit, and
adverse effects of the drug
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GLOSSARY OF TECHNICAL TERMS

“pivotal trial”

“PLC'Y”

“POC”

“PR”

“pre-clinical studies”

“progression-free survival” or
“PFS 2

AAQD”

“RCC”

“registrational trial”

“relapsed”

“RORyt”

“RPZD”

“RTKs”

“SAE”

the final controlled trial or study to demonstrate clinical
efficacy and safety evidence required before submission
for drug marketing approval

Phospholipase C gamma

proof of concept

partial response

pre-clinical studies testing a drug on non-human subjects,
to gather efficacy, toxicity, pharmacokinetic and safety
information and to decide whether the drug is ready for
clinical trials

the length of time during and after the treatment of a
disease, such as cancer, that a patient lives without the
disease getting worse

once daily

Renal cell carcinoma, a kidney cancer that originates in
the lining of the proximal convoluted tubule

large confirmatory studies meant to establish an
acceptable benefit/safety profile in order to gain

regulatory approval for a precisely defined indication

the return of a disease or the signs and symptoms of a
disease after a period of improvement

RAR-related orphan receptor gamma

recommended Phase II dose

receptor tyrosine kinases

serious AE, any medical occurrence in human drug trials
that at any dose: results in death; is life-threatening;
requires inpatient hospitalization or causes prolongation
of existing hospitalization; results in persistent or
significant disability/incapacity; may have caused a
congenital anomaly/birth defect, or requires intervention
to prevent permanent impairment or damage
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GLOSSARY OF TECHNICAL TERMS

“stable disease”

“second-line”

“solid tumors”

« 2
Tl/2

“TAM”

“T-cell”

“TGCT”

“treatment emergent adverse
events” or “TEAE”

“TIL”

“TME”

“TNBC”

“toxicity”

“TRAESs”

bl

“UC” or “urothelial cancer’

“VEGFR”

“WHIM”

disease that is neither decreasing nor increasing in extent
or severity

therapies that are tried when the first-line treatments do
not work adequately or stop working

an abnormal mass of tissue that usually does not contain
cysts or liquid areas

terminal half-life, the time required for the concentration
to fall to 50% of its peak value

tumor associated microphage

a type of lymphocyte produced or processed by the
thymus gland and actively participating in the immune
response. T-cells can be distinguished from other
lymphocytes, such as B-cells and NK cells, by the
presence of a T-cell receptor on the cell surface

tenosynovial giant cell tumor

adverse events not present prior to medical treatment, or
an already present event that worsens either in intensity
or frequency following the treatment

tumor-infiltrating lymphocyte

tumor microenvironment

triple-negative breast cancer

the degree to which a substance or a mixture of
substances can harm humans or animals

treatment-related adverse events, undesirable events not
present prior to medical treatment or an already present
event that worsens in intensity or frequency following the
treatment

urothelial cell carcinoma, a type of cancer that typically
occurs in the urinary system and begins in urothelial cells

vascular endothelial growth factor receptor

warts, hypogammaglobulinemia, infections and

myelokathexis
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FORWARD-LOOKING STATEMENTS

We have included in this Prospectus forward-looking statements. Statements that are
not historical facts, including statements about our intentions, beliefs, expectations or

predictions for the future, are forward-looking statements.

This Prospectus contains certain forward-looking statements and information relating to
our Company, our subsidiaries and consolidated affiliated entities that are based on the beliefs
of our management as well as assumptions made by and information currently available to our
management. When used in this Prospectus, the words “aim”, “anticipate”, “believe”, “could”,
“expect”, “going forward”, “intend”, “may”, “ought to”, “plan”, “project”, “seek”, “should”,
“will”, “would” and the negative of these words and other similar expressions, as they relate
to our Group or our management, are intended to identify forward-looking statements. Such
statements reflect the current views of our management with respect to future events,
operations, liquidity and capital resources, some of which may not materialize or may change.
These statements are subject to certain risks, uncertainties and assumptions, including the other
risk factors as described in this Prospectus. You are strongly cautioned that reliance on any
forward-looking statements involves known and unknown risks and uncertainties. The risks
and uncertainties facing our company which could affect the accuracy of forward-looking
statements include, but are not limited to, the following:

. our operations and business prospects;

. our financial condition and operating results and performance;

. industry trends and competition;

. our product candidates under development or planning;

. the timing and outcome of the applications for registration of our products with the
NMPA and other regulators;

. our strategies, plans, objectives and goals and our ability to successfully implement
these strategies, plans, objectives and goals;

. our ability to attract customers and build our brand image;

. general political and economic conditions;

. future developments of the COVID-19 outbreak in the PRC and globally;

. changes to regulatory and operating conditions in the industry and markets in which
we operate; and

. the amount and nature of, and potential for, future development of our business.
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FORWARD-LOOKING STATEMENTS

Subject to the requirements of applicable laws, rules and regulations, we do not have any
and undertake no obligation to update or otherwise revise the forward-looking statements in
this Prospectus, whether as a result of new information, future events or otherwise. As a result
of these and other risks, uncertainties and assumptions, the forward-looking events and
circumstances discussed in this Prospectus might not occur in the way we expect or at all.
Accordingly, you should not place undue reliance on any forward-looking information. All
forward-looking statements in this Prospectus are qualified by reference to the cautionary

statements in this section.
In this Prospectus, statements of or references to our intentions or those of our Directors

are made as of the date of this Prospectus. Any such information may change in light of future

developments.
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RISK FACTORS

An investment in our Shares involves significant risks. You should carefully consider
all of the information in this prospectus, including the risks and uncertainties described
below, before making an investment in our Shares. The following is a description of what
we consider to be our material risks. Any of the following risks could have a material
adverse effect on our business, financial condition and results of operations. In any such
case, the market price of our Shares could decline, and you may lose all or part of your
investment. These factors are contingencies that may or may not occur, and we are not
in a position to express a view on the likelihood of any such contingency occurring. The
information given is as at the Latest Practicable Date unless otherwise stated, will not
be updated after the date hereof, and is subject to the cautionary statements in

“Forward-looking Statements” in this prospectus.

We believe there are certain risks and uncertainties involved in our operations, some of
which are beyond our control. We have categorized these risks and uncertainties into: (i) risks
relating to our pre-clinical and clinical development of our drug candidates; (ii) risks relating
to our reliance on third parties; (iii) risks relating to extensive government regulation; (iv) risks
relating to manufacturing and commercialization of our drug candidates; (v) risks relating to
our intellectual property rights; (vi) risks relating to our financial position and need for
additional capital; (vii) risks relating to our operations; (viii) risks relating to doing business
in China; and (ix) risks relating to the Global Offering.

Additional risks and uncertainties that are presently not known to us or not expressed or
implied below or that we currently deem immaterial could also have a material adverse effect
on our business, financial condition and operating results. You should consider our business

and prospects in light of the challenges we face, including the ones discussed in this section.

RISKS RELATING TO OUR PRE-CLINICAL AND CLINICAL DEVELOPMENT OF
OUR DRUG CANDIDATES

We face fierce competition from existing products and product candidates under
development in the entire oncology market. Qur competitors may discover, develop or
commercialize competing drugs earlier or more successfully than we do. If we fail to
effectively compete with our competitors, our competitive position in our target markets
may be undermined, our drug candidates, if and when approved, may fail to be
commercially successful and our business, financial condition, results of operations and
prospects could suffer.

We face fierce competition from existing products and product candidates under
development in the entire oncology market, in particular in the FGFR inhibitor market, and in
addition to approved oncology therapy options, there are a large number of competing drug
candidates currently under different clinical stages. Competition in therapeutic areas such as
oncology to which our Core Product Candidates and most of our other pipeline assets belong
is intense given the abundance of existing competing oncology therapy options, approved drugs
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and drug candidates that continue to increase competition in the market. Many of the
companies against which we are competing or against which we may compete in the future
have significantly greater financial, technical and human resources and expertise in research
and development, manufacturing, pre-clinical testing, conducting clinical trials, obtaining
regulatory approvals and marketing approved drugs than we do. We face intense and increasing
competition as new drugs enter the market and advanced technologies become available.

In particular, our small molecule precision oncology and small molecule immuno-
oncology drug therapies will compete with existing and new drugs covering the same targets
or indications, including both selective and non-selective inhibitors. Certain non-selective
kinase inhibitors carry certain levels of FGFR inhibitory activities, and therefore may compete
with the selective FGFR inhibitors. There are currently four non-selective kinase inhibitors
approved for HCC, and no non-selective kinase inhibitors approved for UC or GC. For details,
please refer to “Industry Overview — FGFR Inhibitors.”

For selective inhibitors, especially FGFR inhibitors, there are a large number of
competing drug candidates currently under different development stages. According to Frost &
Sullivan, as of the Latest Practicable Date, globally, there were three approved pan-FGFR
inhibitors, pemigatinib by Incyte, erdafitinib by Janssen and infigratinib by QED Therapeutics,
and a total of 16 pan-FGFR inhibitor drug candidates under various stages of clinical
development, including ABSK091 (AZD4547); for FGFR4 and pathway, there had not been
any marketed FGFR4 inhibitors, and only nine drug candidates worldwide were under various
stages of clinical development, including ABSKOI11, according to Frost & Sullivan.
Considering that selective FGFR inhibitors have been under development in the market for
several years, and that there are only the abovementioned approved products, the development
of selective FGFR inhibitors could pose significant challenges and hurdles to us. Because our
FGFR inhibitor drug candidates are still at early development stages, they may not be
able to reach commercialization in view of such hurdles.

In terms of the small molecule immuno-oncology market, according to Frost & Sullivan,
the global small molecule immuno-oncology market is still at a preliminary development stage.
As of May 31, 2021, for CSF-1R pathway, pexidartinib was the only CSF-1R inhibitor
approved by the FDA and surufatinib (an angio-immuno kinase inhibitor targeting VEGFR,
FGFR1 and CSF-1R) was the only NMPA approved drug that could target CSF-1R; in addition,
a total of six drug candidates (other than ABSKO021) were under various stages of clinical
development globally; for CXCR4, plerixafor was the only marketed drug globally but was not
approved for oncology indications, and three drug candidates, including our ABSKO081
(mavorixafor), are under various stages of clinical development. OQur small molecule
immuno-oncology drug candidates are still at early development stages, we may not be
able to successfully develop or commercialize such products.

The wide application of traditional cancer therapies, such as surgeries, radiotherapies and
chemotherapies, also poses significant competition for our drug candidates. Surgery is a
procedure in which a surgeon removes tumors and nearby tissues from the patient’s body.
Radiotherapies deliver high doses of radiation to kill cancer cells and shrink tumors, while
chemotherapies use single or combination anti-cancer drugs to stop or slow the growth of
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cancer cells. Our drug candidates and lines of treatments may not be selected unless and until
one or more of these more conventional and widely adopted cancer treatments have been
adopted, which could potentially negatively affect the size of our total addressable market for
our drug candidates.

Our commercial opportunities may deteriorate if our competitors develop and
commercialize drugs that are safer, more effective, have fewer or less severe side effects, are
more convenient, or are less expensive than any of the drugs that we may develop or
commercialize. Our competitors also may obtain approval from the NMPA, FDA, TFDA or
other comparable regulatory authorities for their drugs more rapidly than we may obtain
approval for ours, which could result in our competitors establishing a strong market position
before we are able to enter the market. They may render our drug candidates obsolete or
non-competitive before we can recover the expenses of developing and commercializing any
of our drug candidates.

Our business and financial prospects depend substantially on the success of our clinical
stage and pre-clinical stage drug candidates. If we are unable to successfully complete
their clinical development, obtain relevant regulatory approvals or achieve their
commercialization, or if we experience significant delays in any of the foregoing, our
business, results of operations and financial condition may be adversely affected.

Our ability to generate revenue and become profitable depends on the successful
completion of the development of our drug candidates, obtaining necessary regulatory
approvals, and manufacturing and commercializing our drug candidates. We have invested a
significant portion of our efforts and financial resources in the development of our existing
drug candidates, and we expect to continue to incur substantial and increasing expenditures for
the development and commercialization of our drug candidates.

The success of our drug candidates will depend on several factors, including but not
limited to:

. successful enrollment of patients in, and completion of, clinical trials, as well as
completion of pre-clinical studies;

. favorable safety and efficacy data from our clinical trials and other studies;

. obtaining sufficient supplies of any qualified drug products that are used in
combination with our drug candidates, competitor drugs or comparison drugs that
may be necessary for use in clinical trials for evaluation of our drug candidates;

. receipt of regulatory approvals;

. establishing sufficient commercial manufacturing capabilities, either by building
facilities ourselves or making arrangements with third-party manufacturers;
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. the performance by CROs or other third parties we may retain to conduct clinical
trials, of their duties to us in a manner that complies with our protocols and
applicable laws and that protects the integrity of the resulting data;

. obtaining, maintaining and enforcing patent, trademark, trade secret and other

intellectual property protection and regulatory exclusivity for our drug candidates;

. avoiding infringement, misappropriation or violation of the patents, trademarks,
trade secrets or other intellectual property rights of third parties, and successfully
defending against any claims by third parties that we have infringed,
misappropriated or otherwise violated any intellectual property of any such third

party;

. successfully launching commercial sales of our drug candidates, if and when
approved;

. obtaining and maintaining favorable reimbursement from third-party payers for
drugs, if and when approved;

. competition with other drug candidates and drugs; and

. continued acceptable safety profile of our drug candidates following regulatory
approval.

If we do not achieve one or more of these factors in a timely manner or at all, we could
experience significant delays in obtaining approval for and/or successfully commercializing
our drug candidates, which would materially and adversely affect our business and we may not
be able to generate sufficient revenues and cash flows to continue our operations.

We may not be able to in-license new drug candidates with high likelihood of success in
subsequent development and commercialization, which could materially and adversely
affect our future growth and prospects.

Historically, we have in-licensed a number of drug candidates. In-licensing will remain
important for our portfolio strategy. We cannot guarantee that we will be able to successfully
in-license new drug candidates for a number of reasons, including but are not limited to:

. the research methodology used may not be successful in discovering new drug
candidates or formulations or developing additional potential indications;

. there can be significant variability in safety and/or efficacy results between different
trials of the same drug candidate due to numerous factors, including changes in trial
procedures set forth in protocols, differences in the size and type of the patient
populations, including genetic differences, patient adherence to the dosing regimen
and other trial protocol elements;
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. potential drug candidates may, after further study, be shown to have harmful adverse
effects or other characteristics that indicate they are unlikely to be effective drugs;
or

. it may take greater human and financial resources to identify additional therapeutic
opportunities for our drug candidates or to develop suitable potential drug
candidates through internal research programs than we will possess, thereby limiting
our ability to diversify and expand our drug portfolio.

If we are not able to continue to in-license new drug candidates with high likelihood of
success in subsequent development and commercialization, our business operations may be
materially adversely affected.

Clinical drug development involves a lengthy and expensive process with an uncertain
outcome, and results of earlier studies and trials and non-head-to-head analysis may not
be predictive of future trial results.

Research programs to discover new drug candidates and new formulations or pursue the
development of our drug candidates for additional indications require substantial technical,
financial and human resources. Clinical testing is expensive and can take many years to
complete, and its outcome is inherently uncertain. Failure can occur at any time during the
clinical trial process. For example, we completed a Phase Ia clinical trial on ABSKO11 and a
Phase I clinical trial on ABSKO091 in Taiwan. Taiwan is not a jurisdiction of Competent
Authority under Chapter 18A of the Listing Rules and clinical data collected may not be
directly recognized elsewhere in the world. The results of pre-clinical studies, early clinical
trials of our drug candidates and non-head-to-head analyses may not be predictive of the results
of later-stage clinical trials, and initial or interim results of a trial may not be predictive of the
final results. Drug candidates in later stages of clinical trials may fail to show the desired safety
and efficacy traits despite having progressed through pre-clinical studies and initial clinical
trials. In some instances, there can be significant variability in safety and/or efficacy results
between different trials of the same drug candidate due to numerous factors, including changes
in trial procedures set forth in protocols, differences in the size and type of the patient
populations, including genetic differences, patient adherence to the dosing regimen, other trial
protocol elements and the rate of dropout among clinical trial participants. Moreover, a number
of factors could affect the relevant clinical results and could render cross-trial comparison
results less meaningful, including the different patient enrollment standards adopted in
different trials (e.g., tumor size and status, prior treatment history, age group), dose regimen,
and the other aspects of clinical trial design. In the case of any trials we conduct, results may
differ from earlier trials due to the larger number of clinical trial sites and additional countries
and languages involved in such trials. A number of companies in the pharmaceutical and
biopharmaceutical industries have suffered significant setbacks in advanced clinical trials due
to lack of efficacy or adverse safety profiles, notwithstanding positive results in earlier trials.
Our future clinical trial results may thus not be favorable, which may materially and adversely
affect our business, results of operations and prospects.
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If we encounter difficulties enrolling patients in our clinical trials, our clinical
development activities could be delayed or otherwise adversely affected.

The timely completion of clinical trials in accordance with their protocols depends,
among other things, on our ability to enroll a sufficient number of patients who remain in the
trial until its conclusion. We may experience difficulties in patient enrollment in our clinical
trials for a variety of reasons, including the size and nature of the patient population and the
patient eligibility criteria defined in the protocol.

Our clinical trials may compete with other clinical trials for drug candidates that are in
the same therapeutic areas as our drug candidates, and this competition will reduce the number
and types of patients available to us, because some patients who might have opted to enroll in
our trials may instead opt to enroll in a trial being conducted by one of our competitors.
Because the number of qualified clinical investigators and clinical trial sites is limited, we
expect to conduct some of our clinical trials at the same clinical trial sites that some of our
competitors use, which will reduce the number of patients who are available for our clinical
trials at such clinical trial sites. Even if we are able to enroll a sufficient number of patients
in our clinical trials, delays in patient enrollment may result in increased costs or may affect
the timing or outcome of the planned clinical trials, which could prevent completion of these
trials and adversely affect our ability to advance the development of our drug candidates.

If clinical trials of our drug candidates fail to demonstrate safety and efficacy to the
satisfaction of regulatory authorities or do not otherwise produce positive results, we may
incur additional costs or experience delays in completing, or ultimately be unable to
complete, the development and commercialization of our drug candidates.

Before obtaining regulatory approval for the sale of our drug candidates, we must conduct
extensive clinical trials to demonstrate the safety and efficacy of our drug candidates in
humans. We may experience numerous unexpected events during, or as a result of, clinical
trials that could delay or prevent our ability to obtain regulatory approval or commercialize our
drug candidates, including but not limited to:

. regulators, institutional review boards or ethics committees not authorizing us or our
investigators to commence a clinical trial or conduct a clinical trial at a prospective

trial site;

. manufacturing issues relating to our third-party CDMOs or after we establish our
own facilities, including problems with manufacturing, supply quality, compliance
with good manufacturing practice, or GMP, or obtaining from third parties sufficient
quantities of a drug candidate for use in a clinical trial;

. clinical trials of our drug candidates producing negative or inconclusive results, and

additional clinical trials or abandoning drug development programs being required;
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. the number of patients required for clinical trials of our drug candidates being larger
than we anticipate, enrollment being insufficient or slower than we anticipate, or
patients dropping out at a higher rate than we anticipate;

. our third-party contractors failing to comply with regulatory requirements or meet
their contractual obligations to us in a timely manner, or at all;

. our having to suspend or terminate clinical trials of our drug candidates for various
reasons, including a finding of a lack of clinical response or other unexpected
characteristics or a finding that participants are being exposed to unacceptable
health risks; and

. the cost of clinical trials of our drug candidates being greater than we anticipate; and
the supply or quality of our drug candidates, companion diagnostics or other
materials necessary to conduct clinical trials of our drug candidates being
insufficient or inadequate.

If we are required to conduct additional clinical trials or other testing of our drug
candidates beyond those that we currently contemplate, if we are unable to successfully
complete clinical trials of our drug candidates or other testing, or if the results of these trials
or tests are not positive or are only modestly positive or if they raise safety concerns, we may
(i) be delayed in obtaining regulatory approval for our drug candidates; (ii) not obtain
regulatory approval at all; (iii) obtain approval for indications that are not as broad as intended;
(iv) have the drug removed from the market after obtaining regulatory approval; (v) be subject
to additional post-marketing testing requirements; (vi) be subject to restrictions on how the
drug is distributed or used; or (vii) be unable to obtain reimbursement for the use of the drug.

Significant clinical trial delays may also increase our development costs and could
shorten any periods during which we have the exclusive right to commercialize our drug
candidates or allow our competitors to bring drugs to market before we do. This could impair
our ability to commercialize our drug candidates and may materially and adversely affect our

business and results of operations.

Adverse events or undesirable side effects caused by our drug candidates could interrupt,
delay or halt clinical trials, delay or prevent regulatory approval, limit the commercial
profile of an approved label, or result in significant negative consequences following any
regulatory approval.

Undesirable adverse events caused by our drug candidates, or caused by our drug
candidates when used in combination with other drugs, could potentially cause significant
negative consequences, including but not limited to:

. regulatory authorities could interrupt, delay or halt pending clinical trials;

. we may suspend, delay or alter development or marketing of our drug candidates;
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. regulatory authorities may order us to cease further development of, or deny
approval of, our drug candidates for any or all targeted indications if results of our
trials reveal a high and unacceptable severity or prevalence of certain adverse
events;

. regulatory authorities may delay or deny approval of our drug candidates;

. regulatory authorities may withdraw approvals or revoke licenses of an approved
drug candidate, or we may determine to do so even if not required;

. regulatory authorities may require additional warnings on the label of an approved
drug candidate or impose other limitations on an approved drug candidate;

. we may be required to develop a risk evaluation mitigation strategy for the drug
candidate, or, if one is already in place, to incorporate additional requirements under
the risk evaluation mitigation strategy, or to develop a similar strategy as required
by a comparable regulatory authority;

. we may be required to conduct post-market studies;

. we could be subject to litigation proceedings and held liable for harm caused to
patients exposed to or taking our drug candidates may suffer from adverse events
related to the treatment and patients;

. the patient enrollment may be insufficient or slower than we anticipate or patients
may drop out or fail to return for post-treatment follow-up at a higher rate than
anticipated; and

. the costs of clinical trials of our drug candidates may be substantially higher than
anticipated.

In addition, some of our drug candidates are still considered as emerging oncology
therapies. Their mechanisms of action are yet to be thoroughly understood, and side effects
have been observed in clinical studies and reported by medical practitioners in connection with
their usage in patients. For example, the NMPA, FDA, TFDA or other comparable authorities
could order us to suspend or terminate our studies or to cease further development of or deny
approval of our drug candidates. Any drug-related side effects could affect patient recruitment
or the ability of enrolled patients to complete trials or may result in potential product liability
claims, which could prevent us from obtaining regulatory approvals or achieving or
maintaining market acceptance of a particular drug candidate, and could materially and
adversely our business, results of operations and prospects.
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Our drug development progress may be affected by the clinical development progress of
our collaboration partners. If the collaboration partners are unable to successfully
complete clinical development, obtain relevant regulatory approvals or achieve
commercialization, or if they experience significant delays in any of the foregoing, our
business, results of operations and financial condition may be adversely affected.

We have entered into license and collaborations agreements with AstraZeneca, X4
Therapeutics Inc., Shanghai Junshi Biosciences Co., Ltd. (LB EAY) BRI A RA
ﬁl), F. Hoffmann-La Roche Ltd, and other pharmaceutical companies (collectively, our
“Collaboration Partners”). See “Business — Collaboration and Licensing Arrangements.” The
success of our collaborations with our Collaboration Partners and drug development may be
subject to the performance of relevant agreements, including, collaboration and clinical
development activities by our Collaboration Partners to the extent they are responsible. Each
Collaboration Partner may not be successful in the performance of such activities, including,
for example, obtaining approvals for the product candidates developed under the collaboration
or in marketing, or arranging for necessary supply, manufacturing, or distribution relationships
for, any approved products. Our Collaboration Partners may change their strategic focus or
pursue alternative technologies in a manner that results in reduced, delayed, or no additional
costs to us under the collaboration agreements. Our Collaboration Partners have a variety of
marketed products and product candidates under collaboration with other companies, possibly
including some of our competitors, and our Collaboration Partners’ own corporate objectives
may not be consistent with our interests. If any of our Collaboration Partners experiences
significant delays in or fail to develop, obtain regulatory approval for, or ultimately
commercialize any product candidate under our collaborations, our business, financial
condition, results of operations and prospects could be materially and adversely affected.

We rely on certain third-party licensors for some of our clinical development activities.

We rely on certain third parties for some of our clinical trials. For example, we have
submitted an IND application for a clinical trial of ABSKO11 in combination with anti-PD-L1
antibody atezolizumab from Roche, and have obtained the IRB approval for a clinical trial of
ABSKO081 in combination with anti-PD-1 antibody toripalimab from Junshi. We cannot
guarantee that Roche, Junshi or other potential third party partners will not diminish the
amount of supply of the relevant compounds, or terminate the agreements altogether. In such
cases, we may need to reevaluate our approaches with respect to these combination trials, and
potentially find other compounds with combination potentials with our product candidates. We
cannot guarantee that we will be able to find such alternative combination trial opportunities,
or that we will not incur significant costs and efforts in so doing. Any of the above may have
a material adverse effect on our clinical development, results of operations and financial
condition.
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We may not be successful in developing, enhancing or adapting to new technologies and
methodologies.

We must keep pace with new technologies and methodologies to maintain our competitive
position. In 2019 and 2020 and the three months ended March 31, 2020 and 2021, our research
and development expenses were RMB81.5 million, RMB132.7 million, RMB15.9 million and
RMB38.1 million, respectively. We must continue to invest significant amounts of human and
capital resources to develop or acquire technologies that will allow us to enhance the scope and
quality of our clinical trials. We intend to continue to enhance our technical capabilities in drug
discovery, development and manufacturing, which are capital-and-time-intensive. We cannot
assure you that we will be able to develop, enhance or adapt to new technologies and
methodologies, successfully identify new technological opportunities, develop and bring new
or enhanced products to market, obtain sufficient or any patent or other intellectual property
protection for such new or enhanced products, or obtain the necessary regulatory approvals in
a timely and cost-effective manner, or, if such products are introduced, that those products will
achieve market acceptance. Any failure to do so may make our techniques obsolete, which
could materially and adversely affect our business and prospects.

In conducting drug discovery and development, we face potential liabilities, in particular,
product liability claims or lawsuits that could cause us to incur substantial liabilities.

We face an inherent risk of product liability as a result of the clinical trials and any future
commercialization of our drug candidates inside and outside China. Liability claims may result
in: decreased demand for our drug candidates, injury to our reputation, withdrawal of clinical
trial participants and inability to continue clinical trials, initiation of investigations by
regulators, costs to defend the related litigation, a diversion of management’s time and our
resources, substantial monetary awards to trial participants or patients, product recalls,
withdrawals, or labeling, marketing or promotional restrictions, loss of revenue, exhaustion of
any available insurance and our capital resources, the inability to commercialize any approved
drug candidate, and a decline in the market price of our Shares.

Our business and reputation may be adversely affected by negative publicity involving us,
our Shareholders, Directors, officers, employees, Collaboration Partners, suppliers or
other third parties that we work with or rely on.

We, our Shareholders, Directors, officers, employees, Collaboration Partners, suppliers,
or other third parties we cooperate with or rely on may be subject to negative media coverage
and publicity from time to time. Such negative coverage in the media and publicity could
threaten the perception of our reputation. In addition, to the extent our Shareholders, Directors,
officers, employees, Collaboration Partners, suppliers or other third parties we work with or
rely on were non-compliant with any laws or regulations, we may also suffer negative publicity
or harm to our reputation. Any negative publicity regarding our industry could also affect our
reputation and commercialization. As a result, we may be required to spend significant time
and incur substantial costs in response to allegations and negative publicity that may or may
not directly related to us, and may not be able to diffuse them to the satisfaction of our current
or future investors, customers, patients and business partners.
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RISKS RELATING TO OUR RELIANCE ON THIRD PARTIES

We have entered into collaborations and may form or seek collaborations or strategic
alliances or enter into licensing arrangements in the future, we may not realize the
benefits of such alliances or licensing arrangements, and disputes may arise between us
and our collaboration partners which could harm our business.

We have in the past formed, and may in the future seek and form, strategic alliances, joint
ventures or other collaborations, including entering into licensing arrangements with third
parties that we believe will complement or augment our development and commercialization
efforts with respect to our drug candidates and any future drug candidates that we may develop.
Any of these relationships may require us to incur non-recurring and other charges, increase
our near and long-term expenditures, issue securities that dilute our existing shareholders or
disrupt our management and business.

Our strategic collaboration with partners involves numerous risks. We may not achieve
the revenue and cost synergies expected from the transaction. These synergies are inherently
uncertain, and are subject to significant business, economic and competitive uncertainties and
contingencies, many of which are difficult to predict and are beyond our control. If we achieve
the expected benefits, they may not be achieved within the anticipated timeframe. Also, the
synergies from our collaboration with partners may be offset by other costs incurred in the
collaboration, increases in other expenses, operating losses or problems in the business
unrelated to our collaboration. As a result, there can be no assurance that these synergies will
be achieved.

We face significant competition in seeking appropriate strategic partners and the
negotiation process is time-consuming and complex. Moreover, we may not be successful in
our efforts to establish a strategic partnership or other alternative arrangements for our drug
candidates because they may be deemed to be at too early of a stage of development for
collaborative effort and third parties may not view our drug candidates as having the requisite
potential to demonstrate safety and efficacy or commercial viability. If and when we
collaborate with a third party for development and commercialization of a drug candidate, we
can expect to relinquish some or all of the control over the future success of that drug candidate
to the third party. For any drug candidates that we may seek to in-license from third parties,
we may face significant competition from other pharmaceutical or biopharmaceutical
companies with greater resources or capabilities than us, and any agreement that we do enter
into may not result in the anticipated benefits.

Disputes may arise between us and our collaboration partners. Such disputes may cause
delay or termination of the research, development or commercialization of our drug candidates,
or may result in costly litigation or arbitration that diverts management attention and resources.
Global markets are an important component of our growth strategy. If we fail to obtain licenses

or enter into collaboration arrangements with third parties in other markets, or if our third-party
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collaborator is not successful, our revenue-generating growth potential will be adversely
affected. Moreover, international business relationships subject us to additional risks that may
materially adversely affect our ability to attain or sustain profitable operations, including:

. efforts to enter into collaboration or licensing arrangements with third parties in
connection with our international sales, marketing and distribution efforts may
increase our expenses or divert our management’s attention from the acquisition or
development of drug candidates;

. decisions of our collaborators, especially those in combo therapy trials, to delay any
clinical trials, provide insufficient funding for a clinical trial, stop a clinical trial,
abandon a drug candidate, repeat or conduct new clinical trials, or require a new
formulation of a drug candidate for clinical testing, or not to pursue development
and commercialization of our drugs and drug candidates, continue or renew
development or commercialization programs based on clinical trial results or other
external factors;

. difficulty of effective enforcement of contractual provisions in local jurisdictions;

. third parties obtaining and maintaining patent, trade secret and other intellectual

property protection and regulatory exclusivity for our drug candidates;
. difficulty of ensuring that third-party partners do not infringe, misappropriate, or
otherwise violate the patent, trade secret, or other intellectual property rights of

others;

. unexpected changes in or imposition of trade restrictions, such as tariffs, sanctions
or other trade controls, and similar regulatory requirements;

. economic weakness, including inflation;

. compliance with tax, employment, immigration and labor laws for employees
traveling abroad;

. the effects of applicable foreign tax structures and potentially adverse tax
consequences;
. currency fluctuations, which could result in increased operating expenses and

reduced revenue; workforce uncertainty and labor unrest;

. failure of our employees and contracted third parties to comply with United States
Department of the Treasury’s Office of Foreign Assets Control rules and regulations
and the United States Foreign Corrupt Practices Act of 1977, as amended (“FCPA”);
and
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. business interruptions resulting from geopolitical actions, including war and acts of
terrorism, or natural disasters, including earthquakes, volcanoes, typhoons, floods,
hurricanes and fires.

Our rights to develop and commercialize some of our drug candidates are subject to the
terms and conditions of licenses granted to us by others.

We rely on licenses to certain patent rights and other intellectual property from third
parties that are important or necessary to the development, manufacture or commercialization
of our drug candidates and certain of these third parties from which we have been granted
licenses themselves rely on licenses from other third parties. These and other licenses may not
provide exclusive rights to use such intellectual property in all relevant fields of use or in all
territories in which we may wish to develop or commercialize our future approved drugs. As
a result, we may not be able to develop, export or sell our drug products outside of the fields
or territories as stipulated by the license agreements or prevent competitors from developing
and commercializing competitive drug products in territories included in all of our licenses.

In addition, we may not have the right to control the preparation, filing, prosecution,
maintenance, enforcement or defense of patents and patent applications covering the drug
candidates that we license from third parties such as AstraZeneca and X4 Therapeutics Inc.
Therefore, we cannot be certain that these patents and patent applications will be prepared,
filed, prosecuted, maintained, enforced and defended in a manner consistent with the best
interests of our business. If our licensing partners fail to prosecute, maintain, enforce or defend
such patents or patent applications, or lose rights to those patents or patent applications, the
rights we have licensed may be reduced or eliminated, and our right to develop and
commercialize any of our drug products that are subject of such licensed rights could be
adversely affected.

Our licensing partners may have relied on third-party consultants or collaborators or on
funds from third parties, or on upstream licenses from third parties, such that our licensing
partners are not the sole and exclusive owners of the intellectual property rights we in-license.
This could have a material adverse effect on our competitive position, business, financial
conditions, results of operations and prospects.

Despite our best efforts, our licensing partners might conclude that we have materially
breached our license agreements and might therefore terminate the license agreements, thereby
terminating our ability to develop and commercialize drug products covered by these license
agreements. If any of our licensing partners go bankrupt, some or all of our rights under the
licensing agreements may be terminated during the bankruptcy proceeding. In such scenario,
or if these licenses are terminated, or if the underlying patents fail to provide the intended
exclusivity, competitors would have the freedom to seek regulatory approval of, and to market,
products identical to ours. In addition, we may seek to obtain additional licenses from our
licensing partners in a manner that may be more favorable to the licensing partners, including
by agreeing to terms that could enable third parties (potentially including our competitors) to
receive licenses to a portion of the intellectual property that is subject to our existing licenses.
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Any of these events could have a material adverse effect on our competitive position, business,
financial conditions, results of operations and prospects. For details, see “Business —
Collaboration and Licensing Arrangements.”

We rely on third parties to conduct a certain number of our pre-clinical studies and
clinical trials. If these third parties do not successfully carry out their contractual duties
or meet expected deadlines, we may not be able to obtain regulatory approval for or
commercialize our drug candidates, or experience delay in doing any of the foregoing, and
our business could be substantially harmed.

We have relied upon and plan to continue to rely upon third-party CROs to generate,
monitor or manage data for our ongoing pre-clinical and clinical programs. We rely on these
parties for execution of our pre-clinical studies and clinical trials, and control only certain
aspects of their activities. Nevertheless, we are responsible for ensuring that each of our studies
is conducted in accordance with the applicable protocol, legal and regulatory requirements and
scientific standards, and our reliance on the CROs does not relieve us of our regulatory
responsibilities. We, our CROs for our clinical programs and our clinical investigators are
required to comply with GCPs, which are regulations and guidelines enforced by the NMPA
and other comparable regulatory authorities in mainland China, Taiwan and the U.S. for all of
our drugs in clinical development. If we or any of our CROs or clinical investigators fail to
comply with applicable GCPs, the clinical data generated in our clinical trials may be deemed
unreliable and the NMPA or comparable regulatory authorities may require us to perform
additional clinical trials before approving our marketing applications. In addition, our pivotal
clinical trials must be conducted with product produced under GMP regulations. Our failure to
comply with these regulations may require us to repeat clinical trials, which would delay the
regulatory approval process.

If any of our relationships with these third-party CROs terminate, we may not be able to
enter into arrangements with alternative CROs on commercially reasonable terms, or at all. In
addition, our CROs are not our employees. Except for remedies available to us under our
agreements with such CROs, we cannot control whether or not they devote sufficient time and
resources to our ongoing clinical and non-clinical programs. If CROs do not successfully carry
out their contractual duties or obligations or meet expected deadlines, if they need to be
replaced or if the quality or accuracy of the clinical data they or our clinical investigators
obtain is compromised due to failure to adhere to our clinical protocols, regulatory
requirements or for other reasons, our clinical trials may be extended, delayed or terminated
and we may not be able to obtain regulatory approval for or successfully commercialize our
drug candidates. As a result, our results of operations and the commercial prospects for our
drug candidates would be harmed, our costs could increase and our ability to generate revenues
could be delayed.
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Switching or adding CROs involves additional cost and delays, which can materially
influence our ability to meet our desired clinical development timelines. There can be no
assurance that we will not encounter similar challenges or delays in the future or that these
delays or challenges will not have a material adverse effect on our business, financial condition
and prospects.

Our future revenues are dependent on our ability to work effectively with collaborators
to develop our drug candidates, including obtaining regulatory approval. Our arrangements
with collaborators will be critical to successfully bringing products to market and
commercializing them. We rely on collaborators in various respects, including to undertake
research and development programs and conduct clinical trials, manage or assist with the
regulatory filings and approval process and to assist with our commercialization efforts. We do
not control our collaborators. Therefore, we cannot ensure that these third parties will
adequately and timely perform all of their obligations to us. If third parties fail to complete the
remaining studies successfully, or at all, it could delay, adversely affect or prevent regulatory
approval. In addition, the use of third-party service providers requires us to disclose our
proprietary information to these parties, which could increase the risk that this information will
be misappropriated. We cannot guarantee the satisfactory performance of any of our
collaborators and if any of our collaborators breach or terminate their agreements with us, we
may not be able to successfully commercialize the licensed drug which could materially and

adversely affect our business, financial condition, cash flows and results of operations.

We expect to rely on third parties to supply active pharmaceutical ingredients (APIs)
and/or manufacture our drug products when approved, and our business could be harmed
if those third parties fail to provide us with sufficient quantities of the APIs or the drug
product or fail to do so at acceptable quality levels or prices.

We currently use third parties for our manufacturing process and for the clinical supply
of our drug candidates, some of which are among our five largest suppliers during the Track
Record Period. We expect to continue to rely on third-parties to supply APIs for us to
manufacture the approved drugs in the future. Reliance on third-party manufacturers would

expose us to the following risks:

. we may be unable to identify manufacturers on acceptable terms or at all because the
number of potential manufacturers is limited and the NMPA, FDA, TFDA or other
comparable regulatory authorities must evaluate and/or approve any manufacturers
as part of their regulatory oversight of our drug candidates. This evaluation would
require new testing and cGMP-compliance inspections by the NMPA, FDA, TFDA
or other comparable regulatory authorities;

. our third-party manufacturers might be unable to timely manufacture our drug

candidates or produce the quantity and quality required to meet our clinical and

commercial needs, if any;
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. manufacturers are subject to ongoing periodic unannounced inspection by the
regulatory authorities to ensure strict compliance with cGMP and other government
regulations. We do not have control over third-party manufacturers’ compliance with
these regulations and requirements;

. we may not own, or may have to share, the intellectual property rights to any
improvements made by our third-party manufacturers in the manufacturing process
for our drug candidates;

. manufacturers may not properly obtain, protect, maintain, defend or enforce our
intellectual property rights or may use our intellectual property or proprietary
information in a way that gives rise to actual or threatened litigation that could
jeopardize or invalidate our intellectual property or proprietary information or
expose us to potential liability;

. manufacturers may infringe, misappropriate or otherwise violate the patent, trade
secret or other intellectual property rights of third parties;

. raw materials and components used in the manufacturing process, particularly those
for which we have no other source or supplier, may not be available or may not be

suitable or acceptable for use due to material or component defects; and

. our contract manufacturers and critical reagent suppliers may be subject to
inclement weather, as well as natural or human-made disasters.

Each of these risks could delay or prevent R&D activities, result in higher costs, or
adversely impact commercialization of our future approved drug candidates. In addition, we
will rely on third parties to perform tests on our drug candidates according to specification
prior to delivery to patients. If these tests are not appropriately done and test data are not
reliable, patients could be put at risk of serious harm, and regulatory authorities could place
significant restrictions on our Company until deficiencies are remedied.

We had a limited number of suppliers during the Track Record Period and the loss of one
or more of our key suppliers could disrupt our operations.

In 2019 and 2020 and the three months ended March 31, 2021, our purchases from our
five largest suppliers in the aggregate accounted for 46.8%, 52.5% and 46.7% of our total
purchases during the same year or period, respectively. During the Track Record Period, we
had a small number of suppliers, and the largest purchase amounts related to upfront payments
for drug in-licensing and acquisition arrangements, which were not recurring in nature. Our
other major purchases were fees paid to CROs and CDMOs we engaged to manage, conduct
and/or support our pre-clinical research and clinical trials. We expect to continue our purchases
from these suppliers as we fund the continuing research and development activities of our Core
Product Candidates and other drug candidates in our pipeline. We believe that we have long and
stable relationships with our existing large third-party suppliers. However, the stability of
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operations and business strategies of our suppliers are beyond our control, and we cannot
assure you that we will be able to secure a stable relationship and high-quality outsourced
services with our large suppliers. If any of our large suppliers terminates its business
relationship with us, we may encounter difficulty in finding a replacement that can provide
services of equal quality at a similar price. If this occurs, our operations may be significantly
disrupted.

Our employees, collaborators, service providers, independent contractors, principal
investigators, consultants, vendors and CROs may engage in misconduct or other
improper activities, and we may be unable to detect, deter and prevent all instances of
misconduct.

We are exposed to the risk that our employees, collaborators, independent contractors,
principal investigators, consultants, vendors and CROs may engage in fraudulent or other
illegal activity with respect to our business. Misconduct by these employees could include
intentional, reckless and/or negligent conduct or unauthorized activity that violates:

. regulations of the NMPA, FDA, TFDA or other regulatory authorities, including
those laws requiring the reporting of true, complete and accurate information;

. manufacturing standards; or

. laws that require the true, complete and accurate reporting of financial information

or data.

In particular, sales, marketing and business arrangements in the healthcare industry are
subject to extensive laws and regulations intended to prevent fraud, kickbacks, self-dealing and
other abusive practices. These laws and regulations may restrict or prohibit a wide range of
pricing, discounting, marketing and promotion, sales commission, customer incentive
programs and other business arrangements. Misconduct by these parties could also involve
individually identifiable information, including, without limitation, the improper use of
information obtained in the course of clinical trials, or illegal misappropriation of drug
product, which could result in regulatory sanctions and serious harm to our reputation. We may
not be able to identify and deter employee misconduct, and the precautions we take to detect
and prevent this activity may not be effective in controlling unknown or unmanaged risks or
losses or in protecting us from governmental investigations or other actions or lawsuits
stemming from a failure to be in compliance with such laws or regulations. If any such actions
are instituted against us, and we are not successful in defending ourselves or asserting our
rights, those actions could have a significant impact on our business, including the imposition
of civil, criminal and administrative penalties, damages, monetary fines, possible exclusion
from the NRDL, contractual damages, reputational harm, diminished profits and future

earnings and curtailment of our operations.

—75 -



RISK FACTORS

If we fail to comply with our obligations in the agreements under which we obtain or
in-license intellectual property rights from third parties, we could be required to pay
monetary damages or could lose license rights that are important to our business.

We have entered into and may in the future enter into additional license agreements with
third parties providing us with rights to various third-party intellectual property, including
rights in patents, patent applications and copyrights. These license agreements may impose
diligence, development or commercialization timelines and milestone payment, royalty,
insurance and other obligations on us. If we fail to comply with our obligations under any of
our current or future license agreements, our counterparties may have the right to terminate
these agreements, in which event we might not be able to develop, manufacture or market any
drug or drug candidate that is covered by the licenses provided for under these agreements or
we may face claims for monetary damages or other penalties under these agreements. Such an
occurrence could diminish the value of these products and our business. Termination of the
licenses provided for under these agreements or reduction or elimination of our rights under
these agreements may result in our having to negotiate new or reinstated agreements with less
favorable terms, or cause us to lose our rights under such agreements to important intellectual
property or technology or our rights to develop and commercialize our drug candidates. In
addition, such an event may cause us to experience significant delays in the development and
commercialization of our drug candidates or incur liability for damages. If any such license is
terminated, our competitors or other third parties could have the freedom to seek regulatory
approval of, and to market, products and technologies identical or competitive to ours and we
may be required to cease our development and commercialization of certain of our drug

candidates.

In addition, we may need to obtain additional licenses from licensors and others to
advance our research or allow commercialization of drug candidates we may develop. In
connection with obtaining such licenses, we may agree to amend our existing licenses in a
manner that may be more favorable to the licensors, including by agreeing to terms that could
enable third parties, including our competitors, to receive licenses to a portion of the
intellectual property that is subject to our existing licenses and to compete with our drug
candidates and technology. It is possible that we may be unable to obtain any additional
licenses at a reasonable cost or on reasonable terms, if at all. In that event, we may be required
to expend significant time and resources to redesign our drug candidates or the methods for
manufacturing them or to develop or license replacement technology, all of which may not be
feasible on a technical or commercial basis. If we are unable to do so, we may be unable to
develop or commercialize the affected drug candidates, which could materially and adversely
affect our business, financial condition, results of operations, and prospects significantly.
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Disputes may arise regarding intellectual property subject to a license agreement,
including:

. the scope of rights owned by relevant licensors or granted under the license
agreement and other interpretation- related issues;

. our or our licensors’ obligation to obtain, maintain and defend intellectual property
and to enforce intellectual property rights against third parties;

. the extent to which our technology, drug candidates and processes infringe,
misappropriate or otherwise violate intellectual property of the licensors that is not
subject to the license agreements;

. the sublicensing of patent and other intellectual property rights under our license
agreements;

. our diligence, financial or other obligations under the license agreement and what
activities satisfy those diligence obligations;

. the inventorship and ownership of inventions and know-how resulting from the joint

creation or use of intellectual property by our licensors and us and our partners; and

. the priority of invention of patented technology.

In addition, the agreements under which we license intellectual property or technology
from third parties are, and any such future license agreements are likely to be, complex, and
certain provisions in such agreements may be susceptible to multiple interpretations. The
resolution of any contract interpretation disagreement that may arise could narrow what we
believe to be the scope of our rights to the relevant intellectual property or technology, or
increase what we believe to be our diligence, financial or other obligations under the relevant
agreement, either of which could have a material adverse effect on our business, financial
condition, results of operations, and prospects. Moreover, if disputes over intellectual property
that we have licensed or any other dispute described above related to our license agreements
prevent or impair our ability to maintain our licensing arrangements on commercially
acceptable terms, we may be unable to successfully develop and commercialize the affected
drug candidates. Any of the foregoing could have a material adverse effect on our competitive
position, business, financial conditions, results of operations, and prospects.
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RISKS RELATING TO EXTENSIVE GOVERNMENT REGULATION

All material aspects of the research, development, manufacturing and commercialization
of pharmaceutical products are heavily regulated and the approval process is usually
lengthy, costly and inherently unpredictable. Any failure to comply with existing or future
regulations and industry standards or any adverse actions by the drug-approval
authorities against us could negatively impact our reputation and our business, financial
condition, results of operations and prospects.

All jurisdictions in which we intend to conduct our pharmaceutical-industry activities
regulate these activities in great depth and detail. We intend to focus our activities in China
while pursuing global opportunities. These geopolitical areas all strictly regulate the
pharmaceutical industry, and in doing so they employ broadly similar regulatory strategies,
including regulation of product development and approval, manufacturing, and marketing,
sales and distribution of products. However, there are differences in the regulatory regimes —
some minor, some significant — that make for a more complex and costly regulatory compliance
burden for a company like us that plans to operate in each of these regions.

The process of obtaining regulatory approvals and maintaining compliance with
appropriate laws and regulations requires the expenditure of substantial time and financial
resources. Any recently enacted and future legislation may increase the difficulty and cost of
us to obtain regulatory approval of, and commercialize, our drug candidates, and affect the
prices we may obtain. Changes in government regulations or in practices relating to the
pharmaceutical industry such as a relaxation in regulatory requirements or the introduction of
simplified approval procedures which would lower the entry barrier for potential competitors,
or an increase in regulatory requirements which may increase the difficulty for us to satisfy
such requirements, may have a material adverse impact on our business, financial condition,
results of operations and prospects. Failure to comply with the applicable requirements at any
time during the drug development process or approval process, or after approval, may subject
us to administrative or judicial sanctions. These sanctions could include but are not limited to
a regulator’s refusal to approve pending applications, withdrawal of an approval, license
revocation, a clinical hold, voluntary or mandatory product recalls, product seizures, total or
partial suspension of production or distribution, injunctions, fines, refusals of government
contracts, restitution, disgorgement or civil or criminal penalties. Any occurrence of the
foregoing could therefore materially and adversely affect our business, financial condition,
results of operations and prospects. The regulatory approval processes of the NMPA, FDA,
TFDA and other comparable regulatory authorities are lengthy, time-consuming and inherently
unpredictable. If we are ultimately unable to obtain regulatory approval for our drug candidates
in our targeted markets, our business will be substantially harmed.

The time required to obtain approval by the NMPA, FDA, TFDA and other comparable
regulatory authorities is unpredictable but typically takes ten to 15 years following the
commencement of pre-clinical studies and clinical trials and depends on numerous factors,
including the substantial discretion of the regulatory authorities.
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Our drug candidates could fail to receive regulatory approval for many reasons,

including:

. failure to begin or complete clinical trials due to disagreements with regulatory
authorities;

o failure to demonstrate that a drug candidate is safe and effective or, if it is a biologic,
that it is safe, pure and potent for its proposed indication;

. failure of clinical trial results to meet the level of statistical significance required for
approval;
. data integrity issues related to our clinical trials;

. disagreement with our interpretation of data from pre-clinical studies or clinical

trials;

. our failure to conduct a clinical trial in accordance with regulatory requirements or
our clinical trial protocols; and

. clinical sites, investigators or other participants in our clinical trials deviating from
a trial protocol, failing to conduct the trial in accordance with regulatory

requirements, or dropping out of a trial.

The NMPA, FDA, TFDA or a comparable regulatory authority may require more
information, including additional pre-clinical or clinical data, to support approval, which may
delay or prevent approval and our commercialization plans, or we may decide to abandon the
development program. Additionally, clinical trials conducted in one country may not be
accepted by regulatory authorities in other countries, and regulatory approval in one country
does not mean that regulatory approval will be obtained in any other country. Approval
procedures vary among countries and can involve additional product testing and validation and
additional administrative review periods. Seeking regulatory approvals in various jurisdictions
could result in significant delays, difficulties and costs for us and may require additional
pre-clinical studies or clinical trials which would be costly and time consuming. Regulatory
requirements can vary widely from country to country and could delay or prevent the
introduction of our products in those countries. Satisfying these and other regulatory
requirements is costly, time consuming, uncertain and subject to unanticipated delays. In
addition, our failure to obtain regulatory approval in any country may delay or have negative
effects on the process for regulatory approval in other countries. While we plan to leverage our
Collaboration Partners’ data and FDA approvals to obtain approvals in other jurisdictions, we
cannot assure you that we can also satisfy all regulatory requirements. If we experience delays
in the completion of, or the termination of, a clinical trial of any of our drug candidates, the
commercial prospects of that drug candidate will be harmed, and our ability to generate product
sales revenues from any of those drug candidates will be delayed. In addition, any delays in

completing our clinical trials will increase our costs, slow down our drug candidate
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development and approval process, and jeopardize our ability to commence product sales and
generate related revenues for that drug candidate. In addition, many of the factors that cause,
or lead to, a delay in the commencement or completion of clinical trials may also ultimately
lead to the denial of regulatory approval of our drug candidates. Any of these occurrences may
materially and adversely impact our business, financial condition and prospects.

We are subject to stringent privacy laws, information security policies and contractual
obligations related to data privacy and security, and we may be exposed to risks related
to our management of the medical data of subjects enrolled in our clinical trials and other
personal or sensitive information.

We routinely receive, collect, generate, store, process, transmit and maintain medical data
treatment records and other personal details of subjects enrolled in our clinical trials, along
with other personal or sensitive information. As such, we are subject to the relevant local, state,
national and international data protection and privacy laws, directives, regulations and
standards that apply to the collection, use, retention, protection, disclosure, transfer and other
processing of personal data in the various jurisdictions in which we operate and conduct our
clinical trials, as well as contractual obligations. These data protection and privacy law regimes
continue to evolve and may result in ever-increasing public scrutiny and escalating levels of
enforcement and sanctions and increased costs of compliance. Failure to comply with any of
these laws could result in enforcement action against us, including fines, imprisonment of
company officials and public censure, claims for damages by customers and other affected
individuals, damage to our reputation and loss of goodwill, any of which could have a material

adverse effect on our business, financial condition, results of operations or prospects.

Such data protection and privacy laws and regulations generally require clinical trial
sponsors and operators and their personnel to protect the privacy of their enrolled subjects and
prohibit unauthorized disclosure of personal information. If such institutions or personnel
divulge the subjects’ private or medical records without their consent, they will be held liable
for damage caused thereby. We have taken measures to maintain the confidentiality of the
medical records and personal data of subjects enrolled in our clinical trials we collected,
including encrypting such information in our information technology system so that it cannot
be viewed without proper authorization, and setting internal rules requiring our employees to
maintain the confidentiality of our subjects’ medical records. However, these measures may not
be always effective. For example, our information technology systems could be breached
through hacking activities, and personal information could be leaked due to theft or misuse of
personal information arising from misconduct or negligence. In addition, our clinical trials
frequently also involve professionals from third party institutions working on-site with our
staff and enrolled subjects. We cannot ensure that such persons will always comply with our
data privacy measures. Furthermore, any change in such laws and regulations could affect our
ability to use medical data and subject us to liability for the use of such data for previously
permitted purposes. Any failure to protect the confidentiality of patients’ medical records and
personal data, or any restriction on or liability as a result of, our use of medical data, could
have a material adverse effect on our business, financial condition and results of operations.
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Even after we obtain regulatory approval for the marketing and distribution of our drug
candidates, our products will continue to remain subject to ongoing or additional
regulatory obligations and continued regulatory review, which may result in significant
additional expenses, and we may be subject to penalties if we fail to comply with
regulatory requirements or experience unanticipated problems with our future approved
drugs.

If any of our drug candidates is approved in the future, it will be subject to ongoing or
additional regulatory requirements for manufacturing, labelling, packaging, storage,
advertising, promotion, sampling, record-keeping, conduct of post-marketing studies, and
submission of safety, efficacy, and other post-market information, including requirements of
regulatory authorities in China and other jurisdictions.

Any approvals that we receive for our drug candidates may be subject to limitations on
the approved indicated uses for which the drug may be marketed or to the conditions of
approval, which could adversely affect the drug’s commercial potential or contain requirements
for potentially costly post-marketing testing and surveillance to monitor the safety and efficacy
of the drug candidates. The NMPA, FDA, TFDA or a comparable regulatory authority may also
require a risk evaluation mitigation strategy program as a condition of approval of our drug
candidates or following approval. In addition, if the NMPA, FDA, TFDA or a comparable
regulatory authority approves our drug candidates, we will have to comply with requirements,
including, for example, submissions of safety and other post-marketing information and
reports, registration, as well as continued compliance with cGMP and GCP, for any clinical

trials that we conduct subsequent to the approval.

The NMPA, FDA, TFDA and other regulatory authorities strictly regulate the marketing,
labelling, advertising and promotion of products that are placed on the market. Drugs may be
promoted only for their approved indications and for use in accordance with the provisions of
the approved label. The NMPA, FDA, TFDA and other regulatory authorities actively enforce
the laws and regulations prohibiting the promotion of off-label uses, and a company that is
found to have improperly promoted off-label uses may be subject to significant liability.

Even if we are able to commercialize any approved drug candidates, the drugs may
become subject to national and provincial or other third-party reimbursement practices
or unfavorable pricing regulations, which could materially and adversely our business.

The regulations that govern regulatory approvals, pricing and reimbursement for new
therapeutic products vary widely from country to country. In China and some markets outside
China, prescription pharmaceutical pricing remains subject to continuing governmental control
even after initial approval is granted. As a result, we might obtain regulatory approval for a
drug in a particular country, but then be subject to price regulations that delay our commercial
launch of the drug or negatively impact our revenues.
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Our ability to commercialize any approved drug candidates successfully will also depend
in part on the extent to which reimbursement for these drugs and related treatments will be
available from government health administration authorities, private health insurers and other
organizations. A primary trend in the global healthcare industry is cost containment.
Government authorities and these third-party payors have attempted to control costs by

limiting coverage and the amount of reimbursement for particular medications.

Increasingly, third-party payors are requiring that companies provide them with
predetermined discounts from list prices and are challenging the prices charged for medical
products. We cannot be sure that reimbursement will be available for any approved drug
candidate that we commercialize and, if reimbursement is available, what the level of
reimbursement will be. Reimbursement may impact the demand for, or the price of, any
approved drug candidate that we commercialize. Obtaining or maintaining reimbursement for
approved drug candidates may be particularly difficult because of the higher prices often
associated with drugs administered under the supervision of a physician. If reimbursement is
not available or is available only to limited levels, we may not be able to successfully
commercialize any drug candidate that we in-license or successfully develop.

Our and/or others’ failure to make filings or obtain or renew certain approvals, licenses,
permits and certificates required for our business may materially and adversely affect our
business, financial condition and results of operations.

Pursuant to the relevant laws, regulations and relevant regulatory practice by
governmental, we and/or other parties related to our operations, such as landlords or managers
of premises on or local science parks in which we operate, are required to make various filings
with, or obtain and maintain various approvals, licenses, permits and certificates from, relevant
authorities to operate our business. Some of these approvals, permits, licenses and certificates
are subject to periodic renewal and/or reassessment by the relevant authorities, and the
standards of such renewal and/or reassessment may change from time to time. Any failure to
make filings or obtain or renew any approvals, licenses, permits and certificates necessary for
our operations may result in enforcement actions thereunder, including fines or orders issued
by the relevant regulatory authorities causing operations to cease, and may include corrective
measures requiring capital expenditure or remedial actions, which in the future could
materially and adversely affect our business, financial condition and results of operations.
There is also no assurance that the relevant authorities would not take any enforcement action
against us. In the event that such enforcement action is taken, our business operations could be
materially and adversely disrupted.

Furthermore, if the interpretation or implementation of existing laws and regulations
changes, or new regulations come into effect requiring us and/or other such related parties to
make any additional filings or obtain any additional approvals, permits, licenses or certificates
that were previously not required to operate our existing businesses, we cannot assure you that
we and/or other such related parties will successfully make such filings on time or obtain such
approvals, permits, licenses or certificates. Our or these parties’ failure to make the additional
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filings or obtain the additional approvals, permits, licenses or certificates may restrict the
conduct of our business, decrease our revenues and/or increase our costs, which could
materially reduce our profitability and prospects.

If safety, efficacy or other issues arise with any drug or medical product used in
combination with or to facilitate the use of our drug candidates, we may be unable to
market such drug candidate or may experience significant regulatory delays.

Our strategy to develop combination therapies depends on the safety and efficacy of each
component drug within each combination therapy. In relation to our development of
combination therapies, we had entered into the Junshi Agreement and the Roche Agreement,
neither of which provides for any product liability in relations to the compound involved in the
development of the respective combination therapies. If the NMPA, FDA, TFDA or another
comparable regulatory agency revokes or denies its approval of a component therapeutic, in
either the clinical design, clinical administration, therapy approval or commercialization stage,
we will be forced to terminate or redesign the clinical trials, experience significant regulatory
delays or stop our commercialization efforts. In addition, we may fail our commercialization
effort because products that facilitate the use of our drug candidates incur safety, efficacy or
availability issues. The lack of regulations presents uncertainties to our commercialization
efforts and may have an adverse effect on our business and results of operations.

The illegal and/or parallel imports and counterfeit pharmaceutical products may reduce
demand for our future approved drug candidates and could have a negative impact on our
reputation and business.

The illegal importation of competing products from countries where government price
controls or other market dynamics result in lower prices may adversely affect the demand for
our future approved drug candidates and, in turn, may adversely affect our sales and
profitability in China and other countries where we commercialize our products. Unapproved
foreign imports of prescription drugs are illegal under current laws of China. However, illegal
imports may continue to occur or even increase as the ability of patients to obtain these
lower-priced imports continues to grow. Furthermore, cross-border imports from lower-priced
markets (parallel imports) into higher-priced markets could harm sales of our future drug
products and exert commercial pressure on pricing within one or more markets. In addition,
competent government authorities may expand consumers’ ability to import lower-priced
versions of our future approved products or competing products from outside China or other
countries where we operate. Any future legislation or regulations that increase consumer access
to lower-priced medicines from outside China or other countries where we operate could have
a material adverse effect on our business.

— 83 —



RISK FACTORS

We may be restricted from transferring our scientific data abroad.

On March 17, 2018, the General Office of the State Council promulgated the Measures
for the Management of Scientific Data ( (R E PEHFE) ), or the Scientific Data
Measures, which provide a broad definition of scientific data and relevant rules for the
management of scientific data. According to the Scientific Data Measures, enterprises in China
must seek governmental approval before any scientific data involving a state secret or
individual privacy may be transferred abroad or to foreign parties. Further, any researcher
conducting research funded at least in part by the Chinese government is required to submit
relevant scientific data for management by the entity to which such researcher is affiliated
before such data may be published in any foreign academic journal. If and to the extent our
research and development of drug candidates will be subject to the Scientific Data Measures
and any relevant laws as required by the relevant government authorities, we cannot assure you
that we can always obtain relevant approvals for sending scientific data (such as the results of
our pre-clinical studies or clinical trials conducted within China) abroad. If we are unable to
obtain necessary approvals in a timely manner, or at all, our research and development of drug
candidates may be hindered, which may materially and adversely affect our business, results
of operations, financial condition and prospects. If the relevant government authorities
consider the transmission of our scientific data to be in violation of the requirements under the
Scientific Data Measures, we may be subject to fines and other administrative penalties

imposed by those government authorities.

If we participate in expanded access programs, compassionate use programs, current
regulatory discrepancies among competent authorities of different countries may lead to
increased risk of adverse drug reactions and serious adverse events arising from the use
of our products.

Expanded access programs are regulatory programs that facilitate access to
investigational drugs for the treatment of patients with serious or immediately life-threatening
diseases or conditions that lack therapeutic alternatives. Currently, there is no unified approach
or standard practice to regulate expanded access programs among competent authorities in
different countries for access to investigational drugs. In China, currently there is no officially
approved regulation to oversee expanded access programs. In the U.S., expanded access
programs are limited to patients who have a life-threatening disease or serious disease or
condition, who may gain access to an investigational medical product for treatment outside of
clinical trials when no comparable or satisfactory alternative therapy options are available.

The regulatory discrepancy for expanded access programs among competent authorities
in different countries may lead to uneven patient entry criteria and protocols for expanded
access programs. This may create increased risk of serious adverse events because of enrolled
patients’ advanced disease or comorbidities. In addition, because the products in expanded
access programs are investigational drugs, many of which are still in experimental stages and
have not received marketing approval, patients in expanded access programs may exhibit
adverse drug reactions from using these products. If we participate in expanded access
programs, we may be subject to the risk of enrolled patients exhibiting adverse drug reactions
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or serious adverse events arising from the use of our products. These occurrences can
potentially lead to clinical holds of our ongoing clinical trials or complicate the determination
of the safety profile of a drug candidate under regulatory review for commercial marketing.
Changes in government regulations or in practices relating to the pharmaceutical and
biopharmaceutical industries, including healthcare reform in China, and compliance with new

regulations may result in additional costs.

RISKS RELATING TO MANUFACTURING AND COMMERCIALIZATION OF OUR
DRUG CANDIDATES

We have limited experience in manufacturing pharmaceutical products, which is a highly
exacting and complex process, and our business could be materially and adversely
affected if we encounter problems in manufacturing our future drug products.

We have limited experience in manufacturing of our products for commercial use.
Moreover, the manufacturing of pharmaceutical products is highly complex. Problems may
arise during manufacturing for a variety of reasons, including but not limited to:

. equipment malfunction;

. failure to follow specific protocols and procedures;

. changes in product specification;

. low quality or insufficient supply of APIs;

. delays in the construction of new facilities or the expansion of our existing

manufacturing facilities as a result of changes in manufacturing production sites and

limits to manufacturing capacity due to regulatory requirements;

. changes in the types of products produced;

. advances in manufacturing techniques;
. physical limitations that could inhibit continuous supply; and
. man-made or natural disasters and other environmental factors.

Products with quality issues may have to be discarded, resulting in product shortages or
additional expenses. This could lead to, among other things, increased costs, lost revenue,
damage to customer relationships, time and expense spent investigating the cause and,
depending on the cause, similar losses with respect to other batches or products. If problems
are not discovered before the product is released to the market, recall and product liability costs
may also be incurred. We face additional manufacturing risks in relation to the CDMOs that we
may engage from time to time. See the section headed “— Risks Relating to Our Reliance on
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Third Parties — We expect to rely on third parties to supply active pharmaceutical ingredients
(APIs) and/or manufacture our drug products when approved, and our business could be
harmed if those third parties fail to provide us with sufficient quantities of the APIs or the drug
product or fail to do so at acceptable quality levels or prices” in this prospectus.

Manufacturing methods and formulations are sometimes altered through the development
of drug candidates from clinical trials to approval, and further to commercialization, in an
effort to optimize manufacturing processes and results. Such changes carry the risk that they
will not achieve these intended objectives. Any of these changes could cause the drug
candidates to perform differently and affect the results of planned clinical trials or other future
clinical trials conducted with the altered materials. This could delay the commercialization of
drug candidates and require bridging studies or the repetition of one or more clinical trials,
which may result in increases in clinical trial costs, delays in drug approvals and jeopardize our
ability to commence product sales and generate revenue.

We may also encounter problems with achieving adequate or clinical-grade products that
meet the NMPA, FDA, TFDA or other comparable regulatory agency standards or
specifications, maintaining consistent and acceptable production costs. We may also
experience shortages of qualified personnel, raw materials or key contractors, and experience
unexpected damage to our facilities or equipment. In these cases, we may be required to delay
or suspend our manufacturing activities. We may be unable to secure temporary, alternative
manufacturers for our drugs with the terms, quality and costs acceptable to us, or at all. Such
an event could delay our clinical trials and/or the availability of our products for commercial
sale. Moreover, we may spend significant time and costs to remedy these deficiencies before
we can continue production at our manufacturing facilities.

In addition, the quality of our products, including drug candidates manufactured by us for
research and development purposes and, in the future, drugs manufactured by us for
commercial use, depends significantly on the effectiveness of our quality control and quality
assurance, which in turn depends on factors such as the production processes used in our
manufacturing facilities, the quality and reliability of equipment used, the quality of our staff
and related training programs and our ability to ensure that our employees adhere to our quality
control and quality assurance protocol. However, we cannot assure you that our quality control
and quality assurance procedures will be effective in consistently preventing and resolving
deviations from our quality standards. We are, however, working on improving our
documentation procedures for quality control and quality assurance activities. Any significant
failure or deterioration of our quality control and quality assurance protocol could render our
products unsuitable for use, or not in compliance with the relevant requirements of the GMP
and/or harm our market reputation and relationship with business partners. Any such
developments may have a material adverse effect on our business, financial condition and
results of operations.
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If we are not able to obtain, or experience delays in obtaining, required regulatory
approvals, we will not be able to commercialize our drug candidates, and our ability to
generate revenue will be materially impaired.

To obtain regulatory approvals for the commercial sale of any drug candidate for a target
indication, we must demonstrate in pre-clinical studies and well-controlled clinical trials, and,
with respect to approval in China, to the satisfaction of the NMPA that the drug candidate is
safe and effective for use for that target indication and that the manufacturing facilities,
processes and controls are adequate. In addition to pre-clinical and clinical data, the NDA or
biologics license application must include significant information regarding the chemistry,
manufacturing and controls for the drug candidate. Obtaining approval of an NDA is a lengthy,
expensive and uncertain process, and approval may not be obtained. The NMPA may accept or
reject the submission for filing. We cannot be certain that any submissions will be accepted for
filing and review by the NMPA.

We have limited experience in filing for regulatory approval for our drug candidates, and
we have not yet demonstrated the ability to receive regulatory approval for our drug candidates.
As a result, our ability to successfully obtain regulatory approval for our drug candidates may
involve more inherent risk, take longer, and cost more than it would if we were a company with
experience in obtaining regulatory approvals.

We also plan to commercialize our products in other markets such as Europe, North
America and Southeast Asia. Regulatory authorities outside of China, such as the FDA and
TFDA also have requirements for approval of drugs for commercial sale with which we must
comply prior to marketing in those areas. Regulatory requirements and approval processes can
vary widely from country to country and could delay or prevent the introduction of our drug
candidates. Clinical trials conducted in one country may not be accepted by regulatory
authorities in other countries, and obtaining regulatory approval in one country does not mean
that regulatory approval will be obtained in any other country. Seeking foreign regulatory
approval could require additional nonclinical studies or clinical trials, which could be costly
and time- consuming. The foreign regulatory approval process may include all of the risks
associated with obtaining the NMPA approval. For all of these reasons, we may not obtain
foreign regulatory approvals on a timely basis, if at all.

The actual market size of our drug candidates might be smaller than expected and our
future approved drug candidates may fail to achieve the degree of market acceptance by
physicians, patients, third-party payors and others in the medical community necessary
for commercial success.

Our future approved drug candidates may fail to gain sufficient market acceptance by
physicians, patients, third-party payors and others in the medical community. For example,
current cancer treatments like chemotherapy and radiation therapy are well established in the
medical community, and doctors may continue to rely on these treatments to the exclusion of
our drug candidates that are in clinical trials for the same or similar cancer indications. In
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addition, physicians, patients and third-party payors may prefer other novel products to ours.
The degree of market acceptance of our drug candidates, if approved for commercial sale, will
depend on a number of factors, including:

. the clinical indications for which our drug candidates are approved;

. physicians, hospitals, cancer treatment centers and patients considering our drug
candidates as a safe and effective treatment;

. the potential and perceived advantages of our drug candidates over alternative
treatments;
. the prevalence and severity of any side effects;

. product labeling or product insert requirements of regulatory authorities;

. limitations or warnings contained in the labeling approved by regulatory authorities;

. the timing of market introduction of our drug candidates as well as competitive
drugs;

. the cost of treatment in relation to alternative treatments;

. the availability of adequate coverage, reimbursement and pricing by third-party

payors and government authorities;

. the willingness of patients to pay out-of-pocket in the absence of coverage and
reimbursement by third-party payors and government authorities; and

. the effectiveness of our sales and marketing efforts.

If any approved drug candidates that we commercialize fail to achieve market acceptance
in the medical community, we will not be able to generate significant revenue. Even if our
future approved drug candidates achieve market acceptance, we may not be able to maintain
that market acceptance over time if new products or technologies are introduced that are more
favorably received than our drug candidates, are more cost-effective or render our drug
candidates obsolete.
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We have no experience in launching and marketing drug candidates. If we are unable to
maintain sufficient marketing and sales capabilities, we may not be able to generate
product sales revenue as planned.

We have no track record in commercialization, and if we are unable to build sufficient
sales and marketing capabilities, we may be unsuccessful to raise awareness and sell our drug
candidates successfully. We have not yet demonstrated an ability to launch and commercialize
any of our drug candidates. As a result, our ability to successfully commercialize our drug
candidates may involve more inherent risk, take longer, and cost more than it would if we were
a company with experience launching and marketing drug candidates.

The market opportunities for our drugs and drug candidates may be limited to those
patients who are ineligible for or have failed prior treatments and may be small.

We are initially seeking approval of some of our drug candidates’ certain indications, such
as HCC, urothelial cancer, lung cancer, and solid tumors as a therapy for patients who have
progressed after other approved treatments. Subsequently, for those drugs that prove to be
sufficiently beneficial, if any, we may seek approval as a first-line therapy, but there is no
guarantee that our drug candidates will be approved in that setting. Both of our Core Product
Candidates are primarily being developed as first- and second-lines of treatment of their
respective target indications.

Our projections of both the number of people who have the cancers we are targeting, as
well as the subset of people with these cancers who have the potential to benefit from treatment
with our drug candidates, are based on our beliefs and estimates and may prove to be
inaccurate.

Further, new studies may change the estimated incidence or prevalence of these diseases.
The number of patients may turn out to be lower than expected. Additionally, the potentially
addressable patient population for our drugs and drug candidates may be limited or may not be
amenable to treatment with our drugs and drug candidates. Even if we obtain significant market
share for our drug candidates, because the potential target populations are small, we may never
achieve profitability without obtaining regulatory approval for additional indications,
including use as a first-or second-line therapy.

We intend to manufacture at least a portion of our approved drug candidates ourselves.
Delays in commencing and completing construction of, and receiving regulatory
approvals for our manufacturing facilities, or damage to, destruction of or interruption
of production at such facilities, could delay our development plans or commercialization
efforts.

We are currently planning to build manufacturing facilities in Shanghai, which may
encounter unanticipated delays and expenses due to a number of factors, including regulatory
requirements. If the commencement or completion of construction, or receiving of regulatory
evaluation and/or approval of our planned facilities are delayed, we may not be able to
manufacture sufficient quantities of our drug candidates and our drugs, if approved, which
would limit our development and commercialization activities and our opportunities for
growth. Cost overruns associated with constructing or maintaining our facilities could require
us to raise additional funds from other sources.
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Failure to comply with applicable regulations could also result in sanctions being imposed
on us, including fines, injunctions, civil penalties, a requirement to suspend or put on hold one
or more of our clinical trials, failure of regulatory authorities to grant marketing approval of
our drug candidates, delays, suspension or withdrawal of approvals, supply disruptions, license
revocation, seizures or recalls of drug candidates or drugs, operating restrictions and criminal
prosecutions, any of which could materially and adversely affect our business.

In addition to the similar manufacturing risks described in “— Risks Relating to Our
Reliance on Third Parties,” if our manufacturing facilities or the equipment in them is damaged
or destroyed, we may not be able to quickly or inexpensively replace our manufacturing
capacity or replace it at all. In the event of a temporary or protracted loss of the facilities or
equipment, we might not be able to transfer manufacturing to a third party. Even if we could
transfer manufacturing to a third party, the shift would likely be expensive and
time-consuming, particularly since the new facility would need to comply with the necessary
regulatory requirements and we would need regulatory agency approval before selling any
drugs manufactured at that facility. Such an event could delay our clinical trials or reduce our
product sales if and when we are able to successfully commercialize one or more of our drug
candidates. Any interruption in manufacturing operations at our manufacturing facilities could
result in our inability to satisfy the demands of our clinical trials or commercialization. Any
disruption that impedes our ability to manufacture our drug candidates or drugs in a timely
manner could materially and adversely affect our business, financial condition and operating
results.

We may be subject, directly or indirectly, to applicable anti-kickback, false-claim,
physician payment transparency, or fraud and abuse laws, or similar healthcare and
security laws and regulations in the U.S., China and other jurisdictions, which could
expose us to criminal sanctions, civil penalties, contractual damages, reputational harm,
and diminished profits and future earnings.

Healthcare providers, physicians and others play a primary role in the recommendation
and prescription of any products for which we obtain regulatory approval. If we obtain the
NMPA or the FDA or other comparable regulatory authorities’ approval for any of our drug
candidates and begin commercialization, our operations may be subject to fraud and abuse laws
in the PRC, the U.S. and other jurisdictions, including, without limitation, the PRC Anti-Unfair
Competition Law, the PRC Criminal Law, the Federal Anti-Kickback Statute and the Federal
False Claims Act, and physician payment sunshine laws and regulations. These laws may
impact, among other things, our proposed sales, marketing and education programs. In
addition, we may be subject to patient privacy regulation by both the federal government and
the states in which we conduct our business.

If any of the physicians or other providers or entities with whom we expect to do business
are found to be not in compliance with applicable laws, they may be subject to criminal, civil
or administrative sanctions, including exclusions from government-funded healthcare

programs, which may also adversely affect our business.
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If we fail to comply with applicable anti-bribery laws, our reputation may be harmed and
we could be subject to penalties and significant expenses that have a material adverse
effect on our business, financial condition and results of operations.

We are subject to the anti-bribery laws of various jurisdictions. As our business has
expanded, the applicability of the relevant anti-bribery laws to our operations has increased.
Our procedures and controls to monitor anti-bribery compliance may fail to protect us from
reckless or criminal acts committed by our employees or agents. If we, due to either our own
deliberate or inadvertent acts or those of others, fail to comply with applicable anti-bribery
laws, our reputation could be harmed and we could incur criminal or civil penalties, other
sanctions and/or significant expenses, which could have a material adverse effect on our
business, including our financial condition, results of operations, cash flows and prospects.

RISKS RELATING TO OUR INTELLECTUAL PROPERTY RIGHTS

If we and our licensing partners are unable to obtain and maintain adequate patent and
other intellectual property protection for our drug candidates throughout the world, or if
the scope of such intellectual property rights obtained is not sufficiently broad, third
parties could develop and commercialize products and technologies similar or identical to
ours and compete directly against us, and our ability to successfully develop and
commercialize any of our drug candidates or technologies would be materially adversely
affected.

We seek to protect the drug candidates and technology that we consider commercially
important by filing patent applications in China and other jurisdictions, relying on trade secrets
or pharmaceutical regulatory protection or employing a combination of these methods. For
further information on our patent portfolio, see “Business — Intellectual Property.” If we or our
licensors are unable to obtain and maintain patent and other intellectual property protection
with respect to our drug candidates and technologies, our business, financial condition, results
of operations and prospects could be materially harmed.

The patent prosecution process is expensive, time-consuming and complex, and we may
not be able to file, prosecute, maintain, defend, enforce or license all necessary or desirable
patents and patent applications at a reasonable cost or in a timely manner in all desirable
jurisdictions. As a result, we may not be able to prevent competitors or other third parties from
developing and commercializing competitive drugs in all such fields and jurisdictions.
Furthermore, the patent position of pharmaceutical and biopharmaceutical companies generally
is highly uncertain, involves complex legal and factual questions, and has been the subject of
much litigation in recent years. As a result, the issuance, scope, validity, enforceability and
commercial value of our patent rights are highly uncertain. Our pending and future patent
applications may not result in patents being issued which protect our technology or product
candidates or which effectively prevent others from commercializing competitive technologies

and product candidates.
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The requirements for patentability differ in certain jurisdictions, particularly developing
countries. For example, methods of treatment of diseases are not patentable subject matters in
China. Many jurisdictions have compulsory licensing laws under which a patent owner may be
compelled to grant licenses to third parties. In addition, many jurisdictions limit the
enforceability of patents against government agencies or government contractors. In these
jurisdictions, the patent owner may have limited remedies, which could materially diminish the
value of such patents. If we or any of our licensors are forced to grant a license to third parties
with respect to any patent or patent application relevant to our business, our competitive
position may be materially impaired and our business, financial condition, results of operations
and prospects may be adversely affected.

It is also possible that we will fail to identify patentable aspects of our research and
development output in time to obtain patent protection. Although we enter into non-disclosure
and confidentiality agreements with parties who have access to confidential or patentable
aspects of our research and development output, such as our employees, corporate
collaborators, outside scientific collaborators and contract manufacturers, any of these parties
may breach such agreements and disclose such output before a patent application is filed,
thereby jeopardizing our ability to obtain patent protection. In addition, publications of
discoveries in the scientific literature often lag behind the actual discoveries, and patent
applications in the U.S. and other jurisdictions are typically not published until 18 months after
filing, or in some cases, not at all. Therefore, we cannot be certain that we were the first to
make the inventions claimed in our patents or pending patent applications, or that we were the
first to file for patent protection of such inventions. Furthermore, China and, in 2013 the U.S.
have adopted the “first-to-file” system under which the first inventor to file a patent application
will be awarded the patent if all other patentability requirements are met. Under the first-to-file
system, third parties may be granted a patent relating to a technology which we invented.

In addition, under the PRC patent law, any organization or individual that applies for a
patent in a foreign country for an invention or utility model accomplished in China is required
to file in advance to China National Intellectual Property Administration (CNIPA), for
confidentiality examination. Otherwise, if an application is later filed in China, the patent right
will not be granted.

The coverage claimed in a patent application can be significantly reduced before the
patent is issued, and its scope can be reinterpreted after issuance. Even if patent applications
we own currently or in the future issue as patents, they may not issue in a form that will provide
us with any meaningful protection, prevent competitors or other third parties from competing
with us, or otherwise provide us with any competitive advantage. Any patents that we hold or
in-license may be challenged, narrowed, circumvented, or invalidated by third parties. In
addition, the patent position of biopharmaceutical and pharmaceutical companies generally is
highly uncertain, involves complex legal and factual questions, and has been the subject of
much litigation in recent years. As a result, the issuance, scope, validity, enforceability and
commercial value of our patent rights are highly uncertain. Consequently, we do not know
whether any of our platform advances and product candidates will be protectable or remain
protected by valid and enforceable patents. Our competitors or other third parties may be able
to circumvent our patents by developing similar or alternative technologies or products in a
non-infringing manner.
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Furthermore, although various extensions may be available, the life of a patent and the
protection it affords is limited. Even if we successfully obtain patent protection for an approved
drug candidate, it may face competition from generic or biosimilar medications once the patent
has expired. Manufacturers of generic or biosimilar drugs may challenge the scope, validity or
enforceability of our patents in court or before a patent office, and we may not be successful
in enforcing or defending those intellectual property rights and, as a result, may not be able to
develop or market the relevant product exclusively, which would have a material adverse effect
on any potential sales of that product. The applied and issued patents of our licensing partners
for our drug candidates are expected to expire on various dates as described in “Business —
Intellectual Property” in this prospectus. Upon the expiration of these and our future applied
and issued patents, we will not be able to assert such patent rights against potential competitors
and our business and results of operations may be adversely affected.

Given the amount of time required for the development, testing and regulatory review of
new drug candidates, patents protecting such drug candidates might expire before or shortly
after such drug candidates are commercialized. As a result, our patents and patent applications
may not provide us with sufficient rights to exclude others from commercializing products
similar or identical to ours, which could have a material adverse effect on our competitive
position, business, financial conditions, results of operations and prospects. Additionally,
patent rights we own or license currently or in the future may be subject to a reservation of
rights by one or more third parties.

Our current or any future patent applications may not be successful and any patent rights
we or our licensing partners have may be challenged and invalidated even after issuance,
which would materially adversely affect our ability to successfully commercialize any
product or technology.

The patent position of pharmaceutical and biopharmaceutical companies is generally
highly uncertain, involves complex legal and factual questions, and has been the subject of
much litigation in recent years. As a result, the issuance, scope, validity, enforceability and
commercial value of our patent rights are highly uncertain. Our pending and future owned and
licensed patent applications may not result in the issuance of patents at all, and even if were
granted patents, they may not be issued in a form, or with a scope of claims, that will provide
us with any meaningful protection, prevent competitors or other third parties from competing
with us or otherwise provide us with any competitive advantage. In addition, the coverage
claimed in a patent application can be significantly reduced before the patent is issued, its
scope can be reinterpreted after issuance and changes in either the patent laws or interpretation
of the patent laws in China, the U.S. and other jurisdictions may diminish the value of our
patent rights or narrow the scope of our patent protection. Any patents that we own or
in-license may be challenged, narrowed, circumvented or invalidated by third parties. We
cannot predict whether the patent applications we are currently pursuing and may pursue in the
future will successfully result in the issuance of any patents in any particular jurisdiction or
whether the claims of any issued patents will provide sufficient protection from competitors or
other third parties.
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The issuance of a patent is not conclusive as to its inventorship, scope, validity or
enforceability, and our patent rights may be challenged in the courts or patent offices in China,
the U.S. and other jurisdictions. We or our licensing partners may be subject to claims that
former employees, collaborators or other third parties have an interest in our patents or other
intellectual property or become involved in opposition, derivation, revocation, reexamination,
post-grant and inter partes review, or interference proceedings challenging our patent rights or
the patent rights of others. If we or our licensing partners are unsuccessful in any interference
proceedings or other priority or validity disputes (including any patent oppositions) to which
our or the in-licensed intellectual properties are subject, we may lose valuable intellectual
property rights through the loss of one or more patents or our patent claims may be narrowed,
invalidated, or held unenforceable. In addition, if we or our licensing partners are unsuccessful
in any inventorship disputes to which we or they are subject, we may lose valuable intellectual
property rights, such as exclusive ownership. If we or our licensing partners are unsuccessful
in any interference proceeding or other priority or inventorship dispute, we may be required to
obtain and maintain licenses from third parties, including parties involved in any such
interference proceedings or other priority or inventorship disputes. Such licenses may not be
available on commercially reasonable terms or at all, or may be non-exclusive. If we are unable
to obtain and maintain such licenses, we may need to cease the development, manufacture and
commercialization of one or more of our drug candidates. The loss of exclusivity or the
narrowing of our or our licensing partners’ patent claims could limit our ability to stop others
from using or commercializing similar or identical drug products. Any of the foregoing could
result in a material adverse effect on our business, financial condition, results of operations or
prospects. Even if we are successful in an interference proceeding or other similar priority or
inventorship disputes, it could result in substantial costs and be a distraction to our
management and other employees.

Despite measures we or our licensing partners take to obtain patent protection with
respect to our major drug candidates and technologies, any of such issued patents could be
challenged or invalidated. For example, if we or one of our licensors were to initiate legal
proceedings against a third party to enforce a patent covering one of our drug candidates, the
defendant could counterclaim that our patent is invalid or unenforceable. In patent litigations
in the U.S., for example, defendant counterclaims alleging invalidity or unenforceability are
commonplace, and there are numerous grounds upon which a third party can assert invalidity
or unenforceability of a patent. Grounds for a validity challenge could be an alleged failure to
meet any of several statutory requirements, including lack of novelty, obviousness, lack of
written description or non-enablement. Grounds for an unenforceability assertion could be an
allegation that someone connected with prosecution of the patent withheld material
information from the relevant patent office, or made a misleading statement, during
prosecution. Third parties may also raise similar patent invalidity claims before administrative
bodies in China, the U.S. or in other jurisdictions, even outside the context of litigation. Such
mechanisms include ex parte re-examination, inter parties review, post-grant review,
interference proceedings, derivation, invalidation, revocation and equivalent proceedings in
non-U.S. jurisdictions, such as opposition proceedings. The outcome following legal assertions
of invalidity and unenforceability is unpredictable. Such proceedings could result in revocation
of or amendment to our patents in such a way that they no longer adequately cover and protect
our drug candidates. Even if a third party does not prevail on a legal assertion of invalidity or
unenforceability, our patent claims may be construed in a manner that would limit our ability
to enforce such claims against such third party and others.
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Additionally, patent rights we may own or license currently or in the future may be
subject to a reservation of rights by one or more third parties. For example, under the U.S. law,
when new technologies are developed with the U.S. government funding, the U.S. government
generally obtains certain rights in any resulting patents, including a non-exclusive license
authorizing the government to use the invention for non-commercial purposes. These rights
may also permit the U.S. government to disclose our confidential information to third parties
and to exercise march-in rights to use or allow third parties to use our licensed technology that
was developed using the U.S. government funding. The U.S. government can exercise its
march-in rights if it determines that action is necessary because we fail to achieve practical
application of the U.S. government-funded technology, or if it determines that action is
necessary to alleviate health or safety needs, to meet requirements of federal regulations, or to
give preference to the U.S. industry. In addition, our rights in such government-funded
inventions may be subject to certain requirements to manufacture products embodying such
inventions in the U.S. Any exercise by the government or other third parties of such rights
could harm our competitive position, business, financial condition, results of operations, and
prospects. Furthermore, the recipient of such U.S. government funding is required to comply
with certain government regulations, including timely disclosing the inventions claimed in
such patent rights to the U.S. government and timely electing title to such inventions. If we fail
to meet these obligations, it may lead to a loss of rights or the unenforceability of relevant
patents or patent applications. Any of the foregoing could have a material adverse effect on our
competitive position, business, financial conditions, results of operations and prospects.

We may not be able to protect our intellectual property rights throughout the world or
prevent unfair competition by third parties.

Filing, prosecuting, maintaining and defending patents on drug candidates in all countries
throughout the world could be prohibitively expensive for us, and our intellectual property
rights in different countries can have a different scope and strength. In addition, the laws of
certain countries do not protect intellectual property rights to the same extent as the laws of
other countries. Consequently, we may not be able to prevent third parties from practicing our
inventions or from selling or importing drugs made using our inventions in all countries.
Competitors may use our technologies in jurisdictions where we have not obtained patent
protection to develop their own drugs and, further, may export otherwise infringing drugs to
other countries where we have patent protection, but where enforcement rights are relatively
weaker. These drugs may compete with our drug candidates, and our patent rights or other
intellectual property rights may not be effective or adequate to prevent them from competing.

Many companies have encountered problems in registering, protecting and defending
intellectual property rights in certain jurisdictions, including China. For example, we may not
be able to register our exclusive licenses for our in-licensed products in China. While this does
not impact our contractual rights under our licensing agreements, we may experience
difficulties enforcing our exclusive rights against third parties if our licensors were to breach
the licensing agreements and license such parties to use those products in China. Furthermore,
the legal systems of some countries do not favor the enforcement of patents, trade secrets and
other intellectual property, particularly those relating to biopharmaceutical products, which
could make it difficult in those jurisdictions for us to stop the infringement, misappropriation
or other violation of our patents or other intellectual property rights, or the marketing of
competing drugs in violation of our proprietary rights.
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Additionally, many countries have compulsory licensing laws under which a patent owner
may be compelled to grant licenses to third parties. In addition, many countries limit the
enforceability of patents against government agencies or government contractors. In these
countries, the patent owner may have limited remedies, which could materially diminish the
value of such patent. If any of the forgoing occurs, any patents relevant to our business, our
competitive position may be impaired, and our business, financial condition, results of
operations and prospects may be adversely affected.

We may become involved in lawsuits to protect or enforce our intellectual property, which
could be expensive, time-consuming and unsuccessful.

Competitors or other third parties may challenge the validity and enforceability of our
patents and/or those of our licensing partners, or infringe, misappropriate or otherwise violate
our other intellectual property rights. In addition, our patents or the patents of our licensing
partners may become involved in inventorship or priority disputes. To counter infringement,
misappropriation or any other unauthorized use, litigation may be necessary in the future to
enforce or defend our intellectual property rights, to protect our trade secrets or to determine
the validity and scope of our own intellectual property rights or the proprietary rights of others.
In an infringement proceeding, a court may decide that a patent owned or in-licensed by us is
invalid or unenforceable, or may refuse to stop the other party from using the technology at
issue on the grounds that our owned and in-licensed patents do not cover the technology in
question. An adverse result in any litigation proceeding could put one or more of our owned
or in-licensed patents at risk of being invalidated or interpreted narrowly. Furthermore, because
of the substantial amount of discovery required in connection with intellectual property
litigation, there is a risk that some of our confidential information could be compromised by
disclosure during this type of litigation. Litigation and other proceedings in connection with
any of the foregoing claims can be expensive and time-consuming and, even if resolved in our
favor, may cause us to incur significant expenses and could distract management and our
scientific and technical personnel from their normal responsibilities. We may not prevail in any
lawsuits that we initiate, and the damages or other remedies awarded, if any, may not be
commercially meaningful. Any claims that we assert against perceived infringers and other
violators could also provoke these parties to assert counterclaims against us alleging that we
infringe, misappropriate or otherwise violate their intellectual property rights. Many of our
current and potential competitors have the ability to dedicate substantially greater resources to
enforce and defend their intellectual property rights than we can.

Moreover, if the breadth or strength of protection provided by our patents, patent
applications and in-licensed patents and patent applications is threatened, it could dissuade
companies from collaborating with us to license, develop or commercialize our drug
candidates. Any of the foregoing could have a material adverse effect on our competitive
position, business, financial conditions, results of operations and prospects.
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Obtaining and maintaining our patent protection depends on compliance with various
procedural, document submission, fee payment and other requirements imposed by
governmental patent agencies, and our patent protection could be reduced or eliminated
for non-compliance with these requirements.

Periodic maintenance fees, renewal fees, annuity fees and various other governmental
fees on patents and patent applications are due to be paid to the CNIPA, USPTO and other
governmental patent agencies in several stages over the lifetime of a patent. The CNIPA,
USPTO and various other governmental patent agencies require compliance with a number of
procedural, documentary, fee payment and other similar provisions during the patent
application and maintenance process. We are also dependent on our licensors to take the
necessary action to comply with these requirements with respect to our licensed intellectual
property. Although an inadvertent lapse can in many cases be cured by payment of a late fee
or by other means in accordance with the applicable rules, there are situations in which
non-compliance can result in abandonment or lapse of the patent or patent application,
resulting in partial or complete loss of patent rights in the relevant jurisdiction. Non-
compliance events that could result in abandonment or lapse of a patent or patent application
include failure to respond to official actions within prescribed time limits, non-payment of fees
and failure to properly legalize and submit formal documents. In any such event, our
competitors might be able to enter the market, which would have a material adverse effect on
our business.

Changes in patent laws of China, the U.S. or other jurisdictions could diminish the value
of patents in general, thereby impairing our ability to protect our drug candidates.

As is the case with other pharmaceutical and biopharmaceutical companies, our success
is heavily dependent on obtaining, maintaining, enforcing and defending intellectual property,
particularly patents. Obtaining and enforcing patents in the pharmaceutical and
biopharmaceutical industry involves technological and legal complexity, and obtaining and
enforcing pharmaceutical and biopharmaceutical patents is costly, time-consuming and
inherently uncertain. Changes in either the patent laws or their interpretation in China, the U.S.
or other jurisdictions may increase the uncertainties and costs surrounding the prosecution of
our patents, diminish our ability to protect our inventions, obtain, maintain, defend, and
enforce our intellectual property rights and, more generally, affect the value of our intellectual
property or narrow the scope of our patent rights.

In China, intellectual property laws are constantly evolving, with efforts being made to
improve intellectual property protection in China. For example, the Standing Committee of the
National People’s Congress (SCNPC) promulgated the Amendment to the PRC Patent Law
(effective from June 1, 2021), which introduces patent extensions to eligible innovative drug
patents and patent term adjustment. Patents owned by third parties may be extended, which
may in turn affect our ability to commercialize our products without facing infringement risks.
It may also enable the patent owner to submit applications for a patent term extension or enable
CNIPA to adjust the patent term. The length of any such extension or adjustment is uncertain.
If we are required to delay commercialization for an extended period of time, technological
advances may develop and new products may be launched, which may in turn render our
products non-competitive. We cannot guarantee that any other changes to PRC intellectual
property laws would not have a negative impact on our intellectual property protection.
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Recently enacted U.S. laws have changed the procedures through which patents may be
obtained and by which the validity of patents may be challenged. For example, the
Leahy-Smith America Invents Act, or the Leahy-Smith Act, includes a number of significant
changes to the U.S. patent law. These changes include provisions that affect the way patent
applications are prosecuted, redefine prior art, provide more efficient and cost-effective
avenues for competitors to challenge the validity of patents, and enable third-party submission
of prior art to the USPTO during patent prosecution and additional procedures to attack the
validity of a patent by USPTO-administered post-grant proceedings, including post-grant
review, inter partes review and derivation proceedings. Assuming that other requirements for
patentability are met, prior to March 2013, in the U.S., the first to invent the claimed invention
was entitled to the patent, while outside the U.S., the first to file a patent application was
entitled to the patent. After March 2013, under the Leahy-Smith Act, the U.S. transitioned to
a first-to-file system in which, assuming that the other statutory requirements for patentability
are met, the first inventor to file a patent application will be entitled to the patent on an
invention regardless of whether a third party was the first to invent the claimed invention. As
such, the Leahy-Smith Act and its implementation could increase the uncertainties and costs
surrounding the prosecution of our patent applications in the U.S. and the enforcement or
defense of our issued patents, each of which could have a material adverse effect on our
business, financial condition, results of operations and prospects. Recent U.S. Supreme Court
rulings have also changed the law surrounding patent eligibility and narrowed the scope of
patent protection available in certain circumstances and weakened the rights of patent owners
in certain situations. In addition to increasing uncertainty with regard to our ability to obtain
patents in the future, this combination of events has created uncertainty with respect to the
value of patents once obtained, if any. Depending on decisions by the U.S. Congress, the
federal courts and the USPTO, the laws and regulations governing patents could change in
unpredictable ways that could weaken our ability to obtain new patents or to enforce our
existing patents and patents that we might obtain in the future. There could be similar changes
in the laws of foreign jurisdictions that may impact the value of our patent rights or our other
intellectual property rights all of which could have a material adverse effect on our patent
rights and our ability to protect, defend and enforce our patent rights in the future, as well as
on our competitive position, business, financial conditions, results of operations and prospects.

FIRRMA may restrict our ability to acquire technologies and assets in the U.S. that are
material to our commercial success.

The U.S. Congress has passed legislation that will expand the jurisdiction and powers of
the Committee on Foreign Investment in the U.S. (“CFIUS”), the U.S. interagency committee
that conducts national security reviews of foreign investment. President Trump signed the
Foreign Investment Risk Review Modernization Act (“FIRRMA”) in August 2018. Pursuant to
the FIRRMA, investments in companies that deal in “critical technology” are subject to filing
requirements and, in some instances, review and approval by the CFIUS. The term “critical
technology” includes, among others, technology subject to the U.S. export controls and certain
“emerging and foundational technology,” a term that is still being defined but that is expected
to include a range of the U.S. biotechnology. If an investment by a foreign entity in a U.S.
business dealing in “critical technology” meets certain thresholds, a filing with the CFIUS is

—98 —



RISK FACTORS

mandatory. While the FIRRMA currently grants CFIUS jurisdiction on only controlling and
certain non-controlling investments made by foreign persons in the U.S. businesses in research
and development in biotechnology, the CFIUS’s jurisdiction may be further expanded in the
future, which may place additional limitations on strategic collaborations with our current U.S.
partners, which could detrimentally affect our capacity to acquire foreign assets in the U.S. that
may be material to our commercial success.

We may face intense competition from manufacturers of generic or biosimilar drugs after
the expiration of patent protection periods.

Although various extensions may be available, the life of a patent and the protection it
affords is limited. Even if we successfully obtain patent protection for an approved drug
candidate, it may face competition from generic or biosimilar medications once the patent has
expired. Manufacturers of generic or biosimilar drugs may challenge the scope, validity or
enforceability of our patents in court or before a patent office, and we may not be successful
in enforcing or defending those intellectual property rights and, as a result, may not be able to
develop or market the relevant product exclusively, which would have a material adverse effect
on any potential sales of that product. Our issued patents for our drug candidates are expected
to expire on various dates as described in “Business — Intellectual Property” of this Prospectus.
Upon the expiration of these patents, we will not be able to assert such patent rights against
potential competitors and our business and results of operations may be adversely affected.

If we are unable to protect the confidentiality of our trade secrets, our business and
competitive position would be harmed. We may be subject to claims that our employees,
consultants or advisers have wrongfully used or disclosed alleged trade secrets of their
former employers, and we may be subject to claims asserting ownership of what we
regard as our own intellectual property.

In addition to our issued patents and pending patent applications, we rely on trade secrets
and confidential information, including unpatented know-how, technology and other
proprietary information, to maintain our competitive position and to protect our drug
candidates. We seek to protect our trade secrets and confidential information, in part, by
entering into non-disclosure and confidentiality agreements with parties that have access to
trade secrets or confidential information, such as our employees, corporate collaborators,
outside scientific collaborators, sponsored researchers, contract manufacturers, consultants,
advisers and other third parties. However, we may not be able to prevent the unauthorized
disclosure or use of our trade secrets and confidential information by the parties to these
agreements. Monitoring unauthorized uses and disclosures is difficult and we do not know
whether the steps we have taken to protect our proprietary technologies will be effective. Any
of the parties with whom we enter into confidentiality agreements may breach or violate the
terms of any such agreements and may disclose our proprietary information, and we may not
be able to obtain adequate remedies for any such breach or violation. As a result, we could lose
our trade secrets and third parties could use our trade secrets to compete with our drug
candidates and technology. Additionally, we cannot guarantee that we have entered into such

agreements with each party that may have or has had access to our trade secrets or proprietary
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technology and processes. Enforcing a claim that a party illegally disclosed or misappropriated
a trade secret can be difficult, expensive and time-consuming, and the outcome is
unpredictable. In addition, some courts in China, the U.S. and other jurisdictions are less
willing or unwilling to protect trade secrets. If any of our trade secrets were to be lawfully
obtained or independently developed by a competitor or other third party, we would have no
right to prevent them from using that technology or information to compete with us and our
competitive position would be harmed.

Furthermore, many of our employees, consultants, and advisers, including our senior
management, may currently be, or were previously employed at other pharmaceutical or
biopharmaceutical companies, including our competitors or potential competitors. Some of
these employees, consultants, and advisers, including each member of our senior management,
may have executed proprietary rights, non-disclosure and non-competition agreements in
connection with such previous employment. Although we try to ensure that our employees,
consultants and advisors do not use the proprietary information or know-how of others in their
work for us, we may be subject to claims that we or these individuals have used or disclosed
intellectual property, including trade secrets or other proprietary information, of any such
individual’s current or former employer. We are not aware of any threatened or pending claims
related to these matters or concerning the agreements with our senior management, but in the
future litigation may be necessary to defend against such claims. If we fail in defending any
such claims, in addition to paying monetary damages, we may lose valuable intellectual
property rights or be required to obtain licenses to such intellectual property rights, which may
not be available on commercially reasonable terms or at all. An inability to incorporate such
intellectual property rights would materially and adversely affect our business and may prevent
us from successfully commercializing our drug candidates. In addition, we may lose personnel
as a result of such claims and any such litigation or the threat thereof may adversely affect our
ability to hire employees or contract with independent contractors. A loss of key personnel or
their work product could hamper or prevent our ability to commercialize our drug candidates
and technology, which would have a material adverse effect on our business, results of
operations, financial condition and prospects. Even if we are successful in defending against
such claims, litigation could result in substantial costs and be a distraction to our employees
and management. In addition, while we typically require our employees, consultants and
contractors who may be involved in the conception or development of intellectual property to
execute agreements assigning such intellectual property to us, we may be unsuccessful in
executing such an agreement with each party who in fact develops intellectual property that we
regard as our own. Furthermore, even when we obtain agreements assigning intellectual
property to us, the assignment of intellectual property rights may not be self-executing, or the
assignment agreements may be breached, each of which may result in claims by or against us
related to the ownership of such intellectual property to determine the ownership of what we
regard as our intellectual property. Furthermore, individuals executing agreements with us may
have pre-existing or competing obligations to a third party, such as an academic institution, and
thus an agreement with us may be ineffective in perfecting ownership of inventions developed
by that individual. If we fail in prosecuting or defending any such claims, in addition to paying
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monetary damages, we may lose valuable intellectual property rights. Even if we are successful
in prosecuting or defending any of the foregoing claims, litigation could result in substantial

costs and be a distraction to our management and scientific personnel.

In addition, we may in the future be subject to claims by former employees, consultants
or other third parties asserting an ownership right in our owned or licensed patents or patent
applications. An adverse determination in any such submission or proceeding may result in loss
of exclusivity or freedom to operate or in patent claims being narrowed, invalidated or held
unenforceable, in whole or in part, which could limit our ability to stop others from using or
commercializing similar drug candidates or technology, without payment to us, or could limit
the duration of the patent protection covering our drug candidates and technology. Such
challenges may also result in our inability to develop, manufacture or commercialize our drug
candidates without infringing third-party patent rights. In addition, if the breadth or strength
of protection provided by our owned or licensed patents and patent applications is threatened,
it could dissuade companies from collaborating with us to license, develop or commercialize
current or future drug candidates. Any of the foregoing could have a material adverse effect on
our competitive position, business, financial conditions, results of operations and prospects.

We may not be successful in obtaining or maintaining necessary rights for our
development pipeline through in-licenses and acquisitions.

Because our programs may involve additional drug candidates that require the use of
proprietary rights held by third parties, the growth of our business may depend in part on our
ability to acquire and maintain licenses or other rights to use these proprietary rights. We may
be unable to acquire or in-license any compositions, methods of use, or other intellectual
property rights from third parties that we identify. The licensing and acquisition of third-party
intellectual property rights is a competitive area, and a number of more established companies
are also pursuing strategies to license or acquire third-party intellectual property rights that we
may consider attractive or necessary. These established companies may have a competitive
advantage over us due to their size, cash resources and greater clinical development and
commercialization capabilities. In addition, companies that perceive us to be a competitor may
be unwilling to assign or license rights to us. We also may be unable to license or acquire third
party intellectual property rights on terms that would allow us to make an appropriate return
on our investment or at all. If we are unable to successfully obtain rights to required third-party
intellectual property rights or maintain the existing intellectual property rights we have, we
may have to abandon development of the relevant program or drug candidate, which could have
a material adverse effect on our business, financial condition, results of operations and
prospects for growth.
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If our trademarks and trade names are not adequately protected, then we may not be able
to build name recognition in our markets of interest and our business may be adversely
affected.

The registered or unregistered trademarks or trade names that we own or license may be
challenged, infringed, circumvented, declared generic, lapsed or determined to be infringing on
or dilutive of other marks. If third parties succeed in registering or developing common law
rights in trademarks similar or identical to our trademarks, and if we are not successful in
challenging such rights, we may not be able to use these trademarks to develop brand
recognition of our products. In addition, there could be potential trade name or trademark
infringement claims brought by owners of other registered trademarks or trademarks that
incorporate variations of our registered or unregistered trademarks or trade names. As our
products mature, our reliance on our trademarks to differentiate us from our competitors will
increase, and as a result, if we are unable to prevent third parties from adopting, registering or
using trademarks and trade dress that infringe, dilute or otherwise violate our trademark rights,
or engaging in conduct that constitutes unfair competition, defamation or other violation of our
rights, our business could be materially adversely affected.

Claims that our drug candidates or the sale or use of our future products infringes,
misappropriates or otherwise violates the patent or other intellectual rights of third
parties could result in costly litigation, the outcome of which would be uncertain, or could
require substantial time and money to resolve, even if litigation is avoided.

Our commercial success depends upon our ability to develop, manufacture, market and
sell our drug candidates without infringing, misappropriating or otherwise violating the
intellectual property rights of others. The biotechnology industry is characterized by extensive
litigation regarding patents and other intellectual property rights. We cannot guarantee that our
drug candidates or any uses of our drug candidates do not and will not in the future infringe
third-party patents or other intellectual property rights. It is also possible that we failed to
identify, or may in the future fail to identify, relevant patents or patent applications held by
third parties that cover our drug candidates. Additionally, pending patent applications which
have been published can, subject to certain limitations, be later amended in a manner that could
cover our products or their use.

Third parties might allege that we are infringing their patent rights or that we have
misappropriated their trade secrets, or that we are otherwise violating their intellectual property
rights, whether with respect to the manner in which we have conducted our research, use or
manufacture of the compounds we have developed or are developing. Such third parties might
resort to litigation against us or other parties we have agreed to indemnify, which litigation
could be based on either existing intellectual property or intellectual property that arises in the
future.
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Parties making infringement, misappropriation, or other intellectual property claims
against us may obtain injunctive or other equitable relief, which could block our ability to
further develop and commercialize one or more of our product candidates. Defense of these
claims, regardless of their merit, would involve substantial litigation expense and would be a
substantial diversion of management and employee resources from our business. In addition,
even if we believe any third-party intellectual property claims are without merit, there is no
assurance that a court would find in our favor on questions of validity, enforceability, priority,
or non-infringement. A court of competent jurisdiction could hold that such third party patents
are valid, enforceable, and infringed, which could materially and adversely affect our ability
to commercialize any of our products or technologies covered by the asserted third-party
patents. In order to successfully challenge the validity of any such third-party U.S. patents in
federal court, we would need to overcome a presumption of validity. As this burden is a high
one requiring us to present clear and convincing evidence as to the invalidity of any such U.S.
patent claim, there is no assurance that a court of competent jurisdiction would invalidate the
claims of any such U.S. patent.

In order to avoid or settle potential claims with respect to any patent or other intellectual
property rights of third parties, we may choose or be required to seek a license from a third
party and be required to pay license fees or royalties or both, which could be substantial. These
licenses may not be available on acceptable terms, or at all. Even if we were able to obtain a
license, the rights may be non-exclusive, which could result in our competitors gaining access
to the same intellectual property, and it could require us to make substantial licensing and
royalty payments. Ultimately, we could be prevented from commercializing future approved
drugs, or be forced, by court order or otherwise, to cease some or all aspects of our business
operations, if, as a result of actual or threatened patent or other intellectual property claims, we
are unable to enter into licenses on acceptable terms. Further, we could be found liable for
significant monetary damages as a result of claims of intellectual property infringement,
including treble or even up to fivefold damages and attorneys’ fees if we are found to willfully
infringe a third party’s patent.

Defending against claims of patent infringement, misappropriation of trade secrets or
other violations of intellectual property rights could be costly and time consuming, regardless
of the outcome. Thus, even if we were to ultimately prevail, or to settle at an early stage, such
litigation could burden us with substantial unanticipated adverse impacts on our business.

Intellectual property rights do not necessarily address all potential threats.
As is the case with other pharmaceutical companies, our success is heavily dependent on
intellectual property, particularly patents and trademarks of our trade name. As of the Latest

Practicable Date, we owned 68 patents (including in-licensed patents with global rights), had
filed 116 patent applications for our drug and we were also the registered owner of three
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domain names. See “Business — Intellectual Property” for more details. The degree of future
protection afforded by our intellectual property rights is uncertain because intellectual property
rights have limitations, and may not adequately protect our business or permit us to maintain
our competitive advantage. For example:

. others may be able to make products that are similar to any drug candidates we may
develop or utilize similar technology that are not covered by the claims of the
patents that we own or license now or in the future;

. we or any future collaborators might not have been the first to make the inventions
covered by the issued patent or pending patent application that we own or may

license in the future;

. we or any future collaborators might not have been the first to file patent
applications covering certain of our or their inventions;

. others may independently develop similar or alternative technologies or duplicate
any of our technologies without infringing, misappropriating or otherwise violating

our intellectual property rights;

. it is possible that our pending patent applications or those that we may own in the
future will not lead to issued patents;

. patents that may be issued from our pending patent applications may be held invalid
or unenforceable, including as a result of legal challenges by our competitors;

. our competitors might conduct research and development activities in countries
where we do not have patent rights and then use the information learned from such
activities to develop competitive products for sale in our major commercial markets;

. we may not develop additional proprietary technologies that are patentable;

. the patents of others may materially and adversely affect our business; and

. we may choose not to file a patent for certain trade secrets or know-how, and a third
party may subsequently file a patent covering such intellectual property.

Should any of these events occur, they could have a material adverse effect on our
business, financial condition, results of operations and prospects.
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RISKS RELATING TO OUR FINANCIAL POSITION AND NEED FOR ADDITIONAL
CAPITAL

We have incurred significant net losses since our inception, and expect to continue to
incur net losses for the foreseeable future and may not be able to generate sufficient
revenue to achieve profitability. Potential investors are at risk of losing substantially all
of their investments in our Shares.

Investment in pharmaceutical drug development is highly speculative. Drug development
entails substantial upfront capital expenditures and significant risk that a drug candidate fails
to obtain regulatory approval or become commercially viable. We continue to incur significant
expenses related to our ongoing operations. We have incurred losses in each period since our
inception. In 2019, 2020 and the three months ended March 31, 2021, we had a loss for the
year/period of RMB133.9 million, RMB706.6 million and RMB123.5 million, respectively.
Substantially all of our losses incurred during the Track Record Period resulted from costs
incurred in connection with our research and development programs, administrative expenses
and fair value losses on convertible redeemable preferred shares.

We expect to continue to incur significant losses for the foreseeable future, and we expect
our operating losses to increase as we continue to expand our development of, and seek
regulatory approvals for, our drug candidates, and continue to build up our manufacturing
capability, commercialization and sales workforce in anticipation of the future roll-out of our
drug candidates. Typically, it takes many years to develop one new drug from the
drug-discovery stage to when it is available for treating patients. In addition, we will continue
to incur costs associated with operating as a public company and in support of our growth as
a development-stage or commercial-stage biopharmaceutical company. The size of our future
net losses will depend, in part, on the number and scope of our drug development programs and
the associated costs of those programs, the cost of commercializing any approved products, our
ability to generate revenues, and the timing and amount of milestones and other payments we
make or receive with or through arrangements with third parties. If any of our drug candidates
fails in clinical trials or does not obtain regulatory approval, or if approved, fails to achieve
market acceptance, we may never become profitable. Even if we become profitable in the
future, we may not be able to remain profitable in subsequent periods. Our failure to become
and remain profitable would decrease the value of our Company and could impair our ability
to raise capital, maintain our research and development efforts, expand our business, or
continue our operations. As a result, you may lose substantially all or part of your investment.

Our results of operations, financial condition, and prospects may be adversely affected by
fair value changes and credit risk associated with our financial assets at fair value
through profit or loss.

During the Track Record Period, we had certain financial assets at fair value through
profit or loss. We are exposed to risks in relation to the financial assets, which may adversely
affect our net changes in their fair value. The financial assets at fair value through profit or loss
are stated at fair value, and net changes in their fair value are recorded as other gains or losses,
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and therefore directly affect our results of operations. We cannot assure you that market
conditions and regulatory environment will create fair value gains and we will not incur any
fair value losses on our financial assets at fair value through profit or loss in the future. If we
incur such fair value losses, our results of operations, financial condition and prospects may
be adversely affected.

We had net operating cash outflow during the Track Record Period.

We had net cash used in operating activities of RMB82.8 million, RMB117.6 million and
RMB29.7 million in 2019 and 2020 and the three months ended March 31, 2021, respectively.
While we believe we have sufficient working capital to fund our current operations for the next
12 months, we expect that we may continue to experience net cash outflows from our operating
activities for the foreseeable future. If we are unable to maintain adequate working capital, we
may default on our payment obligations such the milestone payments under our licensing
agreements, be unable to meet our capital expenditure requirements, be forced to scale back our
operations, and/or experience other negative impacts on our operations, which may have a
material adverse effect on our business, financial condition, results of operations and
prospects.

We may need additional capital to meet our operating cash requirements, and financing
may not be available on terms acceptable to us, or at all.

We believe our current cash and cash equivalents and the estimated net proceeds from the
Global Offering will be sufficient to meet our anticipated cash needs for at least the next 12
months from the date of this Prospectus. We may, however, require additional cash resources
to meet our continued operating cash requirements in the future, especially to fund our research
and development activities. Our cash operating costs mainly consist of (i) research and
development costs including employee costs, licensing fees and third party contracting costs
and (ii) workforce employment costs. In 2019, 2020 and the three months ended March 31,
2021, we incurred total cash operating costs of RMB92.2 million, RMB130.2 million and
RMB40.3 million, respectively. For further details of our cash operating costs, please see
“Financial Information—Cash Operating Costs.” We expect our cash operating costs will
increase significantly in light of our expanding clinical trial programs. If the financial
resources available to us after the Listing are insufficient to satisfy our cash requirements, we
may seek additional funding through equity offerings, debt financings, collaborations and
licensing arrangements. It is uncertain whether financing will be available in the amounts or
on terms acceptable to us, if at all. If we were not able to obtain additional capital to meet our
cash requirements in the future, our business, financial condition, results of operations and
prospects could be materially and adversely affected.
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We have a limited operating history, which may make it difficult to evaluate our current
business and predict our future performance.

We are a development-stage biopharmaceutical company. Our operations to date have
focused on conducting pre-clinical studies and clinical trials of our drug candidates,
establishing our intellectual property portfolio, organizing and staffing, business planning, and
raising capital. As of the Latest Practicable Date, we had no product approved for commercial
sale. Our limited operating history, particularly in light of the rapidly evolving
biopharmaceutical industry, may make it difficult to evaluate our current business and reliably
predict our future performance. We may encounter unforeseen expenses, difficulties,
complications, delays and other business uncertainties. If we do not address these business
uncertainties and difficulties successfully, our business will suffer. These risks may cause

potential investors to lose substantially all or part of their investment.

We may need additional financing to fund our operations, and if we are unable to obtain
such financing, we may be unable to complete the development and commercialization of
our drug candidates.

Our drug candidates will require the completion of clinical development, regulatory
review, significant marketing efforts and substantial investment before they can provide us
with product sales revenue. Our operations have consumed substantial amounts of cash since
inception. Our operating activities used RMB82.8 million, RMB117.6 million, and RMB29.7
million of cash in 2019 and 2020 and the three months ended March 31, 2021, respectively. We
expect to continue to spend substantial amounts on advancing the clinical development of our
drug candidates, and launching and commercializing any approved drug candidates for which
we receive regulatory approval. Our existing cash and cash equivalents may not be sufficient
to enable us to complete all development or commercially launch all of our current drug
candidates for the currently anticipated indications and to invest in additional research and
development programs. Accordingly, we will require further funding through public or private
offerings, debt financing, collaboration, and licensing arrangements or other sources. Our
forecast of the period of time through which our financial resources will be adequate to support
our operations is a forward-looking statement and involves risks and uncertainties, and actual
results could vary as a result of a number of factors, including the factors discussed elsewhere
in this “Risk Factors” section. We have based this estimate on assumptions that may prove to
be wrong, and we could exhaust our available capital resources sooner than we currently
expect. Our future funding requirements will depend on many factors, including:

. the progress, timing, scope and costs of our clinical trials, including the ability to
timely enroll patients in our planned and potential future clinical trials;

. the outcome, timing and cost of regulatory approvals of our drug candidates;

. the costs related to discovery and early development of additional drug candidates;
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. the cost and timing of development and completion of commercial-scale internal or

outsourced manufacturing activities;

. the number and characteristics of drug candidates that we may develop;

. the manufacturing requirements and capabilities related to clinical development and
future commercialization for any approved drug candidates;

. selling and marketing costs associated with any future drug candidates that may be
approved, including the cost and timing of expanding our marketing and sales

capabilities;

. the amount and timing of any profit sharing, milestone and royalty payments we
receive from or pay to our current or future collaborators;

. the terms and timing of any potential future collaborations, licensing or other
arrangements that we may establish;

. cash requirements of any future development of other pipeline drug candidates; and

. our headcount growth and associated costs.

However, if the commercialization of our drug candidates is delayed or terminated, or if
the expenses associated with drug development and commercialization increase substantially,
we may need to obtain additional financing to fund our operations. Adequate additional
funding may not be available to us on acceptable terms, or at all. If we were unable to raise
capital when needed or on attractive terms, we would be forced to delay, reduce or eliminate
our research and development programs or future commercialization efforts. Our inability to
obtain additional funding when we need it could materially and adversely affect our business.

Raising additional capital may cause dilution to our shareholders, restrict our operations
or require us to relinquish rights to our technologies or drug candidates.

We may seek additional funding through a combination of equity offerings, debt
financings, collaborations and licensing arrangements. To the extent that we raise additional
capital through the sale of equity or convertible debt securities, your ownership interest will
be diluted, and the terms may include liquidation or other preferences that may adversely affect
your rights as a holder of our Shares. Incurring additional debt could result in increased fixed
payment obligations and could also result in certain additional restrictive covenants, such as
limitations on our ability to incur additional debt or issue additional equity, limitations on our
ability to acquire or license intellectual property rights and other operating restrictions that
could adversely impact our ability to conduct our business. In addition, issuance of additional
equity securities, or the possibility of such issuance, may cause the market price of our Shares
to decline. In the event that we enter into collaborations or licensing arrangements in order to
raise capital, we may be required to accept unfavorable terms, including relinquishing or
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licensing to a third party on unfavorable terms our rights to technologies or drug candidates
that we otherwise would seek to develop or commercialize ourselves or potentially reserve for
future arrangements when we might be able to achieve more favorable terms.

Our results of operations, financial condition and prospects may be adversely affected by
fair value changes in our convertible redeemable preferred shares.

During the Track Record Period, we issued convertible redeemable preferred shares,
which are designated as financial liabilities. In 2019 and 2020 and the three months ended
March 31, 2020 and 2021, we had net fair value losses in convertible redeemable preferred
shares of RMB39.8 million, RMB569.6 million, RMB37.3 million and RMB68.9 million,
respectively. We expect to recognize additional loss from the fair value changes of the
convertible redeemable preferred shares after March 31, 2021 to the Listing Date, which is
subject to uncertainties with respect to the valuation of convertible redeemable preferred
shares. Despite our efforts to use valuation techniques for which sufficient data are available
to measure fair value and to maximize the use of relevant observable inputs, we still use certain
unobservable inputs in the valuation of our convertible redeemable preferred shares, which add
to the uncertainty of the fair value of our convertible redeemable preferred shares. After the
automatic conversion of the convertible redeemable preferred shares into Shares upon the
Listing, which will result in a net asset position, we do not expect to recognize any further loss
or gain on fair value changes from the convertible redeemable preferred shares post Listing. If
we continue to incur such fair value losses, our results of operations, financial condition and
prospects may be adversely affected.

We incurred net liabilities during the Track Record Period.

We were in a net current asset position during the Track Record Period, but had net
liabilities of RMB459.0 million, RMB1,105.0 million and RMB1,232.3 million as of December
31, 2019 and 2020 and March 31, 2021, respectively, primarily attributable to our convertible
redeemable preferred shares which we recorded as non-current liabilities, which amounted to
RMB758.0 million, RMB1,719.6 million and RMB2,602.9 million as of December 31, 2019
and 2020 and March 31, 2021, respectively. Although we expect our net liability position to be
reversed after the automatic conversion of the convertible redeemable preferred shares into
Shares upon the Listing, a net liabilities position can expose us to the risk of shortfalls in
liquidity. This in turn would require us to seek adequate financing from sources such as
external debt, which may not be available on terms favorable or commercially reasonable to us
or at all. Any difficulty or failure to meet our liquidity needs as and when needed can have a
material adverse effect on our prospects.
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RISKS RELATING TO OUR OPERATIONS

Our future success depends on our ability to retain key executives and to attract, train,
retain and motivate qualified and highly skilled personnel especially R&D and clinical
related staff.

We depend on principal members of our management and scientific teams. Our
employment agreements with our executive officers do not prevent our executives from
terminating their employment with us at any time. We do not maintain key-person insurance
for any of our executives or other employees. The loss of the services of any of these persons
could impede the achievement of our research, development and commercialization objectives.

To incentivize valuable employees, especially R&D and clinical related staff that are key
to our R&D efforts, to remain at our Group, in addition to salary and cash incentives, we have
provided share incentives that vest over time. The value to employees of these equity grants
that vest over time may be significantly affected by movements in the market price of our
Shares that are beyond our control, and may at any time be insufficient to counteract more
lucrative offers from other companies. Although we have employment agreements with our key
employees, any of our employees could leave our employment at any time, with or without
notice.

Recruiting and retaining qualified scientific, technical, clinical, manufacturing, and sales
and marketing personnel in the future will also be critical to our success. The loss of the
services of our executive officers or other key employees and consultants could impede the
achievement of our research, development and commercialization objectives and seriously
harm our ability to successfully implement our business strategy.

Furthermore, replacing executive officers, key employees, experienced R&D staff or
consultants may be difficult and may take an extended period of time because of the limited
number of individuals in our industry with the breadth of skills and experience required to
successfully develop, obtain regulatory approval of and commercialize products like those we
develop. Competition to hire from this limited pool is intense, and we may be unable to hire,
train, retain or motivate these key personnel or consultants on acceptable terms given the
competition among numerous pharmaceutical and biopharmaceutical companies for similar
personnel. To compete effectively, we may need to offer higher compensation and other
benefits, which could materially and adversely affect our financial condition and results of
operations. In addition, we may not be successful in training our professionals to keep pace
with technological and regulatory standards. Any inability to attract, motivate, train or retain
qualified scientists, physicians or other technical personnel may have a material adverse effect
on our business, financial condition, results of operations, cash flows and prospects.
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Negative publicity may adversely affect our reputation, business and growth prospect.

Any negative publicity concerning us, our affiliates or any entity that shares the
“Abbisko” name, even if untrue, could adversely affect our reputation and business prospects.
We cannot assure you that negative publicity about us or any of our affiliates or any entity that
shares the “Abbisko” name would not damage our brand image or have a material adverse
effect on our business, results of operations and financial condition. In addition, referrals and
word of mouth have significantly contributed to our ability to establish new partnerships. As
a result, any negative publicity about us or any of our affiliates or any entity that shares the
“Abbisko” name could adversely affect our ability to maintain our existing collaboration
arrangements or attract new partners.

We have significantly increased the size and capabilities of our organization, and we may
experience difficulties in managing our growth.

We had 144 employees as at the Latest Practicable Date. As our development and
commercialization plans and strategies evolve, we must add a significant number of additional
managerial, operational, manufacturing, sales, marketing, financial and other personnel. Our
recent growth and any future growth will impose significant added responsibilities on members
of management, including:

. identifying, recruiting, integrating, maintaining and motivating additional
employees;

. managing our internal development efforts effectively, including the clinical and
regulatory authority review process for our drug candidates, while complying with
our contractual obligations to contractors and other third parties; and

. improving our operational, financial and management controls, reporting systems,
and procedures.

Our future financial performance and our ability to commercialize our drug candidates
will depend, in part, on our ability to effectively manage our recent growth and any future
growth, and our management may also have to divert a disproportionate amount of its attention
away from day-to-day activities in order to devote a substantial amount of time to managing
these growth activities.

If we are not able to effectively manage our growth and further expand our organization
by hiring new employees and expanding our groups of consultants and contractors as needed,
we may not be able to successfully implement the tasks necessary to further develop and
commercialize our drug candidates and, accordingly, may not achieve our research,
development and commercialization goals.
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Increased labor costs could result in exceeding expenses, slow our growth and adversely
affect our profitability.

Since our operations are labor-intensive and our operations, to a certain extent, require the
use of technical skills and know-how of our employees, our success depends in part on our
ability to attract, retain and motivate a sufficient number of qualified employees. We have
implemented a number of initiatives in an effort to attract, retain and motivate our qualified and
competent staff. There is no assurance that these measures will be effective or that supply of
skilled labor in local markets will be sufficient to fulfil our needs. Competition for competent
and skilled labor is intensive in the industry. Our failure to hire and retain enough skilled
employees could delay the anticipated pre-clinical studies or clinical trials timeframe or receipt
of regulatory approvals to commercialize our drug candidates, or result in our expenses
exceeding our initial budget. Any of the foregoing changes could have a material adverse effect
on our business, profitability and prospects.

Further, most of our workforce is employed in China where the average labor cost has
been steadily increasing over the past years as a result of inflation, government-mandated wage
increases and other changes in labor laws and local economics. In particular, further changes
in the labor laws, rules and regulations may be promulgated by the PRC government in the
future and our operations may be materially and adversely affected if such laws, rules or
regulations impose additional burden on the employers. The labor cost will continue to increase
in the future which is in line with the economic growth in China. Competition for employees
would require us to pay higher wages, which would result in higher labor costs.

Business disruptions could seriously harm our future revenue and financial condition and
increase our costs and expenses.

Our operations, and those of our CROs, CMOs, suppliers and other contractors and
consultants, could be subject to natural or man-made disasters or business interruptions which
is beyond our control. In particular, we currently rely on CROs for conducting research and
development of our drug candidates, and such collaborations may be affected by government
shutdowns or funding withdrawals. The occurrence of any of these business disruptions could
seriously harm our operations and financial condition and could increase our costs and
expenses. In addition, we currently also rely on CMOs to produce and process supplies of our
drug candidates for clinical use.

Our collaborations with CMOs, our operation of our new manufacturing facilities (upon
construction completed) and our ability to obtain supplies for manufacturing our drug
candidates or future approved drugs could be disrupted if the operations of these collaborators,
suppliers or our new manufacturing facilities are affected by a man-made or natural disaster or
other business interruption. In addition, damage or extended periods of interruption to our
corporate, development, research or manufacturing facilities due to fire, natural disaster, power
loss, communications failure, unauthorized entry or other events could cause us to cease or
delay development or commercialization of some or all of our drug candidates. Our insurance
might not cover all losses under such circumstances and our business and financial condition
may be seriously harmed by such delays and interruption.
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We may be involved in lawsuits, claims, administrative proceedings or other legal
proceedings against us, which could adversely affect our business, financial conditions,
results of operations and reputation.

We may be involved in lawsuits, claims, administrative proceedings or other legal
proceedings arising in the ordinary course of business or pursuant to governmental or
regulatory enforcement activity from time to time. Litigation and governmental proceedings
can be expensive, lengthy and disruptive to normal business operations, and can require
extensive management attention and resources, regardless of their merit. Furthermore, any
litigations, legal disputes, claims or administrative proceedings which are initially not of
material importance may escalate and become important to us due to a variety of factors, such
as the facts and circumstances of the cases, the likelihood of loss, the monetary amount at

stake, and the parties involved.

Additionally, our insurance might not cover claims brought against us, might not provide
sufficient payments to cover all of the costs to resolve one or more such claims, and might not
continue to be available on terms acceptable to us. In particular, any claim could result in
unanticipated liability to us if the claim is outside the scope of the indemnification arrangement
we have with third parties, they do not abide by the indemnification arrangement as required,
or the liability exceeds the amount of any applicable indemnification limits or available
insurance coverage. While we intend to defend the aforementioned matters vigorously, we
cannot predict the results of complex legal proceedings and an unfavorable resolution of a
lawsuit or proceeding could materially adversely affect our business, results of operations,

financial conditions and reputation.

If we engage in acquisitions, joint ventures or strategic partnerships, this may increase
our capital requirements, dilute our shareholders, cause us to incur debt or assume
contingent liabilities, may have a material adverse effect on our ability to manage our
business and may not be successful.

From time to time, to pursue our growth strategy, we may evaluate various acquisitions,
joint ventures and strategic partnerships, including licensing or acquiring complementary
products, intellectual property rights, technologies or businesses. Any completed, in-process or
potential acquisition or strategic partnership may entail numerous risks, including:

. increased operating expenses and cash requirements;

. the assumption of additional indebtedness or contingent or unforeseen liabilities;

. the issuance of our equity securities;

. assimilation of operations, intellectual property and products of an acquired

company, including difficulties associated with integrating new personnel;
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. the diversion of our management’s attention from our existing product programs and

initiatives in pursuing such a strategic merger or acquisition;

. retention of key employees, the loss of key personnel, and uncertainties in our
ability to maintain key business relationships;

. risks and uncertainties associated with the other party to such a transaction,
including the prospects of that party and their existing drugs or drug candidates and

regulatory approvals; and

. our inability to generate revenue from acquired technology and/or products
sufficient to meet our objectives in undertaking the acquisition or even to offset the
associated acquisition and maintenance costs.

We may not be able to identify attractive targets, and we have limited experience in
acquisitions. In addition, we may not be able to successfully acquire the targets identified
despite spending a significant amount of time and resources on pursuing such acquisition.
Furthermore, integration of an acquired company, its intellectual property or technology into
our own operations is a complex, time-consuming and expensive process. The successful
integration of an acquisition may require, among other things, that we integrate and retain key
management, sales and other personnel, integrate the acquired technologies or services from
both an engineering and a sales and marketing perspective, integrate and support preexisting
supplier, distribution and customer relationships, coordinate research and development efforts,
and consolidate duplicate facilities and functions. The geographic distance between companies,
the complexity of the technologies and operations being integrated, and the disparate corporate
cultures being combined may increase the difficulties of integrating an acquired company or
technology. In addition, it is common in our industry for competitors to attract customers and
recruit key employees away from companies during the integration phase of an acquisition. In
addition, if we undertake acquisitions, we may issue dilutive securities, assume or incur debt
obligations, incur large one-time expenses, and acquire intangible assets that could result in

significant future amortization expense.

We may also face risks associated with acquisitions in China due to the various regulated
frameworks such as the Regulations on Mergers and Acquisitions of Domestic Companies by
Foreign Investors, and the Anti-Monopoly Law of PRC and the Provisions on Thresholds for
Prior Notification of Concentrations of Undertakings issued by the State Council, the
Regulations on Implementation of Security Review System for the Merger and Acquisition of
Domestic Enterprise by Foreign Investors, issued by the MOFCOM. Complying with the
requirements of the above-mentioned regulations and other relevant rules to complete such
transactions could be time-consuming, and any required approval and filing processes may
delay or inhibit our ability to complete such transactions. Our ability to expand our business
or maintain or expand our market share through future acquisitions would as such be materially

and adversely affected.
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If we fail to effectively manage our anticipated growth or execute on our growth
strategies, our business, financial condition, results of operations and prospects could
suffer.

We aim to continue to advance our clinical and pre-clinical candidates drug candidates to
market, and continue to discover new oncology therapies leveraging our in-house expertise and
R&D capabilities. For more information, see “Business — Our Strategies.” Pursuing our growth
strategies has resulted in, and will continue to result in, substantial demands on capital and
other resources. In addition, managing our growth and executing on our growth strategies will
require, among other things, our ability to continue to innovate and develop advanced
technology in the highly competitive global and Chinese biopharmaceutical market, effective
coordination and integration of our facilities and teams across different sites, successful hiring
and training of personnel, effective cost control, sufficient liquidity, effective and efficient
financial and management control, effective quality control, and management of our suppliers
to leverage our purchasing power. Any failure to execute on our growth strategies or realize our
anticipated growth could adversely affect our business, financial condition, results of
operations and prospects.

If we or our CROs or CDMOs fail to comply with environmental, health and safety laws
and regulations, we could become subject to fines or penalties or incur costs that could
have a material adverse effect on the success of our business.

We are subject to numerous environmental, health and safety laws and regulations,
including but not limited to the treatment and discharge of pollutants into the environment and
the use of toxic and hazardous chemicals in the process of our business operations. In addition,
our construction projects can only be put into operation after the relevant administrative
authorities in charge of environmental protection and health and safety have examined and
approved the relevant facilities in certain jurisdictions. We cannot assure you that we will be
able to obtain all the regulatory approvals for our construction projects in a timely manner, or
at all. Delays or failures in obtaining all the requisite regulatory approvals for our construction
projects may affect our abilities to develop, manufacture and commercialize our pipeline
products as we plan. As requirements imposed by such laws and regulations may change and
more stringent laws or regulations may be adopted, we may not be able to comply with, or
accurately predict any potential substantial cost of complying with, these laws and regulations.
If we fail to comply with environmental protection, and health and safety laws and regulations,
we may be subject to rectification orders, substantial fines, potentially significant monetary
damages, or production suspensions in our business operations. As a result, any failure by us
to control the use or discharge of hazardous substances could have a material and adverse
impact on our business, financial condition, results of operations and prospects.

In addition, we cannot fully eliminate the risk of accidental contamination, biological or
chemical hazards or personal injury at our facilities during the process of discovery, testing,
development and manufacturing of biopharmaceuticals. In the event of such accident, we could
be held liable for damages and clean-up costs which, to the extent not covered by existing
insurance or indemnification, could materially and adversely affect our business. Other adverse
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effects could result from such liability, including reputational damage. We may also be forced
to close or suspend operations at certain of our affected facilities temporarily, or permanently.
As a result, any accidental contamination, biological or chemical hazards or personal injury
could have a material and adverse impact on our business, financial condition, results of
operations and prospects. We do not maintain insurance for environmental liability or toxic tort
claims that may be asserted against us. In addition, we may be required to incur substantial
costs to comply with current or future environmental, health and safety laws and regulations.
These current or future laws and regulations may impair our research, development or
production efforts. Failure to comply with these laws and regulations also may result in
substantial fines, penalties or other sanctions. Any of the foregoing could materially adversely
affect our business, financial condition, results of operations and prospects.

We may be subject to natural disasters, acts of war or terrorism or other factors beyond
our control. Natural disasters, epidemics, pandemics, acts of war or terrorism or other
factors beyond our control may adversely affect the economy, infrastructure and
livelihood of the people in the regions where we conduct our business.

Our operations may be under the threat of natural disasters such as floods, earthquakes,
sandstorms, snowstorms, fire or drought, the outbreak of a widespread health epidemic, such
as swine flu, avian influenza, severe acute respiratory syndrome, or SARS, Ebola, Zika,
COVID-19, or other events, such as power, water or fuel shortages, failures, malfunction and
breakdown of information management systems, unexpected maintenance or technical
problems, or are susceptible to potential wars or terrorist attacks.

The occurrence of a disaster or a prolonged outbreak of an epidemic illness or other
adverse public health developments in China or elsewhere in the world could materially disrupt
our business and operations. For example, since the end of December 2019, the COVID-19
pandemic has affected many people globally, caused temporary suspension of productions and
shortage of labor and raw materials in affected regions, and disrupted local and international
travel and economy. The exacerbation, continuance or reoccurrence of COVID-19 has already
caused and may continue to cause an adverse and prolonged impact on the economic,
geopolitical and social conditions in China and other affected countries. The existing clinical
trials and the commencement of new clinical trials could also be substantially delayed or
prevented by any delay or failure in patient recruitment or enrollment in our or our
collaborators’ trials as a result of the outbreak of COVID-19 or other outbreaks. These factors
could cause delay of clinical trials, regulatory submissions, and required approvals of our drug
candidates, and could cause us to incur additional costs. If our employees or employees of our
business partners are suspected of being infected with an epidemic disease, our operations may
be disrupted because we or our business partners must quarantine some or all of the affected
employees or disinfect the operating facilities. If we are not able to effectively develop and
commercialize our drug candidates as a result of protracted clinical trials of enrolled patients,
elevated public health safety measures, and/or failure to recruit and conduct patient follow-up,
we may not be able to generate revenue from sales of our drug candidates as planned.
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Our internal information technology and other infrastructure, or those used by our CROs
or other contractors or consultants, may fail or suffer security breaches.

Despite the implementation of security measures, our information technology systems
and those of our current or future CROs, consultants and other service providers are vulnerable
to damage from cyberattacks, computer viruses, malicious codes, unauthorized access,
employee theft or misuse, natural disasters, fire, power loss, terrorism, war, and
telecommunication and electrical failures, among other things. If such an event were to occur
and cause interruptions in our operations, it could result in a material disruption of our research
and development programs. For example, our data may not be backed up in a timely manner
and the loss of clinical trial data from ongoing or future clinical trials for any of our drug
candidates could result in delays in regulatory approval efforts and significantly increase costs
to recover or reproduce the data. To the extent that any disruption or security breach were to
result in a loss of or damage to data or applications, or inappropriate disclosure of confidential
or proprietary information, we could incur liability and the further development of our drug
candidates could be delayed.

In the ordinary course of our business, we collect and store sensitive data, including,
among other things, legally protected patient health information, personally identifiable
information about our employees, intellectual property and proprietary business information.
Disruptions in our on-site systems and by our outsourced vendors could have a material
adverse impact on us and our business, including loss of data and damage to equipment, among

other things.

We could be subject to risks caused by misappropriation, misuse, leakage, falsification,
system malfunction or intentional or accidental release or loss of information maintained in the
information systems and networks of our Company and our vendors, including but not limited
to personal information of our employees and patients, and company, vendor and the other
users of our vendors’ confidential data.

If a material breach of our information technology systems or those of our vendors occurs,
the market perception of the effectiveness of our security measures could be harmed and our
reputation and credibility could be damaged. We could be subject to regulatory actions or
claims made by individuals and groups in private litigation involving privacy issues related to
data collection and use practices and other data privacy laws and regulations. As we engage in
more electronic transactions with payers and patients, and collect and store an increasing
volume of data, the related security risks will increase and we will need to expend additional
resources to protect our technology and information systems.
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We are subject to the risks of doing business globally, including risks relating to political

and economic instability and changes in diplomatic and trade relationships, which may

materially and adversely affect our business and results of operations.

Because we operate in China, the U.S. and other jurisdictions, our business is subject to

risks associated with doing business globally. Accordingly, our business and financial results

in the future could be adversely affected due to a variety of factors, including:

changes in a specific country’s or region’s political and cultural climate or economic

condition;

unexpected changes in laws and regulatory requirements in local jurisdictions;
efforts to develop an international sale, marketing and distribution organization may
increase our expenses, divert our management’s attention from the acquisition or
development of drug candidates or cause us to forgo profitable licensing
opportunities in these geographies;

the occurrence of economic weakness, including inflation or political instability;

the burden of complying with a variety of foreign laws including difficulties in
effective enforcement of contractual provisions in local jurisdictions;

inadequate intellectual property protection in certain jurisdictions;

enforcement of anti-corruption and anti-bribery laws;

trade-protection measures, import or export licensing requirements and fines,

penalties or suspension or revocation of export privileges;
delays resulting from difficulty in obtaining export licenses, tariffs and other
barriers and restrictions, potentially longer payment cycles, greater difficulty in

accounts receivable collection and potentially adverse tax treatment;

the effects of applicable local tax regimes and potentially adverse tax consequences;
and

significant adverse changes in local currency exchange rates.

Furthermore, we are subject to general geopolitical risks in foreign countries where we

operate, such as political and economic instability and changes in diplomatic and trade

relationships, which could cause our results to fluctuate and our revenue to decline. The

occurrence of any one or more of these risks of doing business internationally, individually or

in the aggregate, could materially and adversely affect our business and results of operations.
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Fluctuations in exchange rates could result in foreign currency exchange losses and could
materially reduce the value of your investment.

The change in the value of RMB against the Hong Kong dollar and other currencies may
fluctuate and is affected by, among other things, changes in China’s political and economic
conditions and China’s foreign exchange policies. Substantially all of our costs are
denominated in RMB and US dollars, most of our assets are cash and cash equivalents
primarily denominated in RMB and US dollars, and our proceeds from the Global Offering will
be denominated in Hong Kong dollars. Any significant change in the exchange rates of the
Hong Kong dollar against RMB or US dollars against RMB may materially and adversely
affect the value of and any dividends payable on, our Shares in Hong Kong dollars.

We have limited insurance coverage, and any claims beyond our insurance coverage may
result in our incurring substantial costs and a diversion of resources.

We maintain insurance policies that are required under the PRC laws and regulations as
well as based on our assessment of our operational needs and industry practice, including
insurance for our new facilities. In line with industry practice in the PRC, we have elected not
to maintain certain types of insurance. Our insurance coverage may be insufficient to cover any
claims that we may have. Any liability or damage to, or caused by, our facilities or our
personnel beyond our insurance coverage may result in our incurring substantial costs and a
diversion of resources and may negatively impact our drug development and overall
operations.

We may be subject to fines due to the lack of registration of our leases.

Pursuant to the Measures for Administration of Lease of Commodity Properties ( <P il
fs EFEEH L) ), which was promulgated by the Ministry of Housing and Urban-Rural
Development of the PRC (" #E A RILFIE(EFE AP % #8) on December 1, 2010 and
became effective on February 1, 2011, both lessors and lessees are required to file the lease
agreements for registration and obtain property leasing filing certificates for their leases. As of
the Latest Practicable Date, two of our lease agreements as tenant had not been registered. We
may be required by relevant government authorities to file these lease agreements for
registration within a time limit, and may be subject to a maximum fine for non-registration of
no more than RMB10,000.
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RISKS RELATING TO DOING BUSINESS IN CHINA

The pharmaceutical industry in China is highly regulated and such regulations are
subject to change, which may affect approval and commercialization of our drug
candidates.

We currently conduct most of our operations in China. The pharmaceutical industry in
China is subject to comprehensive government regulation and supervision, encompassing the
approval, registration, manufacturing, packaging, licensing and marketing of new drugs. In
recent years, the regulatory framework in China regarding the pharmaceutical industry has
undergone significant changes, and we expect that it will continue to undergo significant
changes. Any such changes or amendments may result in increased compliance costs on our
business or cause delays in or prevent the successful development or commercialization of our
drug candidates in China and reduce the benefits we believe are available to us from
developing and manufacturing drugs in China.

Changes in the political and economic policies of the PRC government may materially and
adversely affect our business, financial condition and results of operations and may result
in our inability to sustain our growth and expansion strategies.

Due to our extensive operations in China, our business, results of operations, financial
condition and prospects may be influenced to a significant degree by economic, political, legal
and social conditions in China. China’s economy differs from the economies of developed
countries in many respects, including with respect to the amount of government involvement,
level of development, growth rate, control of foreign exchange and allocation of resources.
While the PRC economy has experienced significant growth over the past 40 years, growth has
been uneven across different regions and among various economic sectors of China. The PRC
government has implemented various measures to encourage economic development and guide
the allocation of resources. Some of these measures may benefit the overall PRC economy, but
may have a negative effect on us. For example, our financial condition and results of operations
may be adversely affected by government control over capital investments or changes in tax
regulations that are currently applicable to us. In addition, in the past the PRC government
implemented certain measures, including interest rate increases, to control the pace of
economic growth. These measures may cause decreased economic activity in China, which may
adversely affect our business and results of operation. More generally, if the business
environment in China deteriorates from the perspective of domestic or international
investment, our business in China may also be adversely affected.

On July 2, 2021, the CDE launched a Draft for Guiding Principles for Clinical Research
and Development of Anti-tumor Drugs Oriented by Clinical Value ( <A A8 {E 25 25 7 ) bt
JIEE Y2 B 40 il AR AF 5 A5 IR (BCR  A)) ), or the Draft Rule, for anti-tumor drugs, which
states that the fundamental purpose of the drug market is to address the needs of patients, and
emphasizes that drug research and development should be based on patient needs and clinical
value. The Draft Rule discourages repetitive research and development of “me-too drugs”
(drugs with identical mechanisms of actions) and disorderly waste. If the Draft Rule becomes
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effective, and if we are unable to comply with, or are deemed to be in violation of its detailed
provisions and principles, our clinical development activities and overall business operations
may be materially adversely affected.

There are uncertainties regarding the interpretation and enforcement of PRC laws, rules
and regulations.

A large portion of our operations are conducted in China through our PRC subsidiaries,
and are governed by PRC laws, rules and regulations. Our PRC subsidiaries are subject to laws,
rules and regulations applicable to foreign investment in China. The PRC legal system is a civil
law system based on written statutes. Unlike the common law system, prior court decisions
may be cited for reference but have limited precedential value.

In 1979, the PRC government began to promulgate a comprehensive system of laws, rules
and regulations governing economic matters in general. The overall effect of legislation over
the past four decades has significantly enhanced the protections afforded to various forms of
foreign investment in China. However, China has not developed a fully integrated legal system,
and recently enacted laws, rules and regulations may not sufficiently cover all aspects of
economic activities in China or may be subject to significant degrees of interpretation by PRC
regulatory agencies. In particular, because these laws, rules and regulations are relatively new
and often give the relevant regulator significant discretion in how to enforce them, and because
of the limited number of published decisions and the nonbinding nature of such decisions, the
interpretation and enforcement of these laws, rules and regulations involve uncertainties and
can be inconsistent and unpredictable. In addition, the PRC legal system is based in part on
government policies and internal rules, some of which are not published on a timely basis or
at all, and which may have a retroactive effect. As a result, we may not be aware of our
violation of these policies and rules until after the occurrence of the violation.

Additionally, the NMPA’s reform of the drug-approval system may face implementation
challenges in recent years. The timing and full impact of such reforms is uncertain and could

prevent us from commercializing our drug candidates in a timely manner.

In addition, any administrative and court proceedings in China may be protracted,
resulting in substantial costs and diversion of resources and management attention. Since PRC
administrative and court authorities have significant discretion in interpreting and
implementing statutory and contractual terms, it may be more difficult to evaluate the outcome
of administrative and court proceedings and the level of legal protection we enjoy than we
would in more developed legal systems. These uncertainties may impede our ability to enforce
the contracts we have entered into and could materially and adversely affect our business,
financial condition and results of operations.
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We may rely on dividends and other distributions on equity paid by our PRC subsidiaries
to fund any cash and financing requirements we may have, and any limitation on the
ability of our PRC subsidiaries to make payments to us could have a material and adverse
effect on our ability to conduct our business.

We are a holding company incorporated in the Cayman Islands, and we may rely on
dividends and other distributions on equity paid by our PRC subsidiaries for our cash and
financing requirements, including the funds necessary to pay dividends and other cash
distributions to our shareholders or to service any debt we may incur. If any of our PRC
subsidiaries incurs debt on its own behalf in the future, the instruments governing the debt may
restrict its ability to pay dividends or make other distributions to us. Under PRC laws and
regulations, our PRC subsidiaries may pay dividends only out of their respective accumulated
profits as determined in accordance with PRC accounting standards and regulations. In
addition, our PRC subsidiaries are required to set aside at least 10% of its accumulated
after-tax profits each year, if any, to fund a certain statutory reserve fund, until the aggregate
amount of such fund reaches 50% of its registered capital. Such reserve funds cannot be
distributed to us as dividends.

In response to the persistent capital outflow in China and RMB’s depreciation against the
U.S. dollar, the People’s Bank of China, or PBOC, and the State Administration of Foreign
Exchange of the PRC (SAFE) promulgated a series of capital control measures, including
stricter vetting procedures for domestic companies to remit foreign currency for overseas
investments, dividends payments and shareholder loan repayments. The PRC government may
continue to strengthen its capital controls, and more restrictions and substantial vetting process
may be put forward by the SAFE for cross-border transactions falling under both the current
account and the capital account. Any limitation on the ability of our PRC subsidiaries to pay
dividends or make other kinds of payments to us could materially and adversely limit our
ability to grow, make investments or acquisitions that could be beneficial to our business, pay
dividends to our investors or other obligations to our suppliers, or otherwise fund and conduct
our business.

Uncertainties exist with respect to the interpretation and implementation of the PRC
Foreign Investment Law, which may impose new burdens on us.

The PRC Foreign Investment Law, or the FIL, was enacted by the NPC on March 15, 2019
and became effective on January 1, 2020, which replaces a trio of previous laws regulating
foreign investment in China, namely, the Sino-foreign Equity Joint Venture Enterprise Law, the
Sino-foreign Cooperative Joint Venture Enterprise Law and the Wholly Foreign-invested
Enterprise Law, together with their implementation rules and ancillary regulations. This law
has become the legal foundation for foreign investment in the PRC. The FIL embodies an
expected PRC regulatory trend to rationalize its foreign investment regulatory regime in line
with prevailing international practice and the legislative efforts to unify the corporate legal
requirements for both foreign and domestic investments. The Implementation Rules to the
Foreign Investment Law were promulgated by the State Council on December 26, 2019 and
became effective on January 1, 2020. However, uncertainties exist with respect to
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interpretation and implementation of the FIL and its Implementation Rules, which may
adversely impact our corporate governance practice and increase our compliance costs. For
instance, the FIL imposes information reporting requirements on foreign investors or
foreign-invested enterprises. Failure to take timely and appropriate measures to cope with any
of these or other regulatory compliance requirements under the FIL may lead to rectification
obligations, penalties or other regulatory sanctions on us.

More stringent restrictions on the remittance of RMB into and out of the PRC and
governmental control over currency conversion may limit our ability to pay dividends and
other obligations, and affect the value of your investment.

The PRC government imposes controls on the convertibility of RMB into foreign
currencies and, in certain cases, the remittance of currency out of China. Shortages in
availability of foreign currency may then restrict the ability of our PRC subsidiaries to remit
sufficient foreign currency to our offshore entities for our Hong Kong subsidiary to pay
dividends or make other payments or otherwise to satisfy our foreign-currency-denominated
obligations. The RMB is currently convertible under the “current account,” which includes
dividends, trade and service-related foreign exchange transactions, but not under the “capital
account,” which includes foreign direct investment and foreign currency debt, including loans
we may secure for our onshore subsidiaries. Currently, our PRC subsidiaries may purchase
foreign currency for settlement of “current account transactions,” including payment of
dividends to us, without the approval of SAFE by complying with certain procedural
requirements. However, the relevant PRC governmental authorities may limit or eliminate our
ability to purchase foreign currencies in the future for current account transactions. Since a
portion of our revenue is expected to be denominated in RMB, any existing and future
restrictions on currency exchange may limit our ability to utilize revenue generated in RMB to
fund our business activities outside of the PRC or pay dividends in foreign currencies to
holders of our Shares. Foreign exchange transactions under the capital account remain subject
to limitations and require approvals from, or registration with, SAFE and other relevant PRC
governmental authorities. This could affect our ability to obtain foreign currency through debt
or equity financing for our subsidiaries.

Our business benefits from certain financial incentives and preferential policies granted
by local governments. Expiration of, or changes to, these incentives, tax preferences or
policies would have an adverse effect on our results of operations.

In the past, local governments in China granted certain financial incentives from time to
time to our PRC subsidiaries as part of their efforts to encourage research and development
activities. We recorded government grants of RMB3.8 million, RMB7.3 million, RMBO.1
million and nil in 2019 and 2020 and the three months ended March 31, 2020 and 2021,
respectively, which represent subsidies from local governments to compensate for our
expenditures on research and clinical trials. The local governments have the discretion in
deciding the timing, amount and criteria of government financial incentives and thus we cannot
predict with certainty whether or how much financial incentive will be granted to us even if
we apply for such funding. We generally do not have the ability to influence local governments
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in making these decisions. Government authorities may also decide to reduce or eliminate
incentives or may amend or terminate the relevant financial incentive policies at any time. In
addition, some of the government financial incentives are granted to us on a project basis and
subject to the satisfaction of certain conditions, including compliance with the applicable
financial incentive agreements and completion of the specific projects therein. We cannot
guarantee that we will satisfy all relevant conditions, and if we fail to satisfy any such
conditions, we may be deprived of the relevant incentives. We cannot assure you of the
continued availability of the government incentives currently enjoyed by us. Any reduction or
elimination of incentives would have an adverse effect on our results of operations.

We are subject to PRC tax laws and regulations.

We are subject to periodic examinations on fulfillment of our tax obligation under the
PRC tax laws and regulations by PRC tax authorities. Although we believe that in the past we
had acted in compliance with the requirements under the relevant PRC tax laws and regulations
in all material aspects and had established effective internal control measures in relation to
accounting regularities, we cannot assure you that future examinations by PRC tax authorities
would not result in fines, other penalties or actions that could adversely affect our business,
financial condition and results of operations, as well as our reputation. Furthermore, the PRC
government from time to time adjusts or changes its tax laws and regulations. Such adjustments
or changes, together with any uncertainty resulting therefrom, could have an adverse effect on
our business, financial condition and results of operations.

It may be difficult to effect service of process upon us or our management that reside in
China or to enforce against them or us in China any judgments obtained from foreign
courts.

Most of our operating subsidiaries are incorporated in China. Some of our management
reside in China. Almost all of our assets are located in China. Therefore, it may not be possible
for investors to effect service of process upon us or our management inside China. China has
not entered into treaties or arrangements providing for the recognition and enforcement of
judgments made by courts of most other jurisdictions. On July 14, 2006, Hong Kong and China
entered into the Arrangement on Reciprocal Recognition and Enforcement of Judgments in
Civil and Commercial Matters by the Courts of the Mainland and of the Hong Kong
Special Administrative Region Pursuant to Choice of Court Agreements Between Parties
Concerned (B Ay i B 78 8 55 ol 47 BB it 2 g A B R0 ) AR T S T ol ) B P o 20
FIPH)ZHE) ) (the “Arrangement”), pursuant to which a party with an enforceable final court
judgment rendered by a Hong Kong court requiring payment of money in a civil and
commercial case according to a choice of court agreement in writing may apply for recognition
and enforcement of the judgment in China. Similarly, a party with an enforceable final
judgment rendered by a Chinese court requiring payment of money in a civil and commercial
case pursuant to a choice of court agreement in writing may apply for recognition and

enforcement of such judgment in Hong Kong. A choice of court agreement in writing is defined
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as any agreement in writing entered into between parties after the effective date of the
Arrangement in which a Hong Kong court or a Chinese court is expressly designated as the
court having sole jurisdiction for the dispute.

On January 18, 2019, the Supreme People’s Court and the government of the Hong Kong
Special Administrative Region entered into the Arrangement on Reciprocal Recognition and
Enforcement of Judgments in Civil and Commercial Matters by the Courts of the Mainland and
of the Hong Kong Special Administrative Region (<[ Al B4 s 5 Il 4 7 B 5 2 B A 58 ]
AT R E R ZLPE) ) (the “New Arrangement”), which seeks to establish a
mechanism with further clarification on and certainty for recognition and enforcement of
judgments in a wider range of civil and commercial matters between Hong Kong Special
Administrative Region and the China. The New Arrangement discontinued the requirements for
a choice of court agreement for bilateral recognition and enforcement. The New Arrangement
will only take effect after the promulgation of a judicial interpretation by the Supreme People’s
Court and the completion of the relevant legislative procedures in the Hong Kong Special
Administrative Region. The New Arrangement will, upon its effectiveness, supersede the
Arrangement. Therefore, before the New Arrangement becomes effective it may be difficult or
impossible to enforce a judgment rendered by a Hong Kong court in China if the parties in the
dispute do not agree to enter into a choice of court agreement in writing. As a result, it may
be difficult or impossible for investors to effect service of process against our assets or
management in China in order to seek recognition and enforcement of foreign judgments in
China.

Furthermore, China does not have treaties or agreements providing for the reciprocal
recognition and enforcement of judgments awarded by courts of the U.S., the United Kingdom,
or most other western countries. Hence, the recognition and enforcement in China of judgments
of a court in any of these jurisdictions in relation to any matter not subject to a binding
arbitration provision may be difficult or even impossible.

Any failure by the Shareholders or beneficial owners of our Shares to comply with PRC
foreign exchange or other regulations relating to offshore investment activities could
restrict our ability to distribute profits, restrict our overseas and cross-border investment
activities and subject us to liability under PRC laws.

SAFE has promulgated several regulations associated with offshore investment such as
Circular of the State Administration of Foreign Exchange on the Administration of Foreign
Exchange Involved in Overseas Investment, Financing and Roundtrip Investment through
Special Purpose Vehicles Conducted by domestic Residents in China via Special-Purpose
Companies ( CBRIAF A5 RAEBE AR IR B 192 Rl 5T MRl & MOR A48 S AR LA [ ) R 1)
H1) ) or SAFE Circular 37, issued and effective on July 4, 2014, the Notice of the State
Administration of Foreign Exchange on Issuing the Provisions on the Foreign Exchange
Administration of the Overseas Direct Investments ( <[BZ 7N P Jay BE A 85 i <355 0 A 35
HNE B E SN FR E > M 1) ) (SAFE Circular 30). Failure to comply with the various
SAFE regulations might result in liability under PRC laws for evasion of applicable foreign
exchange restriction, including (1) the requirement by the SAFE to return the foreign exchange
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remitted overseas within a period of time specified by the SAFE, with a fine of up to 30% of
the total amount of foreign exchange remitted overseas and deemed to have been evasive, and
(2) in circumstances involving serious violations, a fine of no less than 30% of and up to the
total amount of remitted foreign exchange deemed evasive.

There remains uncertainty as to the interpretation and implementation of the latest SAFE
rules at practice level. We are committed to complying with and to ensuring that our
Shareholders who are subject to the regulations will comply with the relevant SAFE rules and
other regulations; however, due to the inherent uncertainty in the implementation of the
regulatory requirements by PRC authorities, such registration might not be always practically
available in all circumstances as prescribed in those regulations. In addition, we may not
always be fully aware or informed of the identities of our beneficiaries who are PRC nationals
or entities, and may not be able to compel them to comply with relevant SAFE rules and other
regulations. We cannot assure you that all of our Shareholders or beneficiaries will at all times
comply with, or in the future make or obtain any applicable registrations or approvals required
by SAFE rules or other regulations. We cannot assure you that the SAFE or its local branches
will not release explicit requirements or interpret the relevant PRC laws and regulations
otherwise. Failure by any such shareholders to comply with SAFE rules or other regulations
may result in restrictions on the foreign exchange activities of our PRC subsidiaries and may
also subject the relevant PRC resident or entity to penalties under the PRC foreign exchange

administration regulations.

We face uncertainty relating to PRC laws and regulations relating to transfers by a
non-resident enterprise of assets of a PRC resident enterprise.

On February 3, 2015, the State Taxation Administration of the PRC (STA) issued the
Public Announcement on Several Issues Concerning Enterprise Income Tax for Indirect
Transfer of Assets by Non-Resident Enterprises ( € BH i I Jai A 3 ] g 1 2 1 2E 1S B
# TR A7) ), or Circular 7, which supersedes certain provisions in the Notice on
Strengthening the Administration of Enterprise Income Tax on non-Resident Enterprises ( [
T Tin s I Joe B A S R A 2E T 1S B B8 A1) ), or Circular 698, which was previously
issued by the State Administration of Taxation on December 10, 2009, as well as certain other
rules providing clarification on Circular 698. Circular 7 provides comprehensive guidelines
relating to, and heightened the PRC tax authorities’ scrutiny over, indirect transfers by a
non-resident enterprise of assets (including equity interests) of a PRC resident enterprise, or
PRC Taxable Assets.

For example, Circular 7 specifies that when a non-resident enterprise transfers PRC
Taxable Assets indirectly by disposing of equity interests in an overseas holding company
which directly or indirectly holds such PRC Taxable Assets, the PRC tax authorities are entitled
to reclassify the nature of an indirect transfer of PRC Taxable Assets by disregarding the
existence of such overseas holding company and considering the transaction to be a direct
transfer of PRC Taxable Assets, if such transfer is deemed to have been conducted for the
purposes of avoiding PRC enterprise income taxes and without any other reasonable

commercial purpose.
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Except as provided in Circular 7, transfers of PRC Taxable Assets under the following
circumstances shall be automatically deemed as having no reasonable commercial purpose, and
are subject to PRC enterprise income tax: (i) more than 75% of the value of the equity interest
of the overseas enterprise is directly or indirectly attributable to the PRC Taxable Assets; (ii)
more than 90% of the total assets (cash excluded) of the overseas enterprise are directly or
indirectly composed of investment in China at any time during the year prior to the indirect
transfer of PRC Taxable Assets, or more than 90% of the income of the overseas enterprise is
directly or indirectly from China during the year prior to the indirect transfer of PRC Taxable
Assets; (iii) the overseas enterprise and its subsidiaries directly or indirectly hold PRC Taxable
Assets and have registered with the relevant authorities in the host countries (regions) in order
to meet the local legal requirements in relation to organization forms, yet prove to be
inadequate in their ability to perform their intended functions and withstand risks as their
alleged organization forms suggest; or (iv) the income tax from the indirect transfer of PRC
Taxable Assets payable abroad is lower than the income tax in China that may be imposed on
the direct transfer of such PRC Taxable Assets.

Circular 7 contains certain exemptions, including (i) the Public Market Safe Harbor
described below; and (ii) where there is an indirect transfer of PRC Taxable Assets, but if the
non-resident enterprise had directly held and disposed of such PRC Taxable Assets, the income
from the transfer would have been exempted from enterprise income tax in the PRC under an
applicable tax treaty or arrangement. However, it remains unclear whether any exemptions
under Circular 7 will be applicable to the transfer of our Shares that do not qualify for the
Public Market Safe Harbor or to any future acquisition by us outside of the PRC involving PRC
Taxable Assets, or whether the PRC tax authorities will reclassify such transactions by
applying Circular 7. Therefore, the PRC tax authorities may deem any transfer of our Shares
that do not qualify for the Public Market Safe Harbor by our Shareholders that are non-resident
enterprises, or any future acquisition by us outside of the PRC involving PRC Taxable Assets,
to be subject to the foregoing regulations, which may subject our Shareholders or us to
additional PRC tax reporting obligations or tax liabilities.

Provisions of Circular 7, which impose PRC tax liabilities and reporting obligations, do
not apply to “non-resident enterprise acquiring and disposing of the equity interests of the same
offshore listed company in a public market,” or the Public Market Safe Harbor, which is
determined by whether the parties, number and price of the shares acquired and disposed are
not previously agreed upon, but determined in accordance with general trading rules in the
public securities markets, according to one implementing rule for Circular 698. In general,
transfers of the Shares by Shareholders on the Stock Exchange or other public market would
not be subject to the PRC tax liabilities and reporting obligations imposed under the Circular
7 if the transfers fall under the Public Market Safe Harbor. As stated in “Information about this
Prospectus and the Global Offering” in this prospectus, potential investors should consult their
professional advisors if they are in any doubt as to the tax implications of subscribing for,
purchasing, holding, disposing of and dealing in the Shares.
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Under the EIT Law, we may be classified as a “resident enterprise” of China. This
classification could result in unfavorable tax consequences to us and our non-PRC
shareholders.

Under the EIT Law, an enterprise established outside of China with “de facto management
bodies” within China is considered a “resident enterprise,” meaning that it can be treated in a
manner similar to a Chinese enterprise for PRC enterprise income tax purposes. A tax circular
issued by STA on April 22, 2009, or Circular 82, regarding the standards used to classify
resident enterprises clarified that dividends and other distributions paid by such resident
enterprises which are considered to be PRC source income will be subject to PRC withholding
tax, currently at a rate of 10%, when received or recognized by non-PRC resident enterprise
shareholders. This circular also subjects such resident enterprises to various reporting
requirements with the PRC tax authorities. The implementing rules of the EIT Law define “de
facto management bodies” as “management bodies that exercise substantial and overall
management and control over the production and operations, personnel, accounting and
properties” of the enterprise. In addition, Circular 82 specifies that certain China-invested
enterprises controlled by Chinese enterprises or Chinese group enterprises will be classified as
resident enterprises if the following are located or resident in China: (i) senior management
personnel and departments that are responsible for daily production, operation and
management; (ii) financial and personnel decision-making bodies; (iii) key properties,
accounting books, company seal and minutes of board meetings and shareholders’ meetings;
and (iv) half or more of senior management or directors having voting rights. On July 27, 2011,
the PRC State Administration of Taxation issued Administrative Measures of Enterprise
Income Tax of Chinese-Controlled Offshore Incorporated Resident Enterprises (Trial), or
Bulletin 45, which became effective on September 1, 2011, to provide further guidance on the
implementation of Circular 82. Bulletin 45 clarifies certain issues related to determining PRC
resident enterprise status, including which competent tax authorities are responsible for
determining offshore incorporated PRC resident enterprise status, as well as post-determination
administration.

Currently, most of the members of our management team are, and the management team
of some of our offshore shareholders may be, located in China. However, Circular 82 and
Bulletin 45 only apply to offshore enterprises controlled by PRC enterprises or PRC enterprise
groups, not those controlled by PRC individuals or foreign corporations like us. In the absence
of detailed implementing regulations or other guidance determining that offshore companies
controlled by PRC individuals or foreign corporations like us are PRC resident enterprises, we
do not currently consider our Company or any of our overseas subsidiaries to be a PRC resident
enterprise.

Despite the foregoing, the STA may take the view that the determining criteria set forth
in Circular 82 and Bulletin 45 reflect the general position on how the “de facto management
body” test should be applied in determining the tax resident status of all offshore enterprises.
Additional implementing regulations or guidance may be issued determining that our Cayman
Islands holding company is a “resident enterprise” for PRC enterprise income tax purposes. If
the PRC tax authorities determine that our Cayman Islands holding company or any of our
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non-PRC subsidiaries is a resident enterprise for PRC enterprise income tax purposes, a
number of unfavorable PRC tax consequences could follow. First, we and our non-PRC
subsidiaries may be subject to enterprise income tax at a rate of 25% on our worldwide taxable
income, as well as to PRC enterprise income tax reporting obligations. Second, although under
the EIT Law and its implementing rules and Bulletin 45 dividends paid by a PRC tax resident
enterprise to an offshore incorporated PRC tax resident enterprise controlled by a PRC
enterprise or enterprise group would qualify as tax-exempted income, we cannot assure that
dividends paid by our PRC subsidiaries to us will not be subject to a 10% withholding tax, as
the PRC foreign-exchange control authorities and tax authorities have not yet issued guidance
with respect to the processing of outbound remittances to entities that are treated as resident
enterprises for PRC enterprise income tax purposes but not controlled by a PRC enterprise or
enterprise group like us. Finally, under the EIT Law and its implementing rules issued by PRC
tax authorities dividends paid by us to our non-PRC shareholders may be subject to a
withholding tax of 10% for non-PRC enterprise shareholders and 20% for non-PRC individual
shareholders, and gains recognized by our non-PRC shareholders may be subject to PRC tax
of 10% for non-PRC enterprise shareholders and 20% for non-PRC individual shareholders.
Any PRC tax liability on dividends or gain described above may be reduced under applicable
tax treaties. However, it is unclear whether, if our Cayman Islands holding company is
considered a PRC resident enterprise, non-PRC shareholders would be able to obtain in
practice the benefit of income tax treaties entered into between PRC and their countries.
Similarly, these unfavorable consequences could apply to our other offshore companies if they
are classified as a PRC resident enterprise.

Government control of currency conversion of and regulations on loans to, and direct
investment in, PRC entities by offshore holding companies may delay or prevent us from
making loans or additional contributions to our PRC subsidiaries, which could restrict
our ability to utilize the proceeds from the Global Offering effectively and affect our
ability to fund and expand our business.

The PRC government imposes controls on the convertibility of foreign currencies into
Renminbi. Under China’s existing foreign-exchange regulations, foreign-exchange transactions
under capital accounts continue to be subject to significant foreign-exchange controls and
require the registration with, and approval of, PRC governmental authorities. In particular, if
one subsidiary receives foreign-currency loans from us or other foreign lenders, these loans
must be registered with SAFE or its local counterparts. If we finance such subsidiary by means
of additional capital contributions, these capital contributions must be filed with or approved
by certain government authorities, including the MOFCOM or its local counterparts and the
State Administration for Industry and Commerce (now known as the State Administration for
Market Regulation (“SAMR™)) through the Enterprise Registration System ({E3£5FCHH)
and the National Enterprise Credit Information Publicity System (B K 215 5 B AR R %)
and the SAFE.
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On March 30, 2015, SAFE released the Notice on the Reform of the Management Method
for the Settlement of Foreign Exchange Capital of Foreign-invested Enterprises ( B %4k
BH R BN BRI B EINEE AR LS EE H AR SN) ), or SAFE Circular 19,
which came into force from June 1, 2015. On June 9, 2016, SAFE further promulgated the
Circular on the Reform and Standardization of the Management Policy of the Settlement of
Capital Projects ( BB AN L E A TH H 45 MEE FLECR YA ), or SAFE Circular 16.
SAFE Circular 19 has made certain adjustments to some regulatory requirements on the
settlement of foreign exchange capital of foreign-invested enterprises. Under SAFE Circular 19
and SAFE Circular 16, the settlement of foreign exchange by foreign invested enterprises shall
be governed by the policy of foreign exchange settlement on a discretionary basis. However,
SAFE Circular 19 and SAFE Circular 16 also reiterate that the settlement of foreign exchange
shall only be used for its own operation purposes within the business scope of the foreign
invested enterprises and following the principles of authenticity. Considering that SAFE
Circular 19 and SAFE Circular 16 are relatively new, it is unclear how they will be
implemented, and there exist high uncertainties with respect to its interpretation and
implementation by authorities. For example, under SAFE Circular 19 and SAFE Circular 16,
we may still not be allowed to convert foreign-currency-registered capital of our PRC
subsidiaries which are foreign-invested enterprises into RMB capital for securities investments
or other finance and investment except for principal-guaranteed bank products. Further, SAFE
Circular 19 and SAFE Circular 16 restrict a foreign-invested enterprise from using Renminbi
converted from its registered capital to provide loans to a its non-affiliated company. On
October 23, 2019, SAFE released the Circular on Further Promoting Cross-border Trade and
Investment Facilitation ( (EZ<HNER 35 B 4 — D2 HEBS IR B 5 BB AL 3 A1) ), or
SAFE Circular 28, according to which non-investment foreign-invested enterprises are
permitted to make domestic equity investments with their capital funds provided that such
investments do not violate the Negative List and the target investment projects are genuine and
in compliance with laws. On April 10, 2020, SAFE promulgated the Circular on Optimizing
Administration of Foreign Exchange to Support the Development of Foreign-related Business
( BARBEAC IS L SZ R AN RSB AU A1) ), or SAFE Circular 8, eligible enterprises
are allowed to make domestic payments by using their capital funds, foreign loans and the
income under capital accounts of overseas listing, without providing evidentiary materials
concerning authenticity of each expenditure, provided that their capital use shall be authentic
and in line with provisions, and conform to the prevailing administrative regulations on the use
of income under capital accounts. Considering that SAFE Circular 28 and SAFE Circular 8 are
often principle-oriented and subject to the detailed interpretations by the enforcement bodies
to further apply and enforce such laws and regulations in practice, it is unclear how they will
be implemented, and there exist substantial uncertainties with respect to its interpretation and
implementation by government authorities and banks.

Violations of SAFE Circular 19 and SAFE Circular 16 could result in severe monetary or
other penalties. We cannot assure you that we will be able to complete the necessary
government registrations or obtain the necessary government approvals on a timely basis, if at

all, with respect to future loans or capital contributions by us to our PRC subsidiaries, and
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conversion of such loans or capital contributions into Renminbi. If we fail to complete such
registrations or obtain such approvals, our ability to capitalize or otherwise fund our PRC
operations may be negatively affected, which could adversely affect our ability to fund and
expand our business.

The political relationships between China and other countries or regions may affect our
business operations.

During the Track Record Period, we have formed partnerships with entities in foreign
countries and regions and initiated or plan to initiate clinical trials, in the U.S., Taiwan and
certain other countries and regions. Establishing new collaboration partnerships globally is key
to our future growth. Our business is therefore subject to constantly changing international
economic, regulatory, social and political conditions, and local conditions in those foreign
countries and regions. As a result, China’s political relationships with those foreign countries
and regions may affect the prospects of maintaining existing or establishing new collaboration
partnerships.

There can be no assurance that such collaborators or business partners will not alter their
perception of us or their preferences as a result of adverse changes to the state of political
relationships between China and the relevant foreign countries or regions. Since mid-2018,
political tension has increased between China and the U.S. There can be no assurance that
potential collaboration partners will not alter their perception of us or their preferences as a
result of such adverse changes between China and relevant foreign countries or regions. Any
tensions and political concerns between China and the relevant foreign countries or regions
may adversely affect our business, financial condition, results of operations, cash flows and
prospects. It also remains unclear what actions, if any, the U.S. government will take with
respect to other existing international trade agreements. If the U.S. were to withdraw from or
materially modify certain international trade agreements to which it is a party, especially with
respect to intellectual properties transfer, our business, financial condition and results of
operations could be negatively impacted.

RISKS RELATING TO THE GLOBAL OFFERING

No public market currently exists for our Shares; an active trading market for our Shares
may not develop and the market price for our Shares may decline or became volatile,
especially taking into account that all of our existing Shareholders have entered into a
lock-up undertaking for six months from the Listing Date.

No public market currently exists for our Shares. The initial Offer Price for our Shares
to the public will be the result of negotiations between our Company and the Joint Global
Coordinators (on behalf of the Underwriters), and the Offer Price may differ significantly from
the market price of the Shares following the Global Offering. We have applied to the Stock
Exchange for the listing of, and permission to deal in, the Shares. In addition, each existing
Shareholder, including our Pre-IPO Investors have entered into lock up undertakings in favour
of our Company and/or the Joint Sponsors pursuant to which they are subject to lock-up
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arrangements ending on the date which is six months from the Listing Date, subject to certain
exceptions. Therefore, immediately upon completion of the Global Offering and assuming the
Over-allotment Option is not exercised and without taking into account any Shares to be issued
under the Post-IPO Share Option Scheme and Post-IPO RSU Scheme, approximately 91.45%
of our Shares will be subject to lock-up undertakings (assuming an Offer Price of HK$12.31,
being the mid-point of the Offer Price range). As a result, a listing on the Hong Kong Stock
Exchange does not guarantee that an active and liquid trading market for our Shares will
develop, especially during the period when a significant portion of our Shares are subject to
lock-up undertakings, or if it does develop, that it will be sustained following the Global
Offering, or that the market price of the Shares will rise following the Global Offering.

The price and trading volume of our Shares may be volatile, which could lead to
substantial losses to investors.

The price and trading volume of our Shares may be subject to significant volatility in
response to various factors beyond our control, including the general market conditions of the
securities in Hong Kong and elsewhere in the world. In particular, the business and
performance and the market price of the shares of other companies engaging in similar business
may affect the price and trading volume of our Shares. In addition to market and industry
factors, the price and trading volume of our Shares may be highly volatile for specific business
reasons, such as the results of clinical trials of our drug candidates, the results of our
applications for approval of our drug candidates, regulatory developments affecting the
pharmaceutical industry, healthcare, health insurance and other related matters, fluctuations in
our revenue, earnings, cash flows, investments and expenditures, relationships with our
suppliers, movements or activities of key personnel, or actions taken by competitors.
Moreover, shares of other companies listed on the Stock Exchange with significant operations
and assets in China have experienced price volatility in the past, and it is possible that our
Shares may be subject to changes in price not directly related to our performance.

There will be a gap of several days between pricing and trading of our Shares, and the
price of our Shares when trading begins could be lower than the Offer Price.

The Offer Price of our Shares sold in the Global Offering is expected to be determined
on the Price Determination Date. However, the Shares will not commence trading on the Stock
Exchange until they are delivered, which is expected to be five Business Days after the Price
Determination Date. As a result, investors may not be able to sell or otherwise deal in the
Shares during that period. Accordingly, holders of our Shares are subject to the risk that the
price of the Shares when trading begins could be lower than the Offer Price as a result of
adverse market conditions or other adverse developments that may occur between the time of
sale and the time trading begins.
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Future sales or perceived sales of our Shares in the public market by major Shareholders
following the Global Offering could materially and adversely affect the price of our
Shares.

Prior to the Global Offering, there has not been a public market for our Shares. Future
sales or perceived sales by our existing Shareholders of our Shares after the Global Offering
could result in a significant decrease in the prevailing market price of our Shares. Only a
limited number of the Shares currently outstanding will be available for sale or issuance
immediately after the Global Offering due to contractual and regulatory restrictions on disposal
and new issuance. Nevertheless, after these restrictions lapse or if they are waived, future sales
of significant amounts of our Shares in the public market or the perception that these sales may
occur could significantly decrease the prevailing market price of our Shares and our ability to

raise equity capital in the future.

You will incur immediate and significant dilution and may experience further dilution if
we issue additional Shares or other equity securities in the future, including pursuant to
the share incentive schemes.

The Offer Price of the Offer Shares is higher than the net tangible asset value per Share
immediately prior to the Global Offering. Therefore, purchasers of the Offer Shares in the
Global Offering will experience an immediate dilution in pro forma net tangible asset value.
In order to expand our business, we may consider offering and issuing additional Shares in the
future. Purchasers of the Offer Shares may experience dilution in the net tangible asset value
per share of their Shares if we issue additional Shares in the future at a price which is lower
than the net tangible asset value per Share at that time. Furthermore, we may issue Shares
pursuant to the share incentive schemes, which would further dilute Shareholders’ interests in

our Company.

We do not expect to pay dividends in the foreseeable future after the Global Offering.

We currently intend to retain most, if not all, of our available funds and any future
earnings after the Global Offering to fund the development and commercialization of our
pipeline drug candidates. As a result, we do not expect to pay any cash dividends in the
foreseeable future. Therefore, you should not rely on an investment in our Shares as a source

for any future dividend income.

Our Board has complete discretion as to whether to distribute dividends. Even if our
Board decides to declare and pay dividends, the timing, amount and form of future dividends,
if any, will depend on our future results of operations and cash flow, our capital requirements
and surplus, the amount of distributions (if any) received by us from our subsidiaries, our
financial condition, contractual restrictions and other factors deemed relevant by our Board.
Accordingly, the return on your investment in our Shares will likely depend entirely upon any
future price appreciation of our Shares. There is no guarantee that our Shares will appreciate
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in value after the Global Offering or even maintain the price at which you purchased the
Shares. You may not realize a return on your investment in our Shares and you may even lose
your entire investment in our Shares.

We have significant discretion as to how we will use the net proceeds of the Global
Offering, and you may not necessarily agree with how we use them.

Our management may spend the net proceeds from the Global Offering in ways you may
not agree with or that do not yield a favorable return to our shareholders. We plan to use the
net proceeds from the Global Offering to, among other things, conduct clinical trials in China
and other jurisdictions on our drug candidates and to expand our sales and marketing staff in
preparation for the approval and commercialization of our drug candidates. For details, see
“Use of Proceeds.” However, our management will have discretion as to the actual application
of our net proceeds. You are entrusting your funds to our management, whose judgment you
must depend on, for the specific uses we will make of the net proceeds from this Global
Offering.

Our Single Largest Group of Shareholders has had and will continue to have substantial
influence over the outcome of shareholder actions in our Company. The interests of our
single largest group of Shareholders may not be aligned with the interests of our other
Shareholders.

Upon completion of the Share Subdivision and Global Offering, the Single Largest Group
of Shareholders will hold 23.43% of our total issued and outstanding Shares (assuming that all
of the Preferred Shares have been converted into the Shares on a one-to-one basis and the
Over-allotment Option is not exercised). As a result, the Single Largest Group of Shareholders,
will have significant influence over our business, including decisions regarding mergers,
consolidations, liquidations and the sale of all or substantially all of our assets, election of
directors and other significant corporate actions.

They may take actions that are not in the best interest of us or our other Shareholders.
This concentration of ownership may discourage, delay or prevent a change in control of our
company, which could have the effect of depriving our other Shareholders of the opportunity
to receive a premium for their shares as part of a sale of our company and may reduce the price
of the Shares. This concentrated control will limit your ability to influence corporate matters
and could discourage others from pursuing any potential merger, takeover or other change of
control transactions that other holders of our ordinary shares may view as beneficial.
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We are a Cayman Islands company and, because judicial precedent regarding the rights
of shareholders is more limited under the laws of the Cayman Islands than other
jurisdictions, you may have difficulties in protecting your shareholder rights.

Our corporate affairs are governed by our Memorandum and Articles and by the Cayman
Companies Act and common law of the Cayman Islands. The rights of Shareholders to take
legal action against our Directors and us, actions by minority Shareholders and the fiduciary
responsibilities of our Directors to us under Cayman Islands law are to a large extent governed
by the common law of the Cayman Islands. The common law of the Cayman Islands is derived
in part from comparatively limited judicial precedent in the Cayman Islands as well as from
English common law, which has persuasive, but not binding, authority on a court in the
Cayman Islands. The laws of the Cayman Islands relating to the protection of the interests of
minority shareholders differ in some respects from those established under statutes and judicial
precedent in existence in the jurisdictions where minority Shareholders may be located. See the
section headed “Summary of the Constitution of our Company and Cayman Companies Act”
in this prospectus.

As a result of all of the above, minority Shareholders may have difficulties in protecting
their interests under the laws of the Cayman Islands through actions against our management,
Directors or our largest Shareholder, which may provide different remedies to minority
Shareholders when compared to the laws of the jurisdiction in which such shareholders are
located.

Facts, forecasts and statistics in this prospectus relating to the pharmaceutical industry
may not be fully reliable.

Facts, forecasts and statistics in this prospectus relating to the pharmaceutical industry in
and outside China are obtained from various sources that we believe are reliable, including
official government publications as well as a report prepared by Frost & Sullivan that we
commissioned. However, we cannot guarantee the quality or reliability of these sources.
Neither we, the Joint Sponsors, the Joint Global Coordinators, the Joint Bookrunners, the Joint
Lead Managers, the Underwriters nor our or their respective affiliates or advisers have verified
the facts, forecasts and statistics nor ascertained the underlying economic assumptions relied
upon in those facts, forecasts and statistics obtained from these sources. Due to possibly flawed
or ineffective collection methods or discrepancies between published information and factual
information and other problems, the statistics in this prospectus relating to the pharmaceutical
industry in and outside China may be inaccurate and you should not place undue reliance on
them. We make no representation as to the accuracy of such facts, forecasts and statistics
obtained from various sources. Moreover, these facts, forecasts and statistics involve risk and
uncertainties and are subject to change based on various factors and should not be unduly relied
upon.
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You should read the entire prospectus carefully, and we caution you not to place any
reliance on any information contained in press articles or other media regarding us or the
Global Offering.

Subsequent to the date of this prospectus but prior to the completion of the Global
Offering, there may be press and media coverage regarding us and the Global Offering, which
may contain, among other things, certain financial information, projections, valuations and
other forward-looking information about us and the Global Offering. We have not authorized
the disclosure of any such information in the press or media and do not accept responsibility
for the accuracy or completeness of such press articles or other media coverage. We make no
representation as to the appropriateness, accuracy, completeness or reliability of any of the
projections, valuations or other forward-looking information about us. To the extent such
statements are inconsistent with, or conflict with, the information contained in this prospectus,
we disclaim responsibility for them. Accordingly, prospective investors are cautioned to make
their investment decisions on the basis of the information contained in this prospectus only and
should not rely on any other information.

You should rely solely upon the information contained in this prospectus, the Global
Offering and any formal announcements made by us in Hong Kong when making your
investment decision regarding our Shares. We do not accept any responsibility for the accuracy
or completeness of any information reported by the press or other media, nor the fairness or
appropriateness of any forecasts, views or opinions expressed by the press or other media
regarding our Shares, the Global Offering or us. We make no representation as to the
appropriateness, accuracy, completeness or reliability of any such data or publication.
Accordingly, prospective investors should not rely on any such information, reports or
publications in making their decisions as to whether to invest in our Global Offering. By
applying to purchase our Shares in the Global Offering, you will be deemed to have agreed that
you will not rely on any information other than that contained in this prospectus.

- 136 -



WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES AND
EXEMPTIONS FROM STRICT COMPLIANCE WITH THE COMPANIES
(WINDING UP AND MISCELLANEOUS PROVISIONS) ORDINANCE

In preparation for the Global Offering, our Company has sought the following waivers
from strict compliance with the relevant provisions of the Listing Rules and certificates of
exemption from strict compliance with the relevant provisions of the Companies (Winding Up
and Miscellaneous Provisions) Ordinance:

MANAGEMENT PRESENCE IN HONG KONG

According to Rule 8.12 of the Listing Rules, our Company must have sufficient
management presence in Hong Kong. This normally means that at least two of our executive
Directors must be ordinarily resident in Hong Kong. Since our headquarters and all of our
business operations are not principally located, managed or conducted in Hong Kong, our
Company does not, and for the foreseeable future, will not, have executive Directors who are
ordinarily resident in Hong Kong for the purpose of satisfying the requirements under Rule
8.12 of the Listing Rules.

Accordingly, our Company has applied to the Stock Exchange for, and the Stock
Exchange has granted, a waiver from strict compliance with Rule 8.12 of the Listing Rules. Our
Company has made the following arrangements to maintain effective communication between
the Stock Exchange and us:

(i) both of our Company’s authorized representatives, Mr. Yeh Richard, our executive
Director, and Ms. Chan Yin Wah (F#E3E), one of our joint company secretaries will
act as our Company’s principal channel of communication with the Stock Exchange.
Accordingly, the authorized representatives of our Company will be able to meet
with the relevant members of the Stock Exchange on reasonable notice and will be
readily contactable by telephone and email;

(ii) each of the authorized representatives of our Company has means of contacting all
Directors (including our independent non-executive Directors) promptly at all times
as and when the Stock Exchange proposes to contact a Director with respect to any
matter;

(ii1) each Director has provided his/her phone number and e-mail address to the
authorized representatives of our Company and the Stock Exchange, and in the event
that any Director expects to travel or otherwise be out of the office, he/she will
provide the phone number of the place of his/her accommodation to the authorized
representatives;

(iv) each of the Directors of our Company not ordinarily residing in Hong Kong
possesses or can apply for valid travel documents to visit Hong Kong and will be
able to meet with the relevant members of the Stock Exchange within a reasonable
period of time;
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(v)

(vi)

(vii)

our Company has, in compliance with Rule 3A.19 of the Listing Rules, appointed
Somerley Capital Limited as our compliance adviser (the “Compliance Adviser”),
who will also act as an additional channel of communication with the Stock
Exchange for the period commencing from the Listing Date to the date on which our
Company complies with Rule 13.46 of the Listing Rules in respect of its financial
results for the first full financial year commencing after the Listing Date. The
Compliance Adviser will maintain constant contact with the authorized
representatives, Directors and senior management through various means, including
regular meetings and telephone discussions whenever necessary. Our authorized
representatives, Directors and other officers of our Company will provide promptly
such information and assistance as the Compliance Adviser may reasonably require
in connection with the performance of the Compliance Adviser’s duties as set forth
in Chapter 3A of the Listing Rules;

any meeting between the Stock Exchange and the Directors will be arranged through
the authorized representatives or the Compliance Adviser or directly with the
Directors within a reasonable time frame. We will inform the Stock Exchange
promptly in respect of any changes in our authorized representatives and our
Compliance Adviser; and

we will also retain legal advisers to advise on on-going compliance requirements as
well as other issues arising under the Listing Rules and other applicable laws and
regulations of Hong Kong after Listing.

JOINT COMPANY SECRETARIES

Pursuant to Rules 3.28 and 8.17 of the Listing Rules, we must appoint a company

secretary

who, by virtue of his/her academic or professional qualifications or relevant

experience, is, in the opinion of the Hong Kong Stock Exchange, capable of discharging the

functions of the company secretary. Note 1 to Rule 3.28 of the Listing Rules further provides

that the Hong Kong Stock Exchange considers the following academic or professional

qualifications to be acceptable:

(a)

(b)

(c)

a member of The Hong Kong Institute of Chartered Secretaries;

a solicitor or barrister as defined in the Legal Practitioners Ordinance (Chapter 159
of the Laws of Hong Kong); and

a certified public accountant as defined in the Professional Accountants Ordinance
(Chapter 50 of the Laws of Hong Kong).
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In assessing the “relevant experience,” the Hong Kong Stock Exchange will consider the
individual’s:

(i) length of employment with the issuer and other issuers and the roles he/she played;

(ii) familiarity with the Listing Rules and other relevant laws and regulations including
the SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous
Provisions) Ordinance and the Takeovers Code;

(iii) relevant training taken and/or to be taken in addition to the minimum requirement
under Rule 3.29 of the Listing Rules; and

(iv) professional qualifications in other jurisdictions.

Our Company has appointed Ms. Tian Huimin (FHZ£8{) (“Ms. Tian”) as one of the joint
company secretaries. Ms. Tian has extensive experience in corporate management and
operations matters but presently does not possess any of the qualifications under Rules 3.28
and 8.17 of the Listing Rules, and may not be able to solely fulfill the requirements of the
Listing Rules. Therefore, we have appointed Ms. Chan Yin Wah (Ffi#%£) (“Ms. Chan”), a
fellow member of both The Hong Kong Chartered Governance Institute (formerly known as
The Hong Kong Institute of Chartered Secretaries) and The Chartered Governance Institute
(formerly known as The Institute of Chartered Secretaries and Administrators), who fully meets
the requirements stipulated under Rules 3.28 and 8.17 of the Listing Rules to act as the other
joint company secretary and to provide assistance to Ms. Tian for an initial period of three
years from the Listing Date to enable Ms. Tian to acquire the “relevant experience” under Note
2 to Rule 3.28 of the Listing Rules so as to fully comply with the requirements set forth under
Rules 3.28 and 8.17 of the Listing Rules.

Ms. Chan will work closely with Ms. Tian to jointly discharge the duties and
responsibilities as company secretary and assist Ms. Tian to acquire the relevant experience as
required under Rules 3.28 and 8.17 of the Listing Rules. Ms. Tian will also be assisted by (a)
Compliance Adviser of our Company, particularly in relation to compliance with the Listing
Rules; and (b) the Hong Kong legal advisors of our Company, on matters concerning our
Company’s ongoing compliance with the Listing Rules and the applicable laws and regulations.
In addition, Ms. Tian will endeavour to attend relevant trainings and familiarize herself with
the Listing Rules.

Accordingly, we have applied to the Hong Kong Stock Exchange for, and the Hong Kong
Stock Exchange has granted us, a waiver from strict compliance with the requirements of Rules
3.28 and 8.17 of the Listing Rules. Pursuant to the Guidance Letter HKEX-GL108-20, the
waiver will be for a fixed period of time (“Waiver Period”) and on the following conditions:
(i) the proposed company secretary must be assisted by a person who possesses the
qualifications or experience as required under Rule 3.28 and is appointed as a joint company
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secretary throughout the Waiver Period; and (ii) the waiver can be revoked if there are material
breaches of the Listing Rules by the issuer. This means that such waiver will be revoked
immediately if and when Ms. Chan ceases to be appointed as a joint company secretary or
ceases to provide such assistance, and can also be revoked if there are material breaches of the
Listing Rules by our Company.

Before the expiration of the initial three years’ period, the qualifications and experience
of Ms. Tian will be re-evaluated to determine whether the requirements as stipulated in Rules
3.28 and 8.17 of the Listing Rules can be satisfied and whether the need for ongoing assistance
of Ms. Chan will continue. We will liaise with the Hong Kong Stock Exchange to enable it to
assess whether Ms. Tian, having benefited from the assistance of Ms. Chan for the preceding
three years, will have acquired the skills necessary to carry out the duties of company secretary
and the relevant experience within the meaning of Note 2 to Rule 3.28 of the Listing Rules so
that a further waiver will not be necessary.

WAIVER AND EXEMPTION IN RELATION TO THE 2019 SHARE INCENTIVE PLAN

Rule 17.02(1)(b) of the Listing Rules requires a listing applicant to, inter alia, disclose in
the prospectus full details of all outstanding options and their potential dilution effect on the
shareholdings upon listing as well as the impact on the earnings per share arising from the

exercise of such outstanding options.

Paragraph 27 of Appendix 1A to the Listing Rules requires a listing applicant to disclose,
inter alia, particulars of any capital of any member of the group which is under option, or
agreed conditionally or unconditionally to be put under option, including the consideration for
which the option was or will be granted and the price and duration of the option, and the name
and address of the grantee, or an appropriate negative statement, provided that where options
have been granted or agreed to be granted to all the members or debenture holders or to any
class thereof, or to employees under a share option scheme, it shall be sufficient, so far as the
names and addresses are concerned, to record that fact without giving the names and addresses
of the grantees.

Under section 342(1)(b) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, the prospectus must state the matters specified in Part I of the Third Schedule.

Under paragraph 10 of Part I of the Third Schedule, the number, description and amount
of any shares in or debentures of the company which any person has, or is entitled to be given,
an option to subscribe for, together with the particulars of the option, that is to say, (a) the
period during which it is exercisable; (b) the price to be paid for shares or debentures
subscribed for under it; (c) the consideration (if any) given or to be given for it or for the right
to it; and (d) the names and addresses of the persons to whom it or the right to it was given
or, if given to existing shareholders or debenture holders as such, the relevant shares or

debentures must be specified in the prospectus.
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As of Latest Practicable Date, our Company had granted options under the 2019 Share
Incentive Plan to 145 grantees, including 3 Directors, 3 members of the senior management,
3 consultants, a former Director, other grantees who have been granted options to subscribe for
120,000 ordinary shares (to be adjusted to 1,200,000 Shares upon Share Subdivision), and 134
other employees and former employees of our Group (including 128 employees and six (6)
former employees of our Group) (who were granted options to subscribe for 441,216 ordinary
shares, 790,000 ordinary shares, 43,000 ordinary shares, 5,000 ordinary shares, 165,952
ordinary shares and 1,555,531 ordinary shares, respectively (to be adjusted to 4,412,160
Shares, 7,900,000 Shares, 430,000 Shares, 50,000 Shares, 1,659,520 Shares and 15,555,310
Shares upon the Share Subdivision)), to subscribe for an aggregate of 3,000,699 ordinary
shares (to be adjusted to 30,006,990 Shares upon the Share Subdivision), representing
approximately 4.27% of the total number of Shares in issue immediately after completion of
the Share Subdivision and Global Offering (assuming the Over-allotment Option is not
exercised and without taking into account any Shares to be issued under the Post-IPO Share
Option Scheme and Post-IPO RSU Scheme), on the terms set out in the section headed
“Statutory and General Information — D. 2019 Share Incentive Plan” in Appendix IV in this
Prospectus. No option under the 2019 Share Incentive Plan has been granted to other connected
persons of the Company.

We have applied to (i) the Stock Exchange for a waiver from strict compliance with the
requirements under Rule 17.02(1)(b) of the Listing Rules and paragraph 27 of Appendix 1A to
the Listing Rules and (ii) the SFC for an exemption from strict compliance with paragraph
10(d) of Part I of the Third Schedule pursuant to section 342A of the Companies (Winding Up
and Miscellaneous Provisions) Ordinance in connection with the disclosure of certain details
relating to the share options and certain grantees in this Prospectus on the ground that the
waiver and the exemption will not prejudice the interest of the investing public and strict
compliance with the above requirements would be unduly burdensome for our Company for the
following reasons:

(a) we have granted options under the 2019 Share Incentive Plan to a total of 145
grantees, including 3 Directors, 3 members of the senior management, 3 consultants,
a former Director, other grantees who have been granted options to subscribe for
120,000 ordinary shares (to be adjusted to 1,200,000 Shares upon Share
Subdivision), and 134 other employees and former employees of our Group
(including 128 employees and six (6) former employees of our Group) (who were
granted options to subscribe for 441,216 ordinary shares, 790,000 ordinary shares,
43,000 ordinary shares, 5,000 ordinary shares, 165,952 ordinary shares and
1,555,531 ordinary shares, respectively (to be adjusted to 4,412,160 Shares,
7,900,000 Shares, 430,000 Shares, 50,000 Shares, 1,659,520 Shares and 15,555,310
Shares upon the Share Subdivision)), to subscribe for an aggregate of 3,000,699
ordinary shares (to be adjusted to 30,006,990 Shares upon the Share Subdivision),
representing approximately 4.27% of the total number of Shares in issue
immediately after completion of the Share Subdivision and Global Offering
(assuming the Over-allotment Option is not exercised and without taking into
account any Shares to be issued under the Post-IPO Share Option Scheme and
Post-IPO RSU Scheme);
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(b) our Directors consider that it would be unduly burdensome to disclose in the

(©

Prospectus full details of all the share options granted by the Company to each of
the grantees, which would require substantial number of pages of additional
disclosure that does not provide any material information to the investing public and
would significantly increase the cost and time required for information compilation
and prospectus preparation;

material information on the share options has been disclosed in the Prospectus to
provide prospective investors with sufficient information to make an informed
assessment of the potential dilutive effect and impact on earnings per Share of the
share options in making their investment decision, and such information includes:

(i) a summary of the latest terms of the 2019 Share Incentive Plan;

(ii) the aggregate number of Shares subject to the share options and the percentage
of the Shares of which such number represents;

(iii) the dilutive effect and the impact on earnings per Share upon full exercise of
the outstanding share options immediately following completion of the Global
Offering (assuming the Over-allotment Option is not exercised and without
taking into account any Shares to be issued under the Post-IPO Share Option
Scheme and Post-IPO RSU Scheme);

(iv) full details of the share options granted to the Directors and members of the
senior management, consultants, a former Director and other grantees who
have been granted options to subscribe for 120,000 ordinary shares (to be
adjusted to 1,200,000 Shares upon Share Subdivision) of the Company or more
are disclosed in the Prospectus, and such details include all the particulars
required under Rule 17.02(1)(b) of the Listing Rules, paragraph 27 of
Appendix 1A to the Listing Rules and paragraph 10 of Part 1 of the Third
Schedule;

(v) with respect to the share options granted by the Company under the 2019 Share
Incentive Plan to employees, other than those referred to in subparagraph (iv)
above, details including the aggregate number of such grantees and the number
of Shares subject to the share options, the consideration paid for the grant of
the share options and the exercise period and the exercise price for the share
options; and

(vi) should the Stock Exchange and the SFC grant a waiver and exemption, the
particulars of the waiver and exemption, respectively; and the above disclosure
is consistent with the conditions ordinarily expected by the Stock Exchange in
similar circumstances as set out in Guidance Letter HKEx-GL11-09 issued in
July 2009 and updated in March 2014 by the Stock Exchange;
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(d)

(e)

our Directors consider that non-compliance with the above disclosure requirements
would not prevent the Company from providing potential investors with sufficient
information for an informed assessment of the activities, assets, liabilities, financial
position, management and prospects of the Group; and

a full list of all the grantees containing all details as required under Rule 17.02(1)(b)
of the Listing Rules, paragraph 27 of Appendix 1A to the Listing Rules and
paragraph 10 of Part I of the Third Schedule will be made available for public
inspection in accordance with the section headed “Documents Delivered to the
Registrar of Companies and Available for Inspection — Documents Available for
Inspection” in Appendix V to this Prospectus.

The Stock Exchange has granted us a waiver from strict compliance with the relevant

requirements under the Listing Rules subject to the conditions that disclosure in respect of the

information referred to in paragraph (c) above has been made in this Prospectus.

The SFC has granted us a certificate of exemption under Section 342A of the Companies

(Winding Up and Miscellaneous Provisions) Ordinance exempting our Company from strict

compliance with paragraph 10(d) of Part I of the Third Schedule, subject to the conditions that:

(a)

(b)

(c)

(d)

full details of the share options granted to the Directors, members of the senior
management, consultants, a former Director, and other grantees who have been
granted options to subscribe for 120,000 ordinary shares (to be adjusted to 1,200,000
Shares upon Share Subdivision) of the Company or more and other connected
persons of the Company be disclosed in the Prospectus, and such details include all
the particulars required under paragraph 10 of Part 1 of the Third Schedule;

with respect to the share options granted by the Company under the 2019 Share
Incentive Plan to employees, other than those referred to in (a) above, the following
details, including (i) the aggregate number of such grantees and the number of
Shares subject to the share options; (ii) the consideration paid for the grant of the
share options; and (iii) the exercise period and the exercise price for the share
options be disclosed in this Prospectus;

a full list of all the grantees (including the persons referred to in sub-paragraph (a)
above) who have been granted share options to acquire Shares under the 2019 Share
Incentive Plan, containing all the details as required under paragraph 10 of Part 1 of
the Third Schedule, be made available for public inspection in accordance with the
section headed “Documents Delivered to the Registrar of Companies and Available
for Inspection — Documents Available for Inspection” in Appendix V to this
Prospectus; and

the particulars of the exemption be set forth in this Prospectus and the Prospectus
of the Company will be issued on or before September 30, 2021.
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EXEMPTION FROM STRICT COMPLIANCE WITH SECTION 342(1) OF THE
COMPANIES (WINDING UP AND MISCELLANEOUS PROVISIONS) ORDINANCE
AND PARAGRAPH 27 OF PART I AND PARAGRAPH 31 OF PART II OF THE THIRD
SCHEDULE TO THE COMPANIES (WINDING UP AND MISCELLANEOUS
PROVISIONS) ORDINANCE

According to section 342A(1) of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, the SFC may issue, subject to such conditions (if any) as the SFC thinks
fit, a certificate of exemption from compliance with the relevant requirements under the
Companies (Winding Up and Miscellaneous Provisions) Ordinance if, having regard to the
circumstances, the SFC considers that the exemption will not prejudice the interests of the
investing public and compliance with any or all of such requirements would be irrelevant or
unduly burdensome, or is otherwise unnecessary or inappropriate.

According to Rule 4.04(1) of the Listing Rules, the Accountants’ Report contained in the
Prospectus must include, inter alia, the results of the Company in respect of each of the three
financial years immediately preceding the issue of the Prospectus or such shorter period as may
be acceptable to the Stock Exchange.

Section 342(1)(b) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance requires all prospectuses to include matters specified in Part I of the Third Schedule
to the Companies (Winding Up and Miscellaneous Provisions) Ordinance (the “Third
Schedule”), and set out the reports specified in Part II of the Third Schedule.

Paragraph 27 of Part I of the Third Schedule requires a company to include in its
prospectus a statement as to the gross trading income or sales turnover (as the case may be)
of the company during each of the three financial years immediately preceding the issue of the
prospectus, including an explanation of the method used for the computation of such income
or turnover and a reasonable breakdown between the more important trading activities.

Paragraph 31 of Part II of the Third Schedule further requires a company to include in its
prospectus a report by the auditors of the company with respect to (i) the profits and losses of
the company for each of three financial years immediately preceding the issue of the prospectus
and (ii) the assets and liabilities of the company of each of the three financial years
immediately preceding the issue of the prospectus.
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Our Company is a Biotech Company as defined under Chapter 18A of the Listing Rules
and is seeking a listing under Chapter 18A of the Listing Rules. Rule 18A.03(3) of the Listing
Rules requires that a Biotech Company must have been in operation in its current line of
business for at least two financial years prior to listing under substantially the same
management. Rule 18A.06 of the Listing Rules requires that a Biotech Company must comply
with Rule 4.04 of the Listing Rules modified so that references to “three financial years” or
“three years” in Rule 4.04 shall instead be references to “two financial years” or “two years”,
as the case may be. Further, pursuant to Rule 8.06 of the Listing Rules, the latest financial
period reported on by the reporting accountants for a new applicant must not have ended more
than six months from the date of the listing document.

In compliance with the abovementioned requirements under the Listing Rules, the
accountants’ report of our Company set out in Appendix I to this Prospectus is currently
prepared to cover the two financial years ended December 31, 2019 and 2020 and the three
months ended March 31, 2021.

As such, we have applied to the SFC for a certificate of exemption from strict compliance
with section 342(1)(b) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance in relation to the requirements of paragraph 27 of Part I and paragraph 31 of Part
IT of the Third Schedule regarding the inclusion of the accountants’ report covering the full
three financial years immediately preceding the issue of this Prospectus on the following
grounds:

(a) our Company is primarily engaged in the discovery, development, manufacturing
and commercialization of biotech products, and falls within the scope of Biotech
Company as defined under Chapter 18A of the Listing Rules. Our Company will
fulfill the additional conditions for listing required under Chapter 18A of the Listing
Rules;

(b) as of the Latest Practicable Date, we have not generated any revenue from product
sales. Major financing activities conducted by the Company since its incorporation
include the Pre-IPO Investments, the details of which have been fully disclosed in
the section headed “History, Restructuring and Corporate Structure — Pre-IPO
Investments” in this Prospectus;
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EXEMPTIONS FROM STRICT COMPLIANCE WITH THE COMPANIES
(WINDING UP AND MISCELLANEOUS PROVISIONS) ORDINANCE

(c) given that our Company is only required to disclose its financial results for each of
the two financial years ended December 31, 2019 and 2020 and the three months
ended March 31, 2021 under Chapter 18A of the Listing Rules and preparation of the
financial results for the year ended December 31, 2018 would require additional
work to be performed by our Company and our auditors, strict compliance with
section 342(1)(b) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance in relation to the requirements of paragraph 27 of Part I and paragraph 31
of Part II of the Third Schedule would be unduly burdensome for our Company;

(d) notwithstanding that the financial results set out in this Prospectus are only for the
two financial years ended December 31, 2019 and 2020 and the three months ended
March 31, 2021 in accordance with Chapter 18A of the Listing Rules, other
information required to be disclosed under the Listing Rules and the Companies
(Winding Up and Miscellaneous Provisions) Ordinance has been adequately
disclosed in this Prospectus pursuant to the relevant requirements; and

(e) the accountants’ report covering the two financial years ended December 31, 2019
and 2020 and the three months ended March 31, 2021 (as set out in Appendix I to
this Prospectus), together with other disclosures in this Prospectus, have already
provided adequate and reasonable up-to-date information in the circumstances for
the potential investors to make an informed assessment of the business, assets and
liabilities, financial position, management and prospects and to form a view on the
track record of our Company. Therefore, the exemption would not prejudice the
interest of the investing public.

The SFC has granted a certificate of exemption under section 342A of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance exempting our Company from strict
compliance with section 342(1)(b) in relation to paragraph 27 of Part I and paragraph 31 of Part
II of the Third Schedule on the conditions that (a) particulars of the exemption be set forth in
this Prospectus and (b) the Prospectus of the Company will be issued on or before September
30, 2021 that particulars of the exemption are set out in this Prospectus.

CORNERSTONE SUBSCRIPTION BY EXISTING SHAREHOLDERS AND THEIR
CLOSE ASSOCIATES

Rule 9.09 of the Listing Rules provides that there must be no dealing in the securities for
which listing is sought by any core connected person of an issuer (except as permitted by Rule
7.11 of the Listing Rules) from 4 clear business days before the expected hearing date until
listing is granted.

Rule 10.04 of the Listing Rules provides that a person who is an existing shareholder of
the issuer may only subscribe for or purchase securities for which listing is sought if no
securities will be offered to them on a preferential basis and no preferential treatment will be
given to them in the allocation of securities.
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Paragraph 5(2) of Appendix 6 to the Listing Rules provides, inter alia, that without the
prior written consent of the Stock Exchange, no allocations will be permitted to directors or
existing shareholders of the applicant or their close associates, whether in their own names or
through nominees, unless any actual or perceived preferential treatment arising from their
ability to influence the applicant during the allocation process can be addressed.

Our Company has applied for a waiver from strict compliance with strict requirements
under Rules 9.09 and 10.04 of, and a consent under paragraph 5(2) of Appendix to, the Listing
Rules, to allow LAV Star Limited, LAV Star Opportunities Limited and LAV Amber Limited,
all of which are close associates of LAV Entities to subscribe for Shares in the Global Offering,
subscribing as cornerstone investors. LAV Entities and LAV Star Limited, LAV Star
Opportunities Limited and LAV Amber Limited will become substantial Shareholders of the
Company following the allocation to LAV Star Limited, LAV Star Opportunities Limited and
LAV Amber Limited of the Offer Shares in the International Offering.

Our Company has applied for a waiver from strict compliance with the requirements
under Rule 10.04 of, and a consent under paragraph 5(2) of Appendix 6 to, the Listing Rules,
to allow each of:

(a) Epsomite Gem Investments Ltd, an existing shareholder of the Company;

(b) Aranda Investments Pte. Ltd, which is a close associate of Elbrus Investments, an
existing shareholder of the Company;

(¢c) BlackRock Global Funds — World Healthscience Fund, which is a close associate of
BlackRock Health Sciences Master Unit Trust and BlackRock Health Sciences Trust
II, existing shareholders of the Company;

(d) Janchor Partners Pan-Asian Master Fund, an existing shareholder of the Company;

(e) Lake Bleu Prime Healthcare Master Fund Limited, which is a close associate of LBC
Sunshine Healthcare Fund L.P., an existing shareholder of the Company; and

(f) OrbiMed Genesis Master Fund, L.P., OrbiMed New Horizons Master Fund, L.P. and
Worldwide Healthcare Trust Plc, existing shareholders of the Company
(together with LAV Star Limited, LAV Star Opportunities Limited and LAV Amber
Limited, the “Participating Shareholders”).

The Stock Exchange has granted the requested waivers and consents subject to the
conditions that:

(A) we will comply with the public float requirements of Rule 8.08(1) and 18A.07 of the
Listing Rules;

(B) the Offer Shares to be subscribed by and allocated to the Participating Shareholders
under the Global Offering will be at the same Offer Price and in respect of
Participating Shareholders subscribing by way of cornerstone investment, on
substantially the same terms as other cornerstone investors (including being subject
to a six-month lock up arrangement following Listing);
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(C) no preferential treatment has been, nor will be, given to the Participating
Shareholders by virtue of their relationship with the Company in any allocation in
the placing tranche, other than the preferential treatment of assured entitlement
under the cornerstone investment (in respect of Participating Shareholders
subscribing as cornerstone investors) which follows the principles set out in the
Guidance Letter HKEX-GL51-13, that, the cornerstone investment agreements of
the Participating Shareholders do not contain any material terms which are more

favorable to them than those in other cornerstone investment agreements; and

(D) details of the subscription of the Offer Shares by the Participating Shareholders in
the Global Offering as cornerstone investors will be disclosed in this prospectus and
the allotment results announcement of our Company.

For further information about the cornerstone investments of the Participating

Shareholders, please refer to the section headed “The Cornerstone Investors” in this

prospectus.
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This Prospectus, for which our Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, the Securities and Futures (Stock Market Listing) Rules
(Chapter 571V of the Laws of Hong Kong) and the Listing Rules for the purpose of giving
information to the public with regard to our Group. Our Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in
this Prospectus is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement
herein or this Prospectus misleading.

GLOBAL OFFERING

This Prospectus is published solely in connection with the Hong Kong Public Offering,
which forms part of the Global Offering. For applicants under the Hong Kong Public Offering,
this Prospectus contains the terms and conditions of the Hong Kong Public Offering.

The Hong Kong Offer Shares are offered solely on the basis of the information contained
and representations made in this Prospectus and on the terms and subject to the conditions set
out herein and therein. No person is authorized to give any information in connection with the
Global Offering or to make any representation not contained in this Prospectus, and any
information or representation not contained herein and therein must not be relied upon as
having been authorized by our Company, the Joint Sponsors, the Joint Global Coordinators, the
Joint Bookrunners, the Joint Lead Managers and any of the Underwriters, any of their
respective directors, agents, employees or advisers or any other party involved in the Global
Offering.

The Listing is sponsored by the Joint Sponsors and the Global Offering is managed by the
Joint Global Coordinators. Pursuant to the Hong Kong Underwriting Agreement, the Hong
Kong Public Offering is fully underwritten by the Hong Kong Underwriters under the terms of
the Hong Kong Underwriting Agreement, subject to agreement on the Offer Price. The
International Offering is expected to be fully underwritten by the International Underwriters
subject to the terms and conditions of the International Underwriting Agreement, which is

expected to be entered into on or about the Price Determination Date.

The Offer Price is expected to be determined between the Joint Global Coordinators (on
behalf of the Underwriters) and our Company on the Price Determination Date. The Price
Determination Date is expected to be on or around Wednesday, October 6, 2021 and, in any
event, not later than Tuesday, October 12, 2021 (unless otherwise determined between the Joint
Global Coordinators (on behalf of the Underwriters) and our Company). If, for whatever
reason, the Offer Price is not agreed between the Joint Global Coordinators and our Company
on or before Tuesday, October 12, 2021, the Global Offering will not become unconditional and
will lapse immediately.
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See the section headed “Underwriting” in this Prospectus for further information about
the Underwriters and the underwriting arrangements.

PROCEDURES FOR APPLICATION FOR HONG KONG OFFER SHARES

The application procedures for the Hong Kong Offer Shares are set forth in “How to
Apply for Hong Kong Offer Shares” in this Prospectus.

STRUCTURE AND CONDITIONS OF THE GLOBAL OFFERING

Details of the structure of the Global Offering, including its conditions, are set forth in
the section headed “Structure of the Global Offering” in this Prospectus.

SELLING RESTRICTIONS ON OFFERS AND SALE OF SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering
will be required to, or be deemed by his/her acquisition of Offer Shares to, confirm that he/she
is aware of the restrictions on offers for the Offer Shares described in this Prospectus.

No action has been taken to permit a public offering of the Offer Shares in any
jurisdiction other than in Hong Kong, or the distribution of this Prospectus in any jurisdiction
other than Hong Kong. Accordingly, this Prospectus may not be used for the purpose of, and
does not constitute an offer or invitation in any jurisdiction or in any circumstances in which
such an offer or invitation is not authorized or to any person to whom it is unlawful to make
such an offer or invitation. The distribution of this Prospectus and the offering and sale of the
Offer Shares in other jurisdictions are subject to restrictions and may not be made except as
permitted under the applicable securities laws of such jurisdictions pursuant to registration
with or authorisation by the relevant securities regulatory authorities or an exemption
therefrom.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Stock Exchange for the listing of, and permission to deal in, (a)
the Shares in issue (including the Shares to be converted from Preferred Shares); (b) the Shares
to be issued pursuant to the Global Offering (including the Over-allotment Option); and (c) the
Shares to be issued under the Post-IPO RSU Scheme and the Post-IPO Share Option Scheme.
Dealings in the Shares on the Stock Exchange are expected to commence on Wednesday,
October 13, 2021. No part of our Shares or loan capital is listed on or dealt in on any other
stock exchange and no such listing or permission to list is being or proposed to be sought. All
Offer Shares will be registered on the Hong Kong Share Register of our Company in order to
enable them to be traded on the Stock Exchange.
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Under section 44B (1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, any allotment made in respect of any application will be invalid if the listing of,
and permission to deal in, the Shares on the Stock Exchange is refused before the expiration
of three weeks from the date of the closing of the application lists, or such longer period (not
exceeding six weeks) as may, within the said three weeks, be notified to our Company by the
Stock Exchange.

OVER-ALLOTMENT OPTION AND STABILISATION

Details of the arrangements relating to the Over-allotment Option and stabilisation are set
out in the section headed “Structure of the Global Offering” in this Prospectus. Assuming that
the Over-allotment Option is exercised in full, the Company may be required to issue up to an
additional 21,108,000 new Shares.

SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of the listing of, and permission to deal in, the Shares on the Stock
Exchange and compliance with the stock admission requirements of HKSCC, the Shares will
be accepted as eligible securities by HKSCC for deposit, clearance and settlement in CCASS
with effect from the Listing Date or any other date as determined by HKSCC. Settlement of
transactions between participants of the Stock Exchange is required to take place in CCASS on
the second Settlement Day after any trading day. All activities under CCASS are subject to the
General Rules of CCASS and CCASS Operational Procedures in effect from time to time.

All necessary arrangements have been made for the Shares to be admitted into CCASS.
Investors should seek the advice of their stockbroker or other professional adviser for details
of those settlement arrangements and how such arrangements will affect their rights and

interests.

SHARE REGISTER AND STAMP DUTY

Our principal register of members will be maintained in the Cayman Islands by our
principal registrar, Maples Fund Services (Cayman) Limited, in the Cayman Islands. Our Hong
Kong Share Register will be maintained by the Hong Kong Share Registrar, Computershare
Hong Kong Investor Services Limited, in Hong Kong. All Offer Shares issued pursuant to
applications made in the Hong Kong Public Offering and the International Offering will be
registered on the Hong Kong register of members of our Company in Hong Kong. Dealings in
the Shares registered in our Hong Kong register of members will be subject to Hong Kong
stamp duty. For further details of Hong Kong stamp duty, please seek professional tax advice.
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PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional
advisers if they are in any doubt as to the taxation implications of subscribing for, holding and
dealing in the Shares or exercising any rights attached to them. It is emphasised that none of
the Company, the Joint Sponsors, the Joint Global Coordinators, the Joint Bookrunners, the
Joint Lead Managers, the Underwriters, any of their respective affiliates, directors, supervisors,
employees, agents or advisers or any other party involved in the Global Offering accepts
responsibility for any tax effects on, or liabilities of holders of the Shares resulting from the
subscription, purchase, holding or disposal of the Shares or exercising any rights attached to

them.
EXCHANGE RATE CONVERSION

Solely for your convenience, this Prospectus contains translations of certain Renminbi
amounts into Hong Kong dollars, of Renminbi amounts into U.S. dollars and of Hong Kong
dollars into U.S. dollars at specified rates. Unless we indicate otherwise, the translation of
Renminbi into Hong Kong dollars, of Renminbi into U.S. dollars and of Hong Kong dollars
into U.S. dollars, and vice versa, in this Prospectus was made at the following rates:

HK$7.7593 to US$1.00
RMB6.3956 to US$1.00
RMBO0.8243 to HK$1.00

No representation is made that any amounts in Renminbi, Hong Kong dollars or U.S.
dollars can be or could have been at the relevant dates converted at the above rates or any other
rates or at all.

LANGUAGE

If there is any inconsistency between the English version of this Prospectus and the
Chinese translation of this Prospectus, the English version of this Prospectus shall prevail
unless otherwise stated. However, if there is any inconsistency between the names of any of
the entities mentioned in the English Prospectus that are not in the English language and are
English translations, the names in their respective original languages shall prevail.

ROUNDING

Any discrepancies in any table or chart in this Prospectus between total and sum of

amounts listed therein are due to rounding.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Name Address Nationality
Chairman and executive Director

Dr. XU Yao-Chang No. 5, Lane 1298, American
Kang Qiao Road,
Pu Dong New District,
Shanghai, PRC

Executive Directors

Dr. YU Hongping Room 903, No. 19, Lane 2066, Canadian
Yu Qiao Road, Pu Dong New
District, Shanghai, PRC

Dr. CHEN Zhui 1302, Building 3, American
39 Yin Xiao Road, Shanghai, PRC

Mr. YEH Richard Room 21C, Tower 9 Marinella Canadian
9 Welfare Road
Aberdeen, Hong Kong

Non-executive Directors

Dr. XIA Gavin Guoyao 1184 Robbie Ct, Deerfield, 1L, American
60015, United States

Ms. TANG Yanmin (/5565 Room 1001, Building No. 10, Chinese
Shijicheng Yuandayuan
Community 5, Haidian
District, Beijing, PRC

Independent non-executive Directors

Dr. SUN Piaoyang (%%ﬂ]‘%) Room 10C, No. 17, Lane 99, Chinese
Nan Dan Dong Lu, Xuhui District,
Shanghai, PRC

Mr. SUN Hongbin (FREuK) Room 104, No. 52, Zizhu Chinese
Peninsula, Lane 333, Dongchuan
Road, Minhang District, Shanghai,
China

Mr. WANG Lei (£%%) Room 401, No. 305, Lane 1983, Chinese
Hua Mu Road, Pu Dong New
District, Shanghai, PRC

Please see the section headed “Directors and Senior Management” in this Prospectus for
further details of our Directors.
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors Morgan Stanley Asia Limited
Level 46, International Commerce Centre
1 Austin Road West
Kowloon
Hong Kong

J.P. Morgan Securities (Far East) Limited
28/F Chater House

8 Connaught Road Central

Hong Kong

Joint Global Coordinators Morgan Stanley Asia Limited
Level 46, International Commerce Centre
1 Austin Road West
Kowloon
Hong Kong

J.P. Morgan Securities (Asia Pacific)
Limited

28/F Chater House

8 Connaught Road Central

Hong Kong

China International Capital Corporation
Hong Kong Securities Limited

29/F, One International Finance Centre

1 Harbour View Street

Central
Hong Kong
Joint Bookrunners and Morgan Stanley Asia Limited
Joint Lead Managers (in relation to the Hong Kong Public

Offering only)

Level 46, International Commerce Centre
1 Austin Road West

Kowloon

Hong Kong
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Morgan Stanley & Co. International plc
(in relation to the International Offering
only)

25 Cabot Square

Canary Wharf

London E14 4QA

United Kingdom

J.P. Morgan Securities (Asia Pacific)
Limited

(in relation to the Hong Kong Public
Offering only)

28/F Chater House

8 Connaught Road Central

Hong Kong

J.P. Morgan Securities plc

(in relation to the International Offering
only)

25 Bank Street

Canary Wharf

London E14 5JP

United Kingdom

China International Capital Corporation
Hong Kong Securities Limited

29/F, One International Finance Centre

1 Harbour View Street

Central

Hong Kong

(Below in alphabetical order)

China Industrial Securities International
Capital Limited

32/F, Infinitus Plaza

199 Des Voeux Road Central

Sheung Wan

Hong Kong
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Haitong International Securities Company
Limited

22/F, Li Po Chun Chambers

189 Des Voeux Road

Central

Hong Kong

The Hongkong and Shanghai Banking
Corporation Limited

1 Queen’s Road Central

Hong Kong

Huatai Financial Holdings (Hong Kong)
Limited

62/F The Center

99 Queen’s Road Central

Hong Kong

SVB Leerink LLC

(in relation to the International Offering
only)

53 State Street, 40th Floor

Boston, MA 02109 USA
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Legal advisors to our Company As to Hong Kong and United States laws:

Davis Polk & Wardwell

18/F, The Hong Kong Club Building
3A Chater Road

Hong Kong

As to PRC laws:

Han Kun Law Offices
33/F, HKRI Centre Two
HKRI Taikoo Hui

288 Shimen Road (No. 1)
Jing’an District

Shanghai 200041

PRC

As to Cayman Islands laws:

Maples and Calder (Hong Kong) LLP
26th Floor, Central Plaza

18 Harbour Road

Wanchai

Hong Kong

Legal advisors to the Joint Sponsors and As to Hong Kong and United States laws:
the Underwriters
Herbert Smith Freehills
23rd Floor, Gloucester Tower
15 Queen’s Road Central
Hong Kong

As to PRC laws:

Commerce & Finance Law Offices
12-14th Floor, China World Office 2
No.l Jianguomenwai Avenue
Beijing 100004

China
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Auditor and Reporting Accountants

Industry Consultant

Compliance Adviser

Receiving Bank

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King’s Road

Quarry Bay, Hong Kong

Frost & Sullivan (Beijing) Inc.,
Shanghai Branch Co.

2504 Wheelock Square

1717 Nanjing West Road
Shanghai 200040, PRC

Somerley Capital Limited
20/F China Building

29 Queen’s Road Central
Hong Kong

The Hongkong and Shanghai Banking
Corporation Limited

8/F, Towers 2 & 3

HSBC Centre 1

Sham Mong Road

Kowloon

Hong Kong
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CORPORATE INFORMATION

Registered Office Abbisko Cayman Limited
P.O. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman Islands

Head Office and Principal Place of Building 3, No. 898
Business in the PRC Halei Road, Zhangjiang Hi-Tech Park
Pudong New Area
Shanghai, PRC

Principal Place of Business in Hong Kong 40th Floor, Dah Sing Financial Centre
No. 248 Queen’s Road East
Wanchai, Hong Kong

Company’s Website www.abbisko.com

Joint Company Secretaries Ms. TTAN Huimin
Room 801, No. 80
Lane 399, Ju Feng Road
Pu Dong New District
Shanghai, PRC

Ms. CHAN Yin Wah (FCG FCS)

40th Floor, Dah Sing Financial Centre
No. 248 Queen’s Road East

Wanchai, Hong Kong

Authorized Representatives Mr. YEH Richard
Room 21C, Tower 9 Marinella
9 Welfare Road
Aberdeen, Hong Kong

Ms. CHAN Yin Wah

40th Floor, Dah Sing Financial Centre
No. 248 Queen’s Road East

Wanchai, Hong Kong

Audit Committee Mr. SUN Hongbin (Chairperson)

Dr. SUN Piaoyang
Mr. WANG Lei
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Remuneration Committee Mr. WANG Lei (Chairperson)
Mr. SUN Hongbin
Mr. YEH Richard

Nomination Committee Dr. XU Yao-Chang (Chairperson)
Dr. SUN Piaoyang
Mr. SUN Hongbin

Principal Share Registrar Maples Fund Services
(Cayman) Limited
PO Box 1093, Boundary Hall
Cricket Square
Grand Cayman
KY1-1102
Cayman Islands

Hong Kong Share Registrar Computershare Hong Kong Investor
Services Limited
Shops 1712-1716
17th Floor, Hopewell Centre
183 Queen’s Road East
Wan Chai, Hong Kong

Principal Bank Ping An Bank Co., Ltd.
5047, Shennan East Road,
Shenzhen 518001,
PRC
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INDUSTRY OVERVIEW

The information and statistics set out in this section and other sections of this
Prospectus were extracted from different official government publications, available
sources from public market research and other sources from independent suppliers. In
addition, we engaged Frost & Sullivan to prepare the Frost & Sullivan Report, an
independent industry report, in connection with the Global Offering. We believe that the
sources of the information in this section and other sections of this Prospectus are
appropriate sources for such information, and we have taken reasonable care in
extracting and reproducing such information. We have no reason to believe that such
information is false or misleading in any material respect or that any fact has been
omitted that would render such information false or misleading in any material respect.
The information from official and non-official sources has not been independently
verified by us, the Joint Sponsors, the Joint Global Coordinators, the Joint Bookrunners,
the Joint Lead Managers, any of the Underwriters, any of their respective directors and
advisers, or any other persons or parties involved in the Global Offering, other than
Frost & Sullivan, and no representation is given as to its accuracy. Accordingly, the
information from official and non-official sources contained herein may not be accurate
and should not be unduly relied upon. We confirm that, after making reasonable
enquiries, there is no adverse change in the market information since the date of the Frost
& Sullivan Report that would qualify, contradict or have an impact on the information in
this section in any material respect. Unless otherwise noted, the amounts related to
market size in China in this section used an exchange rate of US$1 = RMBG6.3956.

OVERVIEW OF ONCOLOGY DRUG MARKET
Global Oncology Drug Market
Overview

The global oncology drug market is a sector of the biopharmaceutical market focusing on
the discovery and commercialization of medicines for the treatment of cancer. The global
oncology drug market has expanded significantly in the past, and is projected to further expand
at an accelerated pace. Growth in the global oncology drug market is primarily driven by a
growing patient pool, development of advanced treatment options such as precision oncology
and immuno-oncology as well as combination therapies, improved access to therapies and rise
of small- and mid-sized pharmaceutical companies.
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Market Size

In 2020, the global oncology drug market reached US$150.3 billion, and is expected to
reach US$304.8 billion and US$482.5 billion in 2025 and 2030, respectively, with a CAGR of
15.2% from 2020 to 2025 and 9.6% from 2025 to 2030. The following chart sets forth the
historical market size and percentage of global drug market for oncology drugs from 2016 to
2020, and forecasted market size from 2021 to 2035 in China, the U.S. and the rest of the
world, as well as their respective CAGRs in the periods indicated.

Global Oncology Drug Market, 2016-2035E

Period CAGR
the U.S. China ROW Total
2016-2020 12.1% 11.1% 14.1% 12.5%
2020-2025E 15.0% 16.1% 15.0% 15.2%
2025E-2030E 9.4% 10.4% 9.4% 9.6%
2030E-2035E 6.2% 8.0% 6.9% 6.8% 26.3% 21.2%
4%

Billion USD

2016 2017 2018 2019 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E
mmm the U.S. mmmm China ROW  =—#=% of Global Pharmaceutical Market

Source: Frost & Sullivan Analysis
Evolution of Cancer Therapies

Cancer treatment research and development has made major advancements over the past
20 years and is expected to sustain growth with continued innovation. There are currently
several major therapy options to treat a variety of cancers, including surgery, radiotherapy,

chemotherapy, precision oncology drugs and immuno-oncology drugs.

Conventional Cancer Therapies

The field of cancer treatment has developed significantly in the past decade. According
to Frost & Sullivan, conventional cancer treatment methods such as surgery, radiotherapy and

chemotherapy have been widely utilized to treat cancer.

. Surgery. Surgery is a procedure in which a surgeon removes tumors and nearby
tissues from the patient’s body. Surgery is the foundation of solid tumor treatment,
and is most suitable for tumors that are still in the early development stage and are

contained in one area; for metastasized cancers, surgery is less suitable an option.
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. Radiotherapy. Radiotherapies deliver high doses of radiation to kill cancer cells and
shrink tumors. Radiotherapies also affect nearby healthy cells, thus causing side
effects such as fatigue, hair loss and skin changes.

. Chemotherapy. Chemotherapies use single or combination anti-cancer drugs to stop
or slow the growth of cancer cells. It targets all fast growing cells whether or not
healthy, thus causing severe side effects such fatigue, hair loss, easy bruising and
bleeding, and infection of other diseases.

Revolutionary Precision Oncology and Immuno-oncology Therapies

Precision oncology therapy and immuno-oncology therapy have revolutionized cancer
treatment and are expected to further propel the growth of the global oncology drug markets.
By targeting specific oncogenic pathways and selectively inhibiting the growth of cancer cells,
precision oncology therapy is generally associated with less side effects and better safety
profile. Immuno-oncology therapies are designed to stimulate the patient’s own immune
system to generate or augment an antitumor immune response. As immuno-oncology therapies
work through the patient’s own immune system, they show less side effects than traditional
oncology treatment such as chemotherapy and radiation.

Precision oncology therapies accounted for the largest share of the global oncology drug
market in 2020, representing 60.4% of the total market share based on revenue. The market size
of each type of therapy is expected to grow in absolute amounts from 2020 to 2030, and
precision oncology and immuno-oncology therapies together are expected to account for
approximately 90% of the global oncology market by 2030.

Breakdown of Global Oncology Market by Therapy, 2020 and 2030E

Billion USD 2020 2030E

Total Market Size: $150.3 bn Total Market Size: $482.5 bn

Biologics Targeted . Small Molecule
Therapy Targeted Therapy

. Chemotherapy Small Molecule IO Therapy - Biologics 10 Therapy .

Source: Frost & Sullivan Analysis
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China is expected to follow the same path. The following charts set forth the actual and
expected total market sizes for chemotherapy, immuno-oncology therapy and precision
oncology therapy in China during the years indicated, showing significant growth in China’s
novel oncology drug market as compared to the global market.

Breakdown of the Oncology Market by Therapy in China, 2020 and 2030E

Billion USD 2020 2030E

At wholesale price level 0.0,0.0%

Total Market Size: $28.6 bn Total Market Size: $99.0 bn

Biologics Targeted H Small Molecule
Therapy Targeted Therapy

. Chemotherapy Small Molecule 10 Therapy . Biologics IO Therapy .
Source: Frost & Sullivan Analysis
Increasing Trend of Combination Therapies

An increasing trend in the oncology area is the emergence of combination therapies, a
treatment modality that combines two or more therapeutic agents. There is a wide academic and
industry understanding that these combination therapies have the potential to improve efficacy,
treatment response rate and durability as compared to single-agent therapies.

As a result of targeting multiple key pathways in a synergistic or additive manner, use of
oncology drugs in combination therapies could enhance efficacy as compared to
monotherapies.

Broader pre-clinical and clinical efficacy seen in therapeutic combination led to
increasing number of combination trials with untapped market potential. As of June 2021, there
were approximately 1,852 ongoing combination clinical trials with PD-1, PD-L1 or CTLA-4
targeted drugs as a component, and approximately 131 of such clinical trials were ongoing in
China.

Studies show that combination therapies of multiple small molecule precision oncology
drugs significantly improve the overall survival time of patients. Similarly, combination
therapy of precision oncology and immuno-oncology drugs shows improved efficacy and better
safety profiles given they target different mechanisms of action. Various combination therapies
have been approved due to proven clinical benefits. For example, the FDA approved (i)
pembrolizumab (anti-PD-1 antibody) in combination with axitinib (a tyrosine kinase inhibitor)
in RCC in April 2019; (ii) nivolumab (anti-PD-1 antibody) in combination with cabozantinib
(a receptor tyrosine kinase inhibitor) in RCC in January 2021, and (iii) atezolizumab
(anti-PD-L1 antibody) in combination with cobimetinib (a MEK inhibitor) and vemurafenib (a
BRAF kinase inhibitor) in BRAF V600 mutation-positive advanced melanoma in July 2020.
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Recent trials also demonstrate improved overall survival compared to monotherapies in

combination of immuno-oncology and precision oncology drugs. Selected examples include:

o the IMpowerl150 trial, a Phase III clinical trial for atezolizumab (anti-PD-L1
antibody) in combination of bevacizumab (a VEGF inhibitor) in HCC conducted by
Roche; and

. a Phase III trial of pembrolizumab (anti-PD-1 antibody) in combination with
lenvatinib (a receptor tyrosine kinase inhibitor) in RCC.

Key Drivers and Growing Opportunity for Global Oncology Drug Market

The growing opportunity and potential for the global oncology drug market are largely
attributable to the following factors:

. Increasing Cancer Patient Pool. Global cancer incidence reached 19.3 million in
2020. Driven by an aging population, environment pollution, as well as prevalence
of unhealthy lifestyles such as smoking and high caloric diet, among others, global
cancer incidence is estimated to further increase to 21.6 million in 2025, leading to
a growing demand for oncology drugs.

. Development of Advanced Treatment Options. Technology advancements have
revolutionized the pharmaceutical R&D and manufacturing processes, which led to
the development of novel therapies such as precision oncology and immuno-
oncology therapies as well as combination therapies. The availability of more
effective and safer treatments contributed to prolonged survival of cancer patients,
which in turn results in larger number of cancer patients that require treatment. This
further drives the expansion of the oncology market.

. Improved Access to Novel Therapies. Continued development of diagnostic
technology and biomarkers helps identify addressable patients and guide clinical
design of new drugs, which enables better access to novel therapies. In addition,
increased disposable income, improved government medical reimbursement
coverage and favorable pricing policies have enhanced the accessibility of
healthcare services and pharmaceutical medications for patients, further driving up
demand for oncology drugs.
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. Significant Contributions from Small and Mid-Sized Pharmaceutical Companies.
Small- to mid-sized pharmaceutical companies are generally more agile and flexible
in pursuing novel drug candidates leading to the discovery and development of new
drugs. In addition, an increasing amount of capital investment in small- and
mid-sized pharmaceutical companies has also contributed significantly to the growth
of the oncology drug market. In 2020, approximately 39.6% of total novel drug
candidates approved by the FDA were developed by small- and mid-sized
pharmaceutical companies, as compared to 22.7% in 2016, indicating the growing
role of small- and mid-sized pharmaceutical companies.

China’s Oncology Drug Market

China’s oncology drug market experienced rapid growth in the past few years and is
expected to continue to grow.

Market Size

China’s oncology drug market reached US$28.6 billion in 2020, and is expected to
increase to US$60.3 billion and US$99.0 billion in 2025 and 2030, respectively. The CAGRs
from 2020 to 2025 and from 2025 to 2030 are expected to be 16.1% and 10.4%, respectively,
higher than the CAGRs of the U.S. and the rest of the world in the same periods. China’s
oncology drug market, as a percentage of China’s total pharmaceutical market, increased from
9.4% in 2016 to 13.6% in 2020, and is expected to grow to 22.8% in 2030.

Significant Medical Needs

In addition to accelerated growth in its oncology drug market, China presents unique
opportunities for oncology-focused biopharmaceutical companies.

Epidemiology by Cancer Types

Due to the differences in dietary structure, environment and other factors such as smoking
habits, lifestyle, age, and vaccination compliance, the most prevalent cancer types in China
differ from those of the U.S. In China, lung cancer accounted for the highest incidence in 2020,
while breast cancer accounted for the highest in the U.S. The number of gastric cancer and liver
cancer patients ranked the second and fourth in China in 2020, respectively, whereas their
incidences in the U.S. are much lower. The cancer types that are prevalent in China but have
lower incidence in other more developed markets generally have much more limited treatment
options, suggesting significant medical needs and market opportunities in China.
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The following chart shows the top 10 cancer types by incidence in the U.S. and China in
2020:

Top 10 cancer types by incidence in the U.S. in 2020

@ 279.1 Thousand
— 228.8
— 191.9
148.0 108.4
l H B e ==
Breast Lung Prostate Colorectum Skin Lymphoma Bladder Kidney Uterine Leukemia
corpus
Top 10 cancer types by incidence in China in 2020
“ 924.1 In Thousands
469.6 453.4
. 420.8 395.8
331.6 289.6
I 118.5 117.3 112.0
Lung Stomach Colorectum Liver Thyroid Breast Esophagus Cervix uteri CNS Pancreas

Source: GLOBOCAN, ACS, NCCR, Frost & Sullivan Analysis

China’s five-year cancer survival rate generally lags behind the U.S. according to the
investigation in China (2012-2015) and the U.S. (2011-2017), indicating significant medical
needs for oncology drugs in China. The following graph compares the five-year survival rate
of selective cancer types in China and the U.S.

Five-Year Survival Rate of Cancers in China and the U.S.
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- 167 -



INDUSTRY OVERVIEW

Key Drivers and Growing Opportunity for China’s Oncology Drug Market

According to the Frost & Sullivan Report, China’s oncology market is largely driven by
the following key growth drivers.

. Large and Increasing Patient Pool. Cancer incidence in China reached 4.6 million
in 2020, accounting for approximately 25% of the global cancer incidence, and is
estimated to further increase to 5.2 million in 2025, primarily driven by an aging
population, environmental pollution and the prevalence of unhealthy lifestyles such
as smoking, inactivity and high caloric diet, among others. The large and growing
cancer patient base in China not only generates substantial market demand for
cancer treatments, but also provides a favorable clinical trial environment for the
rapid development of new therapies. In addition, lack of access to general and
specialized healthcare in China led to a lower diagnosis rate as a results of the
currently reported number of cancer patients is generally believed to be lower than
the actual number of patients suffering from cancer. With improved diagnostic
technologies, cancer incidences in China is expected to grow at an accelerated rate.

. Significant Unmet Clinical Needs. The availability of oncology therapies in China
lags behind developed countries and regions, with only 43 small molecule targeted
oncology drugs marketed in China as of 2021, while such number reached 107 in the
U.S. In addition, drugs approved in China have fewer approved indications
compared with their peers globally, which indicates a significant unmet clinical need
in China.

. Improving Affordability. The living standard in China has improved significantly in
the past few years, with per capita disposable income rising from approximately
RMB22.0 thousand in 2015 to RMB32.2 thousand in 2020. In addition, the NRDL
has included 53 oncology drugs as List B drugs from 2017 to 2020. Such expansion
is expected to lead to improved affordability of oncology drugs for cancer patients
in China.
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Favorable Regulatory Policies. The PRC government promulgated a series of
policies to expedite the review and approval processes for the IND and NDA
applications of innovative drugs, which is expected to shorten the time-to-market for
drugs with the potential to address urgently clinical needs. Patent protection has also
been enhanced. Furthermore, the PRC government has issued favorable policies on
tax reduction, talent incentive programs and special public R&D funds to support
R&D activities for biopharmaceutical companies. For example, in July 2018, the
NMPA made an announcement on adjusting the review and approval process of
clinical trials of drug candidates ( <% 8% i a5 8 B =) BR A o B ) B K il B s
PR A 15 (20184F4550%%)) ) (“Announcement 50”), which set forth details
on communication mechanism with the NMPA and on review and approval
processes, aiming at encouraging innovation and expediting drug development
process to satisfy public needs. Announcement 50 also provides that if an applicant
does not receive any feedback from the NMPA within 60 days, the applicants shall
initiate their clinical trials according to their clinical trials protocols. In 2018, the
NMPA also promulgated the Technical Guiding Principles for Accepting Data from
Overseas Clinical Trials of Drugs ( (423285 0 584 Mifi R il B e 19 il 5 25 i
HI) ), which provides for the technical requirements on (i) innovative chemical
drugs and therapeutic biological products marketed outside China; and (ii) local or
overseas generic chemical drugs. This provides technical guidance for applicants
that intend to use overseas clinical trial data for registration in China, which could
reduce redundancy of clinical trials and accelerate the R&D process by biotech
companies in China.

Emergence of Combination Therapies. Combination therapies have shown favorable
efficacy compared to monotherapies. Both multi-national and domestic
pharmaceutical companies are actively competing in terms of clinical trials of
combination therapies, which is expected to further enrich the availability of
combination oncology therapies and drive the growth of the overall oncology drug
market.

SMALL MOLECULE ONCOLOGY MARKET

Market Size

The small molecule oncology drug market consists of two segments: immuno-oncology

and precision oncology therapies. The global market size for small molecule oncology drugs
was US$54.2 billion in 2020, and is expected to reach to US$96.9 billion and US$147.0 billion
in 2025 and 2030, respectively, representing a CAGR of 12.3% from 2020 to 2025 and 8.7%
from 2025 to 2030.

China’s small molecule oncology drug market reached RMB37.5 billion in 2020, and is
expected to reach RMB120.5 billion in 2025 and further to RMB207.0 billion in 2030,
representing CAGRs of 26.3% and 11.4% from 2020 to 2025, and from 2026 to 2030,
respectively.
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Significant Potential in China

There is significant potential for growth in China’s small molecule oncology drug market.
There were 43 small molecule oncology drugs and 23 monoclonal antibody oncology drugs
approved in the U.S. from 2016 to 2020. In comparison, there were only 34 small molecule
oncology drugs and 14 monoclonal antibody drugs approved in China from 2016 to 2020. The
difference in the number of marketed precision oncology drugs and immuno-oncology drugs
between the U.S. and China suggests significant room for growth in these markets in China.
Top oncology drugs globally, such as ibrutinib, palbociclib and osimeritinib, were recently
approved in China, indicating that China is at its early stage of adopting small molecule
precision oncology drugs and immuno-oncology drugs.

The following charts show the number of approved small molecule targeted oncology
drugs and mAb oncology drugs in the U.S. and China from 2016 to 2020:

Number of FDA Approved Number of NMPA Approved
Small Molecule Targeted Oncology Drugs and Small Molecule Targeted Oncology Drugs and
mAb Oncology Drugs, 2016-2020 mAb Oncology Drugs, 2016-2020

2016 2017 2018 2019 2020 2016 2017 2018 2019 2020

B Small Molecule Targeted Oncology Drugs B mAb Oncology Drugs B Small Molecule Targeted Oncology Drugs B mADb Oncology Drugs

Source: Frost & Sullivan Analysis

From 2016 to 2020, the NMPA approved 34 small molecule targeted oncology drugs and
14 mAbD drugs.

SMALL MOLECULE PRECISION ONCOLOGY THERAPIES

Small molecule precision oncology therapies act on specific targets on cancer cells that
are associated with cancer growth, and thus generally result in less side effects as compared to
conventional chemotherapy. Small molecule precision oncology therapies include selective and
non-selective kinase inhibitors and other types of inhibitors. Non-selective kinase inhibitors
exert its anti-cancer activity by simultaneously targeting a wide range of kinases, or targeting
multiple signaling molecules in multiple signaling pathways. Selective kinase inhibitors target
on specific signaling molecule in a single process, such as the epithelial growth factor receptor
(EGFR), vascular endothelial growth factor receptor (VEGFR), and fibroblast growth factor
receptor (FGFR). Certain non-selective kinase inhibitors such as lenvima (Lenvatinib),
sorafenib (Nexavar), carry certain levels of FGFR inhibitory activities, and therefore may
compete with the selective FGFR inhibitors. Selective inhibitors targeting FGFR may target
different FGFR subtypes, such as pan-FGFR or specific FGFR subtypes (e.g. FGFR4).
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Critical Cellular Pathway

A large portion of small molecule precision oncology drugs are protein tyrosine kinase
(PTK) and protease inhibitors. The following chart shows some of the important cellular
signaling pathways, including RAS, FGFR and RTK, the alterations of which lead to tumor
development in indications such as NSCLC, ESCC, CRC and GC:
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Evidence shows that certain of the key cellular pathways contribute to the resistance to
certain oncology therapies. Multi-targeted and highly selective kinase inhibitors are used in
advanced treatment-resistant cancers. Next-generation inhibitors, such as FGFR inhibitors, will
be used to optimize the therapeutic index and overcome drug resistance.

Market Size

The following chart shows the historical market size of the global small molecule
precision oncology drug market from 2016 to 2020, and the forecasted market size of the global
small molecule precision oncology drug market from 2021 to 2035, as well as CAGRs for the
periods indicated.

Global Small Molecule Precision Oncology Market, 2016-2035E

CAGR
Period
uU.s. China Total
2016-2020 15.3% 43.5% 14.7%
2020-2025E 7.9% 25.4% 11.1%
2025E-2030E 2.7% 7.0% 3.6%
2030E-2035E 2.1% 4.1% 3.2%
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Source: Frost & Sullivan Analysis
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Key Growth Drivers

The key growth drivers of small molecule precision oncology therapies include the
following:

. Biomarker driven. Small molecule precision oncology therapies are based on
validated oncogenic genetic markers, which help patient selection and precise
clinical design, and in turn contribute to the success in the drug development
process.

. Cost efficiency and convenience. Compared with biologics, small molecule drugs
generally have stable and well defined structure, and are thus easier and less
expensive to manufacture and store. Biologics have complex structures, often
consisting of heterogeneous mixtures and involve sophisticated manufacturing and
storage processes.

. Safety and patient compliance. Small molecule precision oncology therapies
selectively target specific oncogenic pathways and are often associated with fewer
side effects. The dynamic PK profile of small molecule drugs allow flexible dosing
regimen to control safety and administration. Due to their orally bioavailable nature,
small molecule drugs often receive better compliance from patients.

Small Molecule Precision Oncology Drug Candidates

Non-selective Kinase Inhibitors

Non-selective kinase inhibitor exerts its anti-cancer activity by simultaneously targeting
a wide range of kinases, targeting multiple signaling molecules in multiple signaling pathways.
It is based on histological diagnosis without the need for additional personalized patient
selection, and has potential clinical efficacy for patients with unknown mutation cancer types.
Having potential clinical efficacy for patients with unknown mutation types could lead to the
side effect of potentially greater safety risk in clinical use.

Certain non-selective kinase inhibitors such as lenvima (Lenvatinib), sorafenib
(Nexavar), carry certain levels of FGFR inhibitory activities, and therefore may compete with
the selective FGFR inhibitors. The following table illustrates the non-selective kinase
inhibitors approved for hepatocellular carcinoma and selected clinical data of ABSKO11. There
is currently no non-selective kinase inhibitor approved for urothelial cancer or gastric cancer.
In addition to the approved drugs below, there are various non-selective kinase inhibitors under
different stage of development.
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Dose
Aot ks
for ARs

* Metastatic colorectal cancer (CRC)

« Locally advanced, unresectable or

. metastatic gastrointestinal stromal tumor 58.3% (dose 120 mg
Regorafenib (GIST) 3.1 months 1% 10.6 months interruption ARs) (1st dose reduction)
. ib treated
(HCC)
U
(HCC)
600 mg
Sorafenib * Advanced renal cell carcinoma (RCC) - - 10.7 months 45% (grade 3-4 ARs)  (Ist dose reduction)
+ Locally recurrent or metastatic, progressive,
differentiated thyroid carcinoma (DTC)
« Locally recurrent or metastatic, progressive,
radioactive iodine-refractory differentiated
thyroid cancer (DTC) 8 mg (260 kg)
L 62% (dose reduction/ 4 mg (<60kg)
Lenvatinib + Advanced renal cell carcinoma (RCC) 7:3 months 41% 13.6 months interruption ARs) (st dose reduction)
+ Unresectable hepatocellular carcinoma
(HCC)
* Advanced renal cell carcinoma (RCC)
P 84% 40 mg
2 2
Cabozantinib + Previously sorafenib treated hepatocellular 3.2 months 4% 10.2 months (dose interruption ARs) (Ist dose reduction)

carcinoma (HCC)

ABSKO11 N/A; being developed as first- and 30%
(Under clinical second-line treatment of | 1lul - - - (rade 3‘ ’m; above) -
development)* carcinoma (HCC) = “

Abbreviations: mPFS = median progression-free survival; ORR = objective response rate; mOS = median overall

survival; AR = adverse reactions

Notes:

iii.

Information retrieved from FDA labels.

Clinical results such as mPFS, ORR, mOS, and ARs are for indication of hepatocellular carcinoma (HCC) and
gastric related indication from FDA label. Data not based on head-to-head comparison between drugs, clinical
trials of a drug cannot be directly compared to the clinical trials of another drug and may not be representative
of the overall data.

mPFS and ORR figures for sorafenib are not available, as such data is not shown on the FDA labels where
numbers in this table were retrieved.

Data from the Phase la clinical trial of ABSKO011 conducted by us. Most common treatment-related adverse
events (TRAEs) (=10%) in dose escalation cohorts included, among others, diarrhea, ALT increase, AST
increase, and hyperphosphatemia. As of May 2021, four (30%, n=13) patients had Grade 3 TRAESs, no patients
had Grade 4 or 5 TRAEs and no DLT was observed. 180mg QD was selected as the RP2D for the Phase Ib
clinical trial. The Phase la clinical trial of ABSKO11 did not generate efficacy data for FGF19 positive HCC
patients. Cross-clinical trial comparison not from a head-to-head study involves risks and may not be
representative of all the relevant clinical trial data. In addition, the data presented herein is from an early
stage clinical trial and may not be conclusive. You are cautioned to not place undue reliance on the above trial
results.

Source: Frost & Sullivan Analysis

FGFR Inhibitors

Overview

Fibroblast growth factor receptor (FGFR) is a family of highly homologous receptors,

including FGFR1-4. The FGFR signals regulate a wide range of basic biological processes,
including tissue development and tissue regeneration, the dysfunction of which is considered

to be

one of the causes for cancer development. FGFR aberration is prevalent in solid tumor

patients, accounting for approximately 7.1% of all solid tumor patients. The cancers most
commonly affected by FGFR aberration are urothelial cancer (32%), HCC (30%),
cholangiocarcinoma (25%), breast cancer (18%) and gastric cancer (7%).
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Specific FGFR aberrations have been observed in a proportion of certain cancers: for
example, FGFR1 amplification in squamous cell lung cancer, FGFR2 mutations in endometrial
carcinoma, FGFR3 mutations in urothelial cancer and FGFR4 aberrations in HCC. The
following charts show FGFR mutation in total solid tumor patients and the percentage of
different FGFR mutations in various cancer types. There is evidence that some specific FGFR

aberrations may have different sensitivity or resistance to different FGFR inhibitors.

FGFR Mutation in Total Solid
Tumor Patients, %

FGFR Alterations by Cancer Types, %
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*  The major alteration in HCC is regulated FGFR4 expression that elevated FGF19/FGFR4 signaling pathway.

Source: Frost & Sullivan Analysis

Pan-FGFR Inhibitors

The following chart shows the historical breakdown of the pan-FGFR inhibitor market
size in China, the U.S. and rest of the world from 2016 to 2020, the forecasted market size from
2021 to 2035, as well as the respective CAGRs during the periods indicated:

Historical and Forecasted Global Pan-FGFR Drug Market, 2016-2035E
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2030E-2035E 2.5% 8.4% 14.4% 6.7% 17.2
156 8] K28
e N
14.0 "
43
Billion USD
06 A4 v:
0. 0. 03 00 00 my

——— - - b

2016 2017 2018 2019 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E

mthe U.S. = China ROW

Source: Frost & Sullivan Analysis

— 174 -



INDUSTRY OVERVIEW

The global pan-FGFR inhibitor market size reached approximately US$0.1 billion in
2020, and is expected to increase to US$21.5 billion in 2035. As of May 31, 2021, there were
three pan-FGFR inhibitors approved globally (infigratinib, pemigatinib and erdafitinib) and
there was no approved pan-FGFR inhibitor in China. The global FGFR4 inhibitor market had
not formed yet in 2020, and is expected to reach a size of US$3.3 billion in 2035. Erdafitinib
was approved in 2019 for treatment of locally advanced or metastatic UC with FGFR3/FGFR2
alteration, pemigatinib, which was approved in 2020 for treatment of previously treated
unresectable locally advanced or metastatic cholangiocarcinoma with FGFR2 fusion or other
rearrangement, and infigratinib, which was approved in 2021 for treatment of previously
treated unresectable locally advanced or metastatic cholangiocarcinoma with FGFR2 fusion or
other rearrangement. There are currently only a few approved indications of pan-FGFR
inhibitors, and the majority of indications are second line therapies. As such, the pan-FGFR
inhibitor market is still at the preliminary development stage. Meanwhile, multiple pan-FGFR
inhibitor candidates and FGFR4 inhibitor candidates are currently in different phases of
clinical trials. In addition, FGFR inhibitors are expected to be approved for more cancer types
as first-line treatment, and novel FGFR inhibitors with enhanced selectivity or targeting
specific FGFR alterations are expected to be developed in the future. As such, the FGFR
inhibitors market size is expected to undergo rapid growth.

The following are a few therapeutic areas of interest for pan-FGFR inhibitors and their
historical and forecasted incidence in China and globally.

Global Incidence of FGFR Target Indications, 2016-2035E
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Source: Frost & Sullivan Analysis
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Global Competitive Landscape

As of May 31, 2021, there were three pan-FGFR inhibitors approved gl